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Academic Rhubarb?

I read with great interest your article
“Developing our human capital,”
which appeared in the June issue of
The Bulletin, and was surprised to
discover that graduates today are not as
well educated as the older generation.
This is a little alarming, given the

BREZE?
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sown into the education system. But I MMM T E B0 RPILFIERE
also find it a little hard to believe that BUMAE R [AZHE )  HEEM
today’s generation entering the BEREENMN - Al BT SREED
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enormous efforts and money being

workforce is not as astute as
generations before them. Your coverage
included lots of academics citing
percentages of declining standards, but

Rainbow Ho
324

no one seemed to mention that with a
declining birth rate, the overall

percentage of students’ attainment will
also naturally decline. You also seemed

B W

to infer that those without a university
degree were “uneducated” and more of
a burden than benefit to Hong Kong.

We need to remember that many of
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Chairman’s desk
IFEZE

David Eldon ¥&%

The recent, and I believe very successful, Pacific Basin Economic Council
(PBEC) International General Meeting in Hong Kong, which your Chamber
helped organize, highlighted many of the challenges facing the global economy,
and particularly the difficulties in moving forward on trade liberalization and
other deregulation issues. In addition to my Chamber hat, I also serve as the
current chairman of PBEC, and find that the philosophies and agendas of the
two organizations fit well together. The 6th World Trade Organization (WTO)
Ministerial Conference, to be held in our city in December, will be the best
opportunity to confirm and enhance the multilateral cooperation spirit that
was argued for in the June PBEC conference here.

The main conclusion reached at the PBEC gathering was that there is no
room for complacency in confronting anti-globalization sentiment and
protectionism. Participants well versed in the intricacies of trade negotiations
briefed members on the urgent need to overcome the barriers to a broad
agreement benefiting both developing and developed economies. WTO
Director General Dr Supachai Panitchpakdi expressed his view that a
breakthrough was achievable in Hong Kong, but that it is by no means
guaranteed. I believe the key will be for business to convince key members —
particularly the U.S., EU, Canada and Japan — to rise above domestic politics
and bilateral agendas, hard though this might be, and make a concerted effort
to ensure success.
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Recent trade disputes related to China’s textile and garment exports underscore
the importance to Hong Kong of steadily improving trading regimes. The
10-year long phase-out of the textile quota system provided ample breathing
space for developed economies to adjust. Yet, nearly half of the quotas were
finally eliminated only at the last hour, resulting in a quite predictable surge of
imports and triggering extraordinary efforts to delay the benefits of freer trade.
The negotiated settlement between China and the EU offers hope for a
reasonable outcome with the U.S., but there are no guarantees of this as [ write.

Such procrastination threatens to undermine the system of multilateral
cooperation that has achieved so much. During PBEC’s 38 years, the living
standards of the great majority of the world’s poorest people improved at a rate

unprecedented in human history. The combination of rapidly rising skills,
education and business opportunities, trade, purchasing power and investment
have created new markets and reduced tensions among nafions. This does not
mean to suggest that the “problem is solved,” but frankly turning back the
clock is simply not an option.

Rather, there is an urgent need to extend and expand multilateral agreements
to include regulatory liberalization and improved corporate governance. Since
the late 1990s, there has been good progress in many countries toward
strengthening financial oversight. The question is whether these changes have
been fully implemented, and will make a difference when tested.

Trade and regulatory oversight are immediate issues that need attention this
year. In addition, a host of broader concerns were also on the PBEC agenda,
areas where the results may not be evident for some time. High on the list was
the environment, which has deteriorated badly during the decades of rapid
growth. Increasingly, wealthier economies and people are demanding direct
action to clean up the air, water and land. Cooperation between residents and
producers in and near the booming manufacturing sites will require
imagination and innovation to arrive at mutually agreeable solutions. Going
hand in hand with the growing environment problem is the growing energy
shortage problem. When countries start fighting for resources such as oil to
fuel their economy, the current trade wars pale in significance by comparison.

Meanwhile, we — both the Chamber and PBEC — must confront those who
would restrict trade and thus reduce the obvious benefits of larger markets and
less expensive goods and services. We must do so not only because we believe
in the principles, but also because failure of the multilateral cooperative
approach on trade issues will carry over into other areas, including the
environment and financial oversight.

You can read about the PBEC conference elsewhere in this issue. Your
Chamber will be doing its part to ensure that the benefits of globalization are
not lost to the next generation. B

David Eldon is Chairman of the Hong Kong General Chamber of Commerce.



06 | Talking Points MG S8 | The Bulletin TU6 )] 1] JUL 2005

(g ¢

RESHPATFFREEEFE (AEEFE) REERBNERFSRIERER - ZR
RRNEGHSRRY) - SHEMTRREEERNZALKE  SHEMABEZERLLT
BRBGERENER - B AADFIREELRHEMALESE TR - RBEREMEBAR
PIERNERFERE - BN SAKSETIERPIANZEA RN KRARER+
TAEBERTNERZE SABENNBRIETEIEEMNS

REEFSERNIEEH  RERMDABNRARR 2 RCRAIRE T RMELAREE -
&L LHZRHERMKEEL - BAISERRER SV DSBS - BERETR
FELCBRORETE -tERBRTRNEFTIRACERTNARSBHEINRE - BERE
IS - AR AEREXRARRATIEMER —LHEER - BB - MEAMAA—FF
EERBECAFEIEZRNEN - B BXHHF - BERALE S - TR -

MHPESERRAKEOSIENESHT  RBEFHENZEHFTENETEZE - |
HHEREEEERARE | F BRELERARERHEERE A ¥ EER
PREAAT & & — 2 A BUH - B8 OBIE 5] e KB RREMEE
BEHBESER  THEBEMNTE hEERBENKBE  BR
KMBHLHEEZHFHAERENGER  TBEESAEHRBE - 1B

Failure of the multilateral AV LA -

cooperative approach on SR ERE RS A S5 IEA (FES) - AEITEEMR
. : UBAT I8 A - BERRANS BRARMLEESE S M)

trade issues will carry over MIREHE - AIERA - ERALRIER - HERBR B M

into other areas, including
the environment and

financial oversight.

BHMRESREZEREMT » $imHIm - BIREZKEHESIA
R o EWIEN [HBEDER] - BEETEEELQIES -

AE - RMEEREZEHE  LARBEND - WREHERE
MERZEREENR - AN TFRREYRE  ZEBIINRVBEE @ #
ERY - MBANELRFEE2EMET S8 LMBEG gL %

EXRUEMEBESERZESIER B -

X EEERAHEMSRIRE EEESNNE R NERIME DS o fh - ASTERE

BIEAZEREZNER  EVEEANEHAER - 08 +F

Bk & i 8 A
RMBEESHENER EESEERSRASRETHRRE ERANMBEL — 4T

WL /A TR]
VY smmrnenizEsaney  weEReR - KRR
FERTE A o 21 I N R B B R AR RS RIS
N TEERESRBOBANE < B TRARIL - RBREEIS - S EBATH
K HGATMESEERSER - RE0E S ERET S -

BRI - RRENACERERANERHEZS  AABME HRBABEATISMRE
BEIE RERAFAEOBERERVMBEESHBMNEE -

ARSHHHERAEESTEERTENFRINE - EHSHEES ) - EF2RAX
HIEET = B

NBHREERBELNE -




06 | Talking Points # & 44 | The Bulletin LifJifl JUL 2005

RASHPHAT THELFLEES (KEEFE) REBRPNEBRFERIEIMER - &2
RERFEWSRAY  ERETRPEEAMRNZIANLE - BRI EEREZ SRR
SHRBERNME - RS - FASREEAEHSMAERES IR - HBREmEES
MIRSAEIZIFEREA - MR SAREEESEHETHIRNZEAERN - ABRENT
“AEEARTNEREZERE SXAIRGETFEEEMME

AEBRERRENTIELR  EEMDASNHBAREHCRANREL R MEEL O -
gt —EZZFRFASEAKERL - ARSERRER AT —MEERE  REERBR
EEERBIORTAR - HEERSFRMETIRACAERTNIRGAHHIMRE - BERE
BERE - HRRERTRAABATEXEE—LHER - BB MEAFNBR——E
HEABBUAME ZAROEN - B8 BXHFE  EERLA S - JHEKTI ©

MHTEGEREAREOSIENESHSE  REBSHNEFEHELNEZTE - I
HE MR NBERRETF Sé?&‘L%ﬁ%ﬁ'ﬁﬁ%E“ IEARE - AL F AR
MREN R &RIE — 24 HUB > HAZE DB A 5| e R e Bl RERE AT

(( BEBSEN  NMEBEHTE - DHERBERRE - Q%S

) ) LMEMENEESHFLEABNEE  THEEALREY B
Failure of the multilateral RBE LS -

cooperative approach on EEGL AR TR BN NAR SN 58 EE - KBS

. . CEAE 38 - BRI AR REARMLIE £ E B S a1

'nadelssueS\Nﬂlcarn/over BbRIERE « KB - RIBLBIEH  RATER 25 0B

BEOMRESHRZERIFMT - FHIEA - BIFRERREIFRSG A

into other areas, mdUdmg i o BUIEY [RIBOMA]  BETETEERER o

the environment and

BN RM2ERESERE  UREBENT - MEABNRAE
financial over5|ght. MAECEEA EjLJr@tféﬁﬁt'a@ﬂﬁbﬂ%ﬁﬁﬂk%%’ #
RRT - MBENELRZEEDERT - BB LA TR

BEREMNEDEXNZERIER P {EF -

ZOHMBHEERREMBRIRE  csesnseeczazminegsE. o Aseses
‘ LR ES R NEE B E SR o R
RMBEESHEEMNER - EATEEESURAESERARA ERONET — « HFR
VY semmresirzroEGn wRRER  KERLBY
PR A o B8 ¥ 1B PR R R RS AR B H RANE
5 RS TREMERATE - 18 7RSS - SREREE NN - XS ATHE

A EETEE SR A RS AR - BENE SRSESRT R

BRI - SARNAERFSRARYRES - RAEmE 5BRBEERAT S
HERENERRRYE - ETEERRMBEN—LRA - FEHAERENBERERSE
RESE  BBERAMAEMBERR IV BEESMBENERE

ATISHIHEBAKBEEEERFENFRREG - DB HERES N EEEMEMR
SHET X B

NBABBEREELE -




18 £ 3 #6 IR

=

JI1\\ I\~

IBM (@server x226.........

Intel Xeon =222 3.0GHz (1MB L2 Cache)

XIEE RIEEE REMOATH T

1GB DDR2 400MHz ECC SDRAM

m A EServeRAID 6i+ RAID Adapter /256MB Cache

s —

3 x 73.4GB 10K U320 BAIEA I (ZIERAID 5) | o T
HKS$ 24,988 iPod shuffles:ws
+ HK$2,800 74 Z3x146GB 10K U320 B HIBRE BERARFFEMRIERE

+ HK$5,750 EéEMicrosoft Windows 2(?03 Server Standard Edition (OEM) & 51&1& 5 15 A 5E %226 | x346H 2 EF -
+ HK$1,865 % E SUSE LINUX Enterprise Server 9 Akﬁﬁ ?Z;_ﬁ_p,ﬂ#o
+ HK$2,278 §& & Red Hat Enterprise Linux 3 ES Basic (x86) 27 S

HREESE  SEBEEE6HA30A
FHARMMIBM eServer x226 / x346 # &L #RE - BRORREN -

IBM72004 F 2 F x861al AR 85
w2 i — M : 2825 8609
=]

LEME  ERQEREAEEIHSE  mEEY - BRJITELA
#EHB28258600 IR BB HMEN - FFTRRAZAULEY  ERFRERNEFTLERIITRBB|ERERER -
*1R#%IDCEE A 4 PR A T & % HAsia/Pacific Quarterly Enterprise Server Tracker, Q4 2004




08 | Talking Points & 44 | The Bullein LI JUL 2005

Legco viewpoint
NEERE

JeffreylLam # g2es

@
ap
o0
-
=
Qv
55

The New Chief Executive Donald Tsang’s vision of “strengthening governance,
enhancing harmony, and improving people’s livelihoods,” is also Hong Kong
people’s hope for the future. Mr Tsang’s uncontested election, with the support
of 714 Election Committee members, not only signifies recognition and
support from various sectors and industries, but also highlights Hong Kong
citizens’ confidence in him.

