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Fruitful Mission to Dubai & Tehran .kan&;ong eranes v olo grare
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It was a pleasure to participate in the VL

Chamber’s business mission to Dubai
and Tehran from November 5-10.

I did indeed enjoy the programme and
met many useful contacts during this
mission, in both Dubai and Tehran.

Mr Lau addresses Iranian businesses in Tehran.

As a result of this business mission,

we have established contacts with a ERRM - HIROFREAAE -

team of world-class logistics

professionals, and have decided to HEREEM2TRELE

turn our sales office in Dubai into

an operating company before #R 11 A5 BE10 BB RER
mid-2006. Iran is another interesting ~ MHEMEIEFERBER - HIFETHER
market for Hong Kong logistics TR EMENEEM BRGNS
companies. I met very useful ERAMAIREE  WEES - THLTT -
business leaders from Iran during the

mission and during a Chamber BBSRTHE - HMR-EERRYRE
business meeting in late November. RN THE - BIER - HIERER |

2006 FHRATLHE TOHHFHERTEER
I would like to thank the Chamber M—REBRT - AEBYIREEHREE -
for its leadership, without which we FEIR S —EAE NS - EESRB

could not have been introduced to HEMERMSNEEHS 11 ARETHND
i 5 L
il L e such high-level business contacts, Hed KRR THEPHEABEA B
The Bulletin, HKGCC, 22/F, United Centre, both in Dubai and Tehran. B o
95 Queensway. Or email, bulletin@chamber.org.hk
If your letter is published, you will receive
a free HKGCC mouse pad with built-in calculator. Anthony Lau REBHESIBMEER KM TEKRE

BEER

aH

BRR?

) RBARE -

HKGCC: The Voice of Business in Hong Kong E# &M@ iR 2 B

Chairman & Chief Executive

BALtrans Holdings Limited EEMBENEIMNORASEALT KA
FEUERHE -

REZRBFRLA
FRRITHER
ESPRS

Chairman: David Eldon

Deputy Chairman: Dr Lily Chiang

Vice Chairmen: Andrew Brandler, Anthony Wu, K K Yeung

CEO: Dr Eden Woon

Managing Editor: Malcolm Ainsworth

Editorial Board: Dr Y S Cheung, Dr W K Chan, Eva Chow, Simon Ngan EAR MANME RERSL BRE REX
Translated By: Beryl Luk, Kitty Lau

Graphic Design: Andy Wong

Advertising: OMJ Media

Tel: 2375 2311 Fax: 3015 3747

Email: jeremy@omjmedia.com

The Chamber is apolitical.

Any advertisement of a political nature does not necessarily imply

endorsement by the Chamber R 2527 9843
www.chamber.org.hk

VB HEE

2893 0944

B @ © 2832 7903

Published By: The Hong Kong GeneralChamber of Commerce
22/F United Centre, 95 Queensway, Hong Kong
Tel: 2529 9229 Fax: 2527 9843

www.chamber.org.hk

Produced By: OMAC Production House Ltd ‘ - P‘) C
Tel: 2893 0944 Fax: 2832 7903 - J




| HP PROLIANT
HK$19,700 |3 GapfARE

© Intel® Xeon®fR IR BR3IGHz (T % X E2H)
® 512MB Advanced ECC PC2-3200 DDR2 SDRAM DIMMAZ 18 8
o 25 3PCI 10/100/1000T Gigabit A& ELiE 25
® HP Smart Array 64112 %28
o BEHAYEBUira 320 SCSIELBEE
o 2R % {BUira 320 hot plughB Y
© B Lights-Out (LOE SR ik 18
* EWindows® Server 2003 OEMAR A
(EsBAFEAMR  TEEZRRSE)

HK$23,000

© Intel® Xeon®fRIEBZ3GH: (R 2 ZE2H)
* 1GB (2 x 512MB) Advanced PC2 PC3200 DDR2 SDRAM DIMMiZ 18 /8
o B4 3PCI 10/100/1000T Gigabit4d £ AliB 28
o BE XM IZiB U 320 SCSIELE RS
o RiEH % < BUltra 320 hot plughB BRHE
o B K Lights-Out (LOMZERIHE R
* BWindows® Server 2003 OEMAR AR
(EsBAFEAERE T

IR FLRRE LA EHPE & aT LAE R NS 48,888 E"

Rl g

AEEMSA1510i 1B SAN »
H$EHP MSA 1510/ #884E22 - HP 1TB
[4x250GB) 1" 7.2k SATATEEE#E (B — £ {R %) &

HP StorageWorks MSA20 Storage Enclosure ©

THRREY EEBHEERE200652528A 1L - PREFASTAERE 2 EF  BASHEM - 05 EAPE  HPRBILRER -

Premier Business partner (Wholesoler}: SiS Internolionol Limited Tel: 2565 1682, Tech Pacific (HK) Lid. Tel: 2564 9200

Premier Business Pariner (Corporate Dealer]: Aviomoted Sysems (HK) Lid

6998, Chevalier (Network Solutions) Lid

|'HP PROLIANT

HK$34,59 | DL380 G4fafR

o HiZ/0HIntel® Xeon® B2 IE 252 80GHz
(2MB L2 cache per core)

e 1GB (2 x 512MB) Advanced PC2 PC3200 DDR2
SDRAM DIMMZ21E 2

o LN MIFIEBPCIX 10/100/1000T Gigabit
AREBE

o BES K Smart Array 612 #1188

o ZEE %R {BUIra 320 hot plugiBR¥AE

o B Lights-Out (LOYEEE R IHE IR

o EWindows® Server 2003 OEMAR A
(ESEMPEAEE  TREZERS)

o 55 hHK$4,800 - B3R Serial Attached SCSI (SAS)HL5H

BEEMEZRE  EARROGE - A5
S8 { Z HP Proliant{Al AR S @ BB E O
#Intel® Xeon®RIEE - BEE2.5" Serial
Attached SCSI (SAS)ER¢# - S EHBE

RERHEHRZRIGRA ° SINLEHP Care
PackBR%s - HERGHNEBEER 58

BRENAED -

HP PROLIANT
ML370 Gafaffiss

BIEREIRE)

#it www.hp.com.hk/
promotion/x86server

800-93-8855"

HP &5 & 2 42

# MPITF %B0B00-118

M‘;Z‘Owam USA Limited Tel: 2565 4675, PCCW Limited Tel: 28883663, Toppan Forms Computer Systems Ltd Tel 2567 6128, Jrdine OneSolution {Macau) tid. Tel: 853 311 990, Mego Tecnologia Infarmatica ldo. Tel: 853 722 13
%o

¥ Development Compary, P htel, Intego, itelInside, iteltnside logo, Itel Gentino, Intel Centrino Logo, Ceferan. nel Xeon, nel

teo, HaniumPentum?s Rhtel Snielff B2 AERBH R EARNBXBHEHR

HK$38,90

o HiZ/ 0 MIntel® Xeon®F2 IE 882.80GHz (2MB L2 cache per core)
© 1GB (2 x 512MB) Advanced ECC PC2-3200 DDR SDRAM DIMMZ21& 2
o BE A MIBIZIBPCIX 10/100/10007 Gigabit 8 & ELiE 25
© HP Smart Array PE00FZ #28
o ZIEH S M{ESerial SCSIZ Serial ATA hot plughBE g
o BE K Lights-Out (ILO)IEHERIFEIR
* EWindows® Server 2003 OEMAR 7%
(EsEAFEAEE  TRERRERSE)

HP PROLIANT
| DL360 GApfBREE

Tel 2953 3624 Expert Systems Limited Tel: 2590 0233, Globol Technology Integrotor Itd  Tel 2881 4800 Jordine OneSolution (HK) Ltd  Tel 2590 9090,
1




04| Talking Points % | The Bulletin LiJI 1] JAN 2006

Chairman’s desk
FFEZE

David Eldon X&%

HiE #

Hong Kong is cited regularly as having one of the most competitive business
environments on earth, operating in a free environment. Therefore, it almost
appears contradictory that the last couple of years should have been taken up with
calls to introduce competition laws, which have recently become more strident.

The rationale for the introduction of such a law in Hong Kongfocuses on certain
sectors of the economy where one, two or just a handful of large players hold a
majority share of the local market. Utilities, grocery stores, public transportation,
property development, petrol stations and even (dare I say) banking are pointed to as
examples of segments where there is insufficient competition. Is that really the case?

Any discussion of competition policy needs to begin with a definition of terms, so
that everyone is starting from the same point. In most developed markets there are
rules against companies in the same business area colluding to fix prices, divide
market share or prevent new entrants from gaining a foothold. These are practices
that restrict competition, and are for the most part regulated by law.

Anti-collusion policies generally look to the best interests of consumers for guidance as
to whether specific business practices may reduce competition or provide an unfair
advantage. Price is often used as a yardstick: lower prices are better than higher prices,
except when prices are suppressed to keep new entrants from joining the market.

Some larger markets, such as the U.S. and EU, go even further, and determine that a
specific share of the market is “enough.” Companies that seek through mergers or
acquisition to win a greater slice of the pie are subject to close scrutiny and, in many
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cases, told to divest themselves of product lines or whole businesses, so as to reduce
their footprint in the marketplace. According to this line of thinking, the share held
by a market participant may in and of itself constitute an anti-competitive position.

One of the more difficult aspects of competition policy is defining the market. If there
were only one mobile phone service provider in Hong Kong, that might be considered
an anti-competitive position. Yet, if I can pick up a signal from Macau or Shenzhen,
then real competition exists, even if it isn’t inside the Hong Kong economy. There isn’t
much that we do here that can’t be easily obtained elsewhere.

Hong Kong is a city economy that, for historic reasons, has seen market share in
some industries concentrated in a few hands. We have only one supplier for piped
gas or water, for example, and two electric power providers. Given the size of the
market (not to mention the high cost of land), more providers would not
necessarily mean better service to customers or lower prices.

Advocate, regulate or legislate?

The Chamber’s Coalition of Service Industries — our think-tank on service sector
policy — released a paper last year advocating publicity, education and a
restructuring of the government’s Competition Policy Advisory Group (COMPAG)
as the key first steps toward ensuring that Hong Kong remains a highly competitive
market. The paper (http://www.chamber.org.hk/memberarea/chamber_view/
policy_statements.asp) points out that a formal law is not the only way to enhance
competition. Liberalization of market access, corporatisation and privatisation are
alternative pro-competition measures which do not carry the risk of over-regulation
associated with a broad-brush law.

At the time the paper was issued, the government’s approach was on a sector-by-
sector basis, and the telecoms industry was frequently held up as an example of how
such an approach would work to the benefit of consumers while protecting business
interests. Since then, pressure to enact a formal Competition Law has grown,
particularly from external voices such as the WTO and EU.

Pressure from abroad to enact a competition law is being met with support from
some segments of the political spectrum here at home. Competition is vital to
Hong Kong’s position as an advocate of free trade, but many are unhappy with the
status quo. Yet, the alternatives to a broad-brush law are contentious.

Rather than launch into legislation, perhaps we should be looking at enhancing and
refining our existing pro-competition institutions and regulations. Certainly
COMPAG itself has not, to date, been very impressive in its work. Its 2003 guidelines
are vague both in how anti-competitive behaviour might be identified and what
corrective steps could be taken, but a new impetus appears to have been given to the
organisation, which should make a difference. The Consumer Council is another
institution that might usefully be strengthened and encouraged. Perhaps legislation
against bid-rigging and other blatant abuses would be helpful, as would a thorough
examination of the laws and practices in other jurisdictions.

Then again, perhaps in our political environment increasing pressure for legislation is
to be expected. If there were to be legislation, we believe it should be a minimalist law
with a simple enforcement structure. While we do not rule it out for the long term, the
case for an all encompassing general competition law is not yet compelling. B

David Eldon is Chairman of the Hong Kong General Chamber of Commerce.
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Legco viewpoint
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Respecting public opinion is a fundamental trait of every democratic society.
Hong Kong citizens, being pragmatic and sensible, are looking forward to
seeing democratic development take place in a gradual and orderly manner.
Recent public opinion polls show that the majority of people agree with the
government’s reform package, and they do not wish the proposal to be voted
down because of the absence of a timetable for universal suffrage. This unity
crystallizes the pragmatic and sensible aspirations of the Hong Kong people
who are looking forward to harmonious development.

History has taught us time and again that democratic development cannot be
rushed. The Russian experience exemplifies how inadequate preparation for
politics, as well as economic and social changes can unbalance the overall
development of society. As history repeats itself from time to time, we need to
take these lessons seriously. We need to learn from the experiences of others
that our target should be to first lay down building blocks. Doing so would lay
the foundations for the right conditions and a mature constitutional
framework to build the best democratic system for Hong Kong.

P .
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I believe Hong Kong people deserve a good democratic system. This needs to

be studied and carefully prepared for, and not just rushed into to meet a
predetermined timeframe. We do not wish to see democratic progress followed
by a barrage of problems that drag down the government, Hong Kong citizens -
and our economy.

I agree that Hong Kong needs to grow its political institutions, and the
government’s constitutional package is heading towards building the right
institutions in a gradual and orderly manner. Chief Executive Donald Tsang
said that the Commission on Strategic Development will spend six months
discussing the principles and concepts of universal suffrage, followed by
another six months studying universal suffrage systems. Once consensus in
these areas has been reached, they will then study a timetable for universal
suffrage. In light this, we should not doubt the integrity of the Central and
SAR governments’ intentions on realizing universal suffrage, as mutual trust is
the prerequisite for social harmony that we often talk about. Also, with such a
path laid down to carry us forward, how can we say that the Fifth Report on

constitutional reform regresses democratic development?

In fact, there is no conflict between a timetable for universal suffrage and
constitutional reform. I support both universal suffrage and the ideas on
reform presented in the Fifth Report. The government proposal has already
taken into account the aspirations from different sectors of the community.
The most controversial idea contained in the proposal is to expand the political
responsibility of District Councillors. In my view, the idea is worthy of our
support, not least because it will help nurture new political talent. At this stage,
we need to create the right environment and conditions to nurture political
talent. In particular, we should encourage more middle-class citizens,
professionals and members of the business community to involve themselves in
politics, in political discussions and in serving the community.

In view to the aspirations of the public, the government should conduct
in-depth studies and compile proposals on the public’s concerns, with help
from the Commission on Strategic Development. Building democracy needs a
solid foundation, and the government’s constitutional reform package provides
a sound platform on which future democratic development can grow. As we all
know “more haste, less speed,” and as such the Pan-democrats need to
consider public opinion.

