


Revolutionising the Management of Commercial Records: 1975 - Crown pioneers confidential documentation
storage with the launch of its records management service in Hong Kong. 1987 - The first wholly-owned Records
Management storage complex is completed. 1992 - Crown revolutionizes records management with a fully automated bar
coding and inventory system. 1994 - The new Crown Worldwide name becomes synonymous with total quality service as it
expands globally. 1995 - Records under Crown's Management reached 1 million cartons. 1997 - Crown achieves
ISO9002 status as part of its commitment to the philosophy of excellence. 1998 - Records management is taken into a new
age with the launch of RSWIN, an interactive inventory management system. 1999 - Demand for professional records
management is on the increase as Crown acquires its third storage complex.

2000 - 20 years and two million boxes on, Crown Records Management breaks

new ground as the leading confidential document storage company with the launch -

of a state-of-the-art web tracking system that offers efficient self~-monitoring CROWN @
capabilities. 2001 & beyond - Crown's future capabilities include: 1.Establishment

of a media center for storing tapes, CD roms and all valuable media records.

2.Development of an imaging service for scanning documents and storing the disc. P L s 2 A
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Tsunami Disaster Relief Donations

We are all extremely saddened by the
tragic tsunami catastrophe, especially
when it hit places that many of us
frequent as holiday destinations, and
some of us consider as our second
home. We have grown to know the
people in these places, many of
whom were devastated by the loss of
loved ones and their homes.

We commend HKGCC for its quick
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Got something to say? Then make your voice
heard in The Bulletin. Send your letters to:

The Bulletin, HKGCC, 22/F, United Centre,

95 Queensway. Or email, bulletin@chamber.org.hk

SHBGBRE-PL2FFBBHR (IHAH
®E  bulletin@chamber.org.hk °

action in planning the HK$1 million
donation from the Chamber’s
reserves, sending condolences to the
governments of the affected areas,
and calling on all members to do
their bit.

Our company had already made
donations to various disaster
agencies immediately after the
incident. Upon receipt of your
letter, we decided to make a token
donation to the Red Cross on behalf
of our staff. To support the ongoing
relief efforts, we will continue to
encourage our staff to make
donations and we hope that other
members will do the same.

Charles Chan
Director
Dong Fung Holdings Limited

It was heartening to know that the

business community’s representative
body, the Hong Kong General
Chamber of Commerce, was so
forthcoming and quick to donate
HK$1 million for the catastrophe
stricken areas of several South Asian
countries. You may be happy to note
that the Pakistan’s Traders
Association of Hong Kong has also
collected HK$100,000 for the
Tsunami Disaster Relief Fund.

The effects of the Tsunami have been

. . o
tragic, but the terrible event has also
been inspiring as we see how the world
community has reacted to this human
sorrow, which confirms that the world
is really becoming a global village.

Tariq Shafi Chak
Consul General of Pakistan
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“Tsunami Disaster Relief ‘Donations
CIRCULAR TO ALL MEMBERS

Deccmber 29, 2004

Dear Member
i catastrof
sad to hear about the recent tsunami o toa)
f lsxge:ﬂiye :iillinns homeless, and caused |vcmcn;!ous damage to
ives, e T something o help the unfortunate, Indecd,
e to disaster relief efforts,

All of us are

know that we all want to
aiready joincd in to donat
bers, i
We would like to inform you that, on behalf o our memBers, |
Commerce s planing to donate HKS1 00000 from s esres Lo,
Chamber had also :
SO e and our own staff are volunlecting to donstealso

done so yet, 10
Separately, We. c
jing with disaster reli the v ) :
Pelping R e expedient to provide immediste asis
helps.
i agencics. among mar 2
:::nti:: &ﬁo Ere helping with relief, pleasc kindly
December 29, 2004):

Red Cross (Tel: ZSOZ-QOII)
'HSBC bank account: )00-334]49'010—009

Hang Seng bonk account: 267-175123:008.
Bank of China bank account: 806-0-0f 0
Bank of East Asia bank account: 514-40- -

Oxfam (Tel: 2520-2525)

H;l;c ‘bank account: 047-834668:

Bank of China bank account: 012+

Medecins Sans Frontieres Hong Kong (Tel: 2338-8277)

HSBC bank account: 002-2-398226 e
i J

ation, please contact Ms Kennis K:wan, Assistant Manager. ledia

any, which receive donations a

-001
874.0010515-7

For more inforny
|&0CC an 2823 1262.

Thank you very much.

Regards,

4‘)_\,_')_..\
Eden Y Woon
CEO
www chamber 070 hk
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which took away tens of
e 1 countrics. We

‘many Chamber members have

he Hong Kong Generel Chlrmbgr of
i tims and the repai
1o assist the victims: e

irectly to any Charity
encourage members, if you have not done %0 v o donae e bution by You
ief or o the various orgunlw“;;:: 1o the needy. A this sad time, cvery bit

i detailed tist of
re listed below (For a detal %
refer to page A2 in South China Morning Post on

On December 29, the
Chamber sent a letter to
members informing them
that HKGCC would donate
HK$1 million from its reserves
to the International Red Cross

v of

by you

to assist those affected by the
deadly Boxing Day tsunami. It
also urged them to donate to
charities of their choice.
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Air Pollution Needs Urgent Action

I would like to congratulate the Chamber’s Chairman, Mr Nightingale, for

his excellent foreword on air pollution in the January issue of The Bulletin,

which sums up and puts across very clearly and convincingly the

frustration that 81% of our members feel towards this critical issue. Let us

hope that the good intentions announced by the Chief Executive in his

Policy Address will be translated into urgent action.

[ also want to commend the Chamber for its speedy and generous

response to the tsunami disaster which has affected so many people in the

region, including many friends and
bring us better tidings.

Paul Clerc-Renaud
Managing Director
Fargo Services

their families. Let us hope 2005 will
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Chairman’s desk
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The Chief Executive’s Policy Address last month was a frank admission that
Hong Kong has been through a rough few years, and that there are things
government could have done better. From a politician, a mea culpa such as this is
a bit unusual, but business people do it all the time. Most five-year business
strategy plans do not survive the first two years intact, and I suspect many of you
have had the same experience. When things go wrong we are quite used to
reviewing our mistakes and figuring out ways to do better the next time around.

Each year, your Chamber sends its own proposals for the Chief Executive to
consider for his January Policy Address. The government takes our submission
seriously, and this year, on balance, there were more suggestions incorporated
into the Address than omitted.

Overall, the Policy Address took the right approach. Mr Tung emphasized
business facilitation, rather than direct subsidies. He looked to the building of
skills that people need to improve their lives, rather than to the short-sighted
hand outs that are so much easier to administer. And, he presented a welcome
plan for addressing the needs of less well-off children and students, so that they
will have the opportunity to grow into productive and content citizens.

The retail, construction and real estate sectors will be the main beneficiaries of
efforts to reduce unnecessary red tape and delays. These are major employers
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and contributors to the economy in Hong Kong. The move to facilitate this
business activity is exactly the kind of policy initiative your Chamber has
advocated, and we are gratified that the Chief Executive has heard our voice.

The government’s plans for assisting CSSA recipients to find work, for
providing very young children with better pre-school care and for broadening
the scope of activities and skills available to students are the right means to
alleviate inter-generational poverty. Expanding the tertiary and vocation
training options available to young people will help to ensure that the next
generation is well equipped to make their way in society. Relaxing some of the
disincentives preventing the elderly from moving to less-expensive venues
across the boundary will help them to better enjoy their retirement.

On the environment, another major issue of concern to the Chamber and all of

Hong Kong, the message was welcome. Development of a recycling center in
Tuen Mun will encourage the development of new environmental technologies,
reduce landfill volumes and better protect our environment. Stronger
cooperation with regional governments to control emissions and reduce

undesirable pollutants is a policy that will benefit all
( ( of us, and our children. We will continue, as your
Chamber, to champion this vigorously.

One subject that was not included in this or in other
recent Policy Addresses is public sector reform, and
that causes us some concern. We strongly believe that
there is a need, and not just a long-term one, for
slimming down the overall size of our public sector
and reducing the burden on society. Obviously, this is
not going to be a popular or easy task, but it is a job
that needs to be done, and the sooner the better.
)

Our economy has evolved over the past several
decades, but we are still saddled with departments that manage things we no
longer do and staff that provide services better left to the private sector. In the
past, we needed government to employ people with certain skills not available
in the private sector, and were pleased that it did so. Now, many of those skills
are available in thriving businesses from architecture to maintenance and from
document handling to project management.

Public sector reform and broadening the tax base are as yet unfinished
business. Your Chamber will continue reminding government of those and
other issues important to our members, but will also remain openly supportive
of the many excellent initiatives which are being undertaken for the benefit of
our economy and our society. B

Anthony Nightingale is Chairman of the Hong Kong General Chamber of Commerce.
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The Chief Executives Annual Every year before the Policy Address, we all hope that the Chief Executive will
Policy Address to Legco on announce new measures to boost the economy. Hong Kong is bouncing back,
January 12 contained few but economists forecast that the unemployment rate will remain stubbornly
surprises, but it is time the high this year. Therefore, I feel that the government should use the good
government started to follow economic start that 2005 has so far brought us to further boost the local
through on past initiatives economy and create more jobs.

This year’s Policy Address contained no surprises, except for the practical,
unvarnished and frank assessment of the administration’s shortcomings. Mr Tung
again spoke about past policy outlines, and avoided any concrete measures,
especially on improving the business environment. That said, [ was pleased to hear
that the administration plans to further look at how CEPA can be improved, and
that it will study ways to improve the business environment, and facilitate
investment by Mainland enterprises. However, I am concerned about how it intends
to actually implement these measures, and whether or not government departments
can effectively handle the problems that business are running up against.

