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An Extraordinary Two Years

As | hand on the baton as Chairman, it is clear that the Chamber’s role
in supporting the business community is more important than ever
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After two years at the helm,

I will hand on the baton as
Chamber Chairman this month.
It has been a huge privilege to
serve the business community
throughout this exceptionally
difficult period.

A number of Chamber events
which I attended perhaps
encapsulate our key functions
in support of Hong Kong’s
businesses — our policy work,
and our wide variely of events.

In April, the members of the
Chamber’s Election Committee
and I mel the Chiel Execulive
candidate John Lee. We had

a frank discussion about the
concerns of businesses amid the
ongoing Covid restrictions, as
well as the longer-term outlook
for the city.

As the “voice of business”

in Hong Kong, the Chamber
regularly shares suggestions and
insights with the Government.
Our policy successes since the
pandemic include advocating
for the third tranche of the
Employment Support Scheme
and enhancements to the loan
guarantee programmes for SMEs,
which together have enabled
many businesses survive.

Also last month, I was delighted
to welcome new members to the
Chamber at an e-networking
session, along with a number of
our Committee Chairmen. In the
past, we held cocktail receptions
for new joiners: the format may
have changed, but there was no
doubting the enthusiasm of all
participants in our online event
to work together for the whole
business community.

Amid fluctuating restrictions,
the Chamber has continued its
busy programme of events to
keep members up to dale with
industry developments and new
opportunilies. Lasl year, we

also celebrated HKGCC’s 160"
anniversary, and hosted a Charity
soll Tournamenlt Lhal raised
HK$300,000 for children in need.

lor the past two years, the
pandemic has undoubtedly been
the dominant theme. To help the
city get back to normality, the
Chamber organized the “Hong
Kong We Can Do It! Lucky Draw”
Lo encourage vaccination, with
prizes worth more than HK$43
million. An extra 2.6 million people
gol their shots during the course of
the draws.

Hong Kong kept the virus at bay
until the emergence of the highly
transmissible Omicron variant. The
strict policies undoubtedly helped
Lo save many lives, but as the rest
of the world opens up, and with
93% of Hong Kong people having
had at least one vaccine shot,
hope that the remaining restrictions
will be eased so businesses can
truly get back to normal.

As I step down, I would like

to express my gratitude to all
Chamber members for your
support. In particular, my thanks
go to Deputy Chairman Leland
Sun and Vice Chairmen Oscar
Chow, Victor Li and Douglas Woo,
LegCo Representative Jeffrey Lam,
General Committee members, as
well as the Chairmen and members
of our committees. I'd also like to
thank the Secretariat, including
CEO George Leung, for their
unstinting efforts Lo maintain the
Chamber’s services despite the
Covid constraints.

The next Chairman, to be clected
at our AGM this month, will face
serious challenges but I have every
confidence that he or she will steer
the business community of Hong
Kong towards a brighter future.

Peter Wong
E&B

chairman@chamber.org.hk
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Looking Ahead to
the Next Chapter

New administration should make efforts to attract more overseas talent,
address housing issues and cut red tape to boost our post-pandemic recovery
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With the new Government taking
office on 1 July, the business
community has high expectations
of the new administration,
particularly with regard to
providing a clear roadmap and
timetable for our post-pandemic
economic recovery.

In my opinion, economic
development and improving
people’s livelihoods are the golden
rules of governance. Results-
oriented efforts should be made in
a timely manner, so that businesses
and people from all walks of life can
share the fruits of economic growth.

As the saving goes: “To stand still
or move slowly is Lo fall behind.”

Hong Kong is an international
financial centre, and the flow of
people and trade is fundamental

to the flow of capital in and out

of the cily. As such, once the fifth
wave of the pandemic is brought
under control, the new Government
should work on the resumption

of quarantine-free travel with the
Mainland as soon as possible, and
strike a balance for resuming the
normal flow of people from around
the world.

At the same time, Hong Kong
needs to strengthen its status as
an international financial centre.
Specifically, by leveraging our
unique advantage under “one
country, two systems,” and
well-established financial and
legal infrastructure, we should
further develop offshore RMB
business, create new growth
drivers and enhance our overall
compeliliveness.

Another key focus for Hong Kong
to boost our post-pandemic
economic recovery is to attract
and retain talent. To this end, I
suggest that the new Government
adopt a two-pronged approach
by conducting a comprehensive
review of its talent policy and
various talent admission schemes

and drawing up a new lalent list
for the Quality Migrant Admission
Scheme, while also continuing

to cut red tape, improve our
business environment, and provide
compelitive tax incentives.

These will help attract more
multinational corporates, funds and
talent to Hong Kong, to meet the
current needs of the city.

Of particular note is that the new
administration should formulate
policies targeted at attracting
quality talent to stay and work
here upon graduation. To attract
such talent in the first place, we
should reinforce Hong Kong’s role
as an education hub. This can be
achieved by offering scholarships,
increasing quolas, as well as easing
the academic and employment
requirements for Mainland and
overseas students.

Another policy priority of the new
Government will be to unite the
community and address deep-
rooted livelihood issues. Currently,
land and housing supply is the
most pressing one. To make Hong
Kong a truly appealing place to
live and work, [ believe restoring
the housing ladder is a matter of
utmosl urgency.

The Government should take a
multi-pronged approach, including
stepping up the planning and
development of the Northern
Metropolis, accelerating the
redevelopment of aged public
housing estates and raising plot
ratios.

Once everyone has a decent

place to live, Hong Kong will be
able Lo move forward steadily
with focused efforts on economic
development, enabling the Pearl of
the Orient to shine again.

Jeffrey Lam
Fhf 2
jeffrey@jeffreylam.hk
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Hoping for a Return
to the Skies

Resuming international travel is essential for the business community and
for Hong Kong'’s reputation as a world-class global city
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Hong Kong International
Airport enjoyed a record-
breaking year in 2018, handling
an incredible 74.7 million
passengers. Overseas lourisls
and business visitors, lransil
passengers and Hong Kong
people jetting off for frequent
trips all benefited from our
slatus as an aviation hub for
Asia and the world.

The pandemic put an end to

this, with strict travel restrictions
put in place to stop the spread
of the novel coronavirus. We
were not alone in this policy, and
other locations that adopted this
approach were largely successful
in preventing the virus from
spreading.

But now, as the rest of the world
reopens, Hong Kong’s restrictions
make us increasingly isolated.
Singapore, for example, has
removed quarantine requirements
for vaccinated travellers. Even
New Zealand, which previously
had among the strictest border
policies in the world, is also
reopening to vaccinated tourists.

The Hong Kong business
community is starting to have
serious concerns about the
long-lerm impact of the ongoing
restrictions. For il is nol just the
airline sector that is affected, or
even the broader tourism and
travel industry, but every Hong
KKong business is suffering from
the inability Lo travel.

The Chamber welcomes the recent
relaxation of some of the aviation-
related restrictions. Non-residents
can now enter Hong Kong, and
one week of mandatory hotel
quarantine is certainly belter

than three. But a week-long hotel
quarantine is still likely to put

off the vast majority of business
visitors and tourists.

The flight suspension mechanism
— where routes are banned if a

certain number of positive cases
are found — has also been relaxed
slightly. But with this policy
remaining in place, travellers still
face a high risk of their flights to
Hong Kong being cancelled at the
last minute.

Businesses are also increasingly
concerned about the “brain drain”
affect, as the restrictions have
taken the shine off Hong Kong

as an attractive place to live and
work for locals as well as overseas
talent.

Businesses would like to see

all travel restrictions removed
immediately. The longer that

the restrictions remain in place,
the higher the economic cost

we will pay. At least, further
relaxation could be allowed
without adding much risk, such as
at-home quarantine for residents
and an end to the flight ban. A
more detailed timetable on the
reopening process so businesses
can start planning properly would
also be welcome.

With the Omicron variant

proving to be less severe, and
with most Hong Kong residents
now vaccinated or having been
infected, we have herd immunity
which makes our harsh restrictions
increasingly difficull to justify.

Without the ability to travel, we
cannol claim o be a world-class
city. When other major cities

were also shut down during the
pandemic, we were all in the same
boal, but now much of the world is
gelling back to normal. We remain
confident that Hong Kong can
recover, bul we need Lo reopen
our borders sooner rather than
later if we want Lo maintain our
slalus as a world-class avialion
and business hub.

George Leung
BRIk 2k

ceo@chamber.org.hk
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Aviation Hub
Under Threat?
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As the rest of the world reopens, will Hong Kong be able to regain its crown

as Asia’s leading aviation hub?
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Until the Covid-19 virus emerged, Hong
Kong's status as a global aviation hub

was never in any doubt, given our perfect
location at the heart of Asia, and an airport
and flag carrier routinely heralded as the
best in the world.

When the pandemic arrived more than
two vears ago, it devastated the global
aviation industry. But now, as Hong Kong
maintains travel restrictions while the rest
of the world reopens, are we in danger of
becoming a second-tier destination?

Tough rules take their toll

Airlines around the world were thrown

into unknown territory by the pandemic.
For Hong Kong's flag carrier, it has been
“the most challenging period in Cathay
Pacific's 75-year history,” according to Andy
Wong, Cathay Pacific General Manager for
Corporate Affairs.

“Operational and travel restrictions that
have been introduced as part of global
efforts to combat the pandemic have
greatly constrained our ability as an airline
to operate flights,” he said. “As a result,
we have been operating at considerably
less passenger and cargo flight capacity
compared to pre-Covid-19 levels”

Airlines have been operating on vastly
reduced schedules throughout the
pandemic, cancelling numerous routes
amid changing rules, and new outbreaks
and lockdowns.

The private jet and business aviation sector
offers an alternative for travellers where
commercial flights have not been available.
Private flights have also become popular
for transporting pets overseas. But overall,
this segment is also feeling the chill.

202245 LRAT |9
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Hong Kong International Airport in Numbers

2019
Passenger throughput 71.5 million

Air traffic movements 419,795

Air cargo throughput

2020 2021
8.8 million 1.4 million
160,666 144,815

4.8 million tonnes 4.5 million tonnes 5.0 million tonnes

“The volume of business aviation has
decreased dramatically due to the
pandemic, which is understandable
and similar to the situation all over
the world," said Madonna Fung,
General Manager at the Hong Kong
Business Aviation Centre (HKBAC).

"Hong Kong's quarantine restrictions
towards international inbound
travellers are among the most
stringent in Asia and the world," she
added. "Understandably, that may
cause some travellers to avoid Hong
Kong in the pandemic. International
pilots and crew may also have shied
away because of this”

Covid has also changed the way
businesses operate, and the
aviation sector has perhaps the
most stringent health and safety
processes. Fung explained that
HKBAC has rolled out a wide array
of measures such as frequent
disinfection of all facilities, and a
dedicated luggage-disinfecting light.

Besides vaccine requirements
and frequent testing, staff must
adhere to strict protocols, such as
segregation during meal breaks
depending on whether they have
been working on international or
Mainland flights.

Cathay's Wong noted that flight
crews in particular have suffered
tremendous disruption due to

the quarantine requirements. In
2021 alone, Cathay Pacific staff
spent more than 62,000 nights in
quarantine hotels, while over 1,000
of them spent more than 11,000
nights in the Penny’s Bay quarantine
facility.

"We are extremely grateful to all of
our people for the professionalism
and can-do spirit they have all
shown throughout the pandemic,’
Wong said.

Cargo continues despite
constraints

On a brighter note for aviation,
Hong Kong has remained the
world's busiest international cargo
airport. But numbers do not paint
the whole picture, and this sector
has also undergone considerable
disruption.