As we are about to start the Year of the Dog, I would like to take this
opportunity to express my wish that Hong Kong has a harmonious New Year,
and I look forward to our city moving steadily towards universal suffrage in a
stable and harmonious environment. In addition, as CEPA enters into its third
phase this month, I believe our economy will continue to prosper. So may I
wish you all health, prosperity and unity in the Year of the Dog. B

If you have any views or comments, please send them to me directly at,
jefflam@fowind.com.hk, or visit my Website at www.jeffreykflam.com

Jeffrey Lam is the Chamber’s Legco Representative.
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During the week of the World Trade Organization’s (WTO) Sixth Ministerial
Conference in Hong Kong, the Chamber purposely did not hold any events in
town, in deference to the possibility that members may have difficulty getting
to the events due to traffic disruption. But this does not mean the Chamber
was idle. In fact the Chamber was very active the whole week at the conference
site itself. And the Chamber has been actively providing the Hong Kong
business community’s input to the negotiators since its Coalition of Service
Industries (CSI) was formed in 1990 to provide input to the Hong Kong
Government during the General Agreement on Trade in Services (GATS)

negotiations. CSI has continued since that time to be the services policy think
tank for the Hong Kong General Chamber of Commerce.

Heading our CSI is Dr W K Chan, who is also the Senior Director of Business
Policy for the Chamber, and he was orchestrating Chamber activities
throughout the WTO ministerial week in Hong Kong. Dr Chan has been
accredited to every WTO Ministerial in the past decade, and is an
acknowledged WTO expert in the Hong Kong business community. During
the week of the ministerial, you probably saw him giving numerous interviews
trying to update the Hong Kong public on what was happening at the
negotiations. In between, he and other members of the Chamber’s WTO team
were sending updates on the ministerial back to the Chamber for uploading
onto our Website, which was updated every morning and afternoon during the
conference. When he was not doing that, he was busy working with other
proponents of services liberalization in lobbying negotiators on service
liberalization, something dear to the Chamber’s heart.
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At the WTO Ministerial, CSI Chairman Nick Brooke moderated a meeting of
business delegates with WTO Director General Pascal Lamy. Our China

Economist Ruby Zhu also conducted a seminar on CEPA for the visiting
delegates, and we held an evening reception for over 100 business visitors to
the conference. Throughout the week, the Chamber worked on the Hong Kong
business community’s behalf to broaden its networks and to influence the
negotiators. Hong Kong’s services exports are three times its domestic goods
exports, so any service liberalization is good for us, and CSI and the Chamber
are dedicated to increasing that liberalization.

Long before the ministerial was held in Hong Kong, the Chamber already was
providing input, collected from our committees, to the Hong Kong Government
and conducting seminars to educate the business community on what is at stake
in the Doha Round. In fact, our Business Summit on December 2 explored what
the WTO ministerial meant to Hong Kong. And as you can see, during WTO
ministerial week, the Chamber, through its Coalition of Service Industries, was
actually very busy. (See page 44 for more details). B

Dr Eden Woon is CEO of the Hong Kong General Chamber of Commerce.

Meet new suppliers at the China Sourcing Fairs
in Hong Kong, April 2006
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China Sourcing Fair

April 15-18, 2006
October 11-14, 2006
AsiaWorld-Expo, Hong Kong
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Fashion
Accessories

China Sourcing Fair
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China Sourcing Fair

Co-located with

Practical World Hong Kong
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AsiaWorld-Expo, Hong Kong

April 22-25, 2006
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AsiaWorld-Expo, Hong Kong

Find new products and suppliers at the
China Sourcing Fairs.

And now you can meet with these suppliers
directly in convenient Hong Kong. Beginning
April 2006, the Fairs will be held at

Hong Kong’s new AsiaWorld-Expo exhibition
facility next to the Hong Kong airport.

Take the Airport Express train:
1 minute from Hong Kong Airport
25 minutes from Central

Register now for FREE admission
www.chinasourcingfair.com/cdbha
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Ross Sayers Passes Away

Ross Sayers, who served on the Chamber’s General
Committee from 1996 until April 2000, died suddenly in
London on November 25, 2005, aged 64. Mr Sayers was
CLP Holdings’ Managing Director and Chief Executive Officer
from 1992-2000.

“Ross Sayers was a real gentleman who took a keen interest
in the Hong Kong General Chamber of Commerce when he
was on the General Committee. Ross was always willing to
contribute ideas or to help out where necessary. Many
Chamber members remember him fondly,” said Dr Eden Y
Woon, Chamber CEO.

Ross Sayers had a long and distinguished career in railways
and commerce around the world. He worked as a Non-
executive Director of Network Rail in England and previously
was a former Chief Executive of the State Rail Authority of
NSW, and former Chairman of Associated British Ports
Holdings plc. He was Chairman of Macquarie European
Infrastructure Fund Advisory Panel and a Director of Arlanda
Airport Express Train in Stockholm.

In 1987, he was one of four Crown representatives charged
with responsibility for endeavouring to negotiate a
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resolution to outstanding fishing rights issues with the
Maori people.

Mr Sayers was born in Christchurch, New Zealand, and educated
in Auckland. He attended Auckland and Harvard universities. He
is survived by his wife Glenda, and sons Craig and Stuart.
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If It Ain't Broken ...’
BHESZEESEE

For the past 140 years, Hong Kong
has thrived on a policy of free
trade and open markets — a policy
that government has no intention
of changing, says the CE

TBRERT  #BX140% AHE SR
BHSHR—ECEEZTE  BAREMKZ
B o

We’ve just had the best two years of
economic growth since the 1970s. CEPA has
opened up opportunities that Hong Kong
businesses could previously only dream about.
And while the world quails at globalization
and free trade, the world’s freest economy,
Hong Kong, continues to thrive on it.

Little wonder then that the Chief Executive,
Donald Tsang, decided to quote a line from
a speech that Hong Kong’s last governor,
Chris Patten, gave during a recent
Chamber luncheon.

“This distinguished visitor said if you wanted
to see how free trade works, you should
either read Adam Smith or come to Hong

Kong,” Mr Tsang told the audience at the

Chamber’s 12th Annual Business Summit.
“Those of us who have lived here for as long
as [ have, and have witnessed in occasional
astonishment the transformation of this
unlikely place into an economic and trading
hothouse, will know exactly what he meant.”

Kicking off the half-day conference on
December 2 under the banner “Heading into
2006: Hong Kong and the WTO,” the Chief
Executive reminded the full house that we are
in a very fortunate position at the moment. And
while the atmosphere at the conference seemed
to silently acknowledge that, there was a



sense that Hong Kong doesn’t just want to be
good anymore, we want to be the best.

The 6th WTO Ministerial Conference which
took place a few days after the Chamber’s
business summit, showed the world that
despite being a city of just 6 million people,
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"With our long history and strong credentials as a free trader, and as
a beneficiary of its fruits, Hong Kong is in a better position than any
other economy to speak up for free trade and open markets,"

Mr Tsang told members in his opening address at the Chamber’s
12th Annual Hong Kong Business Summit.

BRENAHE (£ 2EEESES | MERTRT : [EEARAORABSK
X thiERRE  REREHESNEE EERAMLERBHEANEEHAHRK
SRS © |

few other cities in the world can compete
with us in terms of talent, knowledge, energy
and determination.

Mr Tsang catalogued a list of milestones that
have moulded Hong Kong into the world’s
freest economy over the last 140 years, and
the decisions which were taken more often
than not out of necessity rather than rational
negotiations.

“Through all those ups and downs, the free
trade policy adopted in the 1860s has
continued to serve Hong Kong well. That
policy is as robust and as invigorating today
as it was 140 years ago. We have no intention
of changing it. It ain’t broke, so we don’t
need to fix it,” he said.

Given the performance of the economy in the
past few years, he is right. Hong Kong has
had slightly higher than 7% growth so far
this year. Unemployment has continued to
fall and had only a slight impact from higher
prices for oil and money.

“I have to say that almost every crystal ball
gazer got it wrong in the last two years,”
Chamber Chairman David Eldon told
members during his business overview at the
summit. “Indeed, the last two years have seen
the strongest growth in global trade since the
mid-1970s. Even our own, highly respected,
Chief Economist admits to a cloudy crystal
ball on this occasion.”

Through the mist, however, the threatening
clouds of continuing deficit in the operating
account, which is going to take another three
years to return to balance according to the
Financial Secretary’s forecast, is a cause for
concern. Temporarily financing this shortfall
isn’t really a problem, but after seven years of
deficits, Hong Kong is in a structurally unwise
position, due to the cost of government and
our narrow tax base, Mr Eldon explained.
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Keeping WTO On Track j

Long Yongtu, Secretary General, Boao Forum for Asia, and former
WTO Negotiator for China, worries that countries’ growing tendency
to constantly pick over the details of any WTO negotiation is
threatening to beach the world trade body.

“If we continue to get too far into technical details of negotiations,
maybe someday the WTO will be damaged to the extent that it can
never play a role in this global trading system. This is something that
I really worry about sometimes,” he told members during his
luncheon keynote address at the business summit.

Mr Long said he views his 10-year association with the WTO with
mixed feelings. On the one hand he is proud that the Sixth
Ministerial Conference was taking place for the first time in the
territory of China, but on the other he worries many economies will
view it with increasing irrelevance.

“Because of people’s frustration and disappointment with the WTO,
there are so many dynamic bilateral and regional agreements being
formed,” he said.

Mr Long said he half-heartedly jokes with his WTO colleagues that
having spent so much time to get into the WTO, they don’t want to
see that in another 15 years this organization will disappear. “I am

not saying that it will disappear, but it might become irrelevant if we
do not strengthen this organization with serious efforts.”

Although China is viewed as a major player in the WTO, it has so far
kept a low profile since joining the world trade body on November
11, 2001. In response to a question from the audience on China’s
role in the WTO, Mr Long admitted that China is not very familiar with
all the nitty-gritty and fine details of the WTO negotiations. But he
believes that China is a shining example of how developing countries
can benefit under the WTO and from globalization through
liberalizing its markets.

“China’s experience is a leading example to
demonstrate that,” he said. “China’s accession
to the WTO was a strategic step to integrate
itself into the global economy ... . No country
can benefit from isolation. It was politically and
economically important for China to
get into the WTO and it has now
become a major beneficiary of
globalization.”

Mr Long says he is concerned that the
WTO has become so preoccupied with
combing over the fine print of
negotiations that the world trade body
has lost sight of the bigger picture.
REEEH RRBAFRNHH S NED - kT
2o T RBARS -

Broadening the tax base with a goods and
services tax (GST) is one option, and the
government’s long-awaited consultation
document on a GST should make
interesting reading.

“The Chamber has not yet taken a formal -
position on whether a GST would be the
right approach to take. Just let me repeat
that, despite what you might have read or
heard elsewhere, the Chamber has not yet
taken a formal position on whether a GST
would be the right approach,” he stressed.
“There may be better alternatives. It is an
emotive issue, and our members have many
opinions. To a very large extent, our views
will depend on what appears in the
consultation document, but on one thing we
are agreed; the taxation burden needs to be
more broadly spread.”

PRD Growth

China continues to be the focus of many
members’ business plans, which have been
getting a boost from CEPA. According to the
Chamber’s recent Business Prospects Survey,
almost 40% of members are already putting
CEPA to work, and looking for new
opportunities as the agreement expands.
Companies’ biggest headaches in doing
business in the PRD, however, remain delays,
paperwork and co-ordination among the
various governments along the river.

Mr Eldon assured members that the
Chamber would continue working with other
governments in the Pearl River Delta to
better co-ordinate the flow of goods and
people — and to reduce the flow of pollution.
Some progress has been made in this regard
in recent years, “but we worry that there still
doesn’t seem to be any real sense of urgency
in addressing the root causes of our
worsening air quality. If indeed, as I have
been assured, there is substantive
action, that message is not getting
through to the people who need
to hear it.”

Members of the audience and
speakers at the summit alluded
to the fact that most factories in

LIS
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the PRD are owned or are dependent on
Hong Kong businesses. Therefore, Hong
Kong companies should be running their
factories in the PRD to the same high
environmental standards that they would
have to abide by in Hong Kong. The
technologies and equipment to make this
happen is not that expensive and would reap
substantial gains in reducing pollution.

Crocodile wrestling

Reviewing his predictions for the economy
over the past few years, the Chamber’s Chief
Economist David O’Rear said that the past
two years have been a real collection of
contradictions.

“We’ve had high oil prices but only modest
inflation, rising interest rates but still strong
economic growth, huge imbalances but
everything continues on an even keel. It is
enough to make me throw away my crystal
ball and take up something safer like
crocodile wrestling,” he quipped.

Despite this, Hong Kong has been doing
extremely well. Growth has been above 6.5%
for seven quarters in a row, we've had a record
number of new jobs for 15 months in a row,
trade is strong, tourism is strong, retail sales are
strong ... “and that is what worries me,” he said.
“We have built a solid base and continuing to
grow from that base is going to be tough.”

The accumulative effects of persistently high ol
prices, continually rising interest rates, and the
rapid run up in property and rental values is
going to take its toll in the coming year, predicts
Mr O’Rear. “As such, we expect the economy to
grow only half as fast as in 2006 it has this year,
which means 3.5% — as compared to 2005’s 7%
10 maybe 7.5% — real growth in GDP”

He projects that prices are going to continue
1ising, probably by about 2.5%, which is
considerably more than 2005, but if you put
together inflation and real GDP figures,
nominal growth rate comes out at 6% to 6.5%.

The same risks for the economy remain on the
horizon, but as the past few years have proven,

these risks do not always impact the economy
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in the same way they may have done in the
past. However, the global economic driver, the
U.S., is highly vulnerable to a shift in
consumer sentiment. He expects that if rising
interest rates or other factors turn the
consumers into savers the knock-on effect is
going to be very severe.

In conclusion, Mr O’Rear forecasts that 2006
is going to be more difficult than 2005. “But
if we act prudently and address some of the
structural issues in our own economy (like
the budget deficit) — rather than putting
them off as too difficult and waiting another
3-5 years — we should be able to weather the
storm fairly well.” B

Members can access full coverage of
the business summit at iBulletin,
www.chamber.org.hk/bulletin

4

"The Chamber has not yet taken
a formal position on whether a
GST would be the right
approach to take," said HKGCC
Chairman David Eldon.
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BEEMAHENR B BARLE

g%
ER TR




20| Cover Story # E& F | TheBulletin Lii)] ) JAN 2006

ORGANIZED BY

HKGC&

IN ASSOCIATION WITH

THE WALL STREET JOURNAL.