Many business people are planning to relocate their factories to Hong Kong to
take advantage of the zero tariff benefit offered under the CEPA. However,
many SMEs have told me that the government has not provided sufficient,
practical assistance to help them set up here. In fact, overly cuambersome
restrictions on the running of factories and the hiring of workers makes
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opening a factory here unnecessarily complicated and time consuming. It also
makes it difficult for them to take advantage of this good business opportunity.
Attracting Hong Kong businessmen to return and set up branch offices in
Hong Kong would create more employment and provide work for low-skilled
labour. It would also give a boost to our services sectors. Therefore, the
government needs to do more to facilitate companies wishing to set up here by
proactively revising or streamlining the regulations and procedures.

The Chief Executive also announced stronger promotion of cultural and
creative industries with the establishment of a consultative framework for
cultural and creative industries. I believe the idea will win strong public
support. Nevertheless, the government should not try to steer the industry and
limit its role to facilitator to allow the creative industries to grown and flourish.
It must provide the space for the industry to develop, and avoid creating any
unnecessary bureaucracy that could suffocate its development.

Regarding the environment, the Chief Executive wisely responded to calls for
developing recyclingindustries, and in doing so set a new milestone in
recycling efforts. I was equally pleased to hear that the administration will
further strengthen cooperation with Guangdong Province to implement
various emission reduction schemes and pollution control measures. We hope
that the government will speed up these efforts so that we can see a lasting
improvement in Hong Kong’s air quality soon.

Moreover, the Chief Executive mentioned his administration would try to
balance the interests of people on both ends of the social scale. Maintaining a free
and corruption-free business environment is crucial to Hong Kong’s future
prosperity. Our city, originally a small fishing village, has transformed itself into
today’s international financial centre. This is, in no small measure, the result of
the business community’s constant cooperation and close communication with
the government, and the key to future stability and employment.

The Chief Executive has also decided to help the poor by establishing a
commission to alleviate poverty. I strongly support this idea in principle.
However, the government should focus on solving the unemployment problem
instead of giving out more benefits and financial assistance. To reduce inter-
generational poverty, the government should provide ample opportunities for
youths to receive education and skill-enhancement training, and create
channels for the grass roots to move up the social scale. Therefore, on the issue
of alleviating poverty, we should avoid giving free lunches. Standing on one’s
own two feet and growing stronger in times of adversity is the motto of many
successful Hong Kong people. Relying on social welfare is definitely not the
way to solve our poverty and unemployment problems.

In fact, efforts to boost the economy will help alleviate poverty. As such, we
must ensure that Hong Kong’s business environment remains free of
unnecessary hurdles and that mobility between different social strata continues
unhindered. I hope that the SAR Administration will seriously address the
business issues that I have outlined here. Failure to do so will only result in
measures to alleviate poverty missing their target and could even intensify
conflicts between different social sectors. Both of these outcomes would
certainly not benefit anyone, not least the image of Hong Kong. B

Jeffrey Lam is the Chamber’s Legco Representative.
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THE MOST COST-EFFECTIVE WAY
T0 COMMERCIAL SUCCESS

With a global network and over 30 years of experience in the exhibition business, the Hong Kong Trade
Development Council (HKTDC) is the largest fair organiser in Hong Kong.

The HKTDC fairs, with worldwide participation, are recognised as the most important fairs of their kind in the
Asia-Pacific region. Among them, seven are Asia’s largest in their categories: fashion, toys & games, gifts,
houseware, electronics, watches & clocks and lighting products. For more information, please contact your
nearest HKTDC office.

Trade Fairs in Hong Kong Date

2005
HK International Jewellery Show ** Mar 1-4
HK International Film & TV Market (FILMART) * Mar 22-24
HK Electronics Fair (Spring Edition) * Apr 14-17
HK Houseware Fair * Apr 21-24
HK Gifts & Premium Fair * Apr 28-May 1
HK Licensing Show Jul 5-7
Summer Sourcing Show for Gifts, Houseware & Toys Jul 5-8
HK Fashion Week for Spring/Summer 2006 * Jul 12-15
Food Expo Aug 11-15
International Conference & Exhibition of the Modernization of Aug 11-15

Chinese Medicine & Health Products
HK Watch & Clock Fair * Sep 7-11

HK Electronics Fair (Autumn Edition) * Oct 13-16
electronicAsia ** Oct 13-16
HK International Hardware & Home Improvement Fair * Oct 26-29
HK International Lighting Fair Oct 26-29
HK Optical Fair * Nov 2-4

2006
HK Toys & Games Fair * Jan 10-13
HK International Stationery Fair Jan 10-13
HK Fashion Week for Fall/Winter 2006 * Jan 17-20
World Boutique, Hong Kong Jan 17-20

=
ufi HKTDC reserves the right to change the calendar without prior notice.

= Approved # gg@
Event oot

Hong Kong Trade Development Council

Exhibitions Department

Unit 13, Expo Galleria, Hong Kong Convention & Exhibition Centre, 1 Expo Drive, Wanchai, Hong Kong

Tel: (852) 2584-4333 Fax: (852) 2824-0249

E-mail: exhibitions@tdc.org.hk Web site: hkenterprise.com

THEBBERR

Hong Kong Trade Development Council

We Create Opportunity
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This year started for the Chamber with dealing with the tragic tsunami disaster
that occurred at the end of 2004, which affected many in Hong Kong, including
members of the Hong Kong General Chamber of Commerce. The Chamber

Over the next 12 months, the swung into action immediately. You will read in this month’s letter-to-the-editor
Chamber will tackle a number of several letters of appreciation of what we did for the victims and what we did on
crucial issues that will have a behalf of our members. For members information, the Chamber immediately
direct impact on Hong Kong’s wrote to the governments of the affected countries expressing sympathy; we
competitiveness donated 1 million dollars on December 30 on behalf of our members; we urged

our members to donate separately; and we collected almost HK$45,000 in
voluntary donations from our staff for the relief effort. It was unfortunately a
sad beginning for a very busy year.

The second thing we did this year was to react to the Policy Address of the
Chief Executive. The Chairman, in his message this month, comments on this
speech. The Chamber will follow up on several things in the Policy Address.

We will participate in the effort to alleviate poverty in Hong Kong, but we
will be vigilant on protecting the interests of the middle-class and ensuring
that free market principles are not compromised, even as we tackle earnestly
the poverty problem.

We will press the administration on the severe air pollution problem in

Hong Kong. You have told us in our survey last November that this is the top
priority problem for you, and we intend to tell the government the 2010 deadline
for air improvement is not good enough, if Hong Kong has any right to be called
a World City. Our Environment Committee is working on this issue right now.
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We will follow up on the Chief Executive’s comments on competition policy.
There has been an ad hoc group within the Chamber meeting on competition
policy in the past few months, and this group will be trying to work with the
government on “fleshing out” the statements made by the Chief Executive on
this matter. Many members are very leery of a competition law, but we also
think that the status quo is not serving anyone any good — whether it is large or
small businessmen or the consumer.

We will keep the fire on the government on civil service reform burning. The
pay scale comparison survey will be finished sometime this year, and that
should be just the first step towards a long-term resolutiomn of the public sector
expenditures issue, dominated by the problem of an outdated civil service
structure. The Chief Executive did not say anything about this, but our
members can bet that we will this year.

We are big believers of broadening the tax base. But we understand the
complexities and sensitivities surrounding a goods and services tax. We will be
arguing for a comprehensive debate and consultation on this concept, and we
will make sure that business people will not end up with an additional tax with
no compensation.

Finally, although we have already submitted our input to CEPA I1I, our
members are not happy about the implementation hurdles within China in
different regions or ministries. The Chamber will use its own channels and the
Joint Business Liaison Group, of which we are a part, to push for
improvements. We have already told the government the “after sales” problems
are preventing more Hong Kong businesses from taking full advantage of a
good agreement, and we will be tracking this all year.

So, we have plenty on our plate this year. Many other issues will be addressed
by us, from the removal of textile quotas to using our membership in the
Greater Pearl River Delta Council and the Financial Secretary’s Economic and
Employment Council to improve the business environment for our members.
So as you contemplate renewal now, not only should you think about our
excellent programs, but also the policy work we do for you every day that
makes it easier for you to do business.

Happy Chinese New Year!! B

Dr Eden Woon is CEO of the Hong Kong General Chamber of Commerce.
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As the curtain on the 33rd Hong Kong

Arts Festival is about to go up, the territory
eagerly anticipates an international feast of
music, dance and theatre
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2005 HONG KONG ARTS FESTIVAL JORIS JAN-BOS NORMAN SEEFF

The Hong Kong Arts Festival is the only Now in its 33rd year, the festival has

sustained period of time in the calendar weathered the changing fortunes that have
when the focus of this most international of blown through Hong Kong. By modern

cities shifts decisively away from business to criteria, 33 years is an immensity of change,
culture. For roughly five weeks, the city is but the vision voiced in 1972 by the founders
abuzz with news and talk about renowned of the first Hong Kong Arts Festival of
performers, up and coming talent, and the nurturing and stimulating an interest in the
sighting of the occasional celebrity. arts among young people remains unchanged.

What really pulls the attention of the arts
world to this concrete jungle is the
extraordinary cultural soup that is the

Hong Kong Arts Festival. This is made up of
all manner of diverse delights, from international
opera stars, to world music, to theatre troupes
drawn from the four corners of the world.
Opver five weeks, from February 17 through
March 20, the Hong Kong Arts Festival will
present 124 performances — 32 from overseas
and 10 local — performed by 961 overseas and
304 local artistes.

Since the first festival was staged in 1973, the
event has grown in size and eminence. “We are
very excited about this festival — it’s one of
our biggest yet and the range and talent of
artists taking part is outstanding,” Douglas
Gautier, Executive Director, HKAF, said.