As Mark Slade, Managing Director,
Hong Kong and Macao, DHL Global
Forwarding (Hong Kong), explained,
passenger planes play a key role in
the industry.

"Globally, 40 to 50% of all cargo
travels on passenger planes,” he
said. "Under normal circumstance,
in the belly of the plane it is not
just baggage — two-thirds to
three-quarters can be purely cargo,
depending on the route”

This is a mutually beneficial system,
as this freight also provides a
second revenue stream for the
passenger planes.

10| THE BULLETIN MAY 2022
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As an aviation hub, Hong Kong's
very high volume of flights meant
that goods could be moved very
quickly. Before Covid, Slade pointed
out, there were around 20 flights
per day on the Hong Kong-Taipei
route. Another advantage for the
cargo sector is the prime arrival
and departure times for passenger
planes.

“So the passenger planes are very
important to the overall market,”
Slade said. “Not having sufficient
passenger loads in Hong Kong
definitely limits the overall options
to our customers in terms of flight
connections.”

Hub for business meetings

Hong Kong has long been a mecca
for business meetings, including
large-scale conferences. As Monica
Lee-Muller, Managing Director of
Hong Kong Convention and Exhibition
Centre (Management) Limited (HML),
explained, from July 2018 to June

2019 the venue hosted a total of
119 exhibitions, most with overseas
participants.

“Some of these trade shows were
recurrent, well established in the
international calendar, some being
recognised as the world’s or Asia’s
largest,’ she said. “These are all
important platforms that facilitated
business developments, benefitting
not only the exhibition industry
with spin-offs to hotels, retail and
transport sectors, but even more
importantly, thousands of Hong
Kong's SMEs""

This contributed HK$58 billion to the
local economy in 2018, she added,
equivalent to 2.1% of Hong Kong's
total GDP, generating the equivalent
of 77,000 full-time jobs.

International exhibitors have made it
clear that they want to come back to
Hong Kong. Some major fairs, such
as the beauty trade show Cosmoprof
Asia, have sought alternative
locations, but on a one-off basis.

“With HML's flexible rescheduling
policies, the vast majority of
recurrent exhibitions are still
planning to stay with Hong Kong
and the HKCEC,” Lee-Muller said.
“For example, the prestigious Art
Basel Hong Kong 2022 and Art
Central will continue in May 2022

This continued support is
heartening, but Lee-Muller is still
concerned about the impact if travel
restrictions continue.

"While HML is confident in the
advantages of the HKCEC and
Hong Kong, and that international
shows and conferences do wish
to stay in Hong Kong, we must not
under-estimate our competitors’
aggressive efforts,” she said.

“Singapore, Thailand, Malaysia,
Australia, New Zealand, Canada and
many other countries will be making
major relaxations or completely
removing inbound travel restrictions
and social-distancing measures.
These countries are launching major
marketing campaigns to reboot their
travel, exhibition and conference
business.”

Steps towards reopening

One ray of hope is that some of
Hong Kong's restrictions have been
eased in recent months. From 1 May
non-residents can enter the city, for
example, while the transit ban was
lifted on 1 April.

Wong from Cathay Pacific welcomed

these steps towards opening up,
which are enabling the company to
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add more flights to its schedule.

“This is a positive direction for

the gradual resumption of travel
activities and the strengthening of
network connectivity to and from
the Hong Kong aviation hub,” he
said. "We look forward to further
adjustments that help facilitate
travel in the near future”

The flight-ban mechanism has also
been eased, and routes will now be
banned if five, or 5%, of passengers
test positive, rather than three.
However, this means that all flights
to Hong Kong still run the risk of
being cancelled at the last minute.

“There has been some progress,’
said Slade from DHL, "but airlines
can still run afoul of the rules
and that makes it difficult for
businesses to plan and to have
sufficient capacity.”

Hopes for next steps

Companies in Hong Kong are united
in their desire to see a more rapid
opening up, as well as further
guidance on when this might happen.

“We strongly appeal to the HKSAR
Government to present a clear
roadmap on relaxation of travel
restrictions and quarantine measures
to rebuild organizers’ confidence,’
Lee-Muller said.

Slade from DHL agreed that a clearer

plan on reopening would be welcome.

While businesses understand the
Government's decision to prioritize
connections with the Mainland, the
recent surge in cases there in recent
weeks has changed the landscape.

“If reopening with the Mainland
is highly unlikely in the near
future, should we not look at the

second option, which is opening
international borders?” he
suggested.

Fung said that HKBAC supports the
policy to achieve zero cases, but is
concerned about the recovery of
the Hong Kong economy as well as
normal social activity.

"Given the wide adoption of the
highly recognized RAT tests in
Hong Kong and internationally,

the Government could consider

a gradual re-opening of borders
with a balanced regime to guard
against infiltration of the pandemic,
without bringing air travel to a
complete halt," she said.

Reason for optimism?

Despite the devastation wrought
by the pandemic on the aviation

Hong Kong Travel Restrictions

As of late April 2022, restrictions include:
B mandatory one-week hotel quarantine for all arrivals

B flight routes banned for five days if found to have five or 5%
(whichever is higher) infected passengers

Measures that have recently been removed or eased include:
B ban on non-Hong Kong residents

ban on transit passengers

flight-ban mechanism activated by three positive cases

two- and three-week hotel quarantine
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Economic Impact

Chamber Senior Economist Wilson Chong considers the implications of Hong
Kong's travel restrictions

Since the onset of the pandemic, Hong Kong has pursued a so-called "dynamic
zero-Covid policy" that includes stringent quarantine and travel restrictions.
As a result, the number of visitors to Hong Kong has plummeted along with
our hard-earned reputation as an international city.

It was initially thought that air traffic would rebound quickly in a matter of
months as had been the case with SARS in 2003. This did not happen. In 2021,
the Hong Kong International Airport handled 1.4 million passengers, compared
to 71 million in 2019. As with certain sectors in Hong Kong, the aviation
industry has been pummelled by Covid, although the cargo side has performed
strongly with air cargo throughput rising by 12.5% year on year in 2021 to 5
million tonnes, compared to the 4.8 million tonnes recorded in 2019.

As many places around the world have reopened, Hong Kong's dogged
adherence to restrictions risk a severing in connections with the rest of the
world. This will have major socio-economic implications on the city. According
to a Chamber survey conducted in January, the recent wave of emigration out
of Hong Kong has already resulted in a shortage of skilled workers.

Since the fifth wave struck, social restrictions have been tightened further in
an attempt to curb the spread of the Omicron variant. This has exacerbated
the "brain drain" problem, with companies and personnel fast-tracking plans
to relocate out of the city. Given the importance of human capital in Hong
Kong's service-driven and knowledge-based economy, there is real cause
for concern about the city's attractiveness as a place to live and work if the
draconian restrictions were to persist.

The Government's decision to embark on a three-phase approach to rolling
back flight bans, quarantine and social distancing measures from 1 April was
therefore very much welcomed.

sector, there are some reasons for
optimism. Firstly, there is the hope
that the easing of restrictions

will continue. And perhaps more
importantly, the fundamentals
underlying our status as a global
aviation hub have not changed.

For cargo operators like DHL
Global Forwarding, Hong Kong's
location is unrivalled. Within a
four-hour flight radius, you can
reach virtually every major city in
the dynamic Asian market.

“Hong Kong is an entrepot,” Slade
said. “That was its original 19%"
century function and is still valid
today, thanks to the free port
status and very efficient customs
administration. Our strengths are
still there!

HKBAC is bullish about the future
of the business aviation sector
and Hong Kong's ability to attract
business travellers, particularly
due to the growth potential in

the Greater Bay Area (GBA).
Demonstrating their commitment,
the company announced in April
last year a major expansion of
their facilities.

Cathay Pacific's Wong agreed that
that Hong Kong will remain highly
competitive when restrictions

are lifted, boosted by the opening
of the third runway and the GBA
opportunities.

“Our confidence in the long-term
future of both Cathay Pacific

and the Hong Kong international
aviation hub remains as steadfast
as ever,” he said.
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THE IDEAL VENUE AND
LOCATION FOR YOUR MEETINGS

Located directly above Admiralty MTR station, the Hong Kong General Chamber of
Commerce offers a choice of multi-purpose venues for different events and budgets.

Our spacious, hygienic and well equipped ENQUIRIES :
__.facilitigs provide_a welco_ming_ environmgnt, Ms Looby Ho
including a spacious registration area with The Hong Kong General Chamber
\perature checking and sanitizing amen- of Commerce
and various sized venues to suit your 22 [F United Centre, 95 Queensway, Hong Kong
re ready to serve you and ensure (Admiralty MTR Station, Exit D)
e oo

) 04 venuerental@chamber.org.hk

For full details and rates,
please visit www.chamber.org.hk/rental
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Contest's Objectives
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To celebrate the remarkable 160 years that the
Chamber has served the business community
in Hong Kong, the Chamber is organizing the
“HKGCC 160™ Anniversary Photography
Competition” in partnership with

PPAC International.

WE160F X - FRER TIRERA — /)
REREN [2RBEEH2H] - BRA
HFERENFDNBRRE - RNEBEERE
REXERSE -

Over the past 160 years, the city has undergone
incredible changes - from a small fishing village
to “The World's Greatest Business City” To
showcase what a dynamic, vibrant business
environment Hong Kong is, we are delighted to
invite Hong Kong citizens to submit their images
to this competition.

EERE
Contest Website

www.hkgcc160photo.com

SRAHW Eligibility

FMIBARL - REFEXAEERENER
ERERSHRNAL

Hong Kong |10 card holders (permanent and non-permanent)
aged 18 or above.

£ %485 Ccategories
M1 &EE#EIR  Hong Kong Business Cityscape
[2) EEE# AL  Hong Kong Business Culture

 BHREBETRISN [FEHEAR] R [SBEEAN]
#HE TREABEZRLSHERRR ©
Each entrant can participate in one or both the categories "Hong Kong
Business Cityscape" and "Hong Kong Business Culture”. Each entrant
can submit a maximurn of 5 photographs for each category.

i3z % % Submission

- SRR AABBREFEREIL B =FRESTBABERSE -
WA EEEFEORORAER -
Photos must be original and taken in Hong Kong within 3 years before the
submission deadline, with digital camera, Drone / UAS or mabile phone.

 SEETRBEMEREEETBANTE - BASRAMERIR
AR + TR AT LA — ER130F A AR R 3L S AR B -
Entrants can choose any element to depict the themes. A photo title
must be provided in either English or Chinese; captions are optional and

E E limited to 130 Chinese characters or 130 English words.
1 7 3 * 2EFERNBNLFRSEEBRELLLE ~ K)HFHEIB10MBRIJPEG
E R - EBTEZFERELBRES @SS ERFNHURTER -
L - An entry must be in JPEG format (jpg) and 8 Megapixels or above.
The size of each photo shall not exceed 10 MB. Only online entries to
CONTEST HKGCC the official website will be eligible.
WEBSITE
Sponsors - FEIZE NWS EiE
E + & M New World Group Member = =

Pld SWIRE

Competition

8810 (Hm{E#EREER)

Prizes (Per Category)

Hif—5 W&HEE510,000 T REBR

One Gold Prize HK $10,000 cash prize and a certificate

iE—5 IR&HEE 98,000 RIBER

One Silver Prize  HK $8,000 cash prize and a certificate

tz M@IH2:56,0007 RIBE
ronze Prize HK 56,000 cash prize and a certificate

ERE=Z ES/RFEEE1 000 RER

Three Honourable  HIK $1,000 cash prize and a certificate for

Mentions each winner

{E R IF#F Selection & Judging

1. RETHE — MEME - ERREEE(25%)
Communication of the Theme — Relevancy, Denotation
& Vividness of Message (25%)
2, R — B BRI (25%)
Creativity — Choice of Elements & Uniqueness (25%)
3. {15 — MEHRISE R (25%)
Technical Merit — Use of Technique (25%)
4. WP RBEER (25%)
Visual & Aesthetic Sense — Photographic Vision (25%)

R 2% Release of Results

ERER2022F8 A EEBAW LR
August 2022 on Contest website

i Enquiries

2554 Mr Henry Ng

B|5E Tel: 2823 1293

BE Email: hkgce160photocontest@chamber.org.hk
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Economic Insights

FFed Walks a Tightrope
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Soaring inflation in the U.S. and an uncertain economic outlook are fuelling concerns about the possibility of a recession

AT AT b A58 SR B i 48 B SR P A BE IR

At a special meeting convened by the
U.S. Federal Open Market Committee
(FOMC) two years ago, the decision
was made to reduce the federal funds
target rate by half a percentage point
to 1-1.25% amid worries that the novel
coronavirus would bring an end to the
longest economic expansion in the
history of the United States.