[A S 1Al

)

s\ 7~
4 7]

- ‘YZ

r

>e

14

7

\

|
.3'
|

=

Three prominent WTO experts at the business summit’s AEEESBEMALENSBEMSTEL SHEAMTERER
plenary panel discussion — WTO at the Crossroads — shared HEssZEHIE MCo & RNTER - ) (FEL) RAAE
their thoughts with members on how they thought the WTO's BEFEERIBRMEEEERERARIE - BH RS
MC6 would turn out. They were (R-L) Denise Yue, Permanent F B B Fh. L 4838 28 Ricardo Melendez-Ortiz » The Evian
Secretary for Commerce, Industry and Technology, HKSAR Group 8% EHEH0 IMD BB BIA LS 7 47 Jean-Pierre
Government, Ricardo Melendez-Ortiz, Executive Director, Lehmann 1% » U R E £ (EFBEHHR) ALG&EE
International Centre for Trade and Sustainable Development, John Bussey °

and Professor Jean-Pierre Lehmann, Founding Director, The

Evian Group, and Professor, International Political Economy,

IMD, and Moderator John Bussey, Deputy Managing Editor,

The Wall Street Journal.
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CEPA TR ARERT R T2 RAKEKIE - GE R ERERRREEHARZMEAD 6 BB
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FEGEFTOFE - [BUFHRDTHR - WIEF 2E IR BERENRH o
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#2006 BEMME] - ERBIZWE  HEARITH WInEFNEBEBERBRRE  TRERENERE -
REHMAEHFRTEAIEBRRRIBE - ABT BHENESH—RER - EENERELESH
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Mr O'Rear forecasts that 2006 is going to be more difficult than 2005.
BIARIRE 06 FEAZBKIE L 05 FHAT ©
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Q&A with the General Committee Pane

L-R:M T(eraror Or Eden Woon, CEQ, HKGCC; Dr Altan
Zeman, Chairman, Lan Kwai Fong Holdings Ltd; Sir |
Chow, Chief Executive Officcs, MTR Corporation Ltd
Andrew Brandler, Chief Executive Officer, CLP Holding
Ltd; David Eldon, Chairman, HKGCC; Anthony Wu,
Chairman, Ernst & Young; Y K Pang, Director, Jardine
Matheson Ltd; K K Yeung, Chairman, K K Yeung
Management Consultants Ltd; David O'Rear, Chief
Economist, HKGCC.

EZ% BAABKLBRAUBNL (X))  MESRREARLE
ERBVXAL - BARAFTHORANE « PRIEZVAHRD
ATHAROIR  SLLAWGEN LMY - TAKHAEHHE
FHER  HEELERAAKPLEE  SEHWEMEARA
SEXNBRAEE LR 6 WARABAL

AMan Zeman
Lo Kwah Fong
Moldings Lt

Members threw a wide range of questions at General Committee members on this
year's business summit discussion panel. Following are excerpts from that Q&A
session which have been edited for length and clarity. You can listen to the entire

discussion at Bulletin Online.

Q: How do you see the China economy next year?
David O’Rear: If we were to see only 5-6%
growth, then we could all just take a
sabbatical and then come back the next year.
That’s not going to happen; everything just
won’t come screeching to a halt. China is so
enormous that you don’t have the same
growth rate within nearby regions.
Guangdong has usually done at least half as
well again as the whole of China. With that,
if China grows 10% then Guangdong grows
15%, so we are going to be in the best of a
bad situation. But, I don’t think we are
getting down to those kinds of numbers
which could be called bad. If we were going
to, the negative signs would have been
much more prominent in my own forecast
for Hong Kong.

Q: Is the business community going to tell the
government that we need less government
involvement in the econoniy?

David Eldon: It has been

)l R noticeable in recent years —

fuelled by one or two unusual
events like the early cases of
avian flu, and even the later
cases of SARS — that people
have started to say to government that: ‘hey
you can help us here, you can do something
for us’ And they have become used to that
idea. As far as the Chamber is concerned, we
should be and are supportive of what
government does. So we would continue to
encourage them to allow job creation to
match the needs of the business community

needs, but not trying to get the government
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to create jobs just so that the numbers look
better. If the economy demands that more
projects are created, then the government can
do certain things in terms of encouraging the
projects, which can be a great help to the
economy as a whole. But it should leave the
running of businesses to the business
community.

Allan Zeman: I think we are entering a new
era. [t is a different landscape post *97. I think
what is happening with these universal
suffrage demands, people marching, and
people questioning everything, that
government is now reacting in a different
way. Even working within government,
whenever decisions are made, or when
different things are looked at, it is always:
‘well, we have to go to the public first, or ‘we
have to see what the public wants, or ‘should
we present it this way so it makes
government look better?” We are in a political
environment now. In the past we never had

B
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that. In the past we had a government that
was appointed, and everyone just went about
doing their business. Now it is a different
environment. It is getting more like so called
developed countries like the U.S. and Europe
where you have politicians who are evolving.

Q: Over 90% of businesses here are SMEs, but
how does globalization or the WTO help SMEs?
KK Yeung: Of course globalization brings
challenges and opportunities. For the short
answer, globalization brings opportunities in
trade and investment. The key issue to
benefiting from its advantages is determined
by a company’s flexibility and competitiveness.
For Hong Kong, SMEs have been competing
successfully for many years. SMEs are also
very mobile, and the bulk of their revenues
comes from overseas. So we have a very
mature SME sector that has been facing the
issue of globalization, and are able to benefit
from it, because they can move fast, and they
are very competitive.
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Q: How do you think Hong Kong should
position itself as a tourism hub in the face

of increasing competition from cities around
the region?

Allan Zeman: In the past,
Hong Kong was a shopping
paradise. People would come
here basically to shop, do
business, stay for a few days

and then go home. Things
have changed. Our neighbours have become
very good, and globalization has made the
world smaller. The only way Hong Kong can
survive going forward is to develop our own
brands, and to be first class. We are not noted
around the world as a first-class city, but
there are what I call a handful of glamorous,
sexy cities — Shanghai, Hong Kong, New
York, Paris — and we are lucky as Hong Kong
ranks among them. It is not Shenzhen, and it
is not Taipei, so we are very fortunate in this
regard. Because of our moniker, people
always want to come to Hong Kong, and the
way we can go forward is really by developing
first-class, world-class operations.

Q: It is all very well talking about boosting
tourisin, but surely the air pollution is going to
keep people away?

Andrew Brandler: Air pollution is a huge,
huge problem. The majority of pollutants in
Hong Kong are not from Hong Kong
sources. We admit that CLP is the biggest
single source of emissions in Hong Kong,
but even that is less than 5% of the total.
The vast majority come from the PRD
where the rapid economic growth and,
frankly, the low priority put on the
environment is having its consequences. I
think the big challenge that Hong Kong
faces is for the administration to engage
their counterparts in Guangdong where
economic development overrides, to a large
extent, environmental considerations.

Having said that, the two governments do
have a plan to reduce emissions on both sides
of the border, using 1997 levels as a target, and
that is a set target for 2010. I am confident that
Hong Kong will do its bit, but the real
challenge will be engaging Guangdong, in part
because the economic growth rate, and the
rate of energy consumption is phenomenal —
20% for electricity alone. The Chamber has
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put forward the Clean Air Charter, because a
lot of the factories that exist across the border
are owned or influenced by Hong Kong
companies. We want to encourage common
environmental polices in that they should
operate those factories on the Mainland in the
same way as they would in Hong Kong.

Q: What about corporate social responsibility?
What are companies doing?

YK Pang: I think Hong Kong is doing a lot.
The government, through the tax that they
collect, has created a safety net for less
fortunate members of society. The role of
looking after people who need extra help
should principally be left with the
government. But that is not to say that
companies should not also be involved in
contributing to society, and this is the trend
today. All the big companies have
programmes in which they contribute to
charities and causes, both in time and money.

CK Chow: Globalization
actually started corporate social
responsibility. Hong Kong
companies going into the PRD
S and applying the same
environmental standards there
as they would here is a matter of corporate
social responsibility. However, in Hong Kong,
it is being confused with other things,
especially for companies to take on social
welfare. And that is where the risk is involved.
We must participate and lead this debate in
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defining correctly what it should be. I am not
against corporate social responsibility, but we
must make sure it isn’t hijacked and turned
into social welfare and union power.

Q: What are some of the key elements needed
for companies to be flexible?

Wil 2 | | Anthony Wu: You do need a
good strategy, but with

globalization and integration
with China, your strategy needs
to be revised every now and
again. For example, we were just
talking about corporate social responsibility,
now Hong Kong is talking about maximum
working hours, minimum wage, etc. So a lot of
companies need to be sensitive to changes
going on around the world. One of the
problems that I have noticed in the last few
years is that in the old days we talked about
Hong Kong as an international city — how do
we reach out to the world. Now we are less
international. We are focusing more and more
on China, and this is where I think Hong
Kong is losing out to other countries around
the world. We need to make sure we become
more and more international.

What is your view on the economic versus
litical balance?
David Eldon: It is clear that Hong Kong, over
the last few years, has developed a political
persona that it has not seen before. I don’t
think, certainly from the business
community’s point of view, that if there is a

a0

major concern that to make a point they
need to demonstrate. If people want to go
out and demonstrate peacefully it is not
going to affect the business community.

The chamber’s view on universal suffrage has
been well documented. Universal suffrage is in
the Basic Law. We are going to move towards
universal suffrage, and the Chamber supports
that, and we are aware that the government
also supports that. What we have, I suppose a
slight concern about, is this desire to create for
a timetable for every single step of the way.
There are things that need to take place before
we get to the point of universal suffrage. It is
going to come. But do we need at this
moment in time to actually have to say on this
particular date this is going to be achieved; on
the next date something else is going to be
achieved? We need to ensure that we have got
building blocks in place on which the
universal suffrage platform can be properly
created. I think our view generally, is we
would prefer to see milestones for this, rather
than a precise timetable. I have a serious
concern, which the Chief Executive alluded to
the other day, that if we don’t start to make
some progress, if we don’t start to create some
of those building blocks whereby we can
eventually reach the goal of universal suffrage,
and if we can’t do it this particular way, we
will end up with a status quo. And we could
end up with that status quo for quite a long
time and I am not sure how soon back on
track we get. B
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After two blistering hot years, Hong Kong’s
economy is likely to slow in 2006, but not in ways
that will cause too many problems. This will be a
nice, gentle slowdown, if we’re lucky. As usual,
external trade is the greatest influence, and risk.

Last year’s real GDP growth will probably register
7.5% over 2004, a bit less than 2004’s 8.2% pace but
— as evident from the first chart — good enough to be
the best two-year combination since 1986-87. We’re
a US$175 billion economy, $25,000 per person, and
this sort of growth is well beyond “normal.”

On the domestic side, retail sales have been rising an
average of better than 8% since late 2003, and
although the pace has cooled recently it is still the
best in more than a decade. The second and third
graphs indicate the extent of the recovery in retail
sales and tourism, respectively.

The recovery in sales has helped pull prices out of
deflation, although there isn’t much to show for it just
yet in the national accounts. The Composite
Consumer Price Index (CPI) is a wholly domestic
inflation measure, whereas the Gross Domestic

Product deflator gives weight to imports and exports
in proportion to their value to the economy as a
whole. Consequently, the GDP deflator has remained
in deficit for 26 straight quarters — a modern record
dating back to the 1930s — while the Composite CPI
has been in the black since February.

When the GDP deflator contracts, it mathematically
boosts real GDP growth by the same amount. A
nominal growth rate of 6%, with zero inflation, is
also a real growth rate of the same amount. Add 1%
inflation, and the real rate falls to 5%. However, add
1% deflation, and the real rate rises to 7%. Last year,
the negative GDP deflator added something close to
three-quarters of a percent to the real growth rate,
down from 2004’s 3.3 percentage point boost, but
still a contributor nonetheless. The fourth graph
shows how these two measures differ.

What'’s important going forward is that the GDP
deflator is almost certainly going to move into
positive territory this year, and for every percent it
rises, 1% will need to be deducted from the headline
real GDP figures. Just on this one price rise measure
alone, the economy will slow in 2006.
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\What's Ahead in 2006
2006 FHIAE

By David O’'Rear Exx

Growing 3.5%, feeling like 6%

The good news is that the economy is going to “feel”
like it is still growing just as fast as in 2004 and 2005.
Nominal growth — which feeds into such critical
variables as tax revenues, retail sales and job creation
— will stay about the same this year, at 5-6%.

The last two slides show the decline in unemplioyment
and the rise in total jobs. While it may seem odd
that unemployment remained fairly high while our
economy was setting new records for job creation,
the numbers do work out. Unemployment is a
measure of the number of people in the labor force
looking for work, but unable to find it. If the total

HKTB

labor force rises, and the number of jobs remains
the same, the unemployment rate will go up as well.
That’s what happened in Hong Kong from mid-2001
to early 2004: people joined the labor force at a
faster pace than new jobs were made available.

The other half of the economy (two-thirds, to be
more precise) is trade. Hong Kong has no control
over how fast world trade grows, but we have more
of a stake in the outcome than anyone else. While
prices may have a subtle influence on whether the
economy grows 1% faster or slower, trade is what
provides the base.

Hong Kong’s trade has been booming for a very long
time, which means economic forces are about to run
into the laws of gravity: what goes up must come
down. The last time two-way merchandise trade grew
at a double-digit pace for four years in a row — which
is what 2002-05 was all about — was 25 years ago, in
1977-80. Coincidentally, that was also the last time
we saw oil prices top $40 a barrel. Unfortunately, the
Subsequent hangover was pretty grim. B

David O’Rear is the Chamber’s Chief Economist.
He can be reached at david@chamber.org.hk
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Business Prospects Survey
finds that companies expect
the good times to roll on
through the year

4
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Hong Kong’s business community believes that the

SAR will have a stronger economy in 2006 with modest
inflation and very good employment prospects, but it
has worries about economic prospects beyond that.
Those are the key findings of the Chamber’s eighth
annual Business Prospects Survey.

Two thousand five was the second straight year

of strong performance for most businesses in

Hong Kong. We can see the results in economic
statistics and, our survey of member companies
shows that business optimism will next year translate
into jobs, investment and greater opportunities for
the companies and people of Hong Kong.

For 2006, 22.6% of survey respondents expect overall
business conditions to be “good” or “very good.”
However, a big note of caution is reserved for 2007,
where although the share of respondents expecting
“good” or “very good” conditions rises a bit to 22.9%,
those anticipating “poor” or “very poor” conditions
rises from 3.9% in 2006 to 19.2% for 2007.

The Chamber’s eighth annual Business Prospects
Survey was conducted from mid-October to
mid-November last year. It contained 54 questions
covering a broad range of topics of concern to the
local business community. Among these are the
outlook for economic and business conditions,
Hong Kong’s competitiveness, the SAR

I

Government’s role, Hong Kong’s situation,
Mainland economic relations, and background
information on the respondents.

There were 303 valid responses received for a 9.9%
response rate. The survey has been conducted every
year since 1998.