When Mr Tsang announced his decision to run for Chief Executive in early
June, many polls showed public support for him running above 70%. This is
partly due to his qualifications, competency and extensive administrative
experience, and of equal importance his unfailing efforts during the last thirty-
plus years to work hard — traits which have allowed him to rise from salesman
to Chief Executive in less than 40 years. He is a living example of such
legendary achievements and demonstrates how hard work can make dreams
come true. He inspires Hong Kong people with a new dimension of hope.

In this month’s column, I would like to congratulate Mr Tsang and wish him all
the best in his new position. Also, I do hope that he can continue to promote
the “can do” Hong Kong spirit, and give Hong Kong people space and
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opportunities to develop. Hopefully, this will create more “role models” and
give new impetus for the SAR’s advancement.

During his election campaign, Mr Tsang pledged that if elected he would
restructure the Executive Council and build a strong government. I support him
on this, because a weak government, regardless of its far-sightedness and
initiative to introduce new measures, will not be able to deliver results. A strong
government with a well-defined structure, authority and responsibilities, and
well-coordinated and cohesive departments and branches, can smoothly
implement approved policies and raise the efficiency of the civil service.

In addition, Mr Tsang said that he will focus on boosting the economy over the
next two years. I do hope — with his 38 years’ experience in the civil service —
that he will uphold the principle of “big market, small government” and
minimize intervening and controlling economic development by means of
policy. Hong Kong’s economy began to pick up last year, unemployment has
fallen to a new recent low of 5.7% and government tax reveiiues continue to
grow. All these developments have laid a solid foundation for the new Chief

Executive to build upon.

However, [ want to point out that our structural deficit problem has yet to be
solved and we are still in the initial stages of recovery following economic
restructuring. To further develop our economy, the government must work with
business to ensure a level playing field, encourage investment and facilitate a
conducive business environment. Government and business should join hands to
create an excellent business environment that attracts more foreign investment,
creates more jobs and ultimately improves people’s livelihoods.

For example, if the proposal to abolish estate duty can be put into force
expeditiously, then many people would be free from the burden of estate duty.
Regarding the taxation system review, the government should start examining
how it can broaden the tax base to strengthen Hong Kong’s competitiveness.
Moreover, CEPA III will come into effect next year and those in the business
and industrial circles are hoping that more sectors will enjoy its benefits. We
also need to do more to improve the air quality, which is an important factor
in creating a better business and living environment.

The opening of the Disney theme park in September will bring new
opportunities to many sectors of Hong Kong. To fulfil the commitment of
comprehensive economic development, the government should increase
infrastructure investment, support emerging and potential industries, facilitate
start-ups, and make it easier for existing enterprises to do business, for
example, by facilitating restaurant and entertainment sectors by introducing
integrated licensing. B

If you have any views or comments, please send them to me directly at,
Jjefflam@fowind.com.hk, or visit my Website at www.jeffreykflam.com

Jeffrey Lam is the Chamber’s Legco Representative.
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The first six months of 2005 culminated with the Chamber assisting the Pacific
Basin Economic Council to put on its 38th International General Meeting in
Hong Kong on June 13-14. Well over half of the 500 or so CEOs and business
leaders from both sides of the Pacific which attended this international
business conference were Chamber members. In addition, the Opening Gala
Luncheon, featuring Vice Premier Wu Yi and the Special Luncheon featuring
former U.S. Secretary of State Colin Powell saw hundreds more Chamber
members attending just to hear them speak. And if you look at the list of
speakers and sponsors which contained a good number of Chamber members,
you will realize that this was very much a Chamber event.

And heavy involvement by the Chamber in organizing and participation is why the
PBEC conference was praised so unanimously and so highly by those who attended.
One can safely say that the logistics, the arrangements, the image presented, and the
content were all first class. For Hong Kong, this was a conference which impressed
the visitors and made one China attendee remark: "This truly shows why Hong Kong
is THE international city of China!" You can read more on the sessions and speeches

elsewhere in this issue of The Bulletin, or, click on www.pbecigm2005.org to read
about the conference and look at the photos.

The next six months for the Chamber will be a busy period. In July the
Chamber will organize a trade mission to Chengdu and Guizhou. In Chengdu,
our delegation will be part of the Hong Kong delegation at the 2nd Annual 9+2
Conference. In September the 4th Pearl River Delta Conference, co-organized
with SCMP and held in Guangzhou this time, will examine in depth the
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problems and benefits of the booming growth of the region. In October our
Chairman will lead a trade mission to Turkey and Greece, where we have not been to
for decades. In November, the Chairman will lead a joint HKGCC-TDC trip to
Dubai and Iran, also where we have not been to for decades. In early December our
Annual Business Summit will take a look at Hong Kong expectations for the WTO
Ministerial, now scheduled for December 13-18 here.

Speaking of the latter, we will be running workshops throughout the fall to
prepare for this very critical trade negotiations conference. We also will be hosting
events and seminars at the WTO Ministerial itself. And we will be submitting our
views to the government on what the business community believes our negotiating
positions should be. Speaking of negotiations, the Chamber has just finalized our
amendments to our original January submission on CEPA III, while the HKSAR
and Central Governments are conducting their CEPA III talks.

All this will go on alongside our many other seminars and fellowship events, such as
golf outings, happy hours, Christmas cocktail, etc. Finally, while we apologize that
we could not accommodate all members who were interested, those who did apply
early enough will get to go to Hong Kong Disneyland in early September ahead of its
opening, thanks to the generous discount offering by Disney to our Chamber. All in
all, it is a busy next six months, and we hope to see you at many of these events!B

Dr Eden Woon is CEO of the Hong Kong General Chamber of Commerce.
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Fostering Closer Cooperation,

8% S EFNIE AR
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Government and business leaders from

€ 3 SN0 GROUP

e

around the Pacific speaking at PBEC's

conference last month echoed calls for
closer cooperation to eliminate disputes

and enhance regional and global trade

ATEMEHENHGREM L AZRARESZE S
# AEAFSEENERMESIE  TEHBRRE
EBRNMZKES -

The Pipe Band of the Hong Kong Police
marched into HKCEC on June 13 with tartan
flaring and bagpipes blazing to provide a
lively spectacle for the opening of the Pacific
Basin Economic Council’s (PBEC)
Conference, the focus of the organization’s
38th International General Meeting which
took place in the city last month.

PBEC’s leadership, chaired by HKGCC
Chairman David Eldon, accompanied

Hong Kong’s (then) acting Chief Executive,
The Hon Henry Tang, to march with the
pipers on stage to welcome the 500-plus
delegates who had travelled from around the
region to attend the conference.

Heads of state, senior government officials,
and some of the Pacific’s leading business
figures provided two days of stimulating talks
and discussions at the conference on theme
“Pacific Basin: Setting the Pace for the

Global Economy.”

In his welcome address, Mr Tang highlighted
Hong Kong’s place in the thriving Pearl River
Delta of southern China. The theme of the
conference was particularly relevant to

Hong Kong as it has tried to set the economic
pace for the Pacific. The SAR has been one of
the major global trading entities, with total
trade reaching US$530 billion in 2004, three
times its GDP, he said.

“So, we are a vivid example of the enormous
benefits that free and open trade can bring,”
Mr Tang added.

Hong Kong’s role as a pre-eminent platform
for doing business in Mainland China has
been bolstered by last year’s Closer Economic
Cooperation Agreement (CEPA) with
Beijing, he pointed out.

In the neighbouring Pearl River Delta,
Hong Kong industrialists employ more than
11 million workers, or three times Hong Kong’s




Welcomes

Vice Premier of the People's Republic of China

Madam Wu Yi

local workforce, he explained. The pan-PRD is
home to about 450 million people, with a GDP
in 2003 of US$634 billion or 40% of China’s
total output, and comparable in size and
economic activity to ASEAN.

Touching on the ministerial meeting of the
WTO in December, Mr Tang assured
delegates that the Pacific region, with its
“vision to steer, versatility to adapt and
resilience to rebound,” would play a positive
role in fostering free trade.

Dr Supachai Panitchpakdi, Director General,
World Trade Organization, speaking at the
conference on the WTO’s 10th Anniversary,
said we must see significant and concrete
advances in all areas of the negotiations at
the 6th WTO Ministerial Conference in
December.

“This is essential because the Doha
Development Agenda will be concluded on
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the basis of what we call a single undertaking.
This means that there will be no deal until
there is agreement on the whole negotiating
package. Because there are linkages between
different subject areas, it is essential that they
now all move forward together. The 2006
deadline is feasible. It will require major
advances in technical discussions and strong
political determination,” he said and stressed
that, “Governments must be prepared to
make the necessary big political compromises.”

Dr Supachai went on to say that although the
WTO has had many achievements during its
first 10 years, the organization cannot rely on
its past success. “We need to look to the
future to make sure that the multilateral
trading system that has served the world so
well for the past half-century, continues to
adapt to the realities of today’s world. That is
why concluding the Doha Development
Agenda must be our most immediate
priority,” he said.

HSBC 4>
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Madam Wu Yi, Vice Premier, The People’s
Republic of China, also stressed the need for
closer cooperation and open negotiations if
the world’s economies are to continue to
grow and allow all citizens to raise their lot.

Speaking at the Gala Opening Distinguished
Keynote Luncheon Address, Madam Wu said
that China has steadfastly stood by its
commitments under its accession to the WTO.
She pointed out that China has amended
more than 2,500 laws and regulations and
developed a set of WTO-compliant foreign
economic and trade laws, and opened its
markets. However, while China has been
honouring its commitments, rising
protectionism measures, especially with regard
to textiles, are running counter to the spirit of
the WTO. She admitted that while some trade
friction between nations was to be expected,
“trade rows can be resolved if each side’s
concerns are fully considered through better
communication and consultation on the
principles of equality, mutual benefit and
respect,” she said.

General Colin L Powell, USA (Ret.), Former
United States Secretary of State, echoed
Madam Wu’s comments on the second day of

the conference during his keynote luncheon

address on the importance of communication
and mutual respect, saying situations can all
too easily ignite into crises if they are handled
improperly.

The Hon Dato’ Seri Abdullah Haji Ahmad
Badawi, Prime Minister of Malaysia,

speaking at the Distinguished Keynote
Address Dinner on the opening day, pointed
out that great progress has been made by the
governments and peoples in Asia to widen
their dialogues to overcome perceived risks of
geopolitical instability, the spread of disease
and the advent of extremism and terrorism. B

EDITOR’s NOTE: More details on all these and
other talks can be found on the following
pages of The Bulletin, while the full text of
many of the speeches can be read at iBulletin,
www.chamber.org.hk/bulletin
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Hong Kong is a vivid example of the

enormous benefits that free and open
trade can bring, says Mr Tang.
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Wu Yi Calls for Closer Cooperation
SRR R D K [ 058 S 1F

China’s Vice Premier encourages
regional economies to strengthen ties
with their neighbours and increase
cooperation and exchanges

o B Bl AR R SR K & BRI M A 0T
WA SEMRR

“Trade rows can be
resolved if each side’s
concerns are fully
considered through
better communication
and consultation,”
Madam Wu Yi said.
KBLLHR: [RBERSE
RABEERULAVRALD - H03E
BENED  DEERES
BEEthRRENZEARG < ]

China’s Vice Premier Madam Wu Yi called for
increased economic cooperation among Asia-
Pacific countries to boost regional as well as
global trade.

Speaking during her keynote luncheon
address on June 13 at the
International General Meeting of
the Pacific Basin Economic
Council (PBEC), she urged
countries and regions in the

Asia Pacific to, “Increase
cooperation, and promote
development to realize a
win-win situation.”