=
=
z
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The Ballet Nacional de Espana is sponsored by Hang Seng Bank.
184 R1T AT ST B 32 SR AIBR 0 SEBO LA o
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Brazilian Guitar Quartet is sponsored by
Chevalier Group. £+ £BEEREABUE R ES

“It has a reputation of being one of the
leading arts festivals in the region, and we
have a very strong focus on young audiences,
as we feel very firmly that they are audiences
of the future,” Mr Gautier said.

The festival not only attracts local theatregoers
—young and old — but also lovers of the arts
from around the Asia-Pacific region who view
the Hong Kong Arts Festival as a major

highlight in their calendar. Like its elder cousin
and the grandfather of all arts festivals, the
Edinburgh Festival, the event provides an
annual boost to the economy and our
international image.

George Steiner, Fellow of Churchill College,
Cambridge, stirred up quite a storm in his
opening lecture on the 50th anniversary of the
Edinburgh Festival by questioning the worth of
arts festivals. He said that the Edinburgh
Festival was founded out of the waste and
horrors of two world wars in a spirit of political
and international optimism, and in the belief
that great art can affect the way people live
together. Although mankind has managed to
avoid sparking another world war, the horrors
of regional wars and conflict around the world
have given critics the ammunition they crave to
say art cannot bring people closer together.

The Hong Kong Arts Festival was also founded
on a noble cause — though not quite as grand:
to use art to give young people the power to
question, move, confront and challenge. It has
also staged one or two performances that were
not the talk of the festival, but without
experimentation, no progress can be made.

Dr Steiner argued that in the world of the arts,
however, progress seems to be a dirty word, and
that people are constantly looking backwards to
benchmark new work against the masters of the
past. In the field of science, by comparison,
people are perpetually looking forward and
even a slight advancement is celebrated as a
great triumph of man’s ingenuity.

“The study of the humanities, the editions of
the classics, the performance of established
Western music, the world of the museums and,
to a very major extent, that of arts festivals,
looks backward, science is by very definition in
forward motion,” he said. “Logic and statistics
do not authorise the inference, but a stubborn
intimation whispers to us that the coming in
our culture of another Michelangelo or
Shakespeare or Mozart is doubtful. In the
theoretical and applied sciences, even a
middling talent is on an upward escalator.”

He believes that art festivals have an
important role to play in exposing new talent,



but that they have much to learn from how
they can extend the techniques used in the
pure and applied sciences to the arts.

For the Hong Kong Arts Festival, the statistics
make convincing reading when converted into
dollars, renminbi and yen that the festival is
on the upward escalator. The total operating
budget for the 2005 festival is approximately
$60 million: $16.44 million of which is from
the government through the Leisure and
Cultural Services Departmentand $3.61 million
from the Hong Kong Jockey Club Charities
Trust. Most of the money, however, comes
from Hong Kong citizens: roughly $13 million
through sponsorships and donations, and

$27 million through ticket sales.

Mr Gautier reckons that the HKAF is worth
millions to the local economy. Although it
is difficult to gauge exactly how many
tourists attend the performances, he
estimates that roughly 3% of tickets are
bought by overseas visitors.

“We worked pretty hard in pushing it in China
last year, when we worked with Dragonair and
hotels to offer packages for the festival,” he
said, adding that the festival also ranks very
highly among theatregoers in Singapore.

Tickets for many performances, in fact, have
been going so quickly that extra shows have
had to be put on to accommodate demand.
“In some cases we do like to put on extra
performances, but unfortunately this is not
always possible as venues may not be available,
or performers’ previous commitments mean
they do not have the time,” he said.

And how does he feel about prospects of future
festivals: “Reasonably good, but we are always
mindful that we are only as good as the last
festival, and as such we must always be first class.”

If the Hong Kong public and tourists are
willing to lay down their hard-earned money
to buy tickets for the festival, then clearly the
curtain on the Hong Kong Arts Festival is not
likely to come down any time soon. B

For full details of the Hong Kong Arts Festival,
visit www.hk.artsfestival.org
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The 33rd Hong Kong Arts Festival will open

on February 18 with Otello, which many
consider to be Verdi’s greatest opera. This
fine production by the Polish National Opera
will be a spectacular and gripping evening in
the theatre.

The festival’s major commission will be

Amber, a music theatre spectacle by the
prestigious National Theatre Company of
China. A co-commission with the Singapore
Arts Festival, Amber is directed by Meng
Jinghui, the most influential figure in Chinese
contemporary theatre and starring Liu Ye,
winner of the Golden Horse and the Golden
Rooster award for Best Actor. This promises

to be an important piece of new work
which will premiere at the festival.

At the core of the festival’s
orchestral programme is the
complete Beethoven Symphonic
Cycle as performed by the
Orchestra of the 18th Century, with
the Gulbenkian Choir, under Frans

CHANG CH!A-CHIEH

Briiggen. This set of special concerts will be
augmented by an exhibition from the
Beethoven House in Bonn. Other classical
delights include the pianist Fazil Say, the
Brazilian Guitar Quartet, the Ensemble
Antipodes, the Ysaje Quartet and the
Norwegian Chamber Orchestra with the
brilliant pianist Leif Ove Andsnes.

Among other variations on this spiritual
and secular theme are concert programmes
from the Russian Orthodox Choir,

Cantus Dei, performing at St John’s
Cathedral; the hot gospel group The Blind
Boys of Alabama and the entrancing gypsy
band Divana from Rajasthan.

World music and jazz programmes will also
draw on the talents of Regina Carter, Poncho
Sanchez, Lila Downs, Brad Mehldau and a
fascinating retrospective of jazz from the
Shanghai of the 1920s and 1930s.

The spectacular staging of the kun opera The
Palace of Eternal Youth, a presentation at the
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Verdi’s Greatest Opera to Launch 2005

Hong Kong Arts Festival
B H 5 H BRI A 2005 £ EEZ2H HiaFF=

2004 World Heritage Committee of
UNESCO, will be an unprecedented Chinese
opera event in Hong Kong. The impressive
settings and costumes are designed by Oscar
winner Tim Yip. In addition there will be a
showcase of the Cantonese Opera master
works of Tong Tik-sang.

Nothing could be more secular or sensual
than flamenco music and dance, and the
Ballet Nacional de Espana will bring a mostly
flamenco programme. The dance
component of the festival also includes the
Béjart Ballet Lausanne, celebrating Maurice
Béjart’s first visit to Hong Kong; Compagnia
Aterballetto from Italy; Saburo Teshigawara/
KARAS from Japan and the Nederlands Dans
Theatre 111, as well as a commission Little
Prince Hamlet, from leading young Asian
choreographers and theatre artists.

Besides Amber, the festival has also
commissioned from the Yellow Earth and
the Chung Ying Theatre companies,

The Nightingale, based on Hans Christian
Andersen’s story and which will mark the
bicentenary of the author’s birth.

The French Kiss is another local theatre
commission, and deals with a sensational
subject which provides great dramatic
impetus for this provocative and powerful
drama. There are also many other theatre
and circus works from France and Chile,
including Perchance to Dream, L'Oratorio
d’Aurélia, La Syncope du 7 and Jesiis Betz, and
a further Hong Kong commission, i-City.

While from Italian Nobel Prize winner
Dario Fo comes Johan Padan and the

Discovery of America, an irreverent and spicy
story of Christopher Columbus’s expedition
to America.

The festival will also present outstanding
young Hong Kong musicians, pianist Rachel
Cheung and the Fresh Air Brass Quintet.
Additionally, there is a wide range of ‘meet-

the-artist’ sessions and background talks in
the Festival Plus programme.

As a result of strong demand, the festival has
arranged one additional matinee
performance on February 19 for the theatre
production, The French Kiss; one additional

ARNAUD BAUMANN

evening performance on March 8 for the
Russian Orthodox Choir; and one additional
evening performance on the March 10 for
Brazilian Guitar Quartet.

Counter bookings for tickets are now
available at all URBTIX outlets. Tickets to
performances at the Hong Kong Academy for
Performing Arts will also be available from
HK Ticketing outlets. B

As well as booking tickets over the counter; you
can also order tickets on the following hotlines:
URBTIX Telephone Reservations: 2734 9009
URBTIX Telephone Credit Card Bookings: 2111 5999
URBTIX Registered Patron Telephone Bookings &
Application: 2734 9011

HK Ticketing Booking Hotline:

31 288 288

(for HK Academy for Performing Arts

CHELMNG CHI WAL

performances only)

Or visit www.hk.artsfestival.org.
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ver five weeks from February 17 through March 20, the
Hong Kong Arts Festival will present a total of 121
performances of 54 different programmes featuring 42
&a@ﬁmywm—nﬁmmmmammWMMAMMW’
of exceptional artists from around the globe will participate -
in the Festival, including 961 overseas and 304 local E
performers and crew members. Following is a brief program:
‘rundown. Visit www.hk.artsfestival.org for more details.