The two largest shifts from a year ago were in the
perception of air pollution and in satisfaction with
the performance of various parts of government.
Among respondents, 67.2% were not satisfied with
Hong Kong’s environment and pollution,
surprisingly down from 80.1% a year ago. The
second change was the 69.5% satisfaction ratio
awarded to the Executive Branch, a huge jump from
33.8% in the previous survey.

Nearly two-thirds of members are not satisfied with
the quality of our air, and while that figure is lower
than last year, it is still far too high. Members are still
very concerned how our air pollution affects the
health of the citizens and affect investor perception of
Hong Kong. The Clean Air Charter is one of the ways
in which the Chamber is trying to make a difference.

Two years into CEPA, more than 37% of the
respondents are making use of the groundbreaking
free trade and investment liberalization agreement.
Top of the list of ways in which CEPA has helped are




jomic Insights &&EFR | 33

The City University of New York

Executive MSc
[ Finance / Marketing |

a presugions naster program

Prof. Roger Mesznik
Ph.D. Columbia Univerit

Consultant, U.S.-U.S.S.R. Tade and Economic Council
Consultant, The World Bank

Faculty of Columbia University, New York University (Stern),
INSEAD in France and City University of New Yk (Baruch)

Prof. Dan Levin
Ph.D. Universit of Pennsylvania(\Wharon)

Faculty of University of Pennsylvania #haron) and The City
University of New York (Baruch)

the increased tourism fows, Fllowed by easier

Prof. Viktoria Dalko
Ph.D. Universit of Pennsylvania(Wharon)

| President, National Bank of Hungar

Chief of Staf, Committee of Budget, Taxes and Finances of the
A . Hungarian Parliament
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will rise between 3% and 7% in real terms in 2005. (Baruch)

access to investment in services and zero tarif on

made-in-Hong Kong goods.

(It should be noted that the survey was fnalized

be¥re third quarter results were announced. For
P Baruch’s part-time MBA is ranked 12th out 300 programs in the US -

Chamber Chief Economist, David O'Rear’s US News &World Repor

recast, see page 19). At the other end of the scale, ) ] ) ) )
P The University has produced 11 Nobel Prize winners amongst its

just 0.3% think a contraction is likely in 2006, and distinguished alumni who are holding influential positions in the US

24.5% expect growth of between zero and 3%. government and multinationals

P Baruch is rated No. 1 in the country for advanced degree holders who
Public sector fnances have been a key feature of pass the AICP> Exam
the survey. On the expenditure side, cutting the » More CEOs and top executives in America graduated with first degrees

from The City University of New York than any other degree - granting

overall size of the Civil Service was Fvored by institutions in the nation - Standard & Poors

64.2% and opposed by just 10.3%. Expanded

i . . » CF curriculumis apprved and integrated in the EMSF program

public-private partnerships (PPPs) were equally
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from multinationals and malor corporations and successful

steady, year-in, year-out support ¥r reducing entrepreneurs

spending, through trimming the size of the civil P The Executive MSc program is 1-year program which requires students

service, is one of the strongest messages coming to complete 10 graduate courses

out of these surveys. P All courses are lectured by overseas faculty from Baruch - City
University of New York who have strong links with Wall Street, World

. i " Bank and multinationals
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any increase in salaries or profts taxes, but strong Corporte scholarhips for HKGCC member companies & p rFssionals

support (60.3% in Fvor and 8.0% against) Fr For detailed information, please contact The Cit University of New York - Hong Kong Campus

( Reg N0.261206 )

increasing taxes on other items such as tobacco,

alcohol and petrol. Introducing a GST was Fvored WWW. ba ruc h nyh k- (@] rg
by 30.8%, and opposed by 22.9%. B T1: 2116-8633 Fax: 3579-2318 E-mail: contact@baruchnyhk.org
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China’s Economic
Outlook for 2006
2006 HE&RBRE

By Ruby Zhu % #
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Those who were expecting China’s economy to come
in for a hard landing under its macro-economic
control policy were probably shocked by China’s
announcement that it expected 9.4% economic
growth in 2005. The most surprising aspect of this is
that inflation has been kept at a low 2%. Add the 13%
growth in total retail sales of consumable goods and
we can conclude that domestic consumption is
increasingly contributing to China’s economy. This is
a very positive development, even though investment
growth — being 25% for the moment — is still the
major driver behind the country’s economic growth.

As we said goodbye to 2005, Hong Kong businesses
were very concerned that China’s economic outlook
for 2006 would not be as rosy. As we embark on the
first year of the 11th 5-year plan, the State Council’s
statement that steady fiscal and monetary policies
will continue suggeéts that fixed asset investment
growth and interest rates will be maintained at 2005
levels and the principal tone of macro-economic
control will remain unchanged. While interest rates
on the dollar have resurfaced to neutral levels, rates
for the yuan are being kept low to guard against
speculation on further appreciation of the renminbi,
which is expected to continue its revaluation
process, albeit slowly. Due to the fact that central
policies and directions affect businesses, Hong Kong

companies with operations in the Mainland need to
be on top of the latest developments in order to

manage the opportunities and challenges ahead.

China will this year strive to boost domestic
spending, in particular consumption in rural areas.
Some of these measures are already in place, such as
the raising of the cutoff point of the monthly
personal income tax and abolishing rural tax — both
of which are expected to boost consumption growth
in 2006. Many manufacturers making light
industrial products mainly for export now need to
develop domestic markets to offset the yuan being
revalued, as well as quota systems and anti-dumping
claims. By using different taxing regulations,




Hong Kong companies with processing operations
in the Mainland would be wise to expand their usage
of Mainland raw materials while expanding their sales
there. Although this represents a big step for many
processing enterprises, they should look to grasp this
opportunity to change in order to survive.

China is encouraging energy and resources savings
and has expressly stated in the 11th 5-year plan that
all government departments and units’ energy
consumption for realizing GNP in the coming five
years should be 20% less than levels in the past 5 years.
Environmental impact will also be taken into account
in performance appraisals of local authorities and
officials. As green lights will be given to industries
manufacturing environmentally-friendly products
and orders from government departments for such
products are expected to grow, Hong Kong
companies engaging in environmental businesses
should explore how they can catch this opportunity.
In addition, China is going to spend billions on
improving the infrastructure in rural villages. The
government is also particularly concerned about
establishing a healthcare system for the rural
community, which will increase demand for medical
and healthcare products.

Having said that, the government will force energy-
intensive industries to stop making products using
obsolete technology and skills, which hopefully will
not be a concern for Hong Kong manufacturers.
Moreover, the macro-economic control measures
which started in 2003 have successfully curbed a
number of over investments in certain industries
such as steel, cement, and electrolysis aluminum,
etc. Prices in these sectors continued to drop in 2005
due to oversupply, and prices are expected to slip
further this year.

Power shortages will see some relief in 2006, yet
oversupply may surface in 2007 due to over
investment in power projects in 2004-05. In light of
its trade deficit of almost US$100 billion in 2005,
China has more than once expressed the need to
change its growth formula. It is therefore expected
that export tax rebate rates for certain products
may be lowered.

Focus on development in 2006 will be placed on
the service industry, and in particular, business
products such as finance and logistics services.
Although service awareness and culture will take

The Balletin L% 1l JAN 2006 | Economic Insights &%

time to take hold in China, the trend is
irreversible. As state-owned enterprises are
undergoing reform, they may one day outsource
their logistics, catering, medical and education
functions, which would create huge business
opportunities for Hong Kong companies.

As China reforms its financial system, especially its
state-owned enterprises, Hong Kong will continue
to be a financial hub for the country. However,
development of renminbi services in Hong Kong are
unlikely to make any great leap forward as China’s
capital account remains quite limited.

Looking ahead, China’s economy, which is expected
to register 9-9.5% growth for 2005, will remain a
key driver of Hong Kong’s economic growth. We
hope members can successfully manage the
challenges and grasp the opportunities that are
expected to emerge this year. B

Ruby Zhu is the Chamber’s China Economist.
She can be reached at ruby@chamber.org.hk
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Meet Allan Zeman

Allan Zeman, or Mr Lan Kwai Fong as he is often
dubbed, is admired for his humility, creativity and
views. The Bulletin Editor Malcolm Ainsworth
invited the Hong Kong entrepreneur to have a
drink - Lan Kwai Fong Beer of course (but he only

drinks water) — at his local hangout and chatted

Bulletin: You've been a bit of a workaholic

since you started working at your paper

round when you were 10. Are you planning

to slow down and relax more?

Allan Zeman: In essence, if | had any brains, I probably
would slow down and relax more! But my work is my
play. It is my relaxation, and I am in a very fortunate
position that I enjoy every single thing that I do.

Q: I understand you witnessed the Boxing Day Tsunami
in Phuket. What impact did that have on you?

AZ: T watched it happen from my house overlooking
the beach. I think not understanding what was
happening, yet watching the whole drama unfold in
front of your eyes, has a very strong impact on one. I
wouldn’t say it was the impact of the wave rolling in —
it was just larger than usual waves — but the biggest
impact was seeing the devastation it left behind. Cars
were piled up, houses were demolished, dead bodies
in the streets — those things make you realize how
vulnerable you are. The destruction took only a few
seconds, and when it was over Mother Nature was

with him about life, work and politics.

then back to her gentle, beautiful self. Also, we stayed
behind afterwards, instead of trying to leave Phuket
as soon as possible with my family to give support to
the people who did suffer from it. That was a very
humbling and fulfilling experience.

Q: You seem to have been successful in all the “fun
businesses” — bars, clubs, movies ... Ocean Park. Did you
become involved in these businesses by chance or choice?
AZ: In essence, I started in the fashion industry
which, in itself, is a creative industry, at the age of
16. Fashion is always changing and you have got to
get people to change with the times, and [ guess that
trained me for other industries. The creative
industry is very demanding. I am surrounded by
creative people who are not really business people,
so I have a bottom line to protect. I am fortunate




enough in that I am creative, but also have a
business mind, and the ability to combine both
together and come up with a successful business.

For Ocean Park, my arm got twisted six times by
Mr Tung when he was still Chief Executive, who
eventually told me that I didn’t have a choice,
because the park was losing money at the time, and
they were thinking about closing it. I actually had
never been to Ocean Park before, but as soon as I
went there and saw the spectacular views, the cable
car, and all the other wonderful things it has to
offer, I thought this park is definitely worth saving.

AZ: Basically, when, all the hoopla was going on with
Disney opening in Hong Kong, people were
predicting Ocean Park’s attendance would go down,
and we also budgeted on that. In essence, since
Disney opened, we have hit budget every month,
which is partly due to our own campaigns, as well as
being well received by Mainland and local tour
operators, as well as the strong loyalty among the
Hong Kong audience.

AZ: When we sat down and looked at our strategy, we
realized that Disney is great at what they do. They are
about fantasy, castles, cartoon characters, etc. Ocean
Park is about real life, nature, marine mammals, and
education; it is a totally different kind of theme park.
So we decided to play off these things that make
Ocean Park so strong. We will make it more
“edutainment,” in a way that is educational while
being entertaining. We are also planning three new
hotels — a three-star water front hotel, a five-star spa
resort, and four-star fisherman’s wharf hotel — which
will give us a captive audience and each hotel will
offer something unique to visitors.

lines between Lan Kwai Fong and SOHO are
quite blurred. How do you compete for tenants, customers?
AZ: Not really. The lines between both have
individual characteristics. Lan Kwai Fong has been
going for 26 years, so is older and more mature, and
it also has a more mature audience. Regarding
competing for tenants and customers, I think we
complement each other, rather than compete.
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AZ: Difficult questions. I think there is not really
anyone in the world with whom I would like to have
dinner with that I cannot have dinner with. [ have
been fortunate that I have met many, many people,
and one thing I have realized is that people are
people. Whether they are an executive of an
international conglomerate or a doorman, everyone
has their insecurities. So I have found that
personalities are no different from anyone else,
except that they are just more famous.

AZ: T'm not sure I ever said it will be a leading
destination for families, but Macau definitely is
transforming itself. I was involved in the early stages
of its upgrade. I am on the board of Steve Wynn’s
company, and I’'m involved with the building of the
new 600-room Wynn Macau Hotel, which will open
next year. Macau is going through a tremendous
change with all the main U.S. casinos investing in

Call 2823 1248 to find out how we can help you today.
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Macau. I believe within 10 years’ time, Macau will
be a completely different place than it is today and it
will attract people from all over the world.

Q: Whar are your top three concerns regarding

Hong Kong?

AZ: Number one is pollution and the environment. Air
pollution is a very, very, serious problem at the
moment, and I believe we are not doing enough to
tackle that. I think that because in the past it was not so
prevalent, we didn’t concern ourselves too much about
it, but it has now become the norm. It affects everyone’s
health and the health of business, because it will
influence companies’ decisions whether or not to come
here or stay in Hong Kong. This is something that we
urgently need to work very hard on to find solutions.

The next thing that really concerns me is the new-
found ability to question every single decision that is
taken by the government. I believe in universal suffrage
and free speech, but that does not equate to rejecting
every single thing that the government does. This
persistent negativity stifles prosperity and growth.
When all around us cities are competing with

Hong Kong, some people only seem to be looking to
complain about the government, when instead we
need to be thinking about how to stay ahead of the
competition. In essence, because it is not the majority
of the people who are complaining, we all end up
getting slowed down and hurt by the endless negativity.

I wouldn’t really say I have a third concern. And I don’t
really believe that you have to have one of what I just
mentioned without the other. So far, Hong Kong has
accomplished a lot, and I think it is important that we
understand that China is our landlord, is our boss, and
whether we like it or not, we have to make them feel
comfortable as well as ourselves with any decisions that
we make. It is important that we all pull together and
really make Hong Kong the strong and vibrant icon
that it has always been.

Q: What is your greatest ambition?
AZ: 1 don’t really set goals or ambitions for myself.
_ Basically, I live my life enjoying every day, trying
L to be the best at everything that I do. I always
reach for first class — not business class, not
economy class. I have been very
fortunate in past years to have been
able to accomplish so much. I'm

very comfortable with where my
life is at the moment and with

what I am doing. B
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Located in the heart of Kowloon Bay, Hongkong International Trade & Exhibition
Centre (HITEC) is a flexible event venue supports all kinds of activities from
banquets to company gatherings, seminars, concerts, public shows and
exhibitions.