She went on to suggest
that all governments as
well as businesses in the
Asia-Pacific region join
hands to focus their
efforts on strengthening ties

with neighbours and mutual political
trust, stepping up the integration of the
regional economy as well as expanding
and deepening bilateral trade cooperation.

Painting a broad-brush picture of the
liberalized growth of the Pacific region’s
economies since the 1970s and 1980s, the
Chineseleader spoke of how the
economic meltdown of the late 1990s and
the subsequent floods, disasters and

epidemics had challenged the region. But
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despite these hurdles, Asia-Pacific economies had
grown stronger, increased economic cooperation and
allowed freer trade.

In future, Asia-Pacific countries, “should strengthen
cooperation, promote development and realize
prosperity,” Madam Wu stressed. This is particularly

important for the developing economies of Asia and

the fundamental livelihood interests of their peoples,
she added.

In order to achieve such progress and take
advantage of scientific and technological
opportunities, Madam Wu called upon the
governments and business circles of the region to
pay particular attention to some key points.

Firstly, enhance good neighbourliness and mutual
political trust among Asian countries. While there
may be differences in history and culture, many
developing Asian countries share the common goals
of improving the livelihoods of their people. China
especially supports the foreign policy of mutual
cooperation and peaceful coexistence.

Second, she called for accelerating continuing

economic integration. In order to face globalization

and achieve faster growth, the Asia-Pacific region has

to further open up its markets, liberalize trade and

investment and remove protectionist hurdles. In

recent years, China has taken some measures in this
- respect, the minister added.

F E‘rding the textile trade row, Madam Wu Yi said

China fully understood various countries’ concerns
about the dismantling of the textile quota and had
responded by introducing self-restraint measures.

“However, the recent U.S. moves to impose
unilateral restrictions on some Chinese textile
products have greatly impaired the rights of
Mainland enterprises to enjoy the fruits of global
textile trade integration,” she said. “We strongly call
on related countries to honour the WTO provisions
and properly resolve the textile trade problem
through joint efforts and dialogues and negotiations
on an equal footing.”

The Vice Premier said some trade friction is to be
expected, but she stressed the key to resolving issues was
how the two parties wentabout handling this friction.

“We are resolutely opposed to laxly imposing
sanctions and the politicization of economic and
trade issues. China and Europe reached consensus
on the textile trade problem by signing a
memorandum on June 10. This again proves that
trade rows can be resolved if each side’s concerns are
fully considered through better communication and
consultation on the principles of equality, mutual
benefit and respect,” Madam Wu said.

She referred to the Closer Economic Participation
Arrangement between the Mainland and Hong
Kong, China’s free trade agreements with other
Asian nations, and the progress in FTAs with
Australia and New Zealand, as examples of how
willing China is to work with its neighbours to
develop mutually beneficial arrangements. '

The Vice Premier said that China also places great
importance on the protection of intellectual
property in the Mainland, with herself heading the
working group set up in 2004 specifically to tackle
IPR issues. She also called for increased cultural
exchanges, particularly among the youth of the
Asia-Pacific region, as well as tourism.

Regarding China’s booming economy, as of the end
of 2004, China’s actual utilized foreign direct

investment exceeded US$560 billion, and the funds
have gone into a wide range of industries and fields.

“Over 280,000 foreign-invested enterprises are
operating in the Mainland, and more than two-
thirds of them are profitable,” she said. “From 1990
to 2004, foreign investors remitted more than
US$250 billion in profits out of China, and in
2004, 57% of China’s total exports were from
foreign enterprises.”

Currently, China is the third largest import market
in the world and the biggest in Asia, and China’s
trade deficit comes mainly with Asian countries.

While China’s growth and the demand on natural
resources thereof have raised concerns in some
quarters — especially on the supply of global fossil
fuels and primary minerals, Madam Wu said China
will also continue to exploit its own natural
resources. B
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‘New Asia’ Emerging
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“The world’s focus and centre of gravity is
shifting to Asia, as shown by the flows of
trade and investment, not only from regions
outside of Asia, but also from within Asia
itself,” said The Hon Dato’ Seri Abdullah
Ahmad Badawi, Prime Minister of Malaysia,
during his keynote dinner address at the
PBEC conference on June 13.

Referring to the ancient Chinese curse that
goes: “May you live in interesting times,”
Prime Minister Badawi said Asia is now at
the centre of those proverbial “interesting
times,” whether it likes it or not.

“Asia is changing into a region that is more
dynamic and robust, more integrated, more
innovation-driven and without doubt, more
confident of its leading role on the world

stage,” he said.

He believes these changes are forging a
“New Asia” that will see the region by 2010
generating two-thirds of the world’s GDP
and be home to over one-half of the
world’s population.

“China is forecast to be the third largest
economy in the world, ahead of countries
such as the U.K., Germany and France.
Japan looks set to remain the largest Asian
economy for the foreseeable future.
Asia-watchers are looking forward to an
acceleration of Japan’s recovery. Meanwhile,
India is opening up and is widely regarded as
approaching its take-off point, with its
globally competitive technology companies,
strong talent pool and 1 billion plus
population,” he said.

Prime Minister Badawi quoted a Deutsche
Bank survey of 34 countries that concluded
India would have the highest growth




“The world’s focus and centre
of gravity is shifting to Asia,”
says Prime Minister Badawi.

EEGQDY . [2RNEBNEOIE
WBEDNER - |

potential over the next 15 years,
followed by Malaysia in second place
and China a close third.

“All in all, there is an unmistakable sense
of energy, of excitement, of things
happening in Asia — from R&D to
manufacturing, to marketing and key
activities are being carried out here, not
only to serve markets in the developed
economies but also increasingly, for
markets in Asia itself,” he said.

Despite the prospects for a rosy future,
the Prime Minister pointed out that Asia
still needs to deal with the same issues
and problems that it has been grappling
with for decades — fundamentally
different markets, incomes, standards
and cultures, talent shortages,
bureaucracy ... and a list goes on. Unlike
past Asian growth spurts, however,
Prime Minister Badawi said Asian
governments are more committed than
ever to remove these obstacles.

“There has been great determination
and tremendous efforts made by the |
governments and peoples in Asia to
overcome these challenges. It’s that
determination that is forging the New
Asia,” he said. “This is what Asia needs,
from within and outside the region —

a greater willingness to cooperate and

a desire to add value to the relationships
formed.” B

Corporate Pride and Codes of Conduct

“Society wants more than profits
from big companies,” says Sir John.

AERMHER

In a world where 15 per cent of the world’s people own 80% of its wealth, it is
clear that capitalism still has a lot to prove. Governments, NGOs, customers,
shareholders, the media, and civil society as a whole are demanding higher
standards of performance and greater accountability.

"How do you treat your employees, your shareholders, and what effects do you
have on society?” Sir John Bond, Group Chairman, HSBC Holdings plc., asked
the audience during his keynote plenary speech entitled, “Managing Corporate
Social Responsibilities,” on the opening day of PBEC's conference. “These are
all issues which make a company really successful,” he stressed.

Sir John spoke of the role of capital and the free market, and the social effects
of industrialization, bringing in the writings of Charles Dickens, also of Karl
Marx, who published his major critique of capitalism in Das Kapital. Sir John
noted that today we see the result of the opposing ideologies of capitalism versus
communism with the ascendancy of the former being preferred by society.

“In my view, at its heart, the debate about corporate social responsibility is
essentially society’s demand that capitalism proves that it works for the greater
good of mankind, and does not benefit just a few, and that it behaves in a
socially acceptable way,” Sir John said.

In recent decades, society has become more aware of companies and
corporations, their deeds and misdeeds. Without giving pointed cases, Sir John
said there have been highly publicized examples of bad corporate governance in
recent years and these had made the general public more aware of the pitfalls
that result from a lack of concern about how money is made and how it is spent.

Those have, unfortunately, tarnished business in general, besides the image of
those culprit corporations. The result is that people are seeking to know how a
business is performing, as part of society, not just looking at their products or
services, the profits, but how what they do affects society. Now corporate
governance and related ethics are hot topics.

“Society wants more than profits from big companies. |, for one, passionately
believe that in the 21st century what will distinguish one company from another is
their character — how they behave; how they treat their clients; their colleagues;
their shareholders; and how they treat their community,” Sir John said. “Only those
with the highest standards of behaviour will be successful in the long run.”
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CNN's Lorraine Hahn interviews Prime Minister Badawi following his speech.
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On the WTO Plenary Discussion
were: (L-R) Ambassador Charlene
Barshefsky, Former U.S. Trade
Representative; Dr Supachai
Panitchpakdi, Director-General,
WTO; The Hon John Tsang,
Secretary for Commerce, Industry
and Technology, HKSAR;
Ambassador Andres Rozental,
President, Mexican Council on
Foreign Relations; Norman
Sorensen, Chairman, U.S.
Coalition of Service Industries;
and Jeremy Hobbs, Executive
Director, Oxfam International.
tRRERITREES (REL) HEER
SREAWEALL ¢ TRBRBRATE Y
T FEBEBIBRBRBERREHASE
BAFLIIBHEESSERE Andres
Rozental Af¢ - XEMRSEHBERERE
HRREBLESLHE Jeremy Hobbs ©

From Doha to Cancun,
Then Hong Kong and What?

A mixed message emerged from the mix of
high-powered dignitaries attending the

WTO Plenary Discussion at the PBEC 38th
International General Meeting in Hong Kong
last month.

The plenary followed a WTO 10th Anniversary
Address by keynote speaker WTO Director
General Dr Supachai Panitchpakdi.
Describing himself as a career optimist,

Dr Supachai spoke positively about success in
the Sixth Ministerial Conference (MC6) to be
held in Hong Kong in December.

At stake was the WTO’s Doha Round of
negotiations — officially dubbed “DDA,” or
Doha Development Agenda. The round was
launched at MC4 at Doha in 2001, but
suffered a setback at MC5 in Cancun two
years ago when ministers failed to agree on a

package to move the negotiations forward.
The DDA was originally scheduled to finish by
the end of this year but the failure in Cancun
means the deadline has to be shifted to 2006 —
but only if enough progress is made in MC6.

The Hong Kong Ministerial thus stands at a
critical juncture. While success will ensure a
rejuvenation of the talks, thus enabling them
to be steered towards successful conclusion in
2006, another failure will mean the DDA is
heading for the abyss.

Dr Supachai did qualify his optimism. He
stressed the importance of significant and
concrete advances in all areas, as there would
be no deal until agreement was reached on
the whole negotiating package. This would
require strong political determination and
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governments must be prepared to make the
necessary compromises and not too late in
the day.

Other speakers at the plenary were more
forthright in highlighting a litany of potential
problems. Jeremy Hobbs, Executive Director
of Oxfam International, warned of the risk of
a “train crash between the rich north and the
poor south.” He also criticized the
“demonization” of Brazil and China by some
developed countries and lamented the
“blatant hypocrisy” of countries that
preached free trade while practising
protectionism.

Ambassador Andres Rozental, President of
the Mexican Council on Foreign Relations,
concurred that the odds for the DDA to
succeed was not good if the imbalance
between rich and poor countries was not
resolved. There was no likelihood of
developing countries making concessions on
services or intellectual property withouta
real development agenda being implemented,
he warned.

From the side of developed countries,
Norman Sorensen, Chairman of the U.S.
Coalition of Service Industries, also
expressed concern over the DDA. He warned
that the chance to achieve a substantial
liberalization of services was “fast slipping
through our fingers.” He was not happy with
the cumbersome process of “request and
offers” in the services negotiations, which
made it difficult to cover the full range of
service sectors in the negotiations.

Hong Kong’s trade minister, Secretary for

helping hand by giving a cautiously optimistic
message. He urged WTO members to “enlarge
the pie” so that every body benefits. This, he
argued, would be the best answer to the anti-
globalization arguments.

The crux of the matter was succinctly and
pointedly described by the moderator
Charlene Barshefsky, the former U.S. Trade
Representative who was credited with
concluding the China WTO deal. The real
issue behind anti-globalization, said Ms
Barshefsky, could be summed up in two
words: income inequality — the rich are getting
richer and the poor are getting poorer. At the
end of the day, a credible outcome for the
DDA must mean more jobs created, whether
for developed or developing countries.