That was on 3 March 2020. The

FOMC's action, followed by another

full percentage point reduction in the
benchmark interest rates a mere 12 days
later and a new round of quantitative
easing, however, failed to prevent a
recession from taking place. The U.S!
longest growth streak ended after 128
months, which lasted from June 2009 to
February 2020.

Turning on the financial spigots has
helped households and businesses
tide over the coronavirus-induced
crisis with access to easy credit, which
would otherwise be more expensive.
The absence of this credit would also
have likely resulted in a global financial
meltdown.

At its peak, the Federal Reserve was
injecting US$75 billion per day into
money markets by purchasing treasury
and mortgage-backed securities. As a
result, its balance sheet rose sharply
to US$9 trillion as of last month, more
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than doubled from US$4.2 trillion just
before the pandemic. Given the potency
normally associated with such stimulus
measures, the inability to sustain market
confidence has given rise to questions
over their effectiveness.

Seen as his first major victory in office,
U.S. President Joe Biden signed a massive
US$1.9 trillion Covid-relief package

in March 2021. The combination of

easy monetary and fiscal policies has,
however, created the unpleasant side
effect of spiralling inflation, which the
Federal Reserve had until recently
regarded as a passing phenomenon that
would dissipate along with the Covid-
related lockdowns and supply chain
disruptions. That did not, however, quite
pan out.

Consumer price growth in the U.S. hita
40-year high of 8.5% in March, while the
job market continued to improve with
the unemployment rate dipping to a
new two-year low of 3.6% in March. The
Federal Reserve did well in responding
quickly and decisively at the early stages
of the pandemic but appears to have
stumbled in addressing the spectre of
inflation.

After initially taking a wait-and-see
attitude, the Federal Reserve has now
changed course and adopted a more
aggressive approach to tackle rising

prices. At the recent March meeting, the
decision was made to raise the target
range for the federal funds rate by a
quarter percentage point to 0.25-0.5%,
the first hike since 2018.

At the time of writing, traders are
overwhelmingly pricing in multiple
half-point adjustments this year, with
the first coming in May. Minutes from
the March meeting signalled the Federal
Reserve Board's intent to move towards
a "neutral” monetary stance within a

short space of time. This suggests that
interest rates could increase to as high
as 2.3-2.5% by the end of the year, with
the U.S. economy running at full strength
and inflation remaining stable under a
“neutral” interest rate environment.




The Fed will also start switching

from quantitative easing (aka QE) to
quantitative tightening (QT) as early

as May. Depending on economic
conditions, the size of its balance sheet
could be reduced by as much as US$95
billion per month after a three-month
phase-in period, which will be achieved
by not reinvesting the proceeds from
maturing bonds. Such a strategy, at full
speed, will be equivalent to a shrinkage
of balance sheet of just over US$1
trillion a year.

It is unclear whether the Fed will follow
through with its plans but if it does so,
the pace of QT is likely to be much faster
than that of a few years ago. After the
monetary easing cycle commenced in
April 2008, it took some seven years
before the Fed began to raise rates,

in December 2015, and a further two
years or so before shrinking its balance
sheet based on a monthly deleveraging
rate of US$50 billion.

It is unclear how the U.S. economy will
respond to the latest decision by the
Federal Reserve to tighten money
supply. For market watchers,
movements in bond yields may
offer some clues. When the
economy is healthy, long-term
government borrowing rates
— driven mainly by investors’
assessment of economic
growth and inflation in the
medium- to long-term —
are higher than short-

i

term rates, which are contingent on
market expectations as well as the Fed's
decisions on benchmark interest rates.

In the case of the former, a higher rate
reflects the borrowing cost that is
associated with the privilege of taking
out a loan with a longer tenor.

In early April, the vield on the 2-year U.S.
bond rose above that of the 10-year
bond, creating a so-called “inverted”
yield curve, which stoked fears of a
recession in America. Investors and
policymakers have every reason to worry
because historically the inverted curve
has been an accurate predictor of a U.S.
recession that followed a year or so later.

The longer the curve is inverted, the
higher the risk of an economic downturn.
Some believe that the latest inversion
could be a false positive, as the U.S. yield
curve has been heavily distorted given the
massive bond-buying programme since
the 2008 financial crisis and pandemic-
related QE. As such, its credibility as a
portentous metric of economic recession
has been called into question.

The Fed may well lean towards the
narrative that “this time is different” and
assure markets that there is no need to
panic. It remains to be seen whether the
Fed has made the right call in betting
that history won't repeat itself and is
able to win back its credibility after
getting inflation so wrong. As back-seat
passengers, we may only tighten our
seat belts.
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Original Grant Patent System

R %5 # &6 K

[ ]

Tailoring for Direct Patenting

SEERXBFIFARRSETE

Offers a direct filing route for seeking standard patent protection in Hong Kong
* Saves time for obtaining a standard patent in appropriate case
Provides the convenience for securing a first filing date \ N

-
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Fordetgg:égf;s;éi;t HZ@ ipd.gov.hk
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Take Your First Step Towards
Business Success with Tricor

.
~

Over the past 20+ years, Today, we are the leading business expansion
Tricor has made significant specialist in the region. With an unparalleled
and positive strides. and our pool of over 600 professionals specialized in

strong track record has various disciplines, we offer innovative and

made us the benchmark for
professional services in Asia.

practical solutions and help companies scale
from start-up to IPO and beyond.

Explore our full suite of professional services
at http://3cor.in/Tricor_BulletinMay

» Financial Administration
» Tax Advisory & Compliance
» Regulatory & Compliance
» Company Secretarial

» HR & Payroll Outsourcing
» Trust & Fiduciary

» Enterprise Digitization

@ @tricorgroup
@ @tricorglobal
Q @TricorHongKong

—— Excellence Award —

in the Hong Kong Management
Association Quality Award 2021

From Start-up
to IPO and Beyond
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How does digital tool
help manage tax risks?

~

_/

Managing potential
corporate and individual tax
risks associated with
cross-border travel has been
a tedious but important task
that requires more
attention. Traditionally,
travel days are tracked by
using either travel agents or
excel spreadsheets, which is
not always timely, accurate
or complete.

~

Tricor, as Tencent WeDay Cooperation Partner, brings
to you Tencent WeDay - a web-based application that
you can use to record and track your travel days more
expeditiously.

Key benefits of WeDay include:

® Capture travel information efficiently by
digitalizing travel record

» Enable remedial actions relating to management
of permanent establishment exposure for both
individuals and companies with auto

notifications and reminders

® Assist companies in making the right

management decisions with regular reports

Learn more about how WeDay can ease your travel
management for cross-border travel, visit

https:/hongkong.tricorglobal.com/weday.

_J

From Start-up ‘
to IPO and Beyond

@ @tricorgroup
(5] @tricorglobal
© @TricorHongKong

— Excellence Award —

in the Hong Kong Management
Association Quality Award 2021
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Communication Key
to Business Success

(5 be DRI

FleishmanHillard helps its clients deliver the right message in an increasingly complex global environment

ZERERBE H A8 > FleishmanHillard 1B & P 222 1E#E AU

Communication is crucial for all
businesses, but getting the right
message across has become
increasingly complex in a highly
connected and ever-evolving global
business landscape.

PR consultancy FleishmanHillard
Hong Kong works with its clients

to ensure their communication
strategies are hitting the right
targets, from promoting brand loyalty
and launching new products to
managing crisis events.

“We help organizations to achieve
skilled communications by evolving
stakeholder thinking, whether it's to
strengthen reputation, advance policy
or connect with the wide range of
audiences that influence a company’s
success,” said Patrick Yu, General
Manager, Senior Vice President and
Senior Partner.

Established in 1996, FleishmanHillard
Hong Kong is the Asia-Pacific
headquarters of the U.S.-based
global firm. Since setting up in Hong
Kong, the company has established

a deep network across the region

and counselled clients including
multinational corporates, local
businesses and start-ups.

The global pandemic has had a
huge impact on communication at
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all levels as face-to-face interactions
have been heavily curtailed, posing a
major challenge for PR and marketing
agencies. But, as Yu explained, the
company's TRUE Global Intelligence
(TGI) research group has come to the
fore amid the ongoing uncertainty.

"TGl is a data-tech tool stack

that delivers the most in-depth
understanding of audiences,
influencers, trends and impact,” he
said. "It enables the team to plan,
measure and optimize campaigns
with the right information and
transform big data into solutions for
clients.

TGl provides a huge amount of
valuable Covid-related information
— on topics including vaccinations,
return to work and consumer
behaviour — which has enabled
FleishmanHillard to give its clients
crucial insights to steer their
communication strategies and
narratives.

“We are excited to expand our network
and meet new friends — from the local

business community to Mainland Chinese

and international partners.”

[FRAMAR 5 BURE S dn e A 4% - A5k A BT A -

P 3 DA B A SRR A o |

Patrick Yu, General Manager,
Senior Vice President and Senior Partner

FRABA - WS AR AR R R




Besides the issues brought by
the pandemic, corporates around
the globe are facing a shifting
landscape of reputational and
cultural challenges. Looking
ahead, FleishmanHillard believes
that environmental, social and
governance (ESG) strategies will
become increasingly important for
companies, and will help them to
differentiate themselves from the
competition.

However, balancing the need

to promote their products and
services with the desire to operate
in a sustainable manner will be a
tightrope act for many businesses.
To deliver the right message on
ESG and other complicated issues,
creativity and collaboration will be
needed, as well as action to make
sustainability a reality.

As the world gradually

moves towards a post-Covid
environment, many businesses
are looking for new ways to
connect and communicate.
The diverse and extensive
membership base within

the Chamber prompted
FleishmanHillard to join, and to
share their expertise with fellow
members.

“We are excited to expand our
network and meet new friends
— from the local business
community to Mainland Chinese
and international partners,’

Yu said.