® 110,000 square feet exhibition space for up to 440 booths

3 rotunda halls of each accommodates up to 1,600 people in theatre seating
or up to 100 tables

The auditorium offers 702-tiered seats ergonomically designed for comfort
e 21meeting rooms perfectly cater for different size of functions

One of the largest banquet kitchens in Hong Kong to offer food and beverage
service for up to 6,000 guests at one time

Other facilities include free shuttle bus service, 750 undercover car parking
spaces, banking facilities, Chinese and Western restaurants etc
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m Sales Hotline: (852) 2620 2305  EiFZA4R : (852)2620 2305
1 Trademart Drive, Kowloon Bay, Hong Kong HBARBRETIR

B ¥ L E-Mailsalesmgr@hitec.com.hk B salesmgr@hitec.com.hk

Honghong lnternational Trade & Exhibition Centre ~~ Website: www.hitec.com.hk #3141k www.hitec.com.hk
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Productive Week
» for Chamber WTO Team

Y,

-

HKGCC's six representatives to the Sixth Ministerial MC6 on Dec 13 in the
Conference of the WTO (MC6), Dr Eden Woon, Dr WK Chan,  Grand Hall of the
Nick Brooke, Marshall Byres, Charlotte Chow and Ruby Zhu, HKGCC. Speakers raised
provided daily updates for members on developments the importance of
during MC6, and also provided valuable input during arriving at an agreement
non-government organizations' (NGO) meetings. Thisisa  on the “Hong Kong v
snapshot of their WTO week. For full details visit iBulletin,  Declaration,” while acknowledging the difficulties of
www.chamber.org.hk/bulletin the tasks ahead over the next few days. Some NGO
protestors tried to disrupt Pascal Lamy’s opening speech.

Chamber welcomes NGOs ... The Chamber hosted a
reception for business NGOs on Tuesday evening,
together with InvestHK (see page 46).

Dec 12 — The Chamber’s
Dr WK Chan, Marshall
Byres, Charlotte Chow
and Ruby Zhu checked
out the MC6 venue. The
NGO Centre was located

HKCSI hosts dinner ... HKCSI hosted a working
dinner for CSI counterparts from the U.S., EU and

R

on the 5th floor of HKCEC — the first time in the Australia, — the “core group” of the global services
history of WTO Ministerial Conferences that the coalition. Most discussions focused on Annex C of
NGO centre was located in the same venue as the the draft text of the Ministerial Declaration, which
conference itself. describes the targets for the services negotiations.

Dec 13 — MC6 officially kicks off ... HKGCC'’s Dec 14 — Services ... Dr WK Chan, Nick Brooke and
Dr Eden Woon, Nick Brooke, Dr WK Chan and Marshall Byres, together with other Coalition of

Charlotte Chow attended the opening ceremony of Service Industries (CSI) from Europe, U.S.,
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Australia and Japan, attended an informal meeting
with Canadian Minister Jim Peterson. Both sides
affirmed the importance of securing the Services
Agreement (Annex C) and of persuading the
developing countries that services liberalization is
good for them.

Meeting with Pascal
Lamy ... Nick Brooke
chaired a meeting
with WTO Director-
General Pascal Lamy
arranged by UNICE
(European Federation | =
of Businesses). Over 100 people packed the room to
hear the talks with business representatives from a
wide range of countries who signed up to a joint
statement calling for substantial progress and a
balanced outcome of MCé6.

. The Chamber hosted a seminar on
CEPA, chaired by Nick Brooke, with Dr WK Chan,
Marshall Byres and HKGCC China Economist
Ruby Zhu as panelists. Of particular interest to
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participants was the interaction between CEPA
and the WTO, and how the two complement
each other.

Dec 15 — HKCSI Meets with China delegate ...
HKCSI arranged a meeting for private sector
representatives of Canada, Australia and EU to meet
with China’s Lin Zheying, Deputy Director General
of the Foreign Investment Administration of the
Ministry of Commerce. Participants exchanged
views on services liberalization and the important
role that investments in the services sector plays in
China’s economic growth.

Heavyweights join
services roundtable ...
A “Roundtable” of the
Global Services
Coalition (GSC)
featured two

heavyweight speakers

— Amb Ferdinand de Matteo, Mexican Ambassador
to the WTO and Chairman of the Council on Trade
in Services (Special Session), who authored the
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“Annex C” text on services for the draft Hong Kong
Declaration, and Ian Pearson, U.K. Minister of State
for Trade in the Department of Trade and Industry
and the Foreign Office, who also represents the EU
collectively as EU chair. The Roundtable was
immediately followed by a press conference, at
which GSC issued a press release calling on
meaningful and substantive outcome from MCé.

Dec 16 -

Four of HKGCC’s MC6 representatives
attended a seminar of the Financial Leaders Group
(FLG), convened as a “side meeting” inside the
MC6 venue. Much of the meeting was devoted to a
discussion of Annex C of the draft text for MC6,
which laid down the principles for the services
negotiations. A grouping of developing countries
known as G90, led by the African, Caribbean and
Pacific (ACP) countries, tabled an alternative text
for Annex C which drastically limited the scope for
further negotiations on services liberalization. The
FLG seminar participants expressed unanimous
concerns over the ACP’s proposed text, and a small

impromptu working group was formed to draft a
collective statement. In the ensuing hour, the
group managed to get the statement endorsed by
21 business organizations, which was later issued
to the press and communicated to the negotiators
of various jurisdictions.

Nick Brooke,
Charlotte Chow and
Dr WK Chan joined
colleagues from

European Services : % g
Forum, Australian Services Roundtable and
UNICE in another lobbying meeting with
Minister of Economic Affairs Mei-yueh Ho of
Chinese Taipei.

Members of the
Global Services Coalition (GSC) from Europe,
Australia, U.S., Canada and Hong Kong, called on
the European Commission’s Deputy Director
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General of Trade Peter Balas Friday night and
exchanged views on the latest development on the
services negotiations.

Dec 17 — GSC meets

Australian

The GSC from Europe,
Australia and Hong
Kong met with Bruce
Gosper, Australia’s Ambassador to the WTO,

Saturday morning to discuss the latest progress of the
talks. All parties reaffirmed the importance of
keeping Annex C intact, which was still very much
dependent on agriculture.

Chamber team’s brush with protesters ...

Dr WK Chan and Charlotte Chow left HKCEC late
on Dec 17 and witnessed the protest in the streets of
Wanchai, shortly before the protesters turned
violent. The team had another close brush with the
police and protesters the next morning when a mass
arrest was organized.
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Dec 18 — Ministerial

closes ... In typical
WTO fashion, the
closing ceremony was
delayed several times,

from 12:00 noon as

announced at the opening, to 3:00 p.m., then
5:00 p.m., then 7:00 p.m., 8:30 p.m. ...
the session was convened at 10:14 p.m. The final
text of MC6 was revealed at 4:00 p.m., and the
Chamber team summarized it for members soon
after. The Chamber team, led by Chamber CEO
Dr Woon, were at the press centre throughout the

Eventually,

evening, right after the draft final text was released.
Besides talking to the press and attending briefings,
the team, including Dr WK Chan, Charlotte Chow
and Ruby Zhu, were in the convention centre to
witness the closing of the event. B
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By Dr Nicole Feling
& Dr Kai Lamottke
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Mankind will have to face two main issues for a
sustainable future: stopping the loss of natural
habitats and vanishing species; and ensuring access
to novel cures to maintain a healthy and ageing
population. As explained below, the conservation of
biodiversity and the research and development of
novel pharmaceuticals can go hand in hand.

Natural ingredients and best-selling drugs
Scientists in the pharmaceutical development field
are often inspired by natural products in their
research programs. They hope to develop
tomorrow’s medical breakthroughs by discovering
nature’s secrets. Indeed, most of the best-selling
pharmaceuticals globally can be traced back to
natural products.' Active agents found in nature can
be a promising starting point in the long search for
the right and gentle cure, replacing existing ones, or
leading to novel breakthroughs in medicine.
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Lipitor (atorvastatin calcium), the world’s best-
selling drug ever with current annual sales of
around EURO 10 billion, is a well-known example.
It belongs to the compound class named statins
and is used as a cholesterol-lowering agent to —
among other uses — lower the risk of people having
a heart attack.

Another promising example is artemisinin. It is
isolated from Artemisia annua, an evergreen plant
that has been used in Chinese traditional medicine
for almost 2,000 years. Artemisinin has been found
to be very effective as treatment against resistant
malaria. Since 2001, the World Health Organisation
(WHO) has recommended doctors switch to an
artemisinin-based combination therapy in countries
where conventional malaria drugs have failed.
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Declining Biodiversity: A Threat to

Future Pharmaceutical Development
EMSHMEERD | AREVERAERNEEZ

‘Biodiversity Hotspots’

Biological diversity, more commonly known as
biodiversity, is a collective term used to describe the
totality and variety of life on Earth. It covers the
various ways in which species interact both with
each other and with their surrounding environment.
The most promising regions for diverse species —
such as plant life containing compounds for drug
research — are called “biodiversity hotspots.”

The majority of these ecologically rich areas are
situated in developing countries. China, for
example, is home to roughly 10% of the world’s
floral biodiversity with at least 30,000 species of
vascular plants. These regions, in China and all over
the world, are increasingly threatened by human
activities. Endangered species pay the toll for
agricultural land use to feed the home population
and gourmet markets in the West, as well as logging
for furniture and the paper industry. Habitats are
threatened not just because of the immense pressure
caused by population growth, but also because of
the demand to reach Western living standards. The
direct use of biodiversity for traditional medicine
further endangers rare species. Herbs and plants are
often collected in a non-regulated and destructive
manner, which has contributed to damaging Earth’s
biodiversity on an unprecedented scale.

Realizing that humanity pays a price for the loss of
biodiversity has led governments, both individually
and collectively, to try to take measures to curb the
negative effects of social activity on the natural
environment. One of the biggest challenges has
become reconciling the need to protect global
biodiversity with the equally strong need to promote
social and economic growth. Particularly in the
developing world, with more than 80% of the

Earth’s biodiversity, solutions are urgently needed.
Today, developing countries are looking for models
to make fair and sustainable use of their biological
sources. Nature can contribute to their economic
growth, if biodiversity is seen as a broader
development issue and land use goes beyond
agricultural plantations.

Sustainable development

The UN Convention on Biological Diversity (CBD),
signed at the Earth Summit in Rio de Janeiro in
1992, is the single most important international
agreement on the protection of biodiversity. It is
based on the idea to both protect the world’s
biodiversity and ensure sustainable use. To that end,
it has three principal objectives: to conserve
biological diversity; to encourage the sustainable use
of biological resources; and to ensure the fair and
equitable sharing of benefits derived from such use.
These commitments are embedded in the concept of
“sustainable development.” This is a loose term to
express the idea that development strategies are only
acceptable if they are achieved in an
“environmentally sustainable” way — one that
preserves global biodiversity for the use and
enjoyment by future generations.

Unfortunately problems relating to the
implementation of commitments in
the convention have proven to be
very complex in reality.
Transforming the convention into
applicable national jurisdiction
turned out to be a sensitive and
demanding issue, especially

because plants do

bezei2 >
Dalergia odorifera
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borders for their own growth. The question
remains: if ongoing scientific and economic interest
in conserving biodiversity were decreased, would it
still make sense to execute this part of the
convention in national laws?

Approaches to preservation — Bicoll

The first Sino-German biopharmaceutical
enterprise, Bicoll, elaborated a

completely new business model to prove
that innovative and modern research and
development of novel pharmaceuticals and
the conservation of biodiversity can go hand in
hand. It is one of the rare examples of how
screening biological resources to establish a local
pharmaceutical R&D centre can contribute to
sustainable development.

Starting materials are generated from endemic Asian
plant resources, mostly collected through academic
co-operation on the island of Hainan, in South
China. Protection of biodiversity is guaranteed
through Bicoll’s highly efficient use of resources.
Rare natural sources only act as a lead structure
supplier and are not used for any further research.
The production of larger amounts of plant extracts
will not be attempted for further drug development;
promising compounds are either regenerated by
biotechnological methods (fermentation), synthesis,
or plantation, preferably in the region itself.

According to the CBD, all value-added services of
Bicoll’s drug discovery process are carried out in
China to guarantee a sustainable financial and
information flow to the hotspots of biodiversity.
This ensures that benefits reach the local

Company Profile

communities to generate direct value in connection
with biodiversity. Bicoll’s on-the-job training
programs also provide Western technology and
transfer know-how into a developing country to
improve the ability of future (local) opinion leaders
to build-up their own sustainable
(biotechnology) enterprises.

Educational programs
An innovative business model for
sustainable development needs to go
further than the very rare examples of
existing concepts limited to eco-tourism or

sustainable land use for agriculture or forestry. One
of the most essential points to be addressed is the
generation of know-how and awareness of the
unprecedented loss of biodiversity. Developing
nations need to generate awareness about the
economic value and potential of their natural
resources and at the same time need to be
encouraged to make better use of them.

Bicoll initiated a unique educational program in
Hainan — where pressures of civilisation have left
only 1% of pristine forest — to help local universities
provide lectures on biological- and medical-related
topics. The program also teaches students how to
identify and document protected or endangered
species with the latest technologies like the global
positioning system (GPS). All this data can then be
integrated in a valuable scientific archive, covering
Hainan’s plant biodiversity, the biflora® database.
Up to now it is embedded in more than 30
worldwide databases, educational programs or
tourist information systems accessible via the
Internet.? B

The “Bicoll Group” specializes in high-tech natural product chemistry with a focus to make compounds
from natural resources compatible with drug discovery systems in modern drug research.

Dr Nicole Feling International Project Coordinator biflora® database The Bicoll Group
E-mail: nicole.feling@biflora.org Homepage: www.biflora.org

Dr Kai Lamottke General Manager Bicoll Biotechnology Co. Ltd. E-mail: lamottke@bicoll-group.com -
Homepage: www.bicoll-group.com

I Newman D], Cragg GM, Snader KM (2003) Natural Products as Sources of New Drugs over the Period 1981-2002. J. Nat. Prod. 66, p. 1022-1037.

2 Science (2003), Vol. 301, Page 1449: NetWatch: Island of Disappearing Flora.
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1 Newman DJ, Cragg GM, Snader KM (2003) Natural Products as Sources of New Drugs over the Period 1981-2002. J. Nat. Prod. 66, p. 1022-1037.
2 Science (2003), Vol. 301, Page 1449: NetWatch: Island of Disappearing Flora

Hong Kong Houseware Fair
21-24 April 2006

Hong Kong Convention and Exhibition Centre

ZQ)inning Formula:

City Location, Mega Size, Rich Tradition

= Prime Location: in the Heart of the City
= Jumbo Size: No.1 in Asia, Over 2,100 Exhibitors
= Proud History: 20 Years of Success

Hong Kong

HOUSEWARE

& i K E M & K Fair

E Pre-register online at http://hkhousewarefair.com before
~ 29 March 2006 to receive your complimentary admission badge by mail.