Describing good progress made at recent
negotiating meetings, Dr Supachai
mentioned the APEC meeting in Cheju,
South Korea, where there was marked
commitment to seek agreement with a sense
of the “utmost urgency.” In Cheju he had
witnessed Korean farmers demonstrating to
protest against the WTO. “I do hope we have
a similar welcome when we have our meeting
in Hong Kong,” said Dr Supachai. By then,
however, he would be attending MC6 in
another capacity, as Director General of the
United Nations Council for Trade and
Development (UNCTAD), after departing
from the WTO in September.

While progress of the DDA remains to be
seen, one thing is certain: the stellar cast of
the PBEC WTO plenary will re-converge in
December in HongKong. B

Commercial Industry and Technology
John Tsang, lent the WTO Director General




General Powell Encourages More Sino-U.S. Dialogue

A little bit of trust and goodwill can go a long way, says General Colin
L. Powell, U.S. Army (Ret.), Former United States Secretary of State.
Recalling his experience as a soldier in dealing with “the enemy,”
which was the Soviet Union when he began his military career, the
general said he has witnessed incredible transformations in political,
social and economic systems over the years.

Speaking at PBEC's keynote luncheon address on June 14, his first trip
to Asia since retiring from public office, General Powell narrated how
people the world over, in general just want to get on with improving
their lives, and governments their economies. Sometimes, however,
perceived ulterior motives can sometimes get in the way, usually
through the lack of transparency and dialogue.

He highlighted the case of the Hainan Island incident in which

a U.S. spy plane was forced to land after colliding with a Chinese
fighter pilot. After two days of standoff, talks started gingerly, with
each side cautious of the other. Finally, the Chinese demanded an
apology from the U.S., which it agreed to do.

“So that incident could have very easily escalated into a crisis if we had
refused to talk,” General Powell said. He added that he told the Chinese
officials to talk to him directly if they had any questions, and even gave
them his home number so that they could talk day or night. “The only
thing that mattered was that we worked at it and got answers.”

fan concerns that Beijing’s increased military spending
is a threat to the U.S. and stability in Asia.

“The threat comes from the capability to
execute these plans and the
49," intention to do so,” he said. “My
&3 analysis in the last four years is that
China has no such intention. China
wishes to live in peace with its

neighbours and the U.S."

However, General Powell said Beijing needs to
explain why cheap exports are not a threat to
American jobs to ease tensions over textile
exports. “China needs to do a better job to
explain to the U.S. public how American
consumers will benefit from quality goods
coming in at low costs,” he added.

Trade disputes between trading partners were to
be expected, he said, and pointed out that the U.S.

has trading issues with the European Union, Mexico
and Canada. “It is not so much that you have these
disputes, but the question is how do you resolve
them?” he stressed.
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China needs to engage in
more dialogue with the U.S.
to avoid misunderstandings,
says General Powell.
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Liu Chuanzhi,

President of Legend
Holdings Limited,
shares his company’s

“going out”

experiences during his

keynote plenary
speech at PBEC's

conference.
g
BRRIEAR
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®/R [E

Lenovo commands one third of China’s
personal computer market, ranking as the
most popular brand in the country for the
last consecutive eight years, Liu Chuanzhi,
President of Legend Holdings Limited,
said during his keynote plenary speech at
PBEC’s conference. Lenovo completed the
acquisition of IBM’s personal computing
business in May this year, representing

another milestone in the group’s development.

In recent years, China has been encouraging
domestic enterprises to “go out” and develop
markets overseas.

Mr Liu explained that Lenovo’s development

in the Mainland began to slow down in 2001.

After an exhaustive month of meetings and
discussions, the management decided it
needed to expand into overseas market by
means of acquisitions. At the time, IBM
announced its intention to dispose of its
non-performing personal computing
division. Both Lenovo and IBM got what
they wanted from the deal, he said. IBM
could focus on developing its software and
technological support business, while
Lenovo could go global by taking over IBM’s
client base.

Mr Liu said three main problems had to be
dealt with following the acquisition: market
risk, staff turnover and integration. To
prevent losing clients and staff, both parties
agreed that Lenovo can keep using the IBM
brand for five years and that it should move
its headquarters to New York. Remunerations
to employees remain unchanged as does the
original management. Stephen Ward, ex-
senior Vice President of IBM’s Personal
Systems Group has been given the position of
CEO of Lenovo.

Regarding staff integration, Mr Liu said the
language barrier is an issue. Although most
Lenovo employees have a university degree,
most still struggle to communicate smoothly
in English with their U.S. colleagues. The
company is therefore encouraging employees
to improve their English-language skills.

As IBM’s PC business recorded losses of
US$258 million in 2003, some analysts felt it
premature to discuss what benefits Lenovo
could get from the acquisition. Nevertheless,
Mr Liu is confident about the future
performance of the new business and is
optimistic that he can move back into the

black within a year. B
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‘Going-out’ Challenges
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PBEC 38th International General Meeting
AREEETE B EEFFEEFH—E
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Welcomes

Madam Wu Yi

Vice Premier of the P, epublic of China

Madam Wu Yi, Vice Premier,
The People's Republic of
China, meets with delegates
and speakers prior to her
Gala Opening Keynote
Speaker Luncheon Address.
PREARANERLEREZ TR
BHIERBFRIHNEZHEY
REMBERE °

International officers and speakers enjoyed an evening of fine wine and
company during the Chairman's Dinner, hosted by PBEC Chairman David
Eldon, at Crown Wine Cellar on June 11.
X% 6 B 11 B Crown Wine Cellar =¥ EFB®E KBS ESMEERE
REVEE L o

PgeC
gl General Meeting

PBEC Chairman David
Eldon hosted a reception,
sponsored by InvestHK, at
Government House on June
12 to welcome delegates to
Hong Kong.
REEEREFIEHNC6 A 12
BERARBEFENOS 04
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WTO Director General Dr Supachai
Panitchpakdi (left) and Ambassador
Charlene Barshefsky, Former United
States Trade Representative, share a
light-hearted moment during a cocktail
reception
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Guests and speakers have a private meeting with
The Hon Dato' Seri Abdullah Haji Ahmad Badawi,
Prime Minister of Malaysia, prior to his Distinguished
Keynote Dinner Address.
BAFNBERERATLROELFIARE HECRES
BUSBEXRSNARRRIF IR

ernon Moore, Executive
Director, CITIC Pacific, =
presents The Hon Dato' ¥
Seri Rafidah Aziz, Minister -
of International Trade
and Industry, Malaysia,
with a small memento
following her Asia
Plenary Speech.
TEREIRIXIR

Karen Poniachik, CEO, Chilean Foreign Investment
| Committee, speaks on the advantages of investing
_ in Latin America.

R i Karen Poniach

The Asia Plenary Panel discusses "Asian Economies-Engines in their Own Right. / ) Mr Eldon presents representatives
B Pt S U] g from Esquel Group with the Silver

PBEC Environment Award. The PBEC Golf
& SRS R TIRBEIR Tournament took
7_ 3§h| TR o i place at the Macao

Golf & Country Club.

Concurrent Discussion 11 Panellists discuss "War, Terrorism, Disasters,
and Disease ~ Views from the Pacific Basin."
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Speaker:

PBEC staff manning the registration counter get ready to welcome delegates
before the start of the conference.
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By David O’Rear Ex k&

The year is shaping up to be a pretty good one for
Hong Kong, and appears to justify our forecast for
mild positive inflation, recovery in the domestic
economy and continued solid trade-related
performance. The 5.5% real economic growth
forecast announced in November looks about right.

Thus far in 2005, consumer prices are rising less
than 1%, employment is up about 3% (and hitting
new record highs in four of the first five months)
and both retail sales and tourism arrivals are up over
11%. Two-way trade expanded 8.3% in the first four
months, which spins off demand for a host of
business and financial services.

But, Hong Kong is perhaps the most international
economy in the world, dependant on external
demand to create jobs and local growth. We
therefore mustkeep a close eye on what happens in
other economies and make sure that our own
policies are moving in the right direction for what is
to come. Unfortunately, those external indicators

are all pointing to slower growth in the latter half
of 2005 and on into next year.

Here’s a mid-year update on the key dynamics
that will shape our world in the next 18 months,
and some observations on what it means for our
fiscal policies.

Trade and the U.S.: International trade in goods
and services is four times as large as our domestic
consumption and investment combined. The U.S.
economy, worth about one-quarter of global
GDP, is the driving force behind expansion across
the globe. The volume of nominal growth in U.S.
imports is a very good indicator for Hong Kong’s
real GDP growth rate. Where the two do not
move in tandem, there are clear explanations,
such as the 1997-98 Asian Financial Crisis. As
shown in the first chart, demand is slowing.

China’s FDI: A third indicator that generally
heads in the right direction is the year-on-year
growth in China’s utilized direct foreign



investment. As the second chart shows, this
marker is clearly slowing.

The neighbours: Sometimes events outside of
China and the U.S. have an impact, and so it pays
to keep an eye on our neighbours. The Asian
Financial Crisis was one such case, and SARS
another. As indicated in the third chart, the
combined growth rate of Korea, Taiwan and the
five larger South-east Asian economies (Thailand,
Malaysia, the Philippines, Indonesia and
Singapore) closely matches our own. Since most of
these economies produce their quarterly GDP
figures before we do, it is a nice leading indicator.

Implications for the Budget

In Financial Secretary Henry Tang Ying-yen’s
2005-06 budget, the government’s operating deficit
is forecast to increase 9.2% this year, to $15.5
billion. (Regular readers will recall that the so-called
surplus of 2004-05 was based on capital revenues —
land sales — and so outside the operating or
recurrent budget.) The larger shortfall arises from
a renewed increase in spending (up 3.4%) and an
anticipated slump in revenue growth (from 17.9%
in 2004-05 to 2.9% this year).

In nominal terms (which is most appropriate when
discussing taxes), the economy grew 5.1% last year.
Government income from profits taxes rose 20.2%
and that from salaries taxes 21.5%. Together, these
two direct taxes accounted for nearly 56% of the
rise in operating revenues. The other major sources
of higher revenues were stamp duties (16.2% of the
increase) and general rates (5.4%). Combined with
profits and salaries taxes, 77.5% of the higher take
intake arose from these four categories. Yet, the four
comprise less than 65% of total operating revenue.

As the last chart shows, revenues are closely tied to
nominal growth in the economy. When Hong Kong
has a good year, revenues rise; when we don’t, they
fall. This is a cyclical trend, but it is also a structural
problem: when we most need the money;, it is hard
to come by. The upshot is that we are becoming
more and more reliant on those revenue sources
that are most directly eftected by the economic
cycle. The obvious conclusion is that we must
reduce spending and broaden the tax base to ensure
sufficient funds for the downturn to come. B
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David O’Rear is the Chamber’s Chief Economist.
He can be reached at david@chamber.org.hk
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Top 12 Executive Master in the U.S.