RS SRR B > HE IR R
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SRR EEE R - ZAFN
TRUE Global Intelligence (TGI) ff5¢
PR IE AT S E R -

'TCI B—E#BERL T E - REEAFIN
2R AL BB REEE  BUEK
EEMFEM - HMRE 7

E]
FLEISHMANHILLARD

TGl R REEHNEEER » WEE
B ELEEMEEE T ASFTE 3
FleishmanHillard RE %% 5 Hy ACHE 18 5,
R AT E B RASR IS AN A 7 =X -
bR TS T RYPKER - LSRR 2ETR
T B S g A - BER
& FleishmanHillard 8 &85 « 1t &
JiEG (ESG) RIS HIEEE - E
EAEFH TR LA -

AN o SR HE R R IR B B A R
ety e G EE SR T o e N e
NI Gy - Bk BESG FIE MR
HOEEE RS NEFE KRR
15 MEEBRIT > BHEAIFEER -
FEE S R R PR REIE
e SR I FE R - A87E
HWEREIZ S T g B &R (B
FleishmanHillard filA - BEH A& & 53
TR,

SR T RME S HEERTTRERL
FECRHIEE AL~ D DU S A
e -

A sEE 2 HIEE) - AEA AR
BB RIETTER -

Company : FleishmanHillard Hong Kong Ltd

HKGCC Membership No. 487 & & B 4R%5% : HKF0284
Established BI##4E7 = 1996
Website 835 : www.fleishmanhillard.com.hk
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PizzaExpress offers a choice of [amiliar and innovative dishes while

deepening its commitment to a sustainable and green menu

PizzaExpress 28 % FACH L AIHTER - WHTHRHATHANR ALK

Founded in London in 1965,
PizzaExpress arrived in Hong
Kong in 2001 and now has
21 restaurants across the
city. The popular chain offers
a delicious selection of fresh
and authentic pizzas as well
as pastas, salads and other
Italian dishes for diners to
enjoy in a stylish and relaxed
environment.

“We appeal to those looking
for originality, as well as those
with an appetite for familiar
comfort food,” said Regional
Director Sampson Chen. “We
take our restaurant design
very seriously to ensure
customers can enjoy the
individual style of each of our
restaurants.’

The global pandemic,
however, has made life

very difficult for the entire
food and beverage sector.
Besides the uncertainty of
changing social-distancing
policies, restaurants are also
dealing with rising food and
operational costs, and the
impact of global supply chain
issues.

To cope with these
challenges, PizzaExpress in
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Hong Kong has relaunched
its loyalty programme

to attract and retain
customers with a range

of special offers. The
company is also looking

to the longer term, and
intends to serve more of the
community in the future by
securing more sites in the
New Territories.

The PizzaExpress menu offers
the classic staples of Italian
fare as well as a changing
selection of new tastes and
contemporary ingredients.
This blend of familiarity and
innovation is applied to the
business operations as well,
to ensure that PizzaExpress
continues to meet customer’s
expectations while also
embracing adventure and
new concepts. Such an
adaptable mindset has also
helped the company amid

the ongoing Covid-related
uncertainty.

“Planning to be flexible has
been the key to adapting to
an ever-changing business
environment as a result of the
pandemic,” Chen said. "We will
continue to innovate in order

to deliver exciting new
culinary experiences
for our customers.”

For example, while the
restaurants have long had

a wide range of vegetarian
options, they are now also
offering plant-based meat
alternatives across all menus.

This development also
reflects PizzaExpress's
commitment to sustainability,
including saving energy and
water resources, recycling
glass and food waste,

and sourcing ingredients
responsibly. Itis proud to
have been the first restaurant
chain in Hong Kong to partner

with the Green Monday

platform, and from this
summer, it will also switch
completely to cage-free

eggs. Itis also exploring more
sustainable methods for its
takeaway and delivery service
by using compostable and
non-plastic packaging.

“We are listening to our
guests and undertaking
research to understand new
needs, habits and growing
trends, as the world adapts
to a new normal,” Chen said.
“Whatever the storm, we feel
our approach to our people,



our food and the wider
community, is a winning
recipe for getting through this
together and coming back
stronger”

He added that one of the
reasons PizzaExpress joined
the Chamber was to connect
with the rest of the Hong
Kong business community,
and to work together towards
a brighter future.

“We are looking forward to
networking with like-minded
businesses, in order to learn
from and influence other
organizations and leaders,
across a region that has seen
unprecedented change, yet
still retains a resilient and
forward-thinking outlook.”
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Company /5] % 1: PizzaExpress (Hong Kong) Ltd
HKGCC Membership No. #875& & & 47%% : HKP0686
Established BI##4{7 : 2000

Website 483k : www.pizzaexpress.com.hk
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China in Focus

Distressed Debt in

SUE LY

China's Real Estate

o B 5 1 2R A BAR

Despile challenges, there are strategies for offshore bond investors Lo recover their debts

BEOME B B BB A R T (RN T R

Rapid urbanisation is continuing
to fuel substantial demand for
residential property in China.
However, the real estate sector's
recent financial troubles have
exposed developers' over-reliance
on debt to fund their projects,
leaving offshore bond investors, in
particular, to ask if they will ever
get repaid and what enforcement
strategies are feasible.

Debt restructurings have occurred
at a much slower pace than had
been expected. Although some
restructurings have taken place, the
danger is that if companies do not
move more quickly to address their
debts, offshore investors will start
to look on the Chinese real estate
sector as a higher risk than other
markets around the world.

A majority of Chinese real estate
companies only started to issue
high-yield bonds, typically with
three to five-year maturities, to
offshore investors in 2013. The need
to redeem or refinance this debt
has squeezed the sector in recent
years. Those companies that issued
another round of bonds with a
five-year lifespan in 2017 will come
under pressure this year. According
to Fitch Ratings 2022 Outlook:
"Fitch-rated developers have

around US$40 billion of offshore
public bonds and CNY 165 billion of
domestic capital market maturing
in 2022

The resumption of offshore bond
sales, which have been off-limits to
developers since the second half of
2021, has become a critical issue.
Developers have had to repay debt
with their own cash reserves, but
even the strongest cannot do this
indefinitely.

"The successful return of stronger
developers to the primary cross-
border debt market would be a key
turning point; and the sooner this
happens, the lesser the pain for
the sector at large," Fitch said. "The
government has made it easier
and faster for developers to remit
funds from onshore to offshore to
repay offshore bond maturities.
Remittance channels are likely to
remain loose until capital markets
normalise”

Policy Response

The government and other
policymakers issued new rules and
regulations to try to bring order

to the real estate market in 2020.
Perhaps the most significant were
the "2-3-4" policies:

\
l

"2" — two land auction regulations
in 22 major cities: limiting land
auctions to three per year and
collectively announcing and
auctioning all land for sale;

"3" — "three red lines": limits on the
ratios of liabilities to assets, debt to
equity and cash to borrowing aimed
at reducing real estate developer
leverage and regulating liquidity;
and

"4" — 4,0% land purchase budget:
limiting land purchase amounts to
40% of annual contracted sales - to
curb developers' risk-taking.

The People's Bank of China and
the China Banking and Insurance
Regulatory Commission followed
up in December 2020, ordering
banks to cap their mortgage loans
and lending to developers over the
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Jason Ho, Senior Managing Director, and Edmund Lo, Managing Director, Corporale Finance & Restructuring, FT'T Consulling
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next two to four years. State-owned
banks are allowed up to 40% in real-
estate loans (of which 32.5% can be

mortgage loans), for example.

REDD, a financial information
provider, reported in January 2022
that policymakers were planning
to relax the three red lines to allow
developers to exclude debt accrued
from acquiring distressed assets.

Restructuring Options

A critical issue facing bondholders
hoping to recover their debts,
however, is that China has no
recent history of successful court-
mandated debt restructurings in
the real estate sector. According
to Bloomberg, since 2018, 27 real
estate companies in China have
failed to make bond repayments.

Only two of them have taken partin
court-led restructurings.

One of the first things, if not the first,
bondholders should do is to identify
what they can leverage in times like
these to achieve the most optimal
outcome under the circumstances.
Logically, any security the issuers
provided would be the first source of
this leverage. This typically comes in
the form of pledges of shares in an
offshore company (or companies),
which usually has indirect ownership
of the onshore assets (i.e. the real
estate project or projects) of the
People's Republic of China real estate
developer group.

Depending on how negotiations
between the secured creditor and
the issuer progress, it may be
necessary to appoint experienced

B
‘i

professionals to act as receivers
over such shares to enforce the
security. The aim of this action
would be to assert more pressure
on the issuer even if the company, in
which the shares are pledged, is not
as close to the underlying onshore
asset(s) in the group structure as
one would like.

At a minimum, the appointment of
the receivers will mean the secured
lender will:

B Have direct access to the affairs,
including the books and records,

of the relevant company and its
assets, including subsidiaries; and

B Bein a position to have the
receivers sell the secured assets to
discharge the debt.

The receivers can also strengthen
their position if they can exercise the
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shareholder's powers to replace the
directors with their representatives
on the boards of the company whose
shares are in receivership and its
subsidiaries on a layer-by-layer basis
under the group structure.

This would allow the receivers to

act to protect the interests of the
secured lender in adverse situations
where the issuer tries to dispose

of or move the relevant underlying
assets out of the group without the
secured creditor's consent or engage
in any questionable transactions that
would harm the value of the security.

Reaching A Successful
Outcome

While identifying what to leverage,
creditors or offshore bondholders
can still opt to pursue a restructuring
in parallel at the same time, though
they face at least two problems in
doing this: structural subordination
and insolvency regimes that may

not work in the way they hoped.
However, working with specialist
advisers, they can clear these
obstacles if they organize themselves
for a negotiated restructuring as
early as possible while at the same
time, plan for the possibility they may
never achieve one.

Tightening housing prices,
restrictions on bank loans,

private equity and off-balance
sheet financing, and upcoming

debt maturities are just some of
the issues Chinese real estate
developers are having to address at
the moment. Since the end of 2021,
some have made multiple attempts
to restructure their offshore debts
by conducting liability management
exercises to extend repayment dates.

SUE LY

Nonetheless, the goal of

debt restructuring is a more
comprehensive package that
provides a long-term solution, rather
than a short-term one where none
of the individuals in the market is
keen to deal with each other unless
absolutely necessary. Difficulties can
arise if the sector has insufficient
experienced restructuring advisers
covering financing, business
transformation and strategic
communications who can provide

a comprehensive response as a
situation develops.
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The views expressed herein are those of the authors and not
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Jeffrey Lam, the Chamber's LegCo Representative, Member
of the CPPCC National Committee, and Vice Chairman of
the Committee for Liaison with Hong Kong, Macao, Taiwan
and Overseas Chinese; and Nick Chan, Vice Chairman of
the Chamber's Legal Committee, Hong Kong Deputy to
National People's Congress, shared their insights into the
key messages of 2022 China's Two Sessions at the China
Committee meeting on 24 March.
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£ R0 6 AR B B BB L2022 6 oI € HO T
YRR -

Steven Choi, Head of Tencent Cloud, Hong

Kong and Macao, briefed members on how
they can access the Mainland market despite
the ongoing border closures at a Chamber
webinar on 25 April. He explained that a well-
established cloud platform could help guide
businesses through every step in entering the
Chinese market, including business registration,
security solutions, business set-up, and

the development of a robust go-to-market

strategy.
e B S R SR R g 4 H 25 H

E’JZHJ:E}?J‘ TR B AR AN TR R R R R P Y
/ET;EEWﬂEm% iR EERIEIT R
SREH I E R BOE AT IR S EREF 8
%Fﬁﬁ%%ﬁ%ﬂ CERTTE  BALFEF  DIRHE R &
HYE TGRS -

TERHTERRNE

Zhongshan I-— A

Area: 1,770 5q. km
‘GDP: USD 46.4 billion
Population: 3.23 M

Jiangmen I----/

Area: 9,554 sq. km
GDP: USD 34.8 billion
Population: 4.54 M

‘GDP: USD 32.3 billion
Population: 1.68 M

HKGCC GREATER BAY AREA CORNER

N

NinQin

_,——--{ Guangzhou
“’\/\;\(‘ / Area: 7436 sq. km
‘GDP: USD 284.6 billion
Zhaoqing } — _) /
Population: 14.04 M
G::atlgggl?gﬂllm \7 7 U\’ / | Hulzl‘!‘:l.;ss = .
Population: 4.06 M ? ! Area: 54.
/ \\7 GDP: USD 49.5 billion T 177
i Population: 4.78 M 3 _]"I‘TIII]’
e i
Huizhou \)) Jk--’[:jl—i—ITII'
Foshan |— T
Area: 3,875 sq. ] =]
GODP: USD 125.3 billion P ‘:; |zl;ng§;|lzn o e %J
lation: 750 M a: sq.
FopuNon /ﬁ. GDP: USD 99.1 billion ALY

| Hong Kong

.I Macau
Area: 29.2 sq. km
GDP: USD 44.7 billion
Population: 0.64 M

B#:

Population: 825 M

“~—-] Shenzhen
Area: 2,007 sq. km
GDP: USD 283.0 billion
Population: 11.90 M

Aroa: 1,104 sq. km
GDP: USD 319,3 billion
Population: 737 M
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Americas Committee
ENEZEE

Fintech Trends in LATAM
RTEMEREFEE

Over the past two years, the Covid-19 pandemic has driven
the need for digital financial services globally. The trend is
particularly apparent in Latin America, which has evolved
into a successful breeding ground for digital banks.