P,

Don't forget to source from the ™
Online Exhibition at http://sourcing.tdctrade.com

Organiser :

Exhibitions Department, Unit 13, Expo Calleria,

Hong Kong Trade Development Council
I Hong Kong Convention and Exhibition Centre,

1 Expo Drive, Wanchai, Hong Kong A!;)Ufl i e
Tel: (852) 2584 4333 Fax: (852) 2824 0026 “Approved "t-‘-ﬂ‘;u.«
Email: exhibitions@tdc.org.hk  Website: http://sourcing.tdctrade.com E  Susho e

—
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Hong Kong Trade Development Council

We Create Opportunity




@)
Pt
L
®)
0
a2
©
o v
U
)
Qy
N

The Standard sets its sights on
becoming Hong Kong’s
undisputed business daily

(RXRR) SEMATEMERTER

Mark Clifford (above) is a man who means business.
Since taking over the reins of The Standard in
January 2004, he has expanded the English-daily’s
editorial staff by about one-third, boosted
circulation by 18%, and collected nine journalism
awards for his efforts.

By world standards, the paper has made extraordinary
gains, especially in circulation, but the Publisher and
Editor-in-Chief wants more. His goal is to make

The Standard Hong Kong’s business daily of choice,
with a circulation to match. To deliver this message,
the paper has embarked on an above-the-line “Tells it
like it is” advertising campaign featuring images of
Hong Kong’s movers and shakers alongside a
succinctly posed question asking Who, What, Where,
Why, When, or How.

“The campaign captures what we are about, a
tabloid with stories that tend to be very analytical
and that don’t pull any punches, whether in business
coverage, or in political coverage. We ask the
questions that are on everyone’s minds,” the former
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Raising The Standard
(REH) BRI

WHERE
WHY
WHEN
HOW

r\)

BusinessWeek Editor explained. “We want to get

simple, cold journalistic values across to the public
encapsulated succinctly and compellingly in our
tabloid format.”

The Standard, which was established in 1949 by Aw
Boon Haw, founder of the Tiger Balm empire, as
The Hong Kong Tiger Standard, is today owned by
the Sing Tao News Corporation. The paper has gone
through a few transformations in the past few years,
most notably changing its name to iMail, and then
back to The Standard in 2004.

The changes are partly to provide readers with what
they want and to make the paper stand out in what
Mr Clifford calls the world’s most dynamic
newspaper market, with seven English-dailies alone
competing for subscribers and advertising revenue.



54 | Special Reports H IR M | TheBulletin LiH ] JAN 2006

T
TR
g FEER T ERRT T

' WHEN &

will the poor
start getting richer?

“Any media needs to change with the times and the
last couple of years have been very challenging for
the newspaper business. Because Hong Kong is a
really competitive market, I’d say we are one of the
world’s greatest newspaper cities, so much so that
we even influence the industry in other countries.
Just look at how Apple has defined the newspaper
business around the region,” he said.

The flood of free newspapers being handed out on
the streets is another trend that Hong Kong is
driving. The free tabloids have not had much of an
impact on The Standard’s business, according to
Mr Clifford, and he says he doesn’t expect to see a
free English-daily being handed out any time soon!

Hong Kong’s leading business daily?

Despite the incredible selection of newspapers sold
and handed out in Hong Kong, Mr Clifford feels the
SAR has yet to produce a business daily to match the
city’s “Asian financial centre” status — a shortcoming
that he says The Standard has the talent and

capability to correct.

Mo A ad

TELLS ITLIKEIT IS

“We break a lot of news, so our business coverage and

capital markets coverage is quite extraordinary to the
extent that we often beat the likes of AP, Reuters and
Bloomberg,” he said. “I think that although we are in
one of the great financial centers of the world, and we
are growing into a world city, we are a financial center
without a financial newspaper to match. That is our
goal, and achieving that means having sources that
trust us more than the other papers.”

He has hired some of the cream of Hong Kong
reporters. Many of these are naturally from the
Chinese press and their willingness to switch from a
mass circulation Chinese daily to a niche English
daily is a reflection of The Standard’s reputation
among the industry, he said.

Unfortunately for Mr Clifford, while reporters are
happy to move to another paper, readers tend to be
staunch devotees. Habit is a very important factor in
newspaper circulation, and old habits die hard. If
someone is used to getting their news from a certain
paper, TV channel, or magazine, then after a few
years that habit calcifies. Mr Clifford said Hong
Kong’s workforce is quite fluid so it is easier to break
newspaper reading habits than in other cities.

“That said, this has never been the dominant
newspaper, and I never would expect it to be. Its
role is to dominate a particular niche, and that is
business,” he explained. “I tell people we try to do
the best and fairest reporting and uphold the highest
standards of journalism. That may sound very
simplistic, but cold, simplistic journalistic values are
what make good newspapers great newspapers.” B
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Do you want to know how to import vehicles from

the U.S. into Hong Kong? Download a Certificate of
Origin form from the Chamber Website? Or find
out about VAT in China? Or perhaps you have more
operational problems, such as a problem with
Mainland customs, or you want to know where you
can get an Avian Flu kit for your staff?

These are just a few of the diverse questions that come
in through the Chamber’s Business Helpline (2121-
2211), which is exclusively for HKGCC members,
every day. By far the majority of questions focus on
HKGCC’s CO and ATA Carnet services, CEPA, and
procedures for members to change their corporate
information listed on the Chamber’s online database.

Most CO (Certificate of Origin) questions relate to
application procedures, fees and types of trade
documentation that members can use and the
discounts, as HKGCC members, that they can enjoy.
The Chamber offers most trade documentation

services that businesses need, and a full list, along
with downloadable forms, is available from our CO
Website http://www.chamber.org.hk/co

Members enquiries about CEPA tend to focus on
how members can benefit from the agreement, what
are the entry requirements for certain sectors, and
application procedures, among others.

“The questions are usually very specific about each
member’s company, the industry they are in and the
way they want to use CEPA,” explained the
Chamber’s China Economist Ruby Zhu. “We’ve a lot
of experience and knowledge on CEPA so we can
usually give very detailed answers for members.”

For updating corporate information on our
database, members can use a system called Comius,
which allows — after inputting their unique
password — members to update their own
information from their PC in real time.

“We have been using Comius for about four years now,
so most members are familiar with it or have used it at
least one to update their records,” explained Alfred
Chan, who manages the Chamber’s IT system.
“Members who have never used it, or new members,
generally are a little concerned that it is too complicated
for them to use. But once they have used it, they
discover that it is actually very easy and they then tend
to update and enhance their records quite frequently.”

He suggests that any member who has not yet used
Comius get their feet wet on the system to see how
easy it is to use at www.chamber.org.hk/comius. “If
anyone has a question, we are more than happy to
walk them through the system,” he added.

Other Helpline enquiries include everything from
how to deal with trademark infringements in the
Mainland, to advertising in The Bulletin, to
booking the Chamber’s race box in Shatin.

“We get a very, very wide range of enquiries from
members, which the Chamber can answer either
directly or, for more complicated issues such as legal
regulations for setting up a franchise business in the
Mainland, we will look into it for them, and have
someone call them to explain it,” says Rita Tsang,
who manages the Helpline.

So call our Helpline today to see how we can help
you, 2121-2211. B
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BUSINESS
HELPLINE:
2121-2211

Exclusively for HKGCC Members

We encourage our members to use
our HELPLINE at 2121-2211 for both
business problems and enquiries about
their membership.

All members can make use of the free
service whenever they have a query
about any aspect of their membership
or business in Hong Kong, Mainland
China or around the world.
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Hong Kong General Chamber of Commerce
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A joint Business Community Luncheon with
Shenzhou-6 Astronauts Fei Junlong, Nie Haisheng and
Delegation took place on November 29.

Americas

A 20-member delegation
from Chile visited the
Chamber on November 23
for a business-matching
meeting with members.

A 32-member delegation
from the Greater Seattle &
Washington State Business
Mission visited the Chamber
on November 29 and met
with Chamber CEO Dr Eden
Woon. During the meeting,
the latest economic
developments of Hong Kong
and China were discussed.
On November 28, the
delegation had a luncheon
with Chamber members.

Asia/Africa

Bader S Al-Tunaib, Consul
General of Kuwait, called
on the Chamber on
November 22 and met
with Chamber CEO Dr
Eden Woon, who
explained the Chamber’s
work and role in
promoting trade between
Kuwait and Hong Kong.

Alinaghi Seyed Khamoushi,
President of Iran Chamber
of Commerce, Industries
and Mines led a 54-member
delegation to call on the
Chamber on November 23.
The delegation was received
by Chamber CEO Dr Eden
Woon who briefed them
on the economic
development of Hong Kong
and how the Chamber
could assist them in
finding business partners
in Hong Kong.

Somaya Saad, Consul
General of Egypt, called on
the Chamber on December 9
and was received by
Chamber Chairman David
Eldon, who discussed the
promotion of bilateral
trade between Egypt and
Hong Kong.

China

Cheng Lu, Vice President
of All China Federation of
Industry and Commerce,
led a delegation to call on
the Chamber on November

1 I
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21 to discuss future
cooperation with the
Chamber.

=7
Zhao Peilian,
| Deputy
General, Civil
Affair
By, Department
of Jiangmen led a
34-member delegation
to visit Chamber on
November 22.

Chen Taisheng, Chairman
of Hainan CCPIT, called
on the Chamber on
November 23 to discuss
future cooperation with
the Chamber.

The China Investment

P olicy Symposium took
place on November 23 in
Hong Kong. Vice Minister of
Commerce Ma Xiuhong and
other senior officials from
the Central Government
spoke at the seminar. Dr
Eden Woon, CEO of
HKGCC, was invited to
attend the HKTDC

luncheon and the

symposium on China’s
Investment Environment
with the senior officials from
the Central Government.

Louis Pong,Chamber China
Committee Vice Chairman
represented HKGCC to
speak at the Panyu Trade
Promotion Seminar, which
took place on November 28
in Hong Kong.

Beijing Hong Kong
Economic Cooperation
Sympoisum took place in
Beijing from November
28-29. Dr Eden Woon,
Chamber CEO, represented
the Chamber to attend the
opening ceremony and

the luncheon.

Changshu Projectson
Service Sectors Promotion




Seminar took place in

Hong Kong on November
29, and Chamber CEO Dr
Eden Woon delivered a
speech at the seminar.

Dr Eden Woon, Chamber
CEOQ, delivered a speech at
the opening ceremony of
the Service Industry in
China-Singapore Suzhou
Industrial Park Seminar,
which took place on
November 30.

David Lie, Chairman of
the Chamber’s China
Committee, represented
HKGCC at the Invest
Guangzhou International
Forum, organized by the
Guangzhou Municipal
Board For International

Investment, on December 1.

Huang Yiyu, Vice Secretary
General of China Overseas
Friendship Association, led

a delegation to call on the
Chamber on December 6

to discuss areas of future
cooperation with the
Chamber.

He Xuewen,
President,
Shenzhen
sub-council of
CCPIT, led a
12-member delegation to
visit the Chamber on
December 7.

Europe

Pdr Nuder, Minister for
Finance of the Swedish
Government, visited the
Chamber on November 18
and met with Chamber
Chief Economist David
O’Rear to discuss the
latest developments in
Hong Kong. The visitors
were especially interested
in learning about business
opportunities under CEPA
and the development
potential of the PRD.

Jesus Palau, Head of
Chamber of Commerce of
the city of Reus, Spain,
visited the Chamber on
November 25 and met with
Chamber Director of
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International Business Eva
Chow to discuss how the
two organizations could
develop a closer working
relationship.

Dr Hans
Werner Hess,
Professor
(German Area
) Studies,
European Studies),

Hong Kong Baptist
University, discussed at
the Chamber’s November
29 roundtable luncheon
how Germany’s new
Chancellor Angela
Merkel will affect the
German economy, how it
affects Germany’s foreign
trade policy and what
Hong Kong businessmen
should be aware of?

Pieter Hofstra, Chairman
of the Standing Committee
of Economic Affairs and
four other members of
House of Representatives,
visited the Chamber on
December 14 to discuss
issues concerning bilateral
trade development
between Hong Kong and

the European Union
and the economic
development of China.

The Union of Chambers
and Commodity Exchange
of Turkey (TOBB) visited
the Chamber on December
15 and met with Chamber
Director of International
Business Eva Chow to
discuss the latest economic
developments in Hong Kong.

Russian Interest Group

A five-member delegation
from Russia visited the
Chamber on November 24
and met with Russian
Interest Group Chairman
Peter Gordon, who
informed the visitors about
the latest economic
developments in Hong Kong.

PBEC Hong Kong

The 2005 PBEC Mid-Term
Meeting was held in Busan,
Korea, on November 19.
PBEC Chairman David
Eldon announced his
retirement from PBEC at
the Board of Directors
Meeting with effect from
the following day. B
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Mr Xie remains optimistic
that we will have another
good year in 2006.
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Don’t Worry, Be Happy!
RAEH

American consumers’ love of spending and Asian
workers’ love of saving is driving the global economy
and pessimists’ fears that sooner, rather than later, this
must come to an end.

It is also creating a lopsided balance in trade, which
Western companies are hoping will tip the other way
once Asians, especially the Chinese, start to spend their
new earned wealth. Andy Xie, Managing Director, Chief
of Asia Pacific Economist, Morgan Stanley Dean Witter
Asia Limited, however, thinks this is unlikely to happen
for at least a generation.

“When Chinese move from the farms to the factories,
sure their wages go up, but they cannot consume,
because now they are in a market economy,” he
explained. “So they first need to save for their future
before they can consume, which is exactly what is
happening as the jobs and savings rates keep rising.”

For the West, however, especially the U.S., they have
been saving for the past 200 years, Mr Xie told
members at the Chamber’'s December 9 roundtable
luncheon with the Chamber’s Chief Economist David
O’Rear. And now, the U.S. baby-boomer generation has
decided that they are the generation who are going to
spend and spend.

Pessimists are worried that this cannot go on forever, so
now the question Mr Xie says everyone is asking is:
“what is going to happen this year?”

“l would say not a whole lot. The spend-and-spend model
of the U.S. is not going to change, but how much they
spend will depend on the property market which has
already peaked in the big U.S. property markets,” he said.

If interest rates rise to 5% next year, that will drag down
the economy somewhat, but Mr Xie doesn’t think it will
have too much of a negative impact on consumers, or
property prices around the world. We have seen some
air coming out of property prices in Australia and the
U.K. with minimal impact on their economies, as people
take fluctuating property markets in their stride.