EREWNHHN2A17HE3A20 A5 EEHN - ABREK
12135 XA+ MEBREEGE - RE2KEHEN+—AER
BB 5ME - HEREAN) HELERRELEREE -
F961 L5 R 304 (U AMBEARTIEAS - MAREA - LTS
ENEAEE % - SR www.hk artsfestival.org °

Polish National Opera - Otello
HRERRER — (REE)

The Polish National Opera’s highly dramatic interpretation by acclaimed
film director Mariusz Trelinski fires the intensity of this gripping story with a
powerful performance by one of Europe's great ensembles.
ERRRNBIGERRLIES - SRTLTRORE  MEREEEIL BRE
iR & Bs

R  BBEA LB LBESNAY - SIEBRBABEETE
E#o

Grand Theatre, HK Cultural Centre %% {[deVYv: 7
17-19/2

(19:30) HK$ 880, 760, 580, 420, 250, 150
m Cantonese opera - Masterpieces by Tong Tik-sang
o BE - SRERERE

o 7*3 Five masterpieces by the most distinguished playwright
H9%  in Cantonese Opera, Tang Tik-sang, will be showcased

"%, by renowned actors Mui Suet-see and Lee Lung.

| BRIGRES  BREESE ETE . BUESY LR

REREDHEL R -

Concert Hall) HK City Hall &%A @ 5245

3578 (19:30) HK$ 350, 290, 230, 170, 100

{eAS24 sy Suoy Huok 5007

Auditorium, Sha Tin Town Hall A& = 5%
(19:30)

7-8/3 HK$ 320, 260, 200, 140, 90
Kun opera - The Palace of Eternal Youth
Ef— (RERD
A kunju masterpiece presented at the 2004
World Heritage Committee of UNESCO, with
stage and costunie designs by Oscar winner
Tim Yip.
EMEHREA2004 £ RBESECSHM
AR R REGRS RN RFAE
SEEMBEIERR -
Lyric Theatre, HKAPA &% %5 &5: Tugib:
15-17/3  (19:30)
HK$ 360, 280, 230, 150

HONG KONG/ARTS FESTIVAL-CALENDAR

Beethoven Symphenic Cycle

By Frans Briiggen’s Orchestra of the 18th Century
AEHFAXZEMH

BANA « FERBF B REZLMES

Beethoven's nine symphonies over four nights, by

* Frans Bruggen's Orchestra of the 18th Century. The
most outstanding and keenly anticipated classical music event of 2005,
AWM e MERET 1B RERLARE (ASHNARSH)  BEENES
L R200s FERMBHERZTERE .

Concert Hall, HK Cultural Centre &% 37ften &4

1,3-5/3  (20:00) HK$ 580, 460, 380, 280, 150 (1, 3-4/3)
HK$ 680, 560, 480, 380, 250 (5/3)

FUSOUDY Y Puesag (P S g

Leif Ove Andsnes & Norwegian Chamber Orchestra
FIX—BH o RIS RBEZ M

Leif Ove Andsnes with the superb Norwegian Chamber
Orchestra will perform their award-winning
interpretation of Haydn's Piano Concerto No 11 in D
and other composers’ works
IR o S0 55 H 8 R M 17 A7 0 R o 5 33 S 403508 D A SRS+ —
| BEGRd  UARHMAMES -

Concert Hall, HK Cultural Centre &% ftei &2
| 25-26/2 (20:00) HK$ 380, 320, 220, 100

Freiburg Baroque Orchestra
EEERRLN

Enlivening the world of Baroque music with new
sounds, the Freiburg Baroque Orchestra’s creative
temperament and virtuosity produces fresh and lively
interpretations of the music
RECCERLEACEREMMTIES - YLUSH AH AR RSBELE
TETHE L -

Concert Halj HK Cultural Centre &% ftebis &2

18/2 (20:00) HK$ 380, 280, 180, 120

a8iagouuey iajag

o

B Wei Song

- With the Hong Kong Philharmonic Orchestra
ROMEFEELLE

China's Pavarotti. Wei Song 1s arguably the most
celebrated operatic tenor on the Mainland. His
Intense and resonant voice is distinguished for its
penetrating power and has been highly acclaimed for its “rich feelings.”
LBASEMNRE S PRLBAREROEL - ORBEE=+SEOBESR

—
-__=_ =
!

jrese | # AURTEERIER  BEALBMSE NRERE -
I | Concert Hall HK Cultural Centre 38571k 2 24
SN 24/2 (20:00) HK$ 300, 220, 160, 120, 80

Fazil Say Piano Recital
R=z@2PHEHRSe

One of the great artists of the 215t Century, Turkish
pianist Fazil Say will perform his breathtaking versions
of works by Mozart, Gershwin, Haydn, Ravel, Liszt and
R * his own compositions

N 2THRRRASRRY - — tHERSEREEB TRSASHE  REB - =
Hits - ALY - REARMACHERES -

Auditorium, Sha Tin Town Hall @4 £ 525

S53g BdiS pue vuewneg prewy

| 19/2 (20:00) HK$ 320, 240, 160, 90
I ol . Concert Hall, HK City Hall &84 8% &4
[ 202 (20:00) HK$ 360, 260, 180, 100

Rachel Cheung Piano Recital
REBPZEE

Rachel Cheung, First Prize winner at the
Y2004 Gina Bachauer International Junior
7 Piano Competition, will perform works by
Bach, Haydn, Liszt, Chopin, Fauré and
Prokofiev.

[2004 &4 « DEBEBRE > FHFL %)
TE — RFEAROH 6 20 - &
B BEREEREBRBRES -

Concert Hall, HK City Hall &#A &% SR
14/3 (20:00) HK$ 180, 150, 120, 100




\R

Century

ts, by
ry. The
f 2005.
O {Eag

-4/3)
)

drchestra

Chamber
[1inD

KBE

W
itive
d lively

BN

stra

nost

dis

for its
eelings.”
Fe5RE 4R

Irkish
ersions
{szt and

BE-F

3t the
Junior
orks by
and

)

i

3
o mft

Russian Orthodox Choir
rﬁi (ERNMRERSIEM

The emotional power of the Russian Orthodox Choir’s
choral music, and solo passages full of expressive
authority, will surely lift your spirit, regardless of your
religious background.
BENREFABEANRBBERBUUESR
MBEE AEEMSERTRANER - PEERX
St John's Cathedral B#BEE

9-10/3  (20:00) HK$ 200
(Additional performance on March 8, 8pm Jifi—35 3 A 8 H ik 853)

- BEHRNAE
B -

CIREEBAL

\ Material Girls

(BEREBRLE)

Pop and funk duo Material Girls packs together high
antics, disco funk and alternative rock, all with a strong

: '80s flavour, to ignite your mojo.

Rz [FE] TLMBRET  TEFRNEREE - B8E
%ilﬁ BRI AZRRBMETRBEM  RETEEBERSE ASEREPR
REE -

Concert Hall, HK City Hall &#A &% 5%

8-9/3 (20:00) HK$ 300, 240, 140

Brazilian Guitar Quartet
BREGHNES

Four of Brazil's greatest guitar virtuosi joined forces
to create an ensemble to play their country's best
music — the result is what their countrymen call the
g “Dream Team.”

EEDLGBE —BORBI0ALN - AR - 0EREERENBRAS - REUDH

B REHAERNESOHEER -

Concert Hall, HK City Hall ZEA & 2528

11/3 (20:00) HK$ 280, 220, 160, 100

(Additional performance on March 10, 8pm 10/ —#5 3 A 10 B & £ 8 65)

Ysayje Quartet
RERMES

With perfect ensemble skills, a
profound understanding of the
)il music and a gift for communicating
o I, the Ysaje Quartet are here to
/ immerse us in three of the best
French quartet pieces

: ’ WA [REMAE DT - HELRANR
*ﬂ&@T‘L@B@/ﬁﬁJ RBNFERNER ﬁ%%%éﬁ%%% RSN
CEXEE] -
Concert Hall, HK City Hall Z8A &% & %4
12/3 (20:00) HK$ 220, 180, 140, 100

{—»‘ = Ensemble Antipodes
iz e R

Award-winning ensemble specialised in playing
ontemporary works will present an exciting programme
that consists of “modern classics” and pieces for their

WS Hong Kong debut.
BT - NRRERHBLRBORGLR -
BEBEERER -
Theatre, HK City Hall &% A& %85
16/3 (19:45) HK$ 120, 90

jeAlsa; suy Buov Buoy 5007

BRZEZAREONSEIER

The Mozart Requiem

-¥ With the Hong Kong Philharmonic Orchestra and the
Gulbenkian Choir

RBRRH BEEZEERLARTAEE

In this special Festival presentation, Mozart's Requiem is
™ placed in a remarkable context in which Gregorian
chants, the spoken word and the uplifting spiritual music of French
composer Olivier Messiaen surround Mozart’s most sublime sacred work.
R — P REMRIE - (RRM) - EARIITFHok - 58005 - LUK (Ed
FERAGE-—MBOSHRET - UFBANBEHARABENAREA
Concert Hall, HK Cultural Centre &&X{ba 0 & 48

9/3 (20:00) HK$ 400, 300, 200, 100

2035 0181010 'sciaiid g

9o ULLLON

Regina Carter Quintet
FEme tHIEE

The Regina Carter Quintet

their feet with exhilarating pe'!
and will recreate the same 1im¢
forthcoming festival performa
HER e FEAEREEWEE RE AW TH
mERNB LR -

Concert Hall, HK Cultural Centre &&X (a1 E %
10-11/3 (20:00) HK$ 450, 350, 250, 15

Poncho Sanchez Latin Jazz Band

RE 2GR TE L &M

In two nights of fiery music and infectious rhythms, Conga king Poncho
Sanchez and his world-class band will perform his biggest hits
brimming with joy and intensity promising to be hot, hot, hot!
RMRERDH M ERONUT BLEM  BRELRLMGE HERRHA
REfed T BLMIRBRSHHRE PO

Concert Hall, HK Cultural Centre &% X1{k+ 105 %4

17-18/3  (20:00) HK$ 450, 350, 250, 150
All That Shanghai Jazz
(CRBBRAE) — LB B 22X

A cabaret city that never sleeps, old Shanghai Is
recreated with sensational settings evoking the
glamour and sentimental songs of the jazz age.
KBEATHRLERA  REEY  DRARRNOGER

. BEH-R0 L8R - LEEREBT RTINS  BEFEEAL

3 M
Grand Theatre, HK Cultural Centre & # X {L 0 AT
25-26/2  (19:30) HK$ 280, 220, 180, 140, 100

The Blind Boys of Alabama
SHESERAEME

In their first performance in Hong
Kong, The Blind Boys of Alabama
will share their ‘music of the heart'
as meditation erupts into foot-
stomping, joyous celebration.
SHESREABEAUKERR=A
MBREFH - BRRAERMEMTIA
[LCBZHK)  RBERERSAFERH
m;ﬂ%ni&e °

Concert Hall, HK Cultural Centre &#X b1 & 28

PI0J3Y S12410)g JduseM

6-7/3 (20:00) HK$ 380, 300, 220, 120

Brad Mehldau Trio

FuE-wAE=ES

From jazz standards to pop kitsch to hipster
originals, Brad Mehldau demonstrates well his
phenomenal skill with the ability to coax new
sentiment out of old tunes, and transform
interesting contemporary pop into jazz compositions.
EHRBTEA  EREFNRITHUZRROMBAEIE - WHE « BEREH
RAERIABENAARE  SERER -

Concert Hall, HK City Hall A &% & %%

22/2 (20:00) HK$ 320, 260, 200, 150




Ballet Nacional de Espaiia
- ¥ ST 3 55 Al
. % The 50 strong Spanish ensemble directed by José
&l Antonio showcases stylish, large-scale spectacles.
3' t ‘ Get ready for a heart-stopping, vibrant feast of colour
Wk <+ and energy!