Speaking at an Americas Committee webinar on 21 April,
Federico De Simoni, Head of Latin America at Flybits Inc,
said that over 40% of Latin Americans are unbanked and
only 12% of the population has a “formal” savings account.
But many residents are now moving straight to online
financial platforms. The Covid-19 pandemic combined with
a high smartphone penetration of over 80% have been the
key drivers of fintech success in the region, he explained.
Latin America has witnessed a dynamic growth of its “neo
banks"” landscape, with more than 30 digital banks now
serving over 50 million neo bank consumers.

In a related trend, a large population of Latin Americans
have adopted e-commerce and online payment methods.
De Simoni added that the cryptocurrency boom has also
caught the eye of many people in Latin America, with
approximately 15% of the population holding or using
cryptocurrency.

EEMF  BISERIRGITHEREEE TR E - 58
e TSN EEEEE - BB R RIS RITATHTEE -

Flybits Inc fi7 T M F % Federico De Simoni HiEZRE & 4 H 21
Hey# Bt o fthRmhn T RMEMYp A D EERT R
#129% NOERR "IEX ) E#EEFD - T8 HEETRORR
BEEZEMBEAE LSS - e EREEEREE >
R REF R A E S B 0 eSS EE N E R %
R T EHEENAZE - 5 T RN T HTBLRAT ) T R
BIRF LB 30 REUBERTT - IR 5,000 HEEF -

AL BT EMNAD RGEERAEFEAE A L7 -

De Simoni ffi7e » % G EEIREE HERBRNES - K98
15% NOFFESEAMEEE -
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Sharing Business Sector’s Views with John Lee

Members of the HKGCC's Election Committee met with
Hong Kong's Chief Executive candidate John Lee Ka-chiu at
the Chamber on 18 April. They discussed the core issues
of concern for the Hong Kong business community, and
exchanged views more broadly on the city's economic
recovery.

"We had an in-depth discussion with John Lee and appreciated
his openness and honesty regarding the key concerns of the
business community,” said Chairman Peter Wong.

"Among these were uniting society by building Hong Kong's
success together, reopening the borders, the brain drain, as
well as trade and finance. We look forward to working with

the new Administration to share the business sector’s ideas
following the election of the Chief Executive.”

Asia & Africa Committee
M RIENEER

China’s Contributions to the Health Silk Road
HEEIB 2 B R R AL 2 IR

Professor Yang Jian, Vice President and Senior Fellow at
the Shanghai Institute for International Studies (SIIS), gave
an overview of the latest developments of the Health Silk
Road and China's work to bridge the global vaccine gap at
a meeting of the Chamber’s Belt and Road Working Group,
hosted by Co-convenor Edmond Yue, on 11 April.

He said China had recently pledged to supply an additional
1 billion vaccines to Africa, on top of the 2 billion pledged
globally in 2021, to help the continent achieve its goal of
vaccinating 60% of its population by the end of 2022. He
added that China was also working with the international
community to promote mutual vaccine recognition.

Also speaking at the meeting, Henry Tillman, Founder of
China Investment Research, gave members an in-depth
analysis of China's development of an mRNA vaccine,
saying there was optimism that one or two mRNA vaccines
would be released in late 2022.

He said that China was also working closely with over

27 other nations, including developing countries, via
technology transfer and joint ventures to help them set

up factories to produce vaccines locally. Among these,
Indonesia, Pakistan, the UAE and Uzbekistan led in number
of vaccines produced. He encouraged members to explore
the investment opportunities in medical infrastructure and
pharmaceutical manufacturing along the Health Silk Road.
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Welcome to the Chamber Family! BOMABRERRE !
HKGCC Chairman Peter Wong welcomed new members to the Chamber at our 14 B 6 HAYAE ERGRE S - m?‘ﬁ

e-networking session on 6 April. During the event, CEO George Leung provided an TR EABEOL— R E B
overview of the Chamber's history and our wide variety of services, while Eric Fok, A /Eﬁ%JE%@ELT%‘%%EE’Jﬁ
Chairman of the China Committee; Jennifer Tan, Chairman of the Digital, Information SRFSIERY  TREEEERE
& Telecommunications Committee; and SME Committee Chairman Norman Yeung B~ # ~ BEEENREE T E
also introduced their committees and work on behalf of the Hong Kong business JE BRI R /N 2 B R
community. The Chamber representatives then handed the floor to our new members BRI Bl E TZ B &/ T
to introduce themselves and their businesses. While it was great to meet people TEANFT AR & e 5 - FERBTRAY B
virtually, we also hope that we will be able to meet all of our BT ARERET g B ARENEL
members in person before too long. H E’J%?% PR = H g R A A
H s B B9 A AR
(7 _ A ABE 5V B T -

I(G C(‘ 4 HO”g Kong General gy o ===m——

HKGC& ;.;-;=160.- HKG
<1604 GC& 3 I HKGO® WHel HKGos
el HKGCE |

= 47 HI\GC@

Pater Wong

Environment & Sustainability Committee
RIENAFHEZRERS

If Hong Kong is to reach its carbon neutrality R i )
target by 2050, closer collaboration \ I%%f%, i,
between the public and private sectors is —
needed. At a webinar on 13 April, Daniel
Tang, Principal Environmental Protection
Officer (Cross-Boundary & International)
from the Environmental Protection
Department; Mark Watson, Head of
Sustainable Development at John Swire
and Sons; Mike Kilburn, Independent
Sustainability Adviser; and Chaoni Huang,
Managing Director and Head of Sustainable
Capital Markets at BNP Paribas, exchanged

views and ideas on promoting a closer FEHETEAE 2000 FRIFHRPEHM - AER  HREEIE - Bl Rr8E 2 RER S
partnership between the Government and RILENEEE - 784 A 13 HIVA Eifst  REEERETIITESR R IFEE AT
businesses to meet Hong Kong's zero- C BRREEERERAERE (BRE BEEERR - BRI 2 A N
carbon objective. BUFSERT ) BERCAN - G SRR HRE Wi BUITERFEREREE -
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COMMITTEE CHAIRMEN
ZHEER

Manpower Committee
AIZRE
Mr CK Lee
FHRITE

Europe Committee
BHESS

Membership Commitlee

HHRBRES
Mr Leland Sun

BRIENSTE

Real Estate &

f ¥ Infrastructure Committee
A WERILEZRAG

Mr Eric Ma

SR ES e

Davide De Rosa

Retail & Tourism
Committee

RHERREER G

Laurent Franciosi Clemente Contestabile = Ms Nikki Ng
ERELL

Shipping & Transport
Committee

WHs B R B

Mr Kenneth Bell

e e

New Platform to Connect Hong Kong and Italy
FEamsEEmnE

More than 100 participants learned about a new online business-matching
platform to connect Hong Kong businesses with their Italian counterparts, at a

webinar on 30 March. HKGCC teamed up with the Italian National Promotional
Institution (CDP — Cassa Depositi e Prestiti) and the Italian Consulate General in
Hong Kong to introduce local businesspeople to the platform and explore how it

Small & Medium
Enterprises Committee

HMNIEERE G
could help them expand their networks. Mr Norman Yeung
Riccardo Honorati Bianchi, CDP Business Matching Platform Coordinator, speaking BEREA

from Italy, explained how companies could get the most out of the platform and
demonstrated its key functions. Clemente Contestabile, Consul General of Italy
in Hong Kong, and Gioia Morena Gatti, Trade Commissioner of Italy in Hong Kong,
gave an overview of Hong Kong-Italy trade and the latest opportunities and
developments in Italy.

Taxation Committee
BBZREE

Ms Alice Leung
REEYNL

To further strengthen HKGCC's cooperation with CDP, Davide De Rosa, Chairman
of the Chamber’s Europe Committee, and Laurent Franciosi, CDP’'s Head of
International Business Support, signed a Memorandum of Understanding,
witnessed by Chamber CEO George Leung and participants.

Taiwan Interest Group
friE /L

Mr P CYu

REEFSE

The event was also supported by the Trade Commission of Italy in Hong Kong and

Macao, and the Italian Chamber of Commerce in Hong Kong and Macao.

4 T T ) RO [ 5 A R S B Cassa Depossiti e Prestiti (CDP) FlIES A FI BEHE44 48
R 3 H 30 HEWAE EET & - MR BZER N E 2808 LR T s o |

Women Executives Club

HPFEL

Ms Nikki N
100 NBEL - 94 S0 MBI (S B AR 43 I B 2T TS © 4T 2 4 - ﬁs,@;; L

BEEARFIR CDP 2l B F 5138 B Riccardo Honorati Bianchi s#f# =& a] 411 78 43
FIFFE - WoRdEEFEIIAE B AT EREAL4EEE Clemente Contestabile F1E A FIEE#E
E P8 8 Gioia Morena Gatti B E A HIAYE 2 3 8 « BRI #hmfsss -

Young Executives Club

B

gl HEHEERNEE G R EEE A AR —BHEGENRET > B CDp Mr Eric Fok
BIPS 75 S BB 45 Laurent Franciosi 5B A {F M= 0 LUE— S I3RS, &1F - ERILSE
BB G 52 B &S i R P AR R & R A BB I SR -

Ms Elsa Wong

BERBEXL
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Europe Committee
BHERS

France's Growing Appeal
to Investors

REEFHEEEBHIE

Alexandre Giorgini, Consul General
of France in Hong Kong and Macao,
discussed the latest developments
in France — ranging from taxation,
education, business and investment
to the France 2030 strategy — at
the Europe Committee meeting on
24 March. He said that the country’s
corporate tax rate had been reduced
further, from 28% in 2020 to 25%
this year, which is attracting more
investment. The benefits of this
policy change can be seen in the
nation’s economic growth, as well
as its unemployment rate, which
has fallen to 7.4%, lower than it was
before the pandemic.

The Consul General also touched
upon the upcoming presidential
elections in France.

' d l' ?

BONZRB G 3 H 24 HETEE% &
BRI VYR A S Y B g A
W~ HEREHEEERER T iEE
2030 ; #EFE|HZ REFE - FAEBR
Hi o EEEFERIERE 2020 1Y 28%
W2 2022 Y 25% » B BIILE [
WEIBE N E - S EAE
RRE 7.4% » (EFRIEIERIAKFE -

7N B BV B T 1R B A AR 2R

Financial & Treasury Services Committee
TN ERFEES

LIDSCA TINJUAS [
Endow.s StashAway

GC& HKA® HKGCE e
better.