The City University of New York

Baruch |- The Largest Business School in the U.S. -]

Executive Master of Science
[ Finance / Marketing / AICPA Accounting ]

» Graduates of the HK Executive program are mainly senior executives from

» The University has produced 11 Nobel Prize winners amongst its distinguished alumni
multinationals and major corporations and successful entrepreneurs

who are holding influential positions in the US govérnment and multinationals

» Baruch's part-time MBA is ranked 12th out of 300 programs in the US - US News > The Executive Master of Science program is a 1-year program that requires

student to complete 10 graduate courses

» Baruch is rated No. 1 in the country for advanced degree holders who pass the
AICPA Exam P EMSA program graduates will automatically be qudlified to write the American Insfitute

o v
» More CEOs and top executives in America graduated with first degrees from The City A Gl T 1 A 2

University of New York than any other degree-granting insfitutions in the nation -

Standard & Poors
» CFA curriculum is approved and integrated in the EMSF program

Telephone: 2116 8633

» All courses are lectured by overseas faculty from Baruch - City University of New York
who has strong links with Wall Street, World Bank and multinationals

» Classes will be held on weekday evenings and weekends

Website: http://www.baruchnyhk.org
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By Ruby Zhu % #

Economic Insights

Neon lights up the largest shopping
district in Shanghai. China is hoping to
grow domestic markets to lessen its
dependence on exports and
investment to drive its economy.
LERABNENERRAE - PEHBIRA
BT 4B LURLD BRSO MR RV AR ©

While the U.S. and Japan rely on domestic
consumption to support their economies, China,
on the other hand, is driven by investment and
exports, which is why it continues to prop up U.S.
consumption by buying external debt from the U.S.
Little wonder that U.S. economist Edward Prescott
said during his visit to Hong Kong last month:
“The fact that the poor in China are subsidizing
the rich in the U.S. makes me feel guilty.” This
aside, China’s reliance on external markets makes it
vulnerable to many uncertainties, and forces it to
play a passive position on the world’s economic
and political stage.

China has depended on exports and foreign
investment to drive its economic development for
decades. Today, with market protectionism growing
and trade conflicts turning nasty, China needs to
find new drivers for its economic development. As
this restructuring will take time, it needs to set these
changes in motion now.
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China Searches for New Economic
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Last year, China’s two-way trade grew by 36% and
35.5% respectively, to register a moderate trade
surplus of US$32 billion. For the first four months
of this year, however, exports have grown 34% while
imports have increased by only 13.3% to rack up a
trade surplus of US$21.2 billion. China’s trade
deficit is mainly with the U.S. and the EU, but
surging exports and shrinking imports will result in
more trade conflicts and increase pressure for
revaluation of the renminbi.

Reducing reliance on foreign trade and investment
China now faces more anti-dumping charges than
any other country in the world. In 2004 alone,

57 cases were lodged for anti-dumping, anti-subsidy
and related issues, all of which will affect the
competitiveness of industries operating in China.
For example, the ongoing textile trade war has
struck a heavy blow to China’s textile industry. If it
can raise wages, establish comprehensive social

security systems and enhance production efficiency,

o
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the price of its exports would have to rise, and thus
help ease trade conflicts and boost domestic
consumption. Channeling part of China’s
production to feed this rising domestic demand
would effectively kill two birds with one stone.

Foreign enterprises’ fortunes are interwoven with
China’s export growth. In 2004, foreign enterprises
accounted for 57% of China’s exports and 80% of its
processing trade. Many large foreign invested
enterprises produce their goods in China to take
advantage of low labour costs. Their exports make
up a substantial share of the country’s total exports,
but when anti-dumping claims are lodged by their
own governments, the entire industry suffers.

China has already started reviewing the dangers of
over-reliance on foreign investment, which has
resulted in revisions being made to the Industrial
Catalogue Guiding Foreign Investment. It has also
begun unifying corporate income tax for domestic
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and foreign businesses. As a result, foreign direct
investment for April and May this year dropped by
27% and 22% respectively compared to the same
periods last year. Under expectations that the
renminbi will appreciate, the fall suggests that FDI
has peaked. Unlike a decade ago, China is not short
of funds now, so money is no longer its biggest
concern. Therefore, it needs to attract foreign
investments that will bring in advanced technology
and management expertise. China’s service industry
is in dire need of foreign investment to help its
service standards. This is an area that Hong Kong
companies have a particular advantage and interest
in pursuing.

Raising domestic consumption

China took steps to boost its domestic consumption
in 1998, but its economic growth is far from being
reliant on domestic demand. This is due to a weak
social security system and the Chinese tradition of
saving hard for one’s retirement. In 2003, China’s
national savings rate reached 47%, far above the
global average of 20%.

A high savings rate leads to a high investment rate.
This in turn causes an imbalance in the
consumption, export and investment contributions
to GDP. As consumption growth contributes three
times as much to China’s GDP growth as
investment, raising domestic consumption is
therefore key to accelerate economic growth.

Real consumption grew 11.9% in the first quarter
of this year, slightly up from the long stagnant
10% level. The increase is partially attributed to
the government’s efforts to raise farmers’ income,
who account for two-thirds of the country’s
population. Moreover, national pension and
medical insurance plans are being built, all of
which will help raise consumption and create
more balanced economic growth.

Twenty more years of rapid economic growth won’t
be considered a miracle if China can reduce its
reliance on external trade and increase domestic
demand. Hong Kong businesspeople with insight
into where China’s economic development express is
heading can take advantage of this rapid growth. B

Ruby Zhu is the Chamber’s China Economist.
She can be reached at ruby@chamber.org.hk
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Erik Bogh Christensen, Managing Director of Modern
Terminals, will be retiring to his native Denmark on
September 1 this year, 35 years to the day that he first
stepped foot on Hong Kong soil. The Bulletin Editor
Malcolm Ainsworth caught up with Mr Christensen
before he said farewell to Hong Kong for good, and
spoke with him about his work at the Chamber and
the role of the city as the region’s logistics hub.
Following are excerpts from that interview.

BULLETIN: You've been very active in the Chamber for
many years, having served on the General Committee,

as Chairman of the China Committee and currently
Chairman of the Shipping and Transport Committee.
Have you enjoyed the work?

ERIK CHRISTENSEN: Yes, tremendously. In my time
here, you could say I have had two lives. I worked
with the Danish group East Asiatic Company (EAC)
for 32 years, and I have been with Modern
Terminals for eight years. After I became the CEO of
EAC in 1983, became active in the Chamber and

served as chairman of the China Committee and
was also on the General Committee for many years.
Then I left for a short spell in 1990 and returned in
this position with Modern Terminals. I joined the
Shipping and Transport Committee, because that is
important for our industry, and a couple of years
ago I became chairman of that.

Logistics, as theylike to call it, is one of the four pillars
of the Hong Kong economy, so I was keen to
participate. Because there are so many big issues here,
so much politics with CT10, the PRD, etc, if logistics
had not be one of the declared four pillars, I would
have been less involved. But since it is, I feel it is very
important that we have strong committees in the
Chamber and that we have industry people there who
feel passionate about the issues that they feed up to the
General Committee on what position the Chamber
should take. I am passionate about the quality that
comes out of the Chamber and it can only be good
quality if there are people in committees who know
what they are talking about.
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Q&A with Erik Christensen
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off my Modern Terminals hat and I try to rise above
the individual interests and look at Hong Kong with
the view that logistics is one of the four pillars of the
economy here. If we have that as a guiding principle
then we have to accept that sometimes the shippers’
interests should be a little more protected than those
perhaps of the terminals or the shipping lines. We
have some very lively discussions, but because we
have quality information on the table we have
reached very good quality conclusions. I think such
discussions are useful for the Chamber and useful for
the government to hear an arm’s-length view on it.

When the government comes to talk to me, I am just
Modern Terminals. But the Chamber can rise above
individual interests and really guide government on
key issues and say, “here is the business view; here is
the Chamber’s view.” The Chamber doesn’t speak
up very often, but when it does people should listen
to the views, because they are made with the best

B: How do you deal with the diverse range of interests quality information that can be provided.
represented on the committee?

B: There seems to be a great deal of excitement when

EC: We do have a lot of individuals from related surveys pitting Hong Kong against neighboring
industries on the committee, but when we meet, the container ports come out. How seriously should we
various interested parties put their individual take these?

industry views on the table and we then, as a
committee, are able to come to a consensus. Thereare  EC: I think on the one hand, some of these surveys are

different interests — there are shippers, shipping lines, ~ important, while others are meaningless. For
terminals — and in some ways we are each the other’s instance, who has the highest throughput in the
customers, and in some ways we are competitors. But  world is completely meaningless, because that
that is why I feel it is very important that all these depends on how close are the factories to your port.
parties can sit in a neutral committee and agree/ What is really important is who is number-one in
disagree, but come to some consensus and feed this order of productivity and in order of efficiency, and
up, as our committee’s view, to the General by that I mean operational efficiency and economic
Committee to present to government. efficiency. Here, Hong Kong is clearly No. 1 in the
world and this is one position that I don’t want
B: How easy has the job been? Hong Kong to lose. What do I mean by productivity?
I mean throughput per meter of quay. How many
EC: It has been a challenge, but [ have enjoyed it, containers do your bring over each meter of quay
because I am quite passionate about the whole each year? How many containers do you handle for
industry. When I sit on the committee, I try to take each piece of equipment? When a ship comes in with
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10,000 TEUs and needs to unload 8,000 containers,
how fast can you get that ship out of port again? So
for these key figures, who is number-one in the
world, of all these, this is one position that I don’t
want Hong Kong to lose. When you have these
efficiencies and productivity numbers, then you
automatically have other efficiencies like who makes
the most money, and Hong Kong is right up there
again generating economic value.

People don’t talk about that. Government doesn’t
talk about efficiencies or productivity, because it is
much easier to mention that Hong Kong has 22
million containers while Singapore has 20 million
so we are the best! It is an absolutely meaningless
comparison and I can’t wait for the day when
Shenzhen or Shanghai is bigger than Hong Kong,
because then those city comparisons will stop, as
far as Hong Kong goes. So for these other
efficiencies, Hong Kong is undoubtedly the shining
star of the world.

B: Is this something that we can maintain?

EC: Whether we are number one, two or three in
terms of size it doesn’t really matter. But that world-

class, state-of-the-art productivity, Hong Ko;'lg can
maintain that for as long as it wants to stay in the
container business. That is the nature of our
operating system and our people. Because of this,
Hong Kong will never lose that position, provided
that someone doesn’t screw up the industry here
and the government doesn’t start to interfere and
tells us how to run things. But in terms of numbers
of containers handled per year, we will lose that in
two or three years to either Shenzhen or Shanghai,
and as far as I'm concerned that will be a happy day,
because it is a meaningless comparison.

B: What should government be doing to facilitate
the industry?

EC: The most important thing for the Hong Kong
Government to do is to continue to work on
connectivity into the PRD. The factories are there,
not only Hong Kong factories, but also the world’s
factories. We have a disadvantage today because we
have an inefficient border between Hong Kong and
Shenzhen. It is an historical fact that we cannot
change, but we must speed up remedying this
deficiency. It is an historical fact because before
1997, Hong Kong Government had no contact with
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Shenzhen because it was the “enemy” if you want.
Politically, we kept the border inefficient, but this
has changed dramatically. However, the government
also needs to change as well. The whole
administration was trained for years and years to
keep the Mainland in the dark and then we would
be fine. So the whole government has not idea how
to cut a deal with China. They don’t know how to
negotiate, and the whole border is suffering from
that. Hong Kong Government must develop teams
that can negotiate with China to create win-win
situations for Hong Kong and the Mainland.

B: What is your take on midstream operations?

EC: The midstream business is very antique. It is
very environmentally unfriendly in terms of safety —
it kills 10 people every year. It is an eyesore, and
very inefficient. But, it keeps people employed.
Apparently there is a market for it, and it is a
tradition of Hong Kong. Gordon Wu says: “Get rid
of it. We are in the 21st century, forget it.” I tend to
agree with him, but then again, why? I think it is a
business that will die a natural death, and my
personal view is I would let it die a natural death.
But I would remove it from the inner harbour,
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because it is such an eyesore. We need to move it
away from the touristarea to Tsing Yi or somewhere.

B: Some governments are moving their container ports
out city centers, should Hong Kong be looking at this?

EC: I think Hong Kong should consider it. Hong Kong
has, of course, the problem of suitable sites. I think it
has to be considered as part of a sustainable
development plan for Hong Kong, meaning in

10 years’ time, is logistics with container ports still one
of the four pillars of our economy, or have we moved
on? In the old days, logistics was one of the economic
pillars of New York. It is no longer. They have moved
on, but they still have a container port which is
maintained at a certain level. Will we be in a similar
situation? In 10-15 years time if it is an important part
of the economy, but not one of the four pillars, maybe
it can be maintained as a contributor of the Hong
Kong economy. However, if Hong Kong’s vision in

10 years’ time is to double the size of our container
operations, then clearly we need a total relocation of
the port. That means moving out of Kwai Chung and
Tsing Yi to somewhere else. I have no idea where that
could be, but it would have to be part of that long-term
strategic development for Hong Kong. B
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Organiser

HKGC&

Sponsors

Over 150 people attended the Chamber’s SME

Night cocktail reception on May 31 to network

and learn about the latest telecommunications

services for SMEs.