MEE e RHER - HFETR LRMML AR BRAREE

AT EEBRBKAR BALERBASIR |

Grand Theatre, HK Cultural Centre &EXAEF O AEIET

17-20/3  (19:30) HK$ 560, 460, 360, 260, 160

19/3 (14:30) HK$ 460, 360, 260, 160, 100

Béjart Ballet Lausanne
BRANEEEN

Maurice Béjart’s 50th anniversary world
%' tour brings this legendary dance-maker
and his famous company to Hong Kong
for the first time.
%%E@@“*&@f’%ou“% S RICEEL
ARBE-HRESH - AMRBANERE B
A'EE‘XEP% !

Lyric Theatre, HKAPA &€ #8225 H815t

17-19/2  (20:00) HK$ 560, 460, 360, 260, 160

aped Ud

Compagnia Aterballetto
EXALBEEnm

Celebration ltalian style! La dolce vita! Italy’s leading
contemporary ballet company brings five of its
signature works to Hong Kong. Artistic Direction/
Choreography: Mauro Bigonzetti

BANERAAL BEEARDE - HRERHIA —BNERATRE - FEAH
RRNEEENESEEORKES SHEE/RE LRER

Grand Theatre, Cultural Centre &/ X1t H 4 A Fk

11-12/3  (19:30) HK$ 560, 460, 360, 260, 160

12/3 (14:30) HK$ 460, 360, 260, 160

1 Nederlands Dans Theater IIl
8¢ | o7 B0 £2 BE04% 111
\ N A unique dance theatre experience created by
* dancers of streng individuality and deep spirituality.
See the NDT masters in three great works!
HRY - -BRARER  AUBNBE -HBE2AFE
o BE= {E%‘%Mrna o
Lyric Theatre, HKAPA &8 Z& 2555k
19-20/3  (20:00) HK$ 450, 350, 250, 150, 100

s0g-ue[ SUO[
o= v -
g By

\ {

Saburo Teshigawara / KARAS - Kazahana
BENRZER/ ESEE (AZTE)

T Today, at the centre of attention is Saburo Teshigawara,

4 dancer, choreographer and director.
RENR=WEESELZRE EBLEIHRNE

*iﬁf*ﬁxﬁm SR%E 8L BEYE BOHR R

sa1daaq 1ney

§€ kﬁy‘cu%rn‘n
Lyric Theatre, HKAPA BB REEL I
22-23/2  (20:00) HKY 350, 280,220, 180, 100

Little Prince Hamlet
ChEFEMD)

Six all-round talents from
different Asian countries
join hands to herald the
next decade for Asian
dance theatre with
provocative and tantalizing
new perspectives.
AERA T FRBENESE
R —ERREM T ERS
FOETHEAL o

Studlo Theatre, HK Cultural Centre &4X1LF 1,81

3-5/3 (19:45) HK$ 190, 120

jenasay sy Suox BuoH SoD:

1eAgsay kuy Blloy Buoy giniz

The Nightingale
RiEEEF (AR
A brilliant and
entertaining theatrical
experience of a
much-loved fairy tale
by children’s

Y favourite Hans

« Christian Andersen. A
show for all ages and
people who are

\. young at heart.
%?ﬁiﬁ@i%ﬂ&iéﬂ
| NEEBE 8
BE - 1??% *E*Ji?ﬂ
AREBS
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Shouson Theatre, HK Arts Centre BB RO E BT
4-6 & 11-13/3 (20:00) 5,12/3 (15:00) HK$ 220, 160, 120

L'Oratorio d'Aurélia
R’" (RBFTBHEME)
- A gorgeous blend of visual trickery and dance,

accomplished puppetry-and circus arts. You will be
astonished and delighted in this Asian premiere.
FRBREX—ES - 7« SRERLFIREA—BRRE
BIE - BBHF - SMREEFRE- -
Lyric Theatre, HKAPA &% #8825 %Rk
25-26/2  (20:00)  27/2 (15:00)

uoiuBnen pieydiy

HK$ 240, 180, 130, 100

La Syncope du 7

A circus with verve,
passion and impressive
skills to leave the whole
family thrilled and
breathless. The most
astonishing trampoline
routines you will ever
see! Produced by
Collectif AOC.
MBI R ABE | £
REERA RS EEE S
RENBEBE
Collectif AOC Eff

Lyric Theatre, HKAPA
BB FEE A5
3-6/3 (20:00)

HK$ 240, 200, 160, 120
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Ludwig van Beethoven and

his Ninth Symphony

BEXFREDDAEAZEM -

| 1R 125 (RIB)

4 In conjunction with the Beethoven

Symphonic Cycle the festival will

present a photo exhibition that

documents Beethoven’s childhood

and youth in Bonn. The photo

exhibition also shows some of the

instruments he played as well as

portraits and masks created by

different artists of the day.

ATEE 2005 FRMHE L LB

—REBNAREUTLE  FHuf

EHERRRD RS FREE YRS

gl%ﬁ BRRBEASSBRED
BERBEENRE  thoEsmye

& ﬂ‘@ﬁ%ﬁ%%f@%ﬁﬂi&ﬂféﬁﬁﬁfﬁ%ﬁ&ﬂ% °

Foyer, HK Cultural Centre Z#X(ELFOXE

17/2 t0 20/3




HONG KONG/ ARTS

F Lila Downs
FIHL o B4
With her Mexican cumbia music and lyrics that reflect a
b} fresh perspective from two cultural worlds, Lila Downs’

=

?2*- = concerts will be a mesmenc experience
L 1 B~ RAERBO L LB L APERROBAS
e ﬁ@mgTa%ié BHOERN  RBRIRABRTENIREENERTL

IBELRIBEER -
Concert Hall, HK City Hall E#A &2 556
23-24/2

(20:00) HK$ 280, 220, 160, 100
Divana: Musicians and Poets of Rajasthan
LR ERAERIEN A

2, The ensemble Divana brings together the greatest
contemporary virtuosos, and will bring you to the world
¢ 4 of Divana — fancy, creative and eccentric.

Y & pEEAnERIA - BEFEASHER  HEEROEE

saisauly 0 UsqNY

g -
Concert Hall, City Hall Z#4 &% 528
13/3 (20:00) HK$ 280, 220, 160, 100

The Fresh Air Brass Quintet

FRRNELES

The ensemble’s performances are marked

by its artistry and the homogenous sound

| created through intimate musical

communication between the members.

a@iﬁ EREXBBEREREREMR i“"ﬁ]ﬂ
FHMMRENY  WELME-RNBE

e i Bunau)

Theatre, HK City Hall )5; S 25
202 (19:45) HK$ 120, 100, 80

&< < Class 7A Drama Group
i-City - A city of nostalgia and hope
TA HER B4R
i(f&?ﬁiﬁﬁﬁ‘]—f@ﬁﬁi)
iA group of young dramatists who are recognised for
= “~~~J producing lyrical works, take the audience on a quest
for modern day Hong Kong.
—REFHERFEHRRENBX
# BB o
MdAulay studio, HK Arts Centre &%+ & Z 71/ 8145
25-27/2, 3-6 & 10-13/3 (15:00/20:00)
HK$ 120 (Free Seating Fa&&ifir)

REAR ENRBE-—EENEEFA

Come Out & Play
(REHE)

Come Out & Play is one big audio-visual playground
where you can let your hair down, be yourself and
have a whale of a time.

—ISERRERRBY SRRE - 14 BLIESEM - 36 BE)
fEA - ®fR+ XF + B% + B + SHBEIE - ST
BIE WEREEIRRE -

Concert Hall, HK City Hall A % S&E

26-27/2  (20:00) HK$ 200, 150, 120

89Z69D oY

National Theatre Company
of China - Amber
PEIERFRR — (RH)
A modern fable directed by
Meng Jinghui, the most
influential figure in Chinese
contemporary theatre
¢ PEESIREANZREER -
SRR BRMERIAUELE
B FEDELRBBRE -

N 4 A hapd 3 A Z .
Grand Theatre, HK Cultural Centre & X {EHiABIEE
3-8/3 (19:30) HK$ 350, 280, 220, 180, 100

FESTIVAL-CALENDAR

Footsbarn Travelling Theatre - Perchance to Dream
BRI (IETPE) — D+t B8

- a“‘

» e

Footsbarn takes audiences to a fantasy world of poetic imagery, magical
lighting, whimsical masks, costumes, dreamy music and words.
BOER  H&EA -
KEH -

Lyric Theatre, HKAPA & %3 8253 &bz
10-12/3

AREBERANTF - APGRERLARRHOROR

(19:30) 13/3  (14:30) HK$ 320, 260, 200, 140
La Troppa - Jestis Betz

 EFMEHm — (Xit—ME)

An extraordinary adventure of a man born with neither
/afms nor legs but who has a heart of gold.
"Eﬁi—tﬂiﬁiﬁﬁfﬁ RER - BREE-BHBERNL
AEBE - RHRLEFN—%-

e, HK:Cultural Centre &b LBI%

(19:45)  20/3 (15:00)  HK$ 280, 200

VWI - 23W00) 0811poy

17-20/3

Compagnia Teatrale Fo-Rame

Johan Padan and the Discovery of America
EER e —HEAMW

(RS RMARE) -

Written by Dario Fo, winner of the Nobel Prize for Literature
in 1997, author of Accidental Death of an Anarchist
1007 3B ﬁ)t“’ﬁ T (EERFEIHEENBIMNEC) FEE2R %
REX BRI

Concert Hall, HK Ciry Hall EEA & %526

18-20/2  (19:45) HK$ 250, 180, 130

The French Kiss

G

A kiss that imperils a
pastor’s soul... A piece
about humanity and truth
written by recipient of the
Best Playwright Award.