HKGCY | GC& HK
KGC& H

~HKGC®

ol KOs - LIKT

Al-powered digital wealth-management platforms, also known as robo-advisors,
are now making major in-roads in the Asia-Pacific region. At a webinar on

28 March, a panel of industry experts discussed the key features of robo-advisory
platforms, the associated opportunities and challenges in managing finances, as
well as their impact on the delivery of financial services. The speakers — Kelvin

Lei, CEO and Co-founder of AQUMON; Gregory Vian, CEO of Endowus; Stephanie
Leung, Head of StashAway Hong Kong and Group Deputy CIO; and Dhruv Arora,
CEO & Founder of Syfe — also looked at the differences between Hong Kong and
Singapore in the adoption of robo-advisors, as well as the impact of the pandemic
and ESG integration on the companies’ business strategies.

AT EERE B E A (SRS sEBE T ) i KImE %R - f£3 H 28 H
HIAE st (S RS SGE AR pE B B RE - 5 1 £ R IS REEE B AR

EPREL . DU SRR AR - 555 815 AQUMON W& Bl A\ 1T BEE S

EE ~ Endowus HEPUTE SR ~ StashAway 7 7[5 55 25 48 4 e 82 & & Jl 7
EYREEAL » DIJ% Syfe EREHATEIEAIIE A Dhruv Arora « 5B EIE RIS EFIHINMAE
JE R e B T A 4 B o DURE SRR » (g BN (ESG) MAZERS R

HEHIFEE -

Health & Wellness Working Group
EEmERT /A

Rebecca Choy Yung, Founder

and Chairman of the Golden Age
Foundation, discussed the issue
of Hong Kong's ageing population
at a working group meeting on
17 March. She also shared her
insights on some of the ways
stakeholders and policymakers
could capitalize on the
opportunities brought about by
greater longevity to benefit wider

HERAESTAMAEEFAELE
HRE TAE/NE 3 B 17 HIE3E - HIim A

BRI (LRI - SRS R B IEL

society, such as by promoting the
development of smart-ageing
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technology, products and services.
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HKCSI- Executive Committee
TEREEHE—ITEESY

Jonathan Culver, Tax
Partner at Deloitte,
briefed members
at a committee
meeting on 12 April i},
on tax issues arising gy
from the digital

economy. In addition to addressing
Hong Kong's tax rules on e-commerce
and digital assets, he also spoke on the
impact of BEPS 2.0 on Hong Kong's
services sector.

g AR A Jonathan Culver HJF 4 H
12 HIVEZE G g s A m
TR RIRE ~ &V T S S & R
TEHLE » DA TEE (= Bl 5 S s A1) 1
(BEPS 2.0) 75 SERIERISHENEE -

Industry & Technology Committee
ITELBEREZES

Representatives from the Hong Kong Applied
Science and Technology Research Institute (ASTRI)
briefed members at a meeting on 23 March on a
variety of projects that aim to enhance Hong Kong's
smart city capabilities. The projects discussed span
a range of areas including public healthcare, fintech,
air cargo logistics and construction safety. ASTRI's
representatives attending the meeting included
CEO Dr Dennis Yip, COO Dr Martin Szeto, Director of
Commercialization Priscilla Yeung, and Director of
Client Development Simon Lee.

EEERREI b (BRI ) ZArAREHE 3 A 23
HESEH - M BN EA KSR - SRR - At
W%buﬁﬂﬁﬁéc%#?rﬂﬁﬂ%&ﬁ@ﬁ’]fﬁﬁ BRI E
TBRVEESTE ) - EERER b R EETEREE
PRHET L E AR E RIE R L - AR LARES
A = PR R AR AR B -

B EFEH P

BRETAEMESXA" FOIERH

Jl "asmrm .

Jili ) Bz SRS 5 L AF ST I

Code of Practice in Times of
Typhoons and Rainstorms

'®2717 1771

T BIRAERIES - BEFERER
BEFEANERARE > HIFIBERE
FOBMRYERIE -

: Employers should
work out with employees as early as possible
the work arrangements in times of adverse weather
conditions®, including reporting for duty, release from work,
resumption of work and work from home, etc. Employers
should be considerate and flexible with regard to the
needs and safety of employees.

FIMAARFSE - MBS WBBME RN NBHKR F - & (SRR FEWR -
FFERE LTI B - 18 ATE/ \ SR D AR & (S UL AR AR B AR T 2R
iR - AERTZE LI o O R EERTE AT -

such as tropical cyclone, after Super T, ete.
When "extreme conditions” exist, except for 1o be on duty,
mmwmmwmmmmhmmmmmamw
‘Warning Signal No. & instead of heading for work and stay alert to Government announcement.

® H.
e & BT B

(EEShiRE MB823) e Labour Department 5]

The hotline is handled by “1823")
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IP-Backed Financing Working Group
AR E T1F/VE

At a meeting on 8 April, members of the working group reviewed

the progress of a research project on the regulatory regime

and initiatives related to the promotion of IP-backed financing
in jurisdictions including the United States, European Union,
Hong Kong and Mainland China. They also discussed organizing
an informative session in May to promote awareness of the
opportunities that such a funding channel could create for the
innovative and financial sectors in Hong Kong.

1E4 H 8 BRY & » LI ERK B EE—EHREE - Bt - &
T R Pt S S i R e R L 5 R M HE R R TR RIS R
MR 5 HER—SERS TG - RERG e ERE RES
T HERT RIS B RSB IR A -

Land and Housing Supply Working Group
T it KB E B T{E/ )\

The strategic and technical sub-groups of the Land and
Housing Supply Working Group met on 21 March to discuss in
more detail possible measures to enhance land creation and
acquisition strategies to increase Hong Kong's housing supply.
The two sub-groups were established following the working
group's inception meeting on 27 January,

T B R AL TR/ AR T AR AN R/ N 3 A 21 HE B
B GGG B LA TR R G A B LB A
FmE - LOE/MER 1 H 27 BEBIE R G » MR EERKIL L
fé/had -

Legal Committee
HREES

Kathryn Sanger, Co-chair of the Law Reform Commission's
Outcome Related Fee Structures for Arbitration Sub-
Committee, spoke at a committee meeting on 25 March,
where she briefed members on recommendations

made by her Sub-Committee in a Commission report on
reforming Hong Kong laws to allow legal practitioners to
charge success fees for arbitration cases, other than those
concerning personal injury claims. The Government has
recently introduced the Arbitration and Legal Practitioners
Legislation (Outcome Related Fee Structures for Arbitration)
(Amendment) Bill 2022 into the Legislative Council, and it is
expected that the bill will pass into law this year.

BENEZRET (BN ) B MIYE PSR B R s 2
MEARY (EEERES) BE ZFREHLE 3 H 26 HIV & -
AER/ N ZE B R s TR B B R AR AR B A
(NEBERREMERI) BRENER - BUTRILAIIEER
2L (2022 MR B EEBEF G (BEIMEERBRIIER
) (BRT) RPIER) - HEeERHERSENERS -

Real Estate & Infrastructure Committee
WELEEEZEE

The use of proptech in urban
regeneration is gaining momentum
as the property industry makes
increasing use of technology to
complete projects in a safe, eco-
friendly and efficient manner. At

a webinar on 14 April, Alan Yau,
Head of Real Estate at KPMG;
Andrew Young, Associate Director
(Innovation) at Sino Group; Tiffany
Lau, Head of Urban Ecosystems at
JLL; Elizabeth Ball, SVP North Asia at
Essensys; and Bowie Ma, Director
of Innovation and New Products

at theDesk, discussed the growth
of proptech in urban regeneration
projects, as well as the associated
business opportunities.
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Small & Medium
Enterprises Committee

PN REER

Shirley Kwong and Jaff Lau,
Commercial Banking Experts from
HSBC Hong Kong, spoke at the
SME Committee meeting on 30
March. They updated members
on the latest enhancements

to the Government's SME
Financing Guarantee Scheme,
and introduced a number of their
services to help SMEs digitalise
their businesses.

At the same meeting, the “SME
Marketplace” took place, with two
committee members introducing
their products and services to
fellow attendees.

Talent Development
AT &R

Transforming presentations into
memorable stories can enhance
audience and stakeholder engagement,
as stories activate people’s
imaginations and stimulate their
curiosity and emotions.

AR B NBESIVHCER - A B SRR
R EHIREST I LAIERE B fIEE
FEBA -

1E 3 A 23 HAAE E&53I1 T/FY5 » Glo Consulting
R E TR AN Gary Lo [IZIIE N
W AR~ BRI &R E
HIEEE e I8 SR 0 o s R -
MR T TN HECEIES , o URTERE
BIRE T BROEB AT -

At an online training session on

23 March, Gary Lo, Managing Director
& Principal Instructor of Glo Consulting,
showed participants how to create a
story structure, craft key messages and
build the right context to enhance the
effectiveness of messages and deliver
more impactful presentations. He also
discussed the Six-step Storytelling
Framework, as well as ways to present
more effectively in a virtual setting.

B H W TSR S R
MZIEFEHRE 3 H 30 HWEREE
G g BEEUT T PRl
BEERETHE] ) BB B -
BT W B R/ N A T B i A
M R TS -

R IREBTT " SME

Marketplace ; 1E#) » AT B EK
B B H S E A B E
R# -

As NFTs — or non-fungible tokens — reach the mainstream, they are providing new
avenues for businesses to connect with customers. Smart and strategic use cases for
NFTs are emerging, and many global brands such as Coca-Cola and Gucci are using
NFTs to modernize their loyalty programmes and increase revenue.

At a webinar on 1 April, Francis Kwok, Founder and Chairman, and Wallis Chan,
Managing Director, of RADICA shared the latest market trends of NFTs, and how to
use them to build loyalty with Generation Z consumers. Participants learnt about
the key steps to kick-starting a NFT project with an established omni-channel
e-marketing strategy, and ways to engage NFT communities from acquisition and
selling to post-purchase.

RADICA

FERBELREE (NFT) BAETESE - R RAHREE SRR - NFT &R
i JEE FE W S » R] IRT 260 Guced S5 B R IEAE R A NFT S35 5 8T EIAI G 0
YA

1 4 H 1 HIV#E s & - RADICA Bl S8 = 5l 15t M B S A A R FE 2 40 =% NFT
By R s DU AIAIAI R NET 22 7 A0 2 & A U EE - 2008 7 225
B NFT 3EH W EES B - A EL S B 02 REEIE SR » DUR BN NFT 1%
FE -~ BEEHE KEEE{TIHERE -
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Taxation Committee
MIFRESG

The Chamber submitted its response to the Financial Services and

the Treasury Bureau’s Consultation Paper on the "Proposal to Provide

Tax Concession for Family-owned Investment Holding Vehicles” on

8 April. In our submission, the Chamber expressed support for exempting
qualifying entities from paying tax. At the same time, it also called on the
Government to address non-taxation issues to create an environment that
facilitates the establishment of family offices.

May Chan, Deputy Secretary for Financial Services and the Treasury
(Financial Services), briefed members on this proposed tax concession at a
committee meeting held on 25 March.

RIEHEERR
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Tax authorities around the world are increasingly
turning their sights on e-commerce activities,

as evidenced by the historic adoption of BEPS

2.0 last year. At a webinar on 17 March, PwC
representatives Philip Hung, Felix Tsang and Flora
Chan spoke extensively on the implications of
such a global tax reform on Hong Kong's digital
economy and how businesses should deal with
the impact.