Emil Yu (above), Chairman of the Chamber’s SRS "
SME Committee, welcomed members before MESEALF
passing the microphone to telecommunications — XZEHEH R
representatives to explain how SMEs can Banfa s/

- B

benefit from their services. B 15
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Raymond Young (right), Director General of Trade
and Industry, spoke at the first in a series of
Chamber WTO Roundtable luncheons on May 25 to
discuss what the WTO and the 6th Ministerial
Conference (MC6) mean to Hong Kong. David
Dodwell (centre), Executive Director, Golin/Harris
International Ltd, was commentator.

I*H5ZZRMIUM (A)5A25AHBEERE THE ]| 75
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Americas

Dr John Sullivan,
Executive Director of the
Centre for International
Private Enterprise (CIPE),
USA, visited the Chamber
on May 30 to discuss ways

to strengthen relations
between CIPE and the
Chamber.

Nicolas
Eyzaguirre,
Minister of

Finance of

Ml Chile, met
with Chamber CEO Dr
Eden Woon on May 30 and
discussed ways to
strengthen bilateral trade
relations between Chile
and Hong Kong.

Dawn Wivell, Director of
International Commerce

and International Trade
Resource Center, New
Hampshire Department
of Resources and
Economic Development,
USA, called on the
Chamber on June 6

to discuss economic
developments in

Hong Kong.

Alfredo
Ferrero,
Minister of
Foreign Trade
and Tourism,
Peru, visited the Chamber
on June 7 and was received
by Chamber Chairman
David Eldon and CEO

Dr Eden Woon. During the
meeting, the minister
discussed how Hong Kong
and Peru could strengthen
bilateral trade relations.

Asia

Joseph
Anthony M
Alejandro
(photo),

' Managing
Director of Romulo
Mabanta Buenaventura
Sayoc & De Los Angeles
Law Office (Hong Kong)
Ltd, and Antony Zubiri,
Managing Director of The
Environments
Collaborative, briefed
members at a Chamber
roundtable luncheon on
May 17 on business
opportunities in the
Philippines.

China

2005 China Hunan (Hong
Kong) Investment
Conference Week took
place in Hong Kong from
May 30 to June 3. Chamber
CEO Dr Eden Woon
represented HKGCC at the
opening ceremony and
signed an MOU with Mao
Xubao, Director of Hunan
Provincial department of
Commerce.

Li Yitang, Chairman of
Henan CCPIT, called on
the Chamber on May 31 to
discuss future cooperation
with HKGCC.

Han Yuqun,
Governor of
Shandong
Province, led
a delegation
to call on the Chamber
on June 8. Chamber
Deputy Chairman

Dr Lily Chiang, China
Committee Chairman
David Lie, CEO

Dr Eden Woon, and
China Committee

members met with the
delegation and discussed
new investment
opportunities in Hunan.

Anthony Nightingale,
immediate past Chamber
Chairman, attended a
meeting on June 9 of the
Greater Pearl River Delta
Council to ask the

Joint Investment and
Trade Promotion
subgroup (chaired by
Mr Nightingale) to take
up the subject of
attracting Mainland
investors to Hong Kong,
which was previously a
“main council” agenda.

Europe

& . Dr Peter
'* Medgyessy,

*y Former
Hungarian

= Prime
Minister (2002 - 2004),
briefed members at the
Chamber’s May 19
roundtable luncheon on
the latest developments in
Hungary and its
advantages after entering
the European Union.

Neil Blakeman, Director
of Trade and Investment
for China, U.K., met with
Chamber Chief Economist
David O’Rear on May 24
and discussed how British
businessmen could benefit
from CEPA.

A delegation from The
Export Promotion Centre
of Turkey (IGEME),
visited the Chamber on
June 6 to discuss ways to
strengthen cooperation
between IGEME and the
Chamber.



Environment

James Graham,
Environment Committee
Chairman, attended a
hearing of the LegCo
Environment Panel on
May 23 and presented a
Chamber paper on
management of municipal
solid waste.

Anthony Wu, Chamber
Vice Chairman, represented
the Chamber on June 2 at
the launch of the Harbour
Business Forum, of which
the Chamber is a
supporting organization.

The Eco-Products Award
presentation ceremony took
place on June 8. The award
was organized by the
Business Environment
Council and the Chamber
was a co-organizer together
with other trade associations.

Industry, Technology

and SME

The Industry & Technology
Committee met with Ngai
Wing Chit of the Trade and
Industry Department on
May 27 to discuss the
development of the
traditional manufacturing
industries.

Alan Fong, Assistant
Principal Solicitor,
Companies Registry, and
Livia Chiu, Senior
Intellectual Property
Examiner, Intellectual
Property Department,
explained on June 2 at the
first of the Chamber’s
“Government at Work”
series of roundtables what
companies can do to better
protect their intellectual
property rights. B

=M

FEBIRALE D EROTHE
% John Sullivan 7 5 A
30 AEF - EAREES M)
BEFHEIF

2757 F &P #8 & Nicolas
Eyzaguirre /A 5 A 30 HEA &
BEFHABELTERE - /EW
fa] M58 B A B AR E 82 E 5)
BAIR -

EEFFFEMARINE R A
EEMBETEEBHEERDO
#2% Dawn Wivell 726 B 6 A
BR5 - BG5BT AL
BERE ©

BEINE § R ER
Alfredo Ferrero %26 A 7 H £'J
i RS X YERAGE
FABE TR - Baman

IMEEAEMBBIZEFRIR

Romulo
Mabanta

Office (Hong Kong) Ltd ®#% 2
=% Joseph Anthony M

Alejandro 71 The Environments
Collaborative % & % Antony

Zubiri (RB) %5 5 17 B/ A
rEgnEENREIEREREL -

&

2005 hEI#E (BB) RER#H
EBE S H30B8=6 5384
EERT  ASRHSABEL
REBEEESLERSE I
SR ERBRENRE
E [E1EHEBTIE] -

A REEERFHER 5 7
31 HEIJDH ;‘3%:/%2.?%5 /Elr!)\
RREME -

IRAEARRBENNG6 A8 A
HEREEBG mma%h
AERERFEL REE

BEREKNT - BES M“%

The Bulletin

LR/ JUL 2005 | In Review i Si @il

THMTPEEZES S E EmET
WA I A S o

B

REZEEFRBAEMLNS A

23HERLAGRIEEH/ES
IFEREEMNG6 A9H % REASHAMELE

RAK=AEKBEEES EYERREE

& BREEZBZIREHREN

AE R
LiE

BEABRERETER)EFEE SEIFEMEMBR 6 A 28K
RalNibiEERENEE - FAESHFEEBERBEBENZD

EEEERBAKZ-_ARKE

SEEEAN -

18 N RIS -

RREMBERENG A8 A

BN BT - ZRERBRRRGE
B 59 7F R 4218 (2002 — 2004) TH o AEMEMEZ AL
Peter Medgyessy 17 5 A W o
19 A/ A EERE B MR

I | 5 ¥ 8 R AN h0 A BR BB 14 /Y I% - 8RBt
BE o I¥RMBEEES /27 M

IXESERXEUKRER

HEMTHEE 5 1R E 85 Neil MRS ENBE

Blakeman 74 5 A 24 AR g
HREMBAGEE - Fifk
mmnadt [2828 | P15

R EEM AR BNIE & s 20 A Sl
MEABERESPMAEESES
ITAMESG A 2ALFEAE
[HNEME] RIE) 58 -
IR E ISR A ERREN S
%o B

TtEREOERD L RER
6 A6 B - EAREHFEME
EHRERTA -

Yu Youjun (2nd from left), Vice Governor of Hunan

Province, led a delegation to the Chamber on May 30
to meet with China Committee members and discuss
new investment opportunities in Hunan. He is seen
here presenting China Committee Chairman David
Lie (2nd from right) with a souvenir, together with
Chamber Vice Chairman Anthony Wu (left) and
Chamber CEO Dr Eden Woon.
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HKGCC is constantly striving to strengthen
and widen its relationships with various
governments, chambers and associations
around the world. One of the ways that we
achieve this is through signing Memorandums
of Understanding (MOU) with governments
and organizations that we feel will be of
benefit to members. The Chamber has over

50 MOUs that facilitate mutual assistance and
promote greater understanding of the markets
and investment climates with its MOU
partners. The Chamber also organizes various
activities with these partners to promote
business opportunities. If you would like more
information on business in a region/city where
we have MOU partners, please don’t hesitate
to contact us. Members can email
wendylo@chamber.org.hk, call, 2823 1232, or
visit our library at our head office on the 22/F
of United Center. B

Chamber Continues to Expand
lts Global Network
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eMERZR:] [AFHER RS (B8 [E
1) URIRBERKEAR BEEHR 71\
BT ER - AEESERZFNS0MNER
% BENRMEEEERF  RESIMEN &
RIS ERARIEEREER - Zﬁgi%iﬁiﬁﬁ;b
BFRY SRS Em S REE Ff/\“
BREPMEKENET - WRE ’Fiﬂjr/
WTEEEER - BB A SRR (%*ﬁﬁ :
wendylo@chamber.org.hk - E5& 1 2823
1232) - A BRBEHE—P L 22 BASRMEE
BHUBEBEWBER - B

mﬁ>



Organizations
Mainland China MOU Partners
Anshan Municipal People’s Government
China Association of Enterprises with Foreign Investment
China Council for the Promotion of International Trade — Anhui
China Council for the Promotion of International Trade — Guangdong
China Council for the Promotion of International Trade — Guangzhou
China Council for the Promotion of International Trade — Guangzhou
China Council for the Promotion of International Trade — Hainan
China Council for the Promotion of International Trade — Hubei
China Council for the Promotion of International Trade — Nanjing
China Council for the Promotion of International Trade — Sichuan
China Council for the Promotion of International Trade — Wuhan
China Council for the Promotion of International Trade — Xiamen
China International Chamber of Commerce, Wuxi Chamber of Commerce
Chonggqing Foreign Trade & Economic Relations Commission
Dong Shan District of Guangzhou Municipal People’s Government
Fujian — Hong Kong — Macau Economic Promotion Committee
Fuzhou Municipal People’s Government
Guangdong General Chamber of Commerce
Hunan Provincial Department of Commerce
Jiaxing Municipal Bureau of Foreign Trade & Economic Cooperation
Jilin Provincial Federation of Industry & Commerce
Management Committee of Qingdao Economic & Technological Development Zone
New China News Ltd
Pan Pearl River Delta Informative Cooperation Agreement with 16 Chambers