“They accept prices rise and fall, they are not like

Hong Kong people who think if property prices go down
then it is the end of the world. So | am still optimistic
about the coming year,” he said.
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Mr Rubin predicts that
emerging Asian markets will
see robust growth in the
coming decades and that
China will soon become the

l largest economy in the world.
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Meeting the Challenges
of the Global Economy
FEfT 2 ka8 Bk B

Hong Kong’s role as a “rock of stability”
during the Asian Financial Crisis will stand it
in good stead as the balance of the global
economy shifts to Asia in the years to come,
says the former U.S. Secretary of the Treasury
Robert E Rubin.

Speaking at a joint Distinguished Speakers
Series / Leadership Series Breakfast Meeting
on December 7, Mr Rubin, who is Director &
Chairman of the Executive Committee
Members, Office of the Chairman, Citigroup
Inc., pointed out that although Hong Kong is
used to being the centre of economic activity
in Asia, policy decisions around the world
will impact the region’s economy far more as
the global economy changes.

Advances in technological developments will
drive many of these changes, and China,
India and other emerging markets will
increasingly play stronger roles in the global
economy. He predicts that emerging markets
in Asia are likely to see robust growth for

decades and China will soon become the
largest economy in the world.

But he pointed out that China faces its own
challenges in that there needs to be broader
acceptance that there will be losers as well as
winners in the global economy. As such, it is
important that policy is formed not to
prevent loss, but to help those dislocated by
it. Also, the global community may have to
face an unprecedented environmental
impact, as China and India, which hold more
than 1/3 of the world’s population, continue
to grow economically.

On the U.S. economy, Mr Rubin said the
United States faces challenges in managing its
fiscal imbalances, shortfalls in meeting
competitive challenges from China and India
and an unsustainable policy on health care and
energy. He argued that protectionism is the
wrong answer when it comes to facing global
competition, not just for manufactured goods
but for services also. The best path forward, he
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RIEEMEEBREH (Robert E Rubin) X7 - &2 Firestone (Guangming, Shenzhen) Golf Club

ﬁ’\gﬁsd\l‘l%ﬁﬂﬁﬁmﬁfﬁﬁﬁﬂ [2BHRE] - Af e s
TER Eﬂgﬁé*Xﬁﬁﬁ}i\iﬂ%ﬂ@%&@;@ 1% I mﬁ i;k s
;Eaﬁ/ﬂliﬁj@

BERRAHEEEEERNITEESERE - 1R 12
A7 BABEHEENN [FEETEHRI R
WMANEEEG | EASKEL  #ATEBMRID
MEEBBD O - BREEBRIFEEEE  BAKE
HERIZEEIERBMARAZE

RBA BB LR TER R ERMATE - PE
EMEMFETISERIEBET AR ERE -
BERBERRETF - SHFET ISR
& PEREKAZIREAMNSER -

BfbiEd - PESZEHAINRE - BEERER
FRBIRIREED U@ LR R REIENR « Bt -
HREREZRENHBERE - MIEHHBLIREKX -
FEMENESEEIRADB =S — - BEEMBRSEE

IR RS EEME ARG RIRERNE - Golf lovers enjoyed the fresh air,
beautiful greens and fellow golfers'
ZELEFE A EERRZIELE - 21EH company during the Chamber's golf
7R - KE EF'@]%[]EDFE’] S LA&K&;ELB’%% outing to Shenzhen's beautiful
FIAERBUGR - MR RHBUERMMIEE IR - (Rid Firestone Golf Club on December 8.
TERIIE TLEEH RFMREK - KK E—E{%T RR Golfers had a very enjoyable day out
wEBE S WAR HOERRBEIRERF R which was rounded off by a meal and

REBREREBE prize presentation ceremony for the

best golfers of the day.

R XEFERR  HEMERETEMES

MK - USIBESE - B2 0BT ITEEER Champion Toshio Kurihara (below left), Hotel Okura
i FHBCA - @aﬂ?%ﬁﬁ%l%@%ﬁ%?ﬂﬁ%‘%ﬁ BB 1st R-up Edmond Yue, Wo Hing Construction Co Ltd
ZNERREAB > MXFARNESRHES - 2nd R-up Stephen Ho, CPCNet Hong Kong Ltd
EMIRBAAEHKE - A - WKMNEMERD Best Gross Jean Paul Cuvelier, Alfa Technology Ltd

B BRETERYAES - B Longest Drive Edmond Yue, Wo Hing Construction Co Ltd

Nearest-to-Pin P K Lai, Three Stars Knitting Fty Ltd

argued, is trade liberalisation coupled with a
powerful domestic strategy to promote

competition and help those dislocated by loss. A2 12 A HRRYIXPAESHERKEENEES
BXHB FRBESNERKEZP —BFF

The U.S. needs to do more in the way of BEMER  —BEFAVERE - RRERR

research, education, and infrastructure, o BE FEAM—EHAE FEFEEFEX

among other issues, to maintain its edge, but KEHEMES o

he said politics often gets in the way of what

needs to be done. He recalled President BE Toshio Kurihara (%), Hotel Okura

Clinton saying that too often, those who DE FER  MABRFRAF

support trade oppose the domestic agenda, =8 filf& % » CPCNet Hong Kong Ltd

and those who support the domestic agenda BEiI2MEE BIESF » Alfa Technology Ltd

oppose trade, and that the right answer is to RiEE KER NEZERRLA
combine the two. Bringing those two RIEERE  RAE CEHEEERAF
conflicting groups together, however, makes FE g o b e
for difficult politics. B

O P O o S S S SO L SO s S
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James Lu (right), Executive Director,
Hong Kong Hotels Association, presents
Allen Yeung, General Manager, Property,
Airport Authority Hong Kong, with a
small memento to thank him for
explaining to Chamber members
development plans for SkyPlaza,
FREEEGEWTRR SR M (5) RELRD
mPEBHBSERRMERY
B LS -4-§=F 33PN ket 1
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Chambet Gets Snedk Praview g
EIEE 1

REREG M

“I think I will open a business renting out
roller-blades to people who come here,”
joked HKGCC member Peter Tse. “Isn’t it
huge!” exclaimed another. In fact,
AsiaWorld-Expo is Hong Kong’s largest
exhibition and event centre, offering 70,000
square metres of rental space for exhibitions,
conventions, meetings and events.

The facility opened at the end of December,
but to get a sneak peek and to learn more
about the complex, the Chamber organized a
privileged tour of AsiaWorld-Expo on
December 7. Allen Ha, Deputy Chief
Executive Office for AsiaWorld-Expo,
explained that the complex has 10
column-free, high specifications
exhibition halls, one of which is a
purpose-built entertainment
arena which is Hong Kong’s

it ideal for concerts and large
entertainment events.

largest indoor seated venue for
an audience of 13,500, making

The operators of the complex say the

new facility will complement the existing
Hong Kong Convention and Exhibition
Center, rather than compete with it for
events. The issue on the cost of taking the
Airport Express to the airport and then onto
the center — via a two-minute extension of
the ride from the airport — was also raised.
Kenneth Chan, Marketing Communications
Manager, explained that MTR Airport
Express operators had agreed to offer special
concession fares for people attending
exhibitions or concerts at the event.

Securing reduced fares is also a key issue for
Allan Yeung in attracting more people to use
the new SkyCity, and SkyPlaza — which is
also the future terminal 2 at HKIA — as part
of the airports expansion plans that
incorporate SkyPier.

He explained that to encourage more people
— travellers and residents — to use the
facilities at SkyCity, a host of entertainment
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AsiaWorld-Expo [

‘ | ze9m eweeamERTE T&@EL&ﬁﬁﬂﬁyiU%%%goj
| ] S—ERELEYE  EHFENRAR | | FEL  TAEREERLELR
L G AOEREE é@%?-kﬁ&@momiﬁ*%?ﬂ%@&'sé%%@
% BHANEFIEH -

ZEREITTR ARG ﬂ\“%ﬂ'\‘ MR E S R ) T E5 SR I RL R  E I[m\ﬁﬁﬂﬂ
AR - ERRE—E2EKANEANSZHESE  IEH 13,500 BER -
AEpEIERR %iﬁ?ﬁﬁ!yﬁkﬁéﬁ g

ZEAEARR  MEBREESRREETOEBEME  MIFRT - AIEHE
FERESREEHS BES—XR (FER29HE) - FEERIEEME
NERESETBEAERRBZART - EERSREERE  HaEEER2
NERIREENREIRHEERESR -

EERSEERMERBREELERMTEIRSZENEEE - #5852
BIRARTERE  MAWMPRE (BRARSNTENE ) TeaiEkE
A ORIEEEBBRSIES AR

hERT - ARSI EZREMNHREMMABRE - HASF BIRHAREIREE -
B AD BARBER  KEFERDL HEE  RERE  FEMENRR - £
SR EEEREE Y - B

BEIFFEIS - B www.asiaworld-expo.com 8t www.hongkongairport.com

options — including a 4D cinema, spa and
leisure center, hotel, recreation facilities, and
new shopping and dining experiences — have
been designed to create a city within the city
at the airport. B

For more details, visit www.asiaworld-expo.com,
or www.hongkongairport.com
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Dip the beef-into the boiling soup for just 3'seconds and
then enjoy. Try it with the sesame sauce, and then the
vegetables dipped in the grapefruit vinaigrette.

W4 A3 RS A LI o SRR i

BT MRS - BRI SRER C BMEC o

3% .&;},‘
3 {&

N
P
o

Salted salmon with Japanese restaurants tend to be highly
creamy vinaigrette
The vinaigrette, made with egg yolk and
vinegar, enhances the taste of the saimon  tempura, other’s barbecued skewers, sushi or
of this visually pleasing dish. (starter)
— XEUERABE
s b B EDRERO XA R serve only beef and pork hot pots all year
XeLBR—FA[FEIABH] R
ATROEE s — BT
muemn maErEaswrEan 2a»  others just crab hot pots.
MEE o (A1)

specialized, with some selling only prawn
hot pot. For Shabu Shabu restaurants, some

round, while others focus on seafood and

I love Kobe beef hot pots, which could
be enjoyed in Hong Kong before
Japanese beef imports were banned.
Now, only Australian Wagyu beef is
available from Australian cattle
reared the Japanese way. Although
some first-class ]apanese restaurants in




Winter Feast
XARE

By Gerry Ma H#4&

Hot pot is something of a winter ritual in Hong Kong. Although
restaurants serve up various styles of hot pots to choose from, |
only like beef hot pot, especially Japanese Kobe beef Shabu Shabu
(hot pot). Unfortunately, Kobe beef is banned in Hong Kong, so |
use this is as an excuse to visit Japan every winter to enjoy Japan's
best beef in an authentic Shabu Shabu restaurant. Every winter |
would wonder why there were no authentic Japanese Shabu
Shabu restaurants in Hong Kong, until | recently discovered one

in Tsimshatsui. - Gerry Ma

BERLXHMREMZAS  BAXNBEHCOREES  SEATL/N\P BFR
HEGF - BRzRESA - $5E A SHABU SHABU » ERRIFRHMA
o ARZEFNFERLEANDE  BF-NEXHEHRERTALE—
#H BMARIEFMNARXARAFPIEHWESZAAFA - FELTEAR
FooBHEE - FHEAWEFELE —M SHABU SHABU BPFIE « S &
XX EHERURT L 3:3 0]

[E=—mae— === ————— _ ——— ——— ———— |

The simple yet refined décor
and the quality meats make
Shabuzen unique among
other hot pot restaurants.
ERORE - FBORE - F—R
KSBIEFTRELLER - SBIRME EHiK
#oEER B pHe-
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Seaweed jelly with

seasonal vegetables

Seaweed jelly served with spinach rolls and
scallop and a light vinegar sauce. (starter)
XBWOEHEHEE

[BR ) R (5% (Ae) REEHRESRMD
L EBHUBSHER (EXE) RS 7 BNL—RB
TEEBT o (AIR)

Hong Kong sell top quality M9 and M 10
Wagyu beef, they remain incomparable to
specialized Shabu Shabu restaurants in Japan.

That was until I very recently discovered
“Zen,” a newly opened Japanese Shabu Shabu
restaurant specializing in Australian Wagyu
beef and Okinawa pork. To add to its
authenticity, the restaurant also uses paper
hot pots. These absorb excess oil to make the
hot pot soup less oily and healthier. These
“paper pots” in bamboo baskets are cooked
upon special Japanese Shabu Shabu hot plates
that can boil the soup in just three minutes.

But it is the meat which makes this restaurant
stand out from the rest. Its Wagyu beef and
Okinawa pork are sliced paper-thin by the
chef upon ordering. The marbled beef is
exceptionally tender and needs to be dipped
into the boiling soup for just 3 seconds to

Shabu-Shabu Restaurant

6/F, The Toy House

100 Canton Road

Tsimshatsui, Kowloon

AEERIDIHERE 100 5%

HEEBAE6 R
3428 3615

The Marco Polo

Harbour City Prince The Gateway
fix:3od EUFR BRXE
AFBE
Canton Road i

Silvercord
Centre g5
gL =2
=3

peoy Buoydiey
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Japanese style sukiyaki set.
Set lunches/are more than encugh

for one person:

(%150 available:at lunch time))
HEUHENRER il 2.

($150) " Femselit)

| Okinawa pork rib eye is sliced so thin that it is translucent.
RBFEARS  REBEE -

tableware. When served together, the starters
look like a mini kaseki-ryori. Shabu Shabu
sets range from $270-430 (including starters),
with the choice of meats determining the
final cost of the meal.