IR ZAbF i @A FIfE (BEPS 2.0) HEREE
T - REREHIBIFI SR IE H 25 RN E S
) - 7£ 3 A 17 H9A Lifst g - B EokE =00~
FPt 72 © Felix Tsang fll Flora Chan R 1H B S
T 5 B P 3 VR B AR ) 5 2 T A S SR -

Young Executives Club
25t

As Covid-19 has raged in Hong Kong in recent months,
more than a million residents have likely been infected.
To understand how to protect yourself and your family
from infection, and also how to take care of yourself if

you do catch Covid, Dr Jianping Chen, Principal Lecturer
of the School of Chinese Medicine at The University of

Hong Kong, spoke at a webinar on 6 April.

She explained, from the traditional Chinese medicine
perspective, how to avoid catching Covid, and what
treatments can be done at home if you do get infected,

EIFILHRESE  BREATREINE - & TRAMRES CX

as well as after recovery.

Dr Chen also shared her insights on the efficacy of
common Chinese medicines on different types of
patients, to help people understand how to choose
the most appropriate medicine. She also shared tips
on different soups and ingredients, as well as various
healthcare methods and lifestyle habits, that people
can take after their recovery from Covid to reduce the
after-effects of the virus.
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Gel Ready for Robo-advisors
B He B ]

iR e

AT EERT

Online wealth-management platforms provide new oplions for investors,

and huge opportunities for players in the sector as users get used to a digital approach

A LB F B 2 8B SR TR RIRER - P MR O R > 52 SRR AR R

Robo-advisors use Al and
other technology to spread
investors’ funds over a
wide range of different
assets, after assessing their
individual risk appetite.
These wealth-management
platforms also come with
lower fees than traditional
investment firms, and you
don’t need a lot of cash to
get started.

At a webinar on 28 March,
a panel of industry experts
introduced their own
platforms and discussed
the rapidly growing sector.
AQUMON and StashAway
are already available in
Hong Kong, while Syfe and
Endowus, both based in
Singapore, plan to launch
here soon.

Hong Kong-based AQUMON

“All of them should be given fair service,
which we are now able to provide at scale
with the help of technology and access to a
wide range of products. Your hard-earned
money should work as hard as possible.”

- Gregory Van, Endowus CEO

While robo-advisors are
already well-established

in the United States and
Europe, the market in Hong
Kong is relatively new. This

is changing, however, as new
platforms emerge and people
become more comfortable
with a digital approach.
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was a pioneer in the local
market after being licenced
by the Securities and Futures
Commission in 2017. Kelvin
Lei, AQUMON's CEO and Co-
founder, said that it had been
pretty lonely in the beginning,
but the landscape was
changing rapidly.

“Five years later, there is now
a large network of robo-
advisors,” he said, adding that
he welcomed the newer firms
to the Hong Kong market.

Besides serving individual
investors, platforms

like AQUMON also work

with traditional financial
companies to help them with
their own fintech needs, Lai
explained. "We also have
institutional clients, and are
providing solutions to the big
banks, securities houses and
insurance companies.”

Endowus CEO Gregory

Van said he had been in a
similar position to Lai when
the company launched in
Singapore, and agreed that
more players in the market
would benefit everyone.

The relatively low entry level
for robo-advisors, in terms of
the amount of funds required,
was opening the market to
many more investors.

“We have a whole spectrum
of clients, from people
investing S$1,000 (HK$5,800)
to $10 million,” he said.

“All of them should be given

fair service, which we are
now able to provide at scale
with the help of technology
and access to a wide range of
products. Your hard-earned
money should work as hard
as possible.”

While younger people

are used to a digital-first
approach, Van said that even
the older generations are
increasingly interested in
robo-advisors.



“If you are aged 60 now, in 10
years' time, I'd be surprised

if you are not doing wealth
management online.”

Dhruv Arora, CEO and
Founder of Syfe, said that
the recent growth in robo-
advisors had come amid a
broader digital evolution.

"In the last three years, there
has been a tectonic shift of
adoption across the board —
for example, holding events

on Zoom, rather than in
person.”

There are two main trends

he expects to see in the next
few years: Firstly, investing
will become a non-negotiable
option, due to the current
low interest rates and rising
inflation.

“The second trend is hyper
personalization,” he said. "As
users get more savvy and

more comfortable, they will

look for more personalized
solutions that are driven by
technology.’

Stephanie Leung, Head of
StashAway Hong Kong and
Group Deputy CIO, said that
as younger people start
investing, this will grow the
demand for digital options.
This new generation also has
a different attitude to how
their funds are allocated.

“Younger people care about

investment return, but they
also increasingly care about
the social cost,” she said.
“They want to know — does
the investment align with
their beliefs, and does it work
to make the world a better
place?”

The traditional saving

habits of people in Hong
Kong and Asia present huge
opportunities for robo-
advisors. As Leung explained:
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"Around 45% to 50% of wealth
in Hong Kong is sitting in
banks. The ratio in the United
States and Europeis in the
mid-teens.”

But this mountain of cash
also hints at the challenge
ahead, as a major shiftin
mindset will be required to
encourage savers in Hong
Kong to part with these funds.

Oneissue is investors' relative
unfamiliarity with asset
allocation. Lei from AQUMON
noted that this method runs
contrary to the traditional
investment approach of
individuals in the region.

“Asset allocation has a long
history in U.S. and Europe.
But Asia has a relatively
young financial market, so the
concept of asset allocation

is relatively new,” he said. “A
lot of investors, especially in
Hong Kong, like to do their
own trading.’

Van from Endowus said that
more marketing by the robo-
advisory firms will be needed
to help people in Hong Kong
to better understand the
different offerings available at
the various platforms.

"We need to collectively
educate the market,” he said.
"It might take time for people
to transition. But we hope
that, in the longer term, doing
wealth management online
will be like paying your utility
bills."
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Looking more broadly at

the Hong Kong market,

the panel agreed that the
city's longstanding role as a
global financial hub provides
a solid foundation for the
development of online wealth
management platforms.
StashAway's Leung added
that talent was very
important for fintech firms.

“In the past 12 months we
have built our team in Hong
Kong, and the quality of talent
here is amazing,” she said.
"They are very well educated
and very professional”

In considering the prospects
for robo-advisors in the near
future, Syfe’s Arora noted
how other online financial
services, such as digital
payments and digital banks,
had taken off in Hong Kong in
the past few years.

"We have seen the first

wave of digital adoption,” he
said. "Moving up to asset
management, it will take time
to build trust, but looking

at how other sectors have
developed is encouraging.’

Arora added that, overall, the
wealth management sector is
huge, and digital is still only a
small fraction of it.

"Itis still very early,” he said.
“There is a lot of room for
different players, and a lot of
opportunities.”

0 BIL SR RBER R FEDN TR  E
i 20 23 B B¢ 6 4 1 B BB 7R 2 i
J1 o P A 2 BB A I 581
W o 3 SR 6 i M
AP R B ST BRAG » 1 L4
KRB W B AR -

HreEMEMERERFZERR
JEFEE - HE BTG R
FHIEE S » (ERBPIEARL
B——HTAHEER  FPEH
BB IR I R E 2L B AE

163 A 28 HAVAE Litat g » 241
HENHELBNES - W=
i R 2 R 4E 8 - AQUMON #1
StashAway Bl EfEFHE AR
T2 B A Syfe 1 Endowus
FT SRR P A T -

TIRBEANEEE RS
BIAREA1E > DU R HEmEHY
Tk o ARG RRBUERT
HEHTRIR b A B SR P iR
BB BRI & -

Endowus & ST E SR -
INFERTIISE R R {7
W EIREL T B AL - Mt
S ZHEE A TSRS T {H 2

R BETR I R 9 A PR
FraEgsi)  GEESERES
AT -

figh - TERMERFREES
AP EZEHE 1,000 (FHEE R
PEE 5,800 7T ) BITFEHTIIS T
T -

[R5 % P B 5 ol 25 A 65 - DR SESRAT Y
JHRHE B BRIZ 17 i > 48 1 30K IR 5 L
BE o JAMKEE: ) By % P0G LT SEHEE o

—HWH Endowus W WATE

F#E% AQUMON EAMTS
HSeEE » B 2017 FEEESE S K
HEEFEREE TR -
AQUMON 1T EXAE 33T & Bl
WERET YT HEES
A HEEERRRESEE L -

THER  HFECENFEREEE
HARARAAS - ) fMBCETEL
EMARHTE -

EHREIRRE » AQUMON EF5

TATE % P E= A REHRE -
BRI E M R RHER B E iz ny
m o (ETIHR AR IR HIE - B
FNRAFFMTEEHE -

BIRA TR - £ TR EE L
BE(T  BER—EHEREH
BB 1 SRR /R B [ (R
THUAE 60 BRIYE & WIRAE T4
AR R A LR RS - PR
T ES -



C& HKE&
HKGC
C& P

Syfe B T EFHAIM A Dhruv
Arora FTs 0 B RERE B A AT HA
BRED) > EENSEREEZN
HEEA -

PRME E R fER A =R R 2
HAS RS o (FIUTE 8 Zoom
T ETES) > DA EES

g -

THEI AR IR AL AR H R R 8

BooEde BRI EERSME
MIRTE o SEERGHE
?j\i\ B

M5 —{EB5 A E AL - PEE
FF{E A RS ES LET
A = sRoR) B BB B 18 A AT

e

StashAway 7[5 25 55 A S 56
EEEERI AR REED B
NBIIREBECE - 15T B s AR
TR - Ak Hr—REESE
SRR BT RE -

Endow

HKGC
GC&

Invest
better.

YN
W H s BEE G R - IR E

ENEERE R - H

TIReE H SR B MR B &
—E DIRBES ST E SR
e ) IR -

A A R S Y (S A (R 1
7 RERE A BR A5 AR AR
REsepre . TEEOH 45 £
50% HIRF & FIERIT - TEREE
TP By—p2E -

» BRRERUR R T HE5R
Kﬁﬁﬁ’]%% S N EH
EEEHEE e E S
Ay -

Horh—{FE R RELE 5 E TR
BEEME - AQUMON fVEH
RIEH - BERLE G BIHE AN E
AN EH N EGEE T -

e T EERBERERZRT
Z B (BRI S RS
ER S R EERE 2B

S - FEADEEERTERE
AT S -

Endowus EI’]% PRFBEL > B HEHE S
BAM AR FEMETSER - W
EJJ‘E%J\WAT%%:FL‘?ET%E’JT
&R -

HiE - TERMESIEETS
NRFEEREEEEE - (B
IS o WA EAE R
BB KERERE R
B

LB E—EGER ’F(%EQU
RAE LR ER SR LAY HIAL
AL EMTE E’ﬁ*@%??ﬂﬁ”
ROELRE - StashAway FFELE T/
e AN H <RIBS R+
BEk 12 A BMEFREL
THEEK > AN EE R
AR - HIEE -

StashAway

RN RE B E BRI R A AT R
Syfe [ Arora {F E A &R R
P FAEEERERL  flNETFX
P F B EERAT -

PR FIARIE T 28 — I S i Ay
T—SEEEEHHmL - miE
AR ERF R (EE o AR
AT ERS NS - |
5

Arora 7 - BRI S IS EH
SRR o BRI R Ep
—/NE AT -

HiEd : TEEFGS AL R 0 R
[ 2 LA K 3 e 22 A
i I

202245 H LEHT |51



Chamber in Review

i ) e

works to make electricity supply more sustainable

BUR - 1 B TR AT RE o WA iRk AR

Like many jurisdictions around the
world, Hong Kong is aiming for
net-zero carbon emissions by 2050.
In the meantime, a set of interim
targets for 2035 was announced by
Chief Executive Carrie Lam in her
Policy Address last year.