Federation of Hong Kong Industries

Fujian Federation of Industry and Commerce

Guangdong Ferderation of Industry and Commerce

Guangxi Ferderation of Industry and Commerce

Guizhou Ferderation of Industry and Commerce

Hainan Ferderation of Industry and Commerce

Hong Kong Chinese Importers' & Exporters’ Association

Hunan Federation of Industry and Commerce

Industrial Association of Macao

Jiangxi Federation of Industry and Commerce

Macao Chamber of Commerce

Sichuan Ferderation of Industry and Commerce

The Chinese General Chamber of Commerce

The Chinese Manufacturers’ Association of Hong Kong

Yunnan Ferderation of Industry and Commerce
Shenzhen General Chamber of Commerce
The Economic & Trade Commission of Jiangsu Province
Xinhua Financial Network Ltd
Zhejiang Federation Chamber of Commerce
Taiwan MOU Partners
Chinese National Federation of Industries
Taipei — Hong Kong Business Cooperation Committee
Taiwan Provincial Federation of Import & Export Trade
Overseas MOU Partners @5 RFMESEBE
Asia Pacific Chamber of Commerce (Chile)
Associacao Empresarial de Portugal (Portuguese Business Association)
CEIM Confederation of Employers and Industries of Madrid Region-CEOE (Spain)
Central Java indonesia Chamber of Commerce & Industry, Indonesia
Federation of Indian Chambers of Commerce & Industry
Greater Miami Chamber of Commerce (USA)
Kuwait Chamber of Commerce & Industry
Polish Information and Foreign Investment Agency
Santo Domingo Chamber of Commerce (bominican Republic)
Singapore Business Federation
The Chambers of Commerce of Ireland
The Cerifederation of Indian Industry, Gujarat, India
The Federation of Bangladesh Chambers of Commerce and Industry (FBCCI)
The Federation of Israeli Chambers of Commerce
The Federation of Nepalese Chambers of Commerce and Industry
The National Chamber of Commerce, Services and Tourism of Chile
The Pakistan Hong Kong Business Forum
The Ukrainian Chamber of Commerce and Industry
The Union Myanmar Federation of Chambers of Commerce & Industry
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Chamber Happy Hour For our last get-together on June 30, the Chamber
Happy Hour took place at Pacific Bar in the Conrad
at Hotel. General Committee members Jack So and
YK Pang were the official hosts for the evening. We will
H 0 n g KO n g B rew H 0 u se be alternating our Happy Hour location monthly
o between the Conrad Hotel and Hong Kong Brew House.
in July

For July, we will be at the Hong Kong Brew House in

For July, the Chamber will hold its Happy Hour at Lan Kwai Fong. The fun starts at 6 p.m. and continues

Hong Kong Brew House in Lan Kwai Fong. o o bn

See you there! B

3 The Chamber Happy Hour takes place on the
35 last Thursday of every month and is an ideal
way for members to network, catch up on
the latest developments, or simply
unwind after a long week. We will be
alternating our Happy Hour location
monthly between Hong Kong Brew
House and the Conrad Hotel. Happy Hour
runs from 6-8 p.m. and no registration is
necessary, just walk in. See you there.

tAR [BRREX ]

LY
Hong Kong Brew House 81T

R EERx] BEERWEY

Hong Kong Brew House 17 ©

HAHE [BERL] REEBAREK—RANET EEEIRK

BHE HROBREIZINEZEENTERE - [HEHL| &
L Hong Kong Brew House
ERBEERT BEHEA
BME6RESH BERERSE -
MBIRRE—F !
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Chamber Happy Hour at Pacific Bar
[ #X%EH 5t | % Pacific Bar

BRI — RGBS [M&sk] Baln

6 H 30 BRAREBIE Pacific Bar 847 -
BN NMZREMMIE FER NGNS
/47?;}%% o [#REERS Y | FEIRHY ARBE
A Hong Kong Brew House %17 °

~ A1y [EESH | #ER8E5 Hong
Kong Brew House 517 » B &IFH 2% L
6 R 2 8BF - MUMIIEE—% ) B

* . Coface

Your partner for export trade

+ Credit insurance
» Business credit report
~ Debt collection services
Cof ace = * @rating Line

fo dd 1946, Cofac w\d\ ader of credit insurance and credit management services
i s a presence andis tdAAbyF(h dABbyM ody's

8/F Sunning Plaza, 10 Hysan Avenue, Causeway Bay, Hong Kong ,’ﬁj
EﬂqUIry Website: www.coface.com.hk  E-mail . coface@coface.com.hk ;thnng
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Prof Enright signs his book with

co-authors Edith Scott and Ka-mun Chang.
BRBNIT - PAX e« AEHARRBAZASEN
HREE

“Around the world, China’s rise has been met
with a mix of admiration and anxiety,” says
Prof Michael Enright. “Everywhere in the
world one goes, you look at the business pages
in newspapers and it is China, China, China.”

The University of Hong Kong Professor of
Business Administration says few people
understand that China as a whole is not
growing at over 9% annually, but rather a
collection of loosely connected provinces, many
of which are within the Pearl River Delta, are
driving the economic growth.

Speaking at an Intercham joint luncheon on
June 22, Prof Enright said his new book,
“Regional Powerhouse: The Greater Pearl

River Delta and the Rise of China,” aims to
give the PRD the credit it is due for making
the country the powerhouse that it is today.

“People don’t understand that China has a
very distinct economic structure. Some
regions are pushing China ahead, while some
regions are pushing China back. But anything
that has to do with China’s international
economy, then the PRD is where the action is,”
he said. “People don’t know that 30% of the
world’s footwear is produced in Guangdong.
They don’t realize that between 60-70% of the
world’s toys come from the PRD.”

If the Pearl River Delta were a country, it
would have the world’s 16th largest GDP, and
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be the 10th largest trading area, he added.
Part of the reason that some people rave
about Shanghai and not the PRD is because
the massive developments undertaken by
SME:s in the PRD are not as obvious.
Gleaming skyscrapers sprouting amidst
Shanghai’s skyline are far more visible than
the thousands of factories running 24-hours
a day in the PRD. “It’s almost as if the PRD is
under the world’s radar screen,” he said.

Historically, development in the PRD has
been focused on the right side of the Pearl
River Estuary. Once the Hongkong-Macau-
Zhuhai Bridge opens, however, Prof Enright

sees that development changing dramatically.
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He played down concerns that the PRD is
losing its competitiveness, and claims that
labour shortages are just the result of growth
outstripping supply. “Some people talk about
labour shortages, but think about it: industrial
output has been growing by 20% or more
every year — all those people are coming into
the PRD working, doing something. The issue
is not so much the economy is hanging or
slowing down, it is becoming very difficult to
get the resources to keep up with the
opportunities,” he said. “But it does make you
wonder just how fast would the PRD would be
growing if these challenges can be overcome.
The figure is frightening.” B
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.8 Forty Citizens Commended for Fighting Crime

Officiating guests and

@] awardees pose for a
group photo during

the Good Citizen

E Award Presentation
on June 9.
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(L-R) Police Director of Personnel and
Training Tsang Wai-hung, Chairman of the
Industry and Technology Committee of
HKGCC Oscar Chow and member of the
Fight Crime Committee Dr Philemon Choi
Yuen-wan watch, and participate in
(above right), a new television
announcement, "Take good care of your
own belongings," as part of the Fight
Crime Publicity Campaign.
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Forty citizens were commended for their
bravery in helping the police fight crime
during the Good Citizen Award Presentation

Ceremony on June 9.

The Good Citizen Award Scheme, first
launched in 1973, is held twice a year. It is
organised by the Police Public Relations
Branch and sponsored by the Hong Kong
General Chamber of Commerce.

The recipients comprised 31 men and nine
women. With their help, about 40 culprits
were arrested for a variety of offences
including wounding, blackmail, robbery,
burglary, theft and loitering.

One of the recipients, Chan Ping-kau helped
Police arrest three thieves. On February 15,
2005, a woman was assaulted and her
handbag was snatched by a man in Mong
Kok. The victim chased after the suspect but
was pushed against a metallic roller shutter

by another man. The duo then got into a taxi

together with a third man.

Witnessing the incident, Mr
Chan, the driver of another taxi,
tailed the trio who changed to a
second taxi on their way to Yau
Ma Tei. Following the suspects,
Mr Chan asked three patrolling
police officers for help. The
police officers boarded his taxi,
chased after the trio and arrested



them in Yau Ma Tei with the stolen properties

recovered. The trio were charged for
conspiracy to steal.

Kok Tse-ying, another recipient, assisted
police in netting four triad blackmailers. In
early 2004, four men went to a hair salon in
Aberdeen town centre and demanded
protection money. A report was made to the
police. With assistance from Ms Kok, the
owner of the salon, the men were identified
to be known triad targets.

An undercover operation was mounted to
neutralise the syndicate. In mid-April last year,
an officer was posted as a staff member of the
salon and successfully arrested four known
triad targets inside the salon when they were
collecting protection money. The four
suspects were each sentenced to 27 months’
imprisonment upon conviction of blackmail.

During the ceremony, recipients were each
presented with a certificate and a cheque of
HK$2,000 for their initiatives in fighting crime.

Officiating guests included Police Director of
Personnel and Training, Tsang Wai-hung;
member of the Fight Crime Committee, Dr
Philemon Choi Yuen-wan; and Chairman of
Industry and Technology Committee, the
Hong Kong General Chamber of Commerce,
Oscar Chow.

Commending the recipients for their initiatives,
courage and contribution to Hong Kong’s
public order, Mr Tsang said they had set good
examples for other citizens.

Mr Chow said the joint efforts of the Police
and the public in the fight against crime had
made Hong Kong a prosperous, stable and
harmonious society. B
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B WikE— Oscar Chow (left), Chairman of
B A ZEILR the Industry and Technology
Committee of HKGCC, presents
th {9 — 4k - one of the awardees with a
=7 @A o certificate for his efforts in

helping to fight crime.
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By Gerry Ma S#1#&

Indenesian Grilled Prawns
(Udang Bakar)

The prawns, served with a little black
pepper, are crispy and delicious. Try
them with a cold drink, especially
beer. (HK$68/5 pieces)

B BRAR

WoBEED  — 0% EEESE
o (6878 5 %)

Grilled Sea Perch (lkan Bakar)

The charcoal-grilled dishes here are exceptionally good as
restaurants seldom use traditional charcoal bumners today. The
savoury fish is served with a strong, yet not overly spicy sauce. (HK$98)

$f 3l of S

BREASHIHE - mELDARERBEWRBD « RRE0

BB BHERT AR ° (98 BIT)

[ first experienced Indonesian cuisine many

Hong Kong is a food-lover's paradise. Here you can enjoy dishes years ago at a restaurant that served a

from around the world, including more than 20 kinds of combination of Singaporean, Malaysian and
regional Chinese cuisine, world-class European dining, Japanese Indonesian dishes. I usually ordered satay,
sushi restaurants, 1zakaya bars, kaiseki ryori restaurants and and Indonesian fried rice with Indonesian
casual Japanese restaurants, to name but a few. Korean TV salad (Gado Gado), but when I discovered
dramas are also driving Korean food trends across Hong Kong. Indonesian Restaurant, I widened my choice
As Southeast Asian countries are popular getaways, many to include chicken curry and rendang (beef
people have become ardent fans of Vietnamese and Thai food, cooked in a thick dark curry).

so much so that Kowloon City had so many Thai restaurants at
one time that the area became known as “little Bangkok.” Indonesian restaurants generally appear old-
Despite this, Indonesian cuisine never caught on in quite the fashioned, simply decorated and are more
same way — until now! often than not run by aging Indonesian

- Gerry Ma Chinese. The owners and staff shout orders in
Indonesian or Fukienese, which creates a
distinctively unique atmosphere along with
the traditional shadow puppets decorating
the walls. Most Indonesian restaurants are
located in Causeway Bay and Wanchai, and I
usually eat at one when I see a movie in these

neighbourhoods. I seldom need to book in

advance for their simple fare, which perhaps

Corn Cake is one of the reasons why Indonesian cuisine

An unusual appetizer. (HK$38) is far less popular than Thai.



The Bulletin L% /] f| JUL 2005 | Good Eating % H Fl# | 59

Assorted side dishes with yellow rice
(Nasi Kuning Campur)

Served with roast chicken, spicy beef, corn cakes,
dried anchovies and spicy mashed potatoes.
Traditionally, this rice dish is only served during
celebrations. Many Indonesian restaurants still
follow the tradition and only sell it on Sundays.
Don't forget to try the real Indonesian prawn

" cracker. (HK$68)

BLAMFE - BRAM - BRE - ALBT  BMRES . @5R
HEENIFR REARZOEKBNLIS T2 A HE -
FESEAAREND B - (68 8T)

Redefining Indonesian Cuisine

One day in August 2003, as I drove along
Leighton Road in Causeway Bay, I noticed
that the front of a nearby Indonesian
restaurant, which had remained unchanged
for over 10 years, had a new look. It looked
like a pub, or a trendy Western restaurant. At
first, I thought that the original Indonesian
restaurant had moved or closed, but the sign
revealed that this newly decorated restaurant
had been renamed “Indonesian Restaurant
1968.” Had the restaurant changed hands? I
decided that I would visit it later to find out,
but before [ had the chance to do so, I heard
my colleagues talking about a trendy
Indonesian restaurant in Causeway Bay that
served good food and was always full. When
[ asked about it, it turned out they were
talking about the same restaurant. So I called
around 11 am. to book a table for lunch but
was told that it was already fully booked. I
tried the next day, and the next and again the
next day, and finally had to settle for a
reservation two days later.