5 ERBABRRENASES
3 H—(BIE A B HNFENER -
E) BR—AY 7% Kee
> BEUATENAS -

Drama Theatre, HKAPA & # 2 #S8: 8idI5
16-20/2  (19:45) 20/2 (15:00) HK$ 220, 180, 140
(Additional performance on Feb 19, 3pm HBI—152 A 19 B T 38)

g Kong Repertory Theatre
ssa Zheleznova

A — (ERTF)

B

irst stage production of a Gorki play presented
ssionally in Hong Kong

LERE BEEREEEHEZER RS -
Audrtonum Kwai Ts;ng Theatre Z& &bt/ EE
1920/3  (19:45)  20/3 (14:45)

s Sy By o GouT

HK$ 220, 160, 100



F {\‘, Russian Orthodox Choir
- BBRRERSREA

The emotional power of the Russian Orthodox Choir’s
choral music, and solo passages full of expressive
authority, will surely lift your spirit, regardless of your
religious background.
RENREHABENRBTERBIULES - BHEPENSRE  NEABEAL
HBBE  MEEMERTRNER  BETRAXEY -

St John's Cathedral £418 &%

9-10/3  (20:00) HK$ 200

(Additional performance on March 8, 8pm 11— 3 A 8 B & £ 885)

| Material Girls
(B EER %)

Pop and funk duo Material Girls packs together high
antics, disco funk and alternative rock, all with a strong
Ne ‘ ’80s flavour, to ignite your mojo.

% w R (B A RABRET Mt THANERRE - B4
BR AIAUEREREHETABEN  BATEIBERSE  UTEHFR
ARE -

Concert Hall, HK City Hall ZEA & 252
8-9/3 (20:00) HK$ 300, 240, 140

Brazilian Guitar Quartet
BRELHNES

Four of Brazil's greatest guitar virtuosi joined forces
to create an ensemble to play their country’s best
‘ music — the result is what their countrymen call the
“Dream Team.”

EME&%* —BNEMAR - BN NEEBOERENBRESE - RRUCH
AgiARFHRELMATHLEER -

Concert Hall, HK City Hall A &% &4

11/3 (20:00) HK$ 280, 220, 160, 100

(Additional performance on March 10, 8pm 1F—4%5 3 A 10 B 82 L 84)

PUUBIA SOIBPSIY 3

Ysayje Quartet
REKNES

With perfect ensemble skills, a
J| profound understanding of the

o it, the Ysaje Quartet are here to

ff immerse us in three of the best

French quartet pieces

i A [REMAERS - HELRZNR
*7}&@%;&8‘]@% AEMNERENEE  BABBERS R ST HMAKN

[EREH] -

Concert Hall, HK City Hall B8 X &2 548

12/3 (20:00) HK$ 220, 180, 140, 100

(7 s Ensemble Antipodes

e e M

Award-winning ensemble specialised in playing
contemporary works will present an exciting programme
that consists of “modern classics” and pieces for their

= U Hong Kong debut.

BRI  WERERNBLABOMELE  FRZ2ERAPCNNEL
DEBEBEAEER

Theatre, HK City Hall Z# A& 285

16/3 (19:45) HK$ 120, 90

{eansa4 suy 8uoy Suoy SO0

The Mozart Requiem

With the Hong Kong Philharmonic Orchestra and the
Gulbenkian Choir

RiLRHRE FAEZEARLEARLAEHE

~ In this special Festival presentation, Mozart's Requiem is
~ placed in a remarkable context in which Gregorian
chants, the spoken word and the uplifting spiritual music of French
composer Olivier Messiaen surround Mozart’s most sublime sacred work.
BB —EPREORE - (ZRA) - ERNFTHEK - FFMBHE  ARKE
RIEHAARE —NBOHBFRET - USBANBEHN AT 2 RENEREA
Concert Hall, HK Cultural Centre &% X{td & 442

973 (20:00) HK$ 400, 300, 200, 100
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Regina Carter Quintet

FEWe FHIER

The Regina Carter Quintet has brought audiences to
their feet with exhilarating performances worldwide
and will recreate the same impact in her
forthcoming festival performances.

FER s PHEERBFERPERBZURER - SAKABTEBRGTR B

MERNE L& -

Concert Hall, HK Cultural Centre & /#1510 542

10-11/3

(20:00)

HK$ 450, 350, 250, 150

Poncho Sanchez Latin Jazz Band
BRE e ZUMHHTH LM

In two nights of fiery music and infectious rhythms, Conga king Poncho
Sanchez and his world-class band will perform his biggest hits
brimming with joy and intensity promising to be hot, hot, hot!

RIS ESTEMEENNT BLELE  BREBELRGE - RERIHLA
AEMER BT BTOARBELBER LD o

Concert Hall, HK Cultural Centre &% k40 &£E

17-18/3

(20:00)

HK$ 450, 350, 250, 150

All That Shanghai Jazz
(SRBBREF) — LB B X

A cabaret city that never sleeps, old Shanghar 1s
recreated with sensational settings evoking the
glamour and sentimental songs of the jazz age.
LEAFHRLEEA  RBEY  SRERNERE

# REF-HKOLEB) - LEZRABIEMLRLOS  BEFERSL
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Grand Theatre, HK Cultural Centre & &3 (%1 ABIET

25-26/2

(19:30)

HK$ 280, 220, 180, 140, 100

The Blind Boys of Alabama
SHESRBAEE

In their first performance in Hong
Kong, The Blind Boys of Alabama
will share their ‘music of the heart’
as meditation erupts into foot-
stomping, joyous celebration.
THESERABEARBER=A
HBRBRIE - B FEBRBEME
[LBZ %,«J ﬁ&i%%%é‘/\?%@%
HEREE

Concerf Hall, HK Cultural Centre %/é)széﬁfu

6-7/3

(20:00)

HK$ 380, 300, 220, 120

. Brad Mehldau Trio

THE -BEE=EZ
From jazz standards to pop kitsch to hipster
originals, Brad Mehldau demonstrates well his
phenomenal skill with the ability to coax new
sentiment out of old tunes, and transform

Interesting contemporary pop into jazz compositions.

miﬁ?&%i@ﬁﬂ ERhae

SHRTHIAZRMNEABIE - MR EERE

RIEREIABENBABRE  SEREB—# -
Concen‘Ha/ HK City Hall A& 2548

22/2

(20:00)

HK$ 320, 260, 200, 150
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{The French Kiss —Z¥)) 25 —8ERHELFE -
BMER . BINEA  BREBRSMEZENERN
MEBIER - B1E (BB E — S hT8h)
(Ri—mgEy - CBRRRAE) M CRBN GBS
B URAH S —EIE 7A ESSENEOER (&
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Top 12 Executive Master in the U.S.
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Executive Master of Science
[ Finance / Marketing /| AICPA Accounting ]

» The University has produced 11 Nobel Prize winners amongst its distinguished alummi > Graduates of the HK Execufive program are mainly senior executives from
who are holding influential positions in the US government and multinationals multinationals and major corporations and successful entrepreneurs

» Baruch's part-time MBA is ranked 12th out of 300 programs in the US - US News B> The Executive Master of Science program is a 1-year program that requires
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AICPA Exom P EMSA program graduates will automatically be qualified to write the American Institute
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Information Semindr: S —
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26 | Economic Insights 4% & 5 3] | The Bulletin .ifi}] fl FEB 2005

Insig

1C

=
=
-
8- .
Q
[ -
&

i

From November 1998 to June 2004, Hong Kong
experienced something few economies have ever seen,
and with which even fewer policymakers know how
to deal: deflation. For 68 straight months, prices fell
year to year, and then they stopped. We think hope.

Deflation is a tricky business, and so tends to turn
assumptions and reactions on their respective heads.
When prices rise, people expect them to continue rising
and adjust their behaviour accordingly. Purchases are
made as soon as practical, since delay means loss.

The opposite is true in the case of deflation:
purchases are delayed, to avoid paying too much. As
a result, overall economic activity (in other words,
GDP) tends to slow or even stall, leading to even
further delays in consumption as people worry
about their jobs. The response from retailers is to
cut prices further, inducing a downward spiral.

Comparative collapses
From the bursting of the bubble in 1998, the
broadest measure of prices — the GDP deflator —

has fallen 21.5%. To put that into perspective, the
decline in the U.S. during the 1930s Great
Depression was nearly 26% in four years. The drop
in Japan has been less than 6% over nine years. The
first graph illustrates the extent of price
adjustments in three cases, and shows the
similarity in decline between Hong Kong and the
U.S., albeit not the duration.

On the narrower but more closely followed
consumer price index (CPI), Hong Kong’s
cumulative 14.5% drop is less impressive than the
22.6% decline in the U.S.. Japan, which is still
deflating, has only experienced a 5.1% drop in
prices over six years.