Besides tasting the part of an authentic
Japanese Shabu Shabu, “Zen” also looks the
part as the restaurant is simply decorated, yet
feels refined and comfortable. The restaurant
has large tables for big gatherings, small
tables for families, and also bar

seats for single diners -

cook it. The succulent slice can then be just like in Japan. In

dipped in the accompanying sesame sauce addition, Shabu Shabu

and then enjoyed. You also shouldn’t miss lunch sets are available

the Okinawa pork, a very tender and fragrant  at half the cost of

meat. Vegetables served with the meat are dinner prices. Other

very refreshing when dipped in the value-for-money lunch

grapefruit vinaigrette. To round off the meal,  sets include the Wagyu

enjoy a bowl of piping hot noodle in soup beef hamburger set, deep

for a truly enjoyable dining experience that fried Wagyu beef set and  1omato salad
Steamed angler fish makes you feel you are at a Shabu Shabu barbecued Okinawa z’nL'ii;r']"rE:‘S":'i:::’ef;:’ei::::‘s"t’::er
with turnips restaurant in Japan. pork with ginger set, to get you,;.,ppeme raging. ($60)
Angler fish liver and turnip taste their best : . ® e EEBRNLGEE A
in winter. Many Japanese love angler fish with each costing about a@%ﬁﬁ%w?’&#a&ikﬂ; ) F‘i"“ﬂit:»
liver, and the little turnips’ delicious But don’t think that Shabu Shabu is only $100. Even the sukiyaki
peppery taste. (starter) o0 0 D

boiling meat and vegetables, as good set using quality
MAEAMRERVEARRESHR (8] 4 restaurants serve intricate starters ahead of Australian Wagyu beef
RASERUMS - BBANBAKAZEE 1 . . .
R W — MR - (R130) the hot pot. Steamed angler fish with turnip costs just $150.

is one of them, with the angler fish liver and

R turnip tasting their best in winter. Other Winter is the best time to enjoy Shabu Shabu,

crafted starters include herring roe with  especially with quality beef. However, for

miso sauce, salted salmon with a lovers of top-grade beef, beef Shabu Shabu
creamy vinegar sauce, seaweed jelly might leave you longing for more. If so, you
with seasonal vegetables and are in luck, because next month we will be
Mineoka milk tofu, all presented in continuing our search for top grade Australian

delicate and aesthetic Japanese Wagyu beef, so don’t miss our next review. B
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AR REISHE - EROBEPIE - MEBEN
FEHA EFAHRB XM - BE SHABU
SHABU ) - 2F#E - Bh—RIRBFRNIREA
Z2EH  BRMEHEMIZE - £EK - 12
MFATRBREESINRF - MERZH RE
MFALIERHEE - HP—HEAXbEEERA
ZEP/E [SHABUSEN RIRIER] « BHERERZEY
EREE - LEBEMRIBERRE - EOREELE
BRNBAREXKZFARBERSREA - #AE
BRI OB ARGAR - Er BRIP4
A - BRI R BITERIMN R A B AR &AM A
o MEEMMI sk M10 R M TE R A B ARE B
2 - BIRER T K A AH) SHABU SHABU Z P95 AB1E
B - LHEREFANETHE
ARRERLALLER o

AR T —FHmIFEZETR

AHBAREE
[SHABUZEN ] ' FR
&2 & SHABU

SHABU -+ B E2E M M9
e B IEEIIE - B AR
NSBIERER o SFPILASN - BiRALIR ‘
BHER o BHIRBE AR FERZAT
BUSSE - ER AT - 15 AR - SHRAAR
HRE - FOARRE - MBATERE - FIRA
VEEERM A AERMERLY  BENSET
RIES - RBRIATHOBAREE - B3 HE  BE
EURAE - BNAREHA 100 - BEFHRIEER
FARBR  mMBEFEEE -

HEIRIRMNAG SO BN - B TE BERSRTERD
B—A—RBE - BREEEEN - FARA
FEfF ST - MASHRAIRERE  REN—
B3t WEE—TRME - MAOPRNS
BRI o RERBOEARTENS - BEZ

FEAK - F B2 BAREFA - 5F
TR4EE  BEEMFEARSR  SELERPR
FOR - AOBERREE - £EZBAF  EL—
UHE0R M)A SHABU SHABU - BIE R A4 — K%
F o FANN  FEESERBENRX  CRZNE
FAFEEST  FRME o REMNMIE T T
B REIRES - S RTE A - SRR RESR

—ESE FITREEMNKRE  RFMRT ME
H 71, SHABU SHABU ;8 B Mtk ©

Z\;‘@Etﬁ%ﬂﬂz SHABU SHABU @ K8# - B& L -
SROBINFNAE Kb BFE AR 4T+ BTE0Z A SRAT -
ﬁg‘JSEI —LEFIEE o @*E AIX - BE5ER(ER

CRIFBER - HELBAFIENRRR - —

Executive Chef Saito Masayoshi is a living encyclopedia on

the classification and history of Japanese Wagyu beef,
having been the main chef of a number of prominent

restaurants in Japan before coming to Hong Kong.
TROFEEASEHYE  BAN  EAATEASHBE HEE
MR E B RNE NS BRES DA EARE »

IERAEL B AARKENTR - FEER - Kd—
R [EongiEd) BRRARALRBTHNES
BFRELHRE 8] - UEBHRERMAAK
[ERTREEY] - [=XEHTE] - [XE
WBHHRE] Kk [FHER] - SEEBLE
2o MmEEANESIIEEER - AIRMEREAT © I8
N—EERARIERE - R ZEE SHABU SHABU &

The “winter feast” starts with a collection

of starters like a mini kaseki-ryori, all

carried in delicate and refine tableware.
EENEARENAGRES - SUH

REE  FEAmEELHR  8H 7]
(& - [¥F] - [f70]) R [#] TREE  #AE
AIRMR - EREEBBENTF 270 L2430 »

AERT R -

W IRIZSIERIER - BIA S ABIE 06 E
i thEBAZEXRELNANER  BF

— A IEEEAS AL - B S H G - N

FRAXR - 1 BERAARE

Mineoka milk tofu

A mixture of milk, fresh cream and kudzu

powder shaped as bean curd. (starter)
B MR- BHR

2 BRRIBH - (AIF)

Herring roe with miso sauce

The herring roe is first soaked in salt water
overnight before being marinated with
Japanese bean paste and the chef's secret
soy sauce. (starter)

FIRIEEY

VES K FRIRBETREA - T
kMFiﬁﬁ'DE%m%t@E*¥%Eﬁ'
FAOJIEE|EIRA) SHABU SHABU B & - #AREB T
BEMAISE - BFHEY  BAHR K REMNED
—i . BEATEDLERH  EAEBEZ LB
HBETE o AIREZUIN  FHERBZRER - W
MEFEEN - ENFERINMEEANEEE - 85
KRFA 100 7T - FHEER ESRMFAE SUKIYAKI
TRURF 150 - SHEEE  mE6 [BATE
—Ee BREERSE - STRIABLZH - HH L&
BN - UDA

EEXL - ZH SHABU SHABU & &k
7 SHABU SHABU M&f£BCE - BEY FE4Ra)—
&+ RE&RiMmER SHABU SHABU 1 ? 4 A% R —
BIERFRERIEAREEARES [ZXBRE] - TH
BRERMNMFNS—2EIRY  S£FZHD- B
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General Committee
Mr David Eldon
Chamber Council
Mr David Eldon
Americas Committee
Mr Steve Wong
Asia/Africa Committee
Mr Manohar Chugh
China Committee
Mr David T C Lie
CSI — Executive Committee
Mr Nicholas Brooke
CSI-Financial Services Committee
Mr Adrian Li

CSI-Professional Services Committee

Mr Bernard Hui
CSI-Travel / Tourism Committee
Mr Alan Wong
Digital, Information and
Telecommunications Committee
Mr Jack So
Economic Policy Committee
Mr Andrew Brandler

Environment Committee
Dr Gail Kendall

Europe Committee
Mr Michael Lintern-Smith

Industry & Technology Committee
Mr Oscar Chow

Legal Committee
Mr Kenneth Ng

Manpower Committee
Mr Steve Tait

Membership Committee
Dr Lily Chiang

Real Estate & Infrastructure Committee

Mr Kyran Sze
Mr Robert Wong
Retail and Distribution Committee
MrY K Pang

Shipping & Transport Committee
Mr Sean Kelly

Small & Medium Enterprises Committee

Mr Emil Yu
[axation Committee

Mr Dino Farronato

HKTBCC-Cooperation Committee
Dr Lily Chiang
Women Executives Club
Ms Sylvia Chung

Russian Interest Group
Mr Peter Gordon

MEN 19

2Ee

S LT
BiHE

ST
= yERE
EIAA

T ENEES
XA
SEEEE
FAAELE
EARGEHE — NIEER

AR

?Eﬁgﬁi‘-’
EEREEHRE — SERBEFER
FFXIBIEE
BRI ENE — RELZE®
BEXRMmiEE
o5 EHREHNEER

FRENXTHE

KERREES®
BELE
IRIBZEES
BEYELT
BUNEE®
PELTE

IXRBREES
I ESE4E
:ﬁ/@i\ % &
AR EE
ANZEE
BIKF L

2EWMELZE®
FBEAE L

WEREZZE®
WRBIEE
BRBELE

TERNDBEZEE
ERELE

M hEHEZEES
118 B 7

PORERTER
TR E
MBEER

Bk

BEE—BLKEAEZEE
FEREFIIE L
S Pt
EEHLT
A/
XKEBELE

Committee
Meetings

20 JAN
Travel/Tourism Commitee Meeting

23 JAN
General Committee Meeting

16 FEB
Chairman’s Committee Meeting

16 FEB
Legal Committee Meeting

27 FEB
Economic Policy / Taxation
Committee Meeting

7 MAR
DIT Committee Meeting
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.'l’ ERERBELREEBERN The HKGCC is authorized by the Government
RESRZEEBIRE, of the HKSAR to issue a full range of Certificates
HongKong General Chamber of Commerce
o P e L] BHBBTHAESZENSE of Origin. Quality and prompt services are

EREL ARFRHURERE available from six conveniently located

MRS CO offices.
v v v v
EtRIFEOF A RIRE — BMEXHREZNE R BN O 5 4577 &
Certificate of Origin - FBENEHESY Endorsement of ATA Carnets
Re-export Certificate of Origin - commercial documents

Non-transit / Transhipment and invoices
el - S LU

ok
PN

%% 2% 8 2 Certification Service

ZE T k% EDI Service S

&8 M R CEPA RE MRS 2 3t SRR n T 3% #E i O 3R EA EEBME

Certificate of CEPA Certificate Certificate of Hong Kong Import & Export Production
Hong Kong Origin of Hong Kong Origin Origin - Processing Declarations (TDEC) Notification (PN)
A A A A

2 E5R Office Hours

EH§—Z A Monday to Friday : 9:00a.m. ~ 5:30p.m.

£ H#37% Saturday : 9:00a.m. ~ 12:00p.m. @1k Homepage : www.chamber.org.hk
=
= FUE 707-713 5% NBERDEEDB 17 35 NEERDIEE 833 5% NEEBIEEEIE 388 3% FREEE LB 298 5% HBRIREFHEP 1955
BB AE 3 4 HBEAE1401-6 2 RS 2 1003B & B2 —FE 2312 TR 1047 E BIRAE 2211-2212 F
Silvercorp Int'l Tower Rm 1401-6 Sands Building Rm 1003B Rm 2312 Millennium City 1 Rm 1047 Nan Fung Centre Rm 2211-2212
-713 Nathan Road 17 Hankow Road Cheung Sha Wan Plaza Il 388 Kwun Tong Road 298 Castle Peak Road World Wide House
ngkok Kowloon Tsimshatsui Kowloon 833 Cheung Sha Wan Road Kwun Tong Kowloon Tsuen Wan NT 19 Des Voeux Road Central
: 2398 6033, 2398 6024 Tel : 2730 8121 Cheung Sha Wan Kowloon Tel : 2344 8713 Tel : 2416 0844 Hong Kong

: 2391 9469 Fax : 2735 7093 Tel : 2310 1378 Fax : 2342 5574 Fax : 24122799 Tel : 2525 2131

Fax : 2310 1360 Fax : 2877 2032
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- Events

23 JAN
Creating Wins: Effective Negotiating
(English)

13 FEB

Legal issues related to setting up
company M&A in Mainland China
(Cantonese/Putonghua)

H AR A BRI - AGRIEE A
BRI (ERE/ EBE)

15 FEB

Requirement on representative
offices in Mainland China
(Cantonese)
BRAERREEIENRERS
(ER )

16 FEB

Taxation issues for foreign
businesses conducting domestic
sales & exports in Mainland China
(Cantonese)

IO AS 7 AP R B TS 78 B B RS 22 B
(ER:E)

17 FEB

Export value-added tax refund
regime in Mainland China
(Cantonese)

BTN SRS (BRE)

3 MAR

Understanding Proposed New
Articles in UCP 600 (Cantonese)
T2 UCP 600 SE¥TREEH 75 1E
(BREE)

Roundtable Luncheons

20 JAN

Roundtable Luncheon: Recent
Revision of PRC Company Law

(Putonghua)

NRIFRE  BRIETHRARNA
(EiEiE)

24 JAN

Roundtable Luncheon: Wanchai
Development Phase II (WDII)

Conversation with a General

Committee Member Series

19 JAN

Dr Allan Zeman, Chairman, Lan
Kwai Fong Holdings Ltd
(Members Only)

Networking Function
19 JAN

Chamber’s New Year Cocktail

23 FEB
Chamber Happy Hour
at Pacific Bar

24 FEB
2006 HKGCC Spring Dinner
T RFREERSREHE

Online Bits
28 L #rEn

www.chamber.org.hk/bulletin

Where Have All the Fat Boys Gone?
Endless documentaries about obesity,
billions ot dollars in advertising
slimming products, and the
deafening sound of elastic snapping
every summer as larger-than average
holiday makers try to squeeze into
their swimsuits are final having an
effect. The obesity epidemic that has
been eating away in America and
Britain has finally peaked, according
to the Economist’s 2006 annual
predictions. “People weren’t going to
go on getting fatter until they
popped,” writes Emma Duncan,
deputy editor of The Economist.

Other predictions include that as the
first of the baby-boom generation
turn 60 in 2006, they — having
transformed youth culture and
middle age — will start doing the same
for old age. Their future will see a
future involving ongoing (if flexible)
working and healthy living.

More>> at iBulletin

BFHEXT?
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Chamber Services Limited

A wholly-owned subsidiary of the Hong Kong General Chamber of Commerce
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Leveraging our extensive networks and with the full support of HKGCC, Chamber
Services Limited is one of Hong Kong’s leading professional event management
and conference organizing companies that has the skills, knowledge and capabilities
to provide end-to-end solutions for companies in the region.

Backed by a resourceful and experienced team of professionals, Chamber Services
Limited specializes in organizing large-scale international conferences, business
seminars, press conferences, exhibitions, awards ceremonies, and other first-class
corporate events for both local and overseas companies. We have the skills and
tools to provide a comprehensive package of services and one-stop solutions that
go beyond clients’ expectations and needs. Our service-oriented team strives for
perfection in executing each program to provide total customer satisfaction.

For any inquiries, please call 2823 1266 or email to csi@chamber.org.hk
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There’s SOrt-of sure...

...D&B sure.

Good business risk or
risky business?

Did you know that in the next 30
minutes, four businesses will file for
bankruptcy and 10 will close their

doors? In today’s uncertain environ-
ment, the ability to accurately and
reliably differentiate good risk from bad
is more critical than ever. That’s why you
need D&B® to help you make confident
risk management decisions. With the
power of our unique D-U-N-S Number ®
and our proprietary DUNSRight ™
quality assurance process, you can trust
you have the tools you need to make
the right decision, time after time.

After all, we’ve been helping companies
confidently decide for 160 years.

Don’t Just Be Sure. Be D&B Sure.™

B Risk Management

Sales & Marketing

N\

Supply Management S

N
E-Commerce //‘!\\
www.dnb.com/hk

Decide with Confidence*
Enquiry Hotline (852) 2516.1301