To share more details about the
Government's latest plans, Daniel
Tang, Principal Environmental
Protection Officer (Cross-Boundary
& International), Environmental
Protection Department, spoke to
members at a webinar on 13 April.

As Tang explained, Hong Kong does
not have significant heavy industry,
so electricity generation is the biggest
carbon culpritin the city. “Buildings,
transport and waste make up over
90% of total emissions,” he said.

4/\¢

With this in mind, the Government has
been working with Hong Kong's two
power suppliers to phase out the use
of coal in daily electricity generation
by 2035, while increasing the use of
natural gas and renewable energy.

“In addition, the Government and
power companies are working
together on other sources, such
as hydrogen,” he added. "So we
will be ready to adopt them when
the technology becomes relatively
mature!’

Besides moving to cleaner electricity
generation, a key focus for Hong Kong
is cutting energy use in buildings.

“As Hong Kong is a global financial
centre, the majority of daily activities
take place in skyscrapers,” Tang said.
“Air-con and other appliances use a
lot of energy, so more than 60% of our
carbon emissions are in buildings”

He added that the Government will
need the cooperation of businesses
to reach its 2035 target of reducing
emissions in commercial buildings by

Cooperating to Reach Green Targets
5T H B H

Hong Kong businesses are stepping up Lo cut emissions as the Government

Fossil fuel vehicles will s
be phased out in the coming

years, so the Government expects

the transport sector will reach zero
emissions by 2050. In terms of waste,
which makes up about 7% of Hong
Kong's carbon emissions, we will need
to move faster in cutting the use of
disposable plastic and reduce our
reliance on landfill.

“There will be many challenges

and difficulties in the transition to
carbon neutral, but it will also bring
new opportunities,” Tang said. “The
Government will allocate substantial
resources to promote energy saving
measures, creating opportunities for
green investment and plentiful job
opportunities.”

4/ N 15% to 20%. The Goverpment has committed
-—_-' HK$240 billion over the next 15 to 20
A 7 years to combat climate change, Tang

said.

M, 7
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In the panel
, discussion
L’ that followed,
three industry experts
discussed the latest
targets with Tang — in
particular, what they mean for
businesses.

Mark Watson, Head of Sustainable
Development at John Swire and

Sons, asked what expectations the
Government had of businesses in
Hong Kong, and if more rules were
likely to be introduced. Tang replied
that many companies were already
taking positive steps and allocating
resources to their own green
initiatives.

"At present, the Government is taking
the attitude of encouraging these
developments, rather than more
stringent enforcement,” he said. “So
we will pay attention to how this
proceeds. We are optimistic that the
private sector as a whole is working to
achieve the carbon neutral target”

Mike Kilburn, Independent
Sustainability Adviser, wondered why
a rating system for buildings had not
been introduced in Hong Kong.

- i

“Ratings systems
have driven change in
other places around the
world, as they create incentives
for buildings to become more
efficient,” he explained. "For example, if
a building is upgraded from a 'C' rating
to 'B' or even ‘A; this will help it attract
more tenants and clients.”

Turning to the financial sector, Chaoni
Huang, Managing Director and Head
of Sustainable Capital Markets, BNP
Paribas, said that banks and capital
markets were keen to find energy
efficient projects. However, she noted
that green projects in many different
areas, from risk assessment to supply
chain, were still fairly small scale.

"We will need to redirect more capital
towards the sustainable business
model,” she said.

Huang added that while banks in
Hong Kong lend to SMEs, this is not
specifically targeted at sustainability.

“The Government has provided
support for SMEs during Covid, which
could be a model for green financing
for small businesses in the future,” she
said.

Watson from Swire added that taking
action ahead of regulations can put
businesses in a good position.

“Having ESG and strong sustainability
policies in place is good for business,’
he said. "It has affected how we are
rated and ranked, and access to green
finance and capital”’

In summing up the webinar, Tang said
that while the Government's 2050
targets were challenging, he was
pleased to see the support of the
private sector.

“Many businesses have already taken
on board the goal to achieve carbon
neutrality,” he said. "It will need the
determination and drive of every
member of society to adopt a low
carbon lifestyle”

e
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What's happening at the Chamber

Due to the ongoing coronavirus

health threat, many of our
events are now taking place
online. Please check our
website or app for the latest
status of scheduled events.

HKGCC

ANNUAL GENERAL MEETING

May 13 6:00 pm (Online)

COMMITTEE MEETINGS
Check with secretariat for details

RETAIL & TOURISM

Impact of the pandemic on
technology adoption in retail and
tourism.

May &4 10:30am

DIGITAL, INFORMATION &
TELECOMMUNICATIONS

Initiatives to promote cybersecurity
from the Hong Kong Internet
Registration Corporation.

May 10 4:00 pm

SHIPPING & TRANSPORT

Exploring global business
opportunities with Customs AEO
Priority.

May 11 10:30 am

AMERICAS COMMITTEE

New developments in the recently
updated China-Chile free trade
agreement.

May 31 11:30am

WOMEN IN EDUCATION
- NURTURING TALENTS
May 6 11:00 am - 12:30 pm

UKRAINE CRISIS:
CONSEQUENCES AND
WHAT IT MEANS FOR
BUSINESSES

May 6 3:00 - 4:30 pm

TRADE AND
INVESTMENT
BETWEEN GBA AND
ASEAN AND THE ROLES
OF HONG KONG

May 12 11:00 am - 12:00 nn

TRAINING & SEMINARS (Check website for details)

HONG KONG
INFRASTRUCTURE
OUTLOOK - UNLOCK THE
OPPORTUNITIES IN THE
METROPOLIS

May 18 11:00 am - 12:15 pm

INVEST IN TASMANIA
- INVESTMENT
OPPORTUNITIES IN
AGRI-FOOD,
RENEWABLE ENERGY
AND TECHNOLOGIES

May 18 2:00 - 3:00 pm

APPLYING TRADITIONAL
CHINESE MEDICINE TO
THE PREVENTION AND
TREATMENT OF COVID

May 18 2:30 - 5:30 pm

MITIGATING PR
DISASTER - HOW TO
MANAGE ISSUES AND
COMMUNICATE IN
CRISES

May 19 2:30 - 5:00 pm

FIRST AID TALK
May 20 £4:00 - 6:00 pm

YOUR IP COUNTS:
UNLOCKING IP-BACKED
FINANCING OPTIONS
FOR NEW ECONOMY
COMPANIES

May 24 9:30- 10:30 am

FRANCE’'S ECONOMIC
OUTLOOK AND PARIS
AS THE EU’S FINANCIAL
CENTRE

May 25 5:00 - 6:00 pm

Blockchain for Beginners
May 11 9:30am - 12:00 nn

The Rise of Al in Digital Marketing
May 18 9:30am - 12:00 nn

The Transition to Mobile-first Marketing
May 25 9:30am - 12:00 nn

Effective Negotiating
May 27 9:30am - 5:30 pm

Smart Tips on Green Financing
May 24 2:30 - 5:30 pm
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TRAINING &

DEVELOPMENT

Pay by BOC-HKGCC Visa Card and
get 30% OFF course fees

The Rise of Al in Digital Marketing

Alis everywhere! Using artificial intelligence can help businesses with
amazing growth potential and create new opportunities. However, do
you really understand how Al is applied in marketing?

The session will provide an understanding of the basic concepts of Al,
introduce tools and help understand their use in marketing.

Join us and learn more about:
= Introduction to Al
= Understanding machine learning and deep learning
= Generative adversarial networks (GANs)
= What are deep fakes?
= How to use Al in marketing

Mitigating PR Disaster

— How to Manage

Issues and Communicate

in Crises

(o YN

— e EIREEE

Warren Buffet famously said: "It takes
20 years to build a reputation and five
minutes to ruin it In the social media age,
organizations need to be vigilant in safeguarding
their credibility, and know how to communicate
when crisis hits.

This interactive workshop will cover:
= How corporate reputation is formed in the social

media age
= How anissue can develop into a crisis
= Principles when working with stakeholders to prevent crisis
= Points to note when communicating during a crisis
BIEFAOEE - BUBEFE20F > BREADEEF2HE
8 o 1 EARIERENR  WIBERITES  #EEE > U TREKLIR
FFHYEBETS
EREHTIEBNAS BIE -
HREERA IR REEE

Trainer * Vishwas Thakkar
i : Vishwas Thakkar
Date : 18 May 2022
HEB : 20224F5818H
Time : 9:30 a.m. — 12:00 n.n.
RFRS © _EFORF30) B HF128%F

Zoom
MR . ANIAFHASIEEZoomis 8 LT
Language : English
TEZS . HE

Fees : Member $750/ Non-member
#HR : §58%$750 /IFEE$950
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Venue : This workshop will take place online via
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Vishwas Thakkar,
Founder and

Head of Digital Strategy,
Concinnity Ltd

Vishwas Thakkar
Concinnity Limited

R AR BIS SR EE

$950

Understanding Opportunities
Offered by the Metaverse
TRTFEES
If you read the recent news, you will have seen
that many companies are entering the Metaverse.
But what is the Metaverse? s it just a buzzword,
or a long-term market? This interactive webinar will

demystify the key concepts of the Metaverse for non-tech

professionals, and consider the opportunities and threats to

ractive webinar, we will discuss:

» |ntroduction of Metaverse, the next-gen cloud

= How are global companies responding to the Metaverse?
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Trainers = Catherine Véo;g and Chee-may Chow different industries.
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E“E . S%ZOQESESQE = Evolution of cloud technologies
Hilr%e_' _[\;:FQ_HiéO,\pE‘rgﬁi = What is, and what is not, "Metaverse"?
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Executive Coach and Team Facilitator
Chee-may Chow,

Media and Communication Consultant
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Trainer : Andrew Ma PhD, MBA
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Date : 26 May 2022

HER : 2022F5F26H

Time * 2:30 - 5:00 p.m.
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Venue : This workshop will take place online via
Zoom
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Language : Cantonese
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Fees : Member $380/ Non-member $770
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FOR LEASE

Shop 2031, 2/F, United Centre, 95 Queensway, Hong Kong
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Staircase leading to
Pacific Place pedestrian bridge

* Located in the heart of Admiralty with convenient transportation
* Approximately 1,022 sq. ft. (Gross)

> 1 minute walk from Exit D of Admiralty MTR station

* Central air-conditioning

* Direct landlord, no commission paid

- Short term lease will be considered

Hong Kong General Chamber of Commerce Serving Hong Kong for
= 4R = 1861 B s B

HKGC& jﬂnﬁzléoﬂﬂ Please contact Looby Ho at 2823 1228



DO YOU REALLY KNOW YOUR
BUSINESS PARTNERS IN HONG KONG?

CERTIFICATE OF
BUSINESS IDENTITY

Allows third parties to quickly and easily verify if they are dealing with a company
legitimately registered to operate a genuine business in Hong Kong.

WE CERTIFY

Business Registration Certificate
Key Directors

Business Address

Business Nature

Annual Turnover
Employment Size
Corporate Bank Account
Tax Return

Trademark

License

Qualification

Other Company Particulars

HKGC&

Hong Kong General Chamber of Commerce
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79 (852) 2395 5515 =4 cert@chamber.orghk [ cert.chamber.org.hk

Established in 1861, the Hong Kong General Chamber of
Commerce is the largest issuer of Certificates of Origin
and sole guarantee body for ATA Carnets. We have
been certifying trade and business documents, and our
certification is widely recognized by traders, investors,
customs administrations, consulates and banks around
the world.

WE BUILD TRUST
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