The second chart compares annual deflation

in Japan, the Mainland and Hong Kong since
1998 with that of the U.S. in 1929-’36. Clearly,
the Hong Kong case is more similar to that of
the U.S., and China more similar to that of
Japan. However, there are important differences

worth noting.




XINHUA

After half a year of rising prices,
Hong Kong’s battle with deflation
is finally over

MEEFEFZE  BRENBERTEBSE -

First, the U.S. economy contracted more than 45%
over four years, while the Hong Kong economy fell
only 10.5% over six years. Moreover, the SAR had
only one full year of contraction (1998, at -5.3%)
while the U.S. had four in a row.

But, what of the future? Could deflation return to
haunt the SAR? Certainly there is a possibility, but
for now it is quite remote. Indeed, the more likely
scenario is for prices to rise, not only due to the
recovery and high oil prices but also because of
inflation in the rest of China. Throw in a renminbi
revaluation, and the cost of what we buy from across
the border will rise as well.

Over the past five years, the price of gas, water and
electricity (as measured by the Composite CPI)
dropped 33.7% from peak to trough, clothing and

GDP Deflators
FTRNEEBETEDREN

Ihe Pulletin T FIT, FEB 2005 | Economic Insights EEE®R | 27

footwear 23.6% and durable goods 23%. Today, all
but the latter are making a strong comeback, as
illustrated in the third graph on the next page.
Prices for transportation and alcohol and tobacco
have remained fairly stable.

Hong Kong’s consumer price index doesn’t measure
housing prices and rents very well, and so that
component deserves special attention. The
Composite Consumer Price Index, which covers all
households, gives a 24.59% weighting to private
rents, and only a 2.07% weight to public housing
rents. To put it another way, the change in the price
of a restaurant meal would have five times as much
impact on the headline inflation rate as a change in
public housing rents.

Given that around half of the population lives in
subsidized housing, the highly stable public rents
component seems out of proportion to the more
volatile private rental sector. Housing prices are not
captured at all, neither in an actual price sub-index
nor in terms of mortgage repayments based on
changes in interest rates.

The bottom line is that continued, albeit slower
growth in the U.S. and China; relatively high oil
prices; a soft US dollar; and zero prospect of a
substantial renminbi devaluation add up to the
death of deflation. B

David O'Rear is the Chamber’s Chief Economist.
He can be reached at david@chamber.org.hk

Consumer Price Deflation
HRYREE
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By Ruby Zhu % #

Squeezed at home, Mainland
companies are increasingly
looking to expand their market
shares through international
mergers and acquisitions

The Hong Kong-listed Mainland company Lenovo
(formerly Legend) made headlines around the world
on December 8 by acquiring IBM’s global PC
operations for US$1.25 billion (US$650 million in
cash and US$600 million in shares). Under the deal,
Lenovo will also shoulder IBM’s US$500 million debts.

Lenovo is not the only Mainland company looking
to claw their way into foreign markets by acquiring
overseas companies. Shanghai Automotive Industry
Corporation acquired a 48.5% stake in the Korean
Ssanyong Motor. CNOOC paid a Spanish oil
company US$585 million in exchange for part of its
oil field assets. TPV Technology — a subsidiary of
China’s largest TFT-LCD maker BOE Technology —
plans to invest US$358 million to acquire Philips’
existing OEM display business.

Just several years ago, no one would have predicted
that Mainland enterprises would be expanding into
the international arena, but recently, there has been

a flurry of international acquisitions. Views on
whether or not this is a good thing are as diverse as
the companies that Mainland firms are snapping up.
Some say Chinese businessmen are not savvy
enough to run an international operation, a
sentiment reflected in Lenovo’s share prices. Others
say that China will be the star of the next wave of
international acquisitions. The previous surge was
in the 1980s, when Japanese companies took over a
large number of U.S. firms.

Mainland brand names have been trickling into
international markets since the 1980s. But for many
years, Chinese companies had little interest — in fact
they were not allowed — in going global, because
foreign trade was restricted to a few, large state-
owned enterprises. This late start has resulted in
many Mainland managers’” business skills lagging far
behind their international counterparts, but they are
catching up, and fast. Many now have set their sights
on making international markets their core
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business, driven in part by the gradual relaxation of

foreign trade restrictions and mounting competition
in their traditional markets. Like other international
businesses, Mainland firms now must compete
globally and seek ways to lower costs and increase
their market share.

Initially, Mainland companies looking overseas were
only interested in expanding their markets. For
example, Galanz Group sells its products around the
world. With its production lines in China, it can
offer cheap prices while maintaining total control of
the production process and exporting its products
overseas under its brand names. Today, Galanz
Group controls a 35% share in the international
microwave oven market.

Later, Mainland companies began to develop their
own brands. For example, Haier has made large-scale
overseas investments to pave way for the Haier
brand in international markets. It now has eight

MRA AR - PEIREEBEE
S BIRR TISIEH RN F 81

design centres — mainly in developed countries — and
owns industrial parks in the U.S. and Pakistan. It has
50 factories, 13 of which are located overseas to speed
up product delivery and to clear trade barriers.

In the last two years, China’s mountain of foreign ”
exchange reserves has grown even larger. To ease
pressure to revalue the renminbi, the Central
Government has relaxed controls on outflows of
foreign exchange, which it says is also to facilitate
Mainland investment overseas. Tighter money and
land supply under the Mainland’s macro economic
control measures since the start of 2004 to slow the
economy down is also encouraging large Mainland
firms to expand overseas. Mergers and acquisitions,
rather than direct investment, seem to be the
preferred routes, and this is a trend that is expected
to continue for some time.

Meanwhile, more small- and medium-sized
enterprises are also setting their sights on overseas
markets. Although this is basically limited for the
moment to marketing their products internationally,
the next step will be direct invest, or identifying
merger and acquisition opportunities. Hong Kong,
as a financial, logistics and professional consultancy
service hub, has a golden opportunity to help
Mainland companies — large and small — fulfil their
expansion plans into international markets. B

Ruby Zhu is the Chamber’s China Economist.
She can be reached at ruby@chamber.org.hk
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The Tsunami and Asia’s Economy
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Chamber economists and
analyze the economic impact on
Asia and Hong Kong
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Estimates of the loss of life since December 26th
have passed 226,000, making the Boxing Day
Tsunami one of the worst natural disasters in
modern times. As yet, the feared epidemics have yet
to emerge, and may not do so if basichygiene can be
maintained at acceptable levels. Still, the shockwaves
will be felt for some time to come.

In an economic sense, this has been a much milder
catastrophe. It is not going to take a Marshall Plan
type relief effort to restore the status quo, although
the final bill will easily run into many billions of
dollars. Sadly for the people — but fortunate for the
cost of reconstruction — the areas hurt the worst
were mostly very poor subsistence farming and
fishing areas. The loss of capital stock (fishing boats,
nets, docks, homes) will take time to rebuild, but
will not require crippling amounts of money.

The reason for our conclusion is that fortunately in
the economic sense, major industrial production
facilities for the affected countries are situated in the
hinterland. Trade-related infrastructure such as

ports and rail links do not appear to be damaged

and sea transport routes were not interrupted.
Except in terms of tourism, none of the areas
affected had a major role in their own country in
economic terms. However, the impact on skilled
labour availability is more difficult to assess.

The damage to the external economies was largely
confined to the tourism sector. In Thailand, where
tourism accounts for 6% of GDP, the false
impression that Phuket was utterly destroyed will be
a significant near-term blow. For that island, the
busy Chinese New Year season may largely be “lost”
in tourist terms. While some may divert to Chiang
Mai or other destinations it is likely that tourists will
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return next year, though almost certainly in smaller

numbers. Economists in Bangkok predict the
decline in tourism arrivals in Thailand — which
averages about 12 million tourists per year — will be
less than that caused by the outbreak of SARS in
2003, when arrivals fell by 7.4%.

Small countries, big shocks

Tsunamis can be devastating to small countries that
rely on tourism, but data is sketchy for places such
as the Maldives and Seychelles. Among the larger
markets — India, Sri Lanka, Indonesia, and Thailand
— trade-related production facilities and
infrastructures such as major ports and land
transport lines, do not appear to be badly affected.

XINHUA

The tourism industry in the main economies is
worth over US$70 billion a year, and comprises
between 1.8% and 2.4% of GDP. The smaller
economies are far more vulnerable, as indicated by
the Maldives 74.2% dependence on tourism. On the
trade side, demand for goods not related to relief
and reconstruction should slow sharply. However,
the affected areas were not major markets, and so
the direct impact on exporters in other economies
should be minimal.

Sri Lanka’s economy was hit at a particularly bad
time, not only for the tourism season but in the
fishing and (to a lesser extent) garment sectors. The
latter is facing a particularly hard time as it tries to
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shift from a heavy dependence on textiles to a more
diverse base. The Maldives — where tourism
comprises 74.2% of GDP in 2003 and fish products
55.4% of exports — was also hit hard.

But for the region as a whole, Sri Lanka and the
Maldives are not major economies. In fact, financial
markets reflected a cautious optimism immediately
after the shock and floods. Regional currencies
weakened but the extent was not dramatic.

While the loss of family, homes or businesses cannot
be easily measured, insured losses appear to be very
limited. One reason is the poor coastal economies,
which few insurance salesmen have ever visited. The
other is the exempt nature of the catastrophe, an
“act of God” not covered by most policies. Insured
losses might be 5-10% of the $20 billion paid out in
Florida after four hurricanes struck the state in 2004.

The fiscal costs for the humanitarian relief and
reconstruction will need watching, particularly in
countries that are not wealthy. Sri Lanka’s deficit
was 8% of GDP in 2003, the Maldives 5.5%. A debt
repayment moratorium will help, although not
necessarily where needed most. Sri Lanka’s near

6:1 ratio of debt to forex reserves (at end-2003) is
the highest, but Indonesia’s $132.2 billion obligation
is the largest, and virtually all of it in areas unaffected
by the disaster.