My reservation was for 12:30 p.m., but when
[ arrived, most tables were occupied by
diners who looked like they were just

finishing lunch. I was told that the restaurant
had two lunchtime sittings — what a scene!
found the decor was quite elegant, but more
importantly how was the food? At first, I was
a bit doubtful about that, but nonetheless
aimed to find out why the restaurant
attracted flocks of customers.

[ ordered a number of “safe” dishes, including
satay, chicken curry, rendang and “the 15th
night” (Indonesian sticky rice dumplings with
coconut, mixed vegetables, spicy beef,
coconut chicken, hot and sour bean curd,
spicy fried eggs, and sour & spicy mashed
potato) which sounded very interesting.

A familiar aroma floated from the satay when
it arrived at our table, and when I took a bite,
the unmistakable flavour of the old
restaurant’s satay tickled my palate. The other
dishes were served one after the other, and
although they were only simple lunchtime
fare, the standard was very high. Looking
around, I saw that most of the lunchtime
crowd were women, which my friends told
me was the norm here, especially in the
evenings.



Curry Crab
(Kari Kepiting)
Indonesian curry is
made using a wide range of
spices. The sauce, which at first
seems a bit thin, has a strong rich
taste that goes great with the
fresh crab. (HK$128)

EMERZEERRA  FTEURE L
STEW - WER T o BEETRIRKE
BRDE  BEFMENENEHE 121
fE0 e (128 87T)

60 | Good Eating % H [ Bk | TheBulletin L H T JUL 2005

Ensuing visits to the restaurant proved that
they serve consistently good food, and if you
think that Indonesian dishes are limited to
snacks, and simple dishes with
everything highly spiced, Indonesian
Restaurant 1968 is bound to change
your mind. All dishes look good
and are made with quality
ingredients, whether that is
Indonesian grilled prawns,
grilled sea perch, curry
crabs or ox tongue with
semur sauce, and it is a
good place to eat with
friends.

Indonesian
Restaurant 1968
has successfully
created a new style
of Indonesian

cuisine by
improving on the
old, but at the
same time keeping
traditional tastes
= and flavours. The
three sons of the restaurant’s founder, Mr
Chiang, are the driving force behind this
“revolution.” Mr Chiang, who is Indonesian
Chinese, came to Hong Kong decades ago
and opened Indonesian Restaurant in 1968
on Yan Ping Road in Causeway Bay. In the
early ’80s, the restaurant moved to Leighton
Road, and two years later relocated to the
adjacent shop where they operate to this day.
The original restaurant was no different
from the many other traditional Indonesian
restaurants, but that changed after Mr
Chiang’s three sons, who are in the design

Indonesian Restaurant 1968

28 Leighton Road
2-4a Observatory Court
701, Level 7, New Town Plaza, Phase |

EPRR M 1968
1IE3E 28 3
AXEE2-4%a
FEH RSS2 712701

2577 9981
2619 1926
2699 8777

2577 9981
2619 1926
2699 8777

and IT industries, took over the business.
With their parents looking forward to
retirement, the three brothers took over the
restaurant in mid-2003. Their knowledge of
design and trends enabled them to
completely renovate the restaurant, improve
its service, and most importantly the dishes
to make it the hottest Indonesian restaurant
in town. The success of the Causeway Bay
restaurant boosted their confidence and
swayed them to open a second outlet on
Observatory Road in Tsimshatsui last year
and a third one at New Town Plaza in Shatin
a few months ago. The three branches target
different types of customers, with the
Causeway Bay branch favoured by office
ladies, the Tsimshatsui branch is more hip in
style and is a good place hang out for a drink
and chat. The Shatin branch targets families
and has been full every day since opening.

When I asked them about their next move,
the brothers said the most important thing is
to run the existing three branches well and
maintain a good standard. With its trendy
decor, stylish tableware, young waiters,
quality ingredients and wonderful tastes,
Indonesian Restaurant 1968 seems to be
setting new trends. As Indonesian food has
been off many Hongkongers’ radar screens,
Indonesian Restaurant 1968 could well make
this a thing of the past. B

Black Sticky Rice with Mango

(Bubur Keten Hitam dan Mangga)

Slightly warm and not too sweet. One dish is big enough for
two. (HK$33)

Banana Fritters with ice cream (Pisang Goreng)
Vanilla ice-cream with fried bananas are a perfect match. (HK$33)

BERERY - TAHE - RHK - —FEHZE - (33587)

BESRAFEEROERSE - (338N)
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Satay chicken, pork, beef or mut#®f
5 The charcoal-grilled meat has a unique flavoug
3t mA =] &, =
FROMAHRRAXE  HRSWEFR and goes very well with the peanut dipping
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R et - [ Ox Tongue with Semur
B ER2% - SAER - - 2HRESS R Sauce (semur Lidah)
[ —&i®  REWEHARAIELT - This looks like beef tenderloin,

but is actually tasty braised ox
tongue and is one of the
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The trendy restaurant is the creation of Alex
(right), who is an architect. He works closely
with his twin brother Alfred (left) and the
eldest brother Hudson, who was busy at
another outlet on the day of the interview, to
run the restaurants
RE\ENE 255 HEIKRTF Alex () F#1E « MhETMATF
R Hudson (& A IECN B S EREE

MIELE  MRAFH
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The original Indonesian Restaurant at Yan Ping Road in 1968.

HIEZ RpIE - BY/CEDEERES - (AR 2RA Have you been there, or does it seem familiar? Malcolm, Editor of
; The Bulletin, and | have never been there due to our age!
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The Henley MBA

Reg. No. 250156

The Henley MBA has been ranked No.2 in the
UK by The Economist. Accredited by AMBA,
AACSB & EQUIS, the MBA can be completed by
distance learning with local & on-line support.
This MBA, with over 6,500 students in 70 countries,
is held in high regard around the world.

The college is now selecting candidates for their
November 2005 Intake operated through the Henley
HK office. Please contact us for further details.

MANAGEMENT COLLEGE

www.henleymc.ac.uk  www.henleymba.com.hk
Tel: +852 2529 9377  Email: hmc@henleymba.com.hk
3/F Golden Star Bldg, 20 Lockhart Rd, Wanchai, HK

It is a matter of discretion for individual employers to recognise
any qualification to which this course may lead.

The Bulletin T JUL 2005 | Education Page ¥ EHE

¢ This is the only world-ranked MBA in HK
delivered in a way that truly adjusts to the
needs of busy professional

Javier Falcon, MBA 05
Regional Manager
European Industrial Group

Your AGSM MBA

Placed in the world's top 100 business schools for the
6th consecutive year. Financial Times (UK)

AUSTRALIAR GRADUATE
SCROOL OF MARAGEMENT

® |nternational award-winning faculty ﬁﬁ%
. . O

| Flexible course delive B s
y L PRLNCPD

H |ntellectual depth and breadth e AGSW 1  Seoo o
® Taught in Hong Kong i S

® Demonstrated career success and salary advancement

m Achieve your potential = Manage your future

Join the Associate Director, faculty and alumni at the next information evening, 7-8pm, Central
Conference Center, 4/F Wheelock House, 20 Pedder Street, Central. Reply Form — fax to 2588 1724
[ L wili attend the information evening on 13 April 2005

(1 I cannot attend, please send me a program brochure

Name: Tel:

Email:
Address:
AGSM HK Office Suite 2502 Office Tower, Convention Plaza, Wanchai, HK

S T.25881725 E: contact@agsm.com.hk ~ W: www.agsm.edu.au

63

R University of Canberra

I2EES

Entry requirement:

Master of Marketing Communication e .ss

o Awarded as # % # # University by ( Graduate Management Association of Australia)
e 6 modules in total which could be completed in | year.
o All modules are instructed by the lectures of the University

4Ps - 4Cs -
Marketing MarComm

“Branding for Success in the Future”

Application and Enquiries :

« Degree holders or equivalent with at least 2 years working experience
+ Students with lower qualifications could apply for the Postgraduate Diploma Course  please call at 81 08 3366

SINFORMATICS  Emi

Leader in quality lifelong learning services

o S 15000012000 PRI LLH

: enquiry@informatics.edu.hk V7
Website : www.informatics.edu.hk EeAETog
Tel: (TST/MK) 2721 6301 /2782 0662

Informatics is a corporate member
of the Hong Kong Institute of Marketing
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' Training

19 JUL

Training: Consultative Selling Skills
(Cantonese)

19 JUL

Training: Hong Kong Company Law
— Shareholder’s, Director’s — Rights &
Duties (Cantonese)

BIERIE: BRRANE - KREBENA(
Figh (BRE)

20 JUL
Training: Employee Motivation
(Cantonese)

20 JUL
Training: Customer Service on the
Telephone (Cantonese)

| 21JUL - 25 AUG
Training: English for Networking &

Entertaining

27 JUL

BRI RI [BHRRP ] TiED (BR3)

27 JUL
Training: “Creating Wins: Effective
Negotiating” (Cantonese)

30 JUL - 19 AUG

Tsinghua Special Course on “Human
Resources Management, Political and
Economical Studies in China Trade”
PR 2 AN EREBAE I FRIZ
(Putonghua &#5%)

10 AUG

Training: Effective Time Management

(English)

10 AUG
Training: Developing Managers
(Cantonese)

17 AUG
Training: Service Excellence for
Everyone! (Cantonese)

Conferences

23 - 24 SEP

The Fourth Pearl River Delta
Conference “Growth & Its
Consequences”

Seminars

28 JUL

Seminar on The Promise & Pitfalls
of Strategic Alliances

Roundtable Luncheons

29 JUL

WAER [KR%] NETEHEFENEH
EIERESEBYER? (BRZ)

5 AUG

Roundtable Luncheon on Selection
Criteria of the 2005 Hong Kong
Awards for Industries: Innovation &
Creativity

Study Missions
25 -29JUL

HKGCC Study Mission to Chengdu
and Guiyang

Committee Meetings
19 JUL

Taxation Committee Meeting

19 JUL
Chairman’s Committee Meeting

20 JUL
Legal Committee Meeting

26 JUL
General Committee Meeting

28 JUL
Economic Policy Committee Meeting

16 AUG
Taxation Committee Meeting

18 AUG
Shipping and Transport
Committee Meeting

Online Bits
28 L 0

www.chamber.org.hk/bulletin

Shenzhen’s Entrepreneurial Bug
A recent study by the Chinese

University of Hong Kong found that
Hong Kong’s entrepreneurial spirit
has yet to regain its stride, with the
study findings showing that‘.only 3%
of the adult population recently
started businesses in Hong Kong. The
corresponding figure for Shenzhen is
around 11%. In Hong Kong, the
proportion of men to women
entrepreneurs is approximately three
to one while the ratio in Shenzhen is
around two to one. In Hong Kong,
88% of women entrepreneurs invest
an average of HK$420,000 in their
new businesses while in Shenzhen,
the amount is about HK$50,000.
More>> at iBulletin

RINAZRIE
BRPXRBRO—BFRER  BARE
B RE EEE - RH 3% KRFALRE
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FYNE B2 1 o &R 88% LIERKEAIX
FI9IRE 420,000 87T - RNWBERAHR
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T(&cher

B RIS (852) 2291 8000

Customer Service Hotline :

BEwww.bochk.com

@ ¥ 8 4& £5 (5 %)

RER ARG KA

MAKE EVERY DAY AN OPPORTUNITY

BANK OF CHINA (HONG KONG)
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