The outpouring of financial assistance, both direct and
in the form of debt relief, is truly remarkable.
Donations from Hong Kong reached HK$90 million in
the first week. The Chamber, on behalf of its members,
on December 30 donated HK$1 million from its
reserves to the International Red Cross, and collected
additional money from voluntary staff contributions.

Total pledges topped US$500 million in the first
week and are over US$3 billion at last report. At this
rate, the money may be sufficient to cover the
immediate relief effort, but over the longer term
employment creating projects will be needed.

Impact on Hong Kong

The direct impact on the Hong Kong economy will
be minimal, although there are expected to be
pockets such as insurance or airlines that are harder
hit than others. South-east Asia and the Indian
sub-continent have long played a secondary role to
China in Hong Kong’s trade and tourism flows, and
are likely to continue to do so.

Visitors to Hong Kong from India, Indonesia,
Malaysia and Thailand totalled just over 1 million in
January-November last year, or about 5% of total
arrivals. While the figure is up by nearly 60% over
SARS-infected 2003, the percent share rose by a
mere 0.5%. The SAR’s out-bound travellers may
(unnecessarily) avoid southern Thailand resorts
during the Chinese New Year holidays, but should
return later in the year. Local travel agencies are
likely to see a sharp shift toward alternative
destinations, some of which may be more lucrative
than the package deals to Phuket.

From 1999 to 2003, Hong Kong’s two-way trade
with ASEAN rose from 8% to 9%. None of the
affected countries in South-east or South Asia ranks
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among Hong Kong’s top 10 domestic or re-export
destinations and only Thailand and Malaysia are
among the main sources of imports.

In value terms, the US$22 billion in two-way trade
comprises just 5% of the SAR’s total. Consumer
goods account for 17% of Hong Kong’s trade with
the affected countries, machinery a further 31.6%;
the remainder is largely raw materials. Thailand and
Malaysia are the major players in the consumer and
machinery trade while India is the largest trader in
raw materials among these countries. B
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Zhang Xiaoji (3rd from left), Director General of
Development Research Center of the State

Council of PRC, led a delegation to the Chamber
on December 21 to meet with Chamber CEO

Dr Eden Woon. The Chamber also invited
members from various business sectors to meet
with the delegation to put forward their views on
the difficulties that they have encountered whilst
trying to use CEPA to invest in the Mainland.

PER¥RRRTE R OEINE

RBEMRDBABRBNE (£Z)

R12 A21 BFERREEY - EFFEIHURELE
B AETEFRTRTEMNTERKRBEE  RREB
[RERH | RENMRBRIMNELRE -

China

Louis Pong was elected Vice
Chairman of the Chamber’s
China Committee at its
meeting on December 16,
at which members also
discussed the Chamber’s
CEPA III submission.

Wang Daixi, Deputy
General Director,
Department of Commerce,
Gansu Province, called on
the Chamber on December
17 to discuss ongoing work
for the 2005 Gansu
Investment Fair, which will
be held in Lanzhou from
July 6 to 9.

Mao Xubao, Director of
Hunan Provincial
Department of Commerce,
visited the Chamber on
December 17 to talk
aboutplans for Hunan
Hong Kong Week, which
will take place in May.

Zhang Yansheng, Director
of the Institute for
International Economic
Research of National
Development and

Reform Commission, PRC,
called on Chamber CEO Dr

Eden Woon on December 20.

Dr Woon discussed with
him problems that have

arisen involving the
implementation of CEPA.
They also exchanged views
on how the Hong Kong
SAR and Mainland
governments could iron out
these problems, and how
the Chamber could play a
role in this.

Song Guoqing, Deputy
Director of Henan
Provincial Department of
Commerce, led a
delegation to the Chamber
on December 23 to
introduce the Henan Trade
Fair, which will be held in
Hong Kong in April.

Louisa Ho Mei Va,
Certified Public
Accountant, HMV &
Associates, introduced the
latest tax incentives in
Macau at the Chamber’s
roundtable luncheon on
January 7.

Asia

Lew Syn Pau, President,
Singapore Manufacturers’
Federation, paid a courtesy
call to the Chamber on
January 11 to learn about
the latest economic
developments here.

Europe

Baroness Williams of
Crosby, Member of Liberal
Democrats in the House of
Lords, United Kingdom,

called on the Chamber Chief
Economist David O’Rear on
January 12 to discuss the
latest financial and
economic developments in
Hong Kong.

Services

Competition policy: Some
30 members from
Chamber committees
attended a discussion
forum on January 6 to
share views on competition
policy. The forum was
followed by a meeting of
the HKCSI Competition
Policy Expert Group.

Electricity regulation:
Over 90 members attended
a seminar on January 14 to
discuss the regulatory
regime for electricity post-
2008. Speakers included
representatives from the
two power companies as
well as Chairman of the
Energy Advisory
Committee Otto Poon.
HKCSI Executive
Committee member David
Dodwell was commentator.

Environment

The Environment
Committee met on
December 16 with officials
from the Environmental
Protection Department to
discuss the Harbour Area
Treatment Scheme
(HATS). B

Elly Mao, Principal Economist, Economic Analysis Division,
Economic Analysis and Business Facilitation Unit, Financial
Secretary’s Office, and three government economists called

on the Chamber on December 20 to discuss with
members from the distribution, tourism, logistic, passenger
transportation and advertising sectors their experiences
and views on the impact of CEPA.
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The Chamber’s Senior Director for Business Policy Dr WK Chan hosted a
‘Chamber Member Lunch Chat’ on January 10 with 12 members. The
Chamber organises such lunches from time to time to give members a
chance to discuss topical business issues in an informal manner with

senior Chamber staff.
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L uncheon
with Mr Tung

SERETREM

An exhausted-looking Tung Chee-hwa took
the podium at the Hong Kong Business
Community Luncheon on January 17 to talk
about his policy address. Although he tried to
put a brave face on things, jokingly thanking
everyone for giving him a free lunch, the
constant bombardment of criticism in the
media looked to be taking its toll.

This was never more apparent during the
Q&A session, when some members of the
media who had paid to sit down at tables
fired pointed questions about his track
record and his policy towards constitutional
development. Then one SME complained
about the government pulling down illegal
structures. Despite repeating his statement,
many members of the audience and the Q&A

moderator were left shaking their heads. Still,
Mr Tung did hazard a reply, missed the mark
and was duly criticised in the media the day
after for not understanding the statement.

In reply to a question on the growing
problem of air pollution, however, Mr Tung’s
mood lifted as he seemed to be passionate
about the issue. “In the Policy Address I
talked about the need, even in Hong Kong, to
do more, to ask our power companies to use
liquefied natural gas in the future, which
obviously will improve the quality of air here
and to look at other sources of renewable
energy. Similarly, we are working very closely
with Guangdong Province. We have an
agreement that by 2010 we will be able to
reduce particulates by enormous percentages
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based on 1997 levels as a yardstick. We have

regular meetings with them. We believe we
are making progress. We are confident we
will be able to achieve that particular target
of levels of reduction agreed to by both sides
by 2010. So this is the way we are moving
forward. I know it is not fast enough, but we
will be constantly looking at ways to try to do
more,” he said.

Let us hope that a solution can be found
much sooner. B

You can read Mr Tung’s entire speech
and Q&A session at iBulletin,
www.chamber.org.hk/bulletin
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- Asia-Africa Cocktail
| ool B IR E e

The Chamber’s Asia/Africa Committee hosted its annual cocktail
reception on January 11 in honour of Consuls General of Asia-Pacific
and African countries in Hong Kong. A minute of silence in
remembrance of the victims who perished in the tsunami catastrophe
was observed before the evening officially got underway. The
committee’s Chairman, Manohar Chugh, welcomed the Consuls
General and members in a brief speech and encouraged everyone to
use the evening to expand their contacts and have a good time. B
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China’s has fulfilled
many of its WTO
obligations without
suffering any side
effects — in fact its
incredible success
has other
economies worried
By Sun Zhenyu

BiRF

China: WTQO’s Shining Star
hE C WEHE

Abridged from a speech by Sun Zhenyu (above),
China’s First Ambassador to the World Trade
Organisation, at a Chamber Distinguished
Speakers Series luncheon on December 21, 2004.

When China joined the World Trade
Organisation (WTO), many people — both in
China and overseas — had a lot of concerns.
People back home in China worried about
the challenges that WTO membership would
bring, because of the lowering of tariffs and
opening of markets in the service sector. This
threat of competition and pressure from
other countries really caused great concern to
many people. But after three years, we are
happy to see that our worries haven’t
materialised. Over the past three years,
China’s GDP grew by an average of 9%
annually. China is now the third largest
trading nation in the world with total
two-way trade surpassing US$1 trillion.

So on the whole, China’s accession to the
WTO has been going quite okay. In the
coming two to three years, however, we shall
be facing some new challenges. In particular,
we are concerned about the field of banking
and the field of agriculture, and also the
rising trend of protectionism against China’s
exports — particularly in textiles and the
clothing sector.

This is one side of the coin. On the other side
of the coin, among other WTO members,
there were great concerns about China’s
implementation of its obligations, especially
in the U.S. Many congressmen had concerns

over whether China could really keep its
WTO promises. The logic is simple: because
China’s commitments in joining the WTO
are so extensive, so broad, there are ample
reasons to have concerns. That is why in the
U.S. they set up a special commission to
monitor China’s implementation of its WTO
commitments and allocated a budget of
US$20 million to various departments to
monitor China’s progress.

Senator Richard D’amato, chair of U§—China
Economic and Security Review Commission,
went to Geneva where we met twice over the
past three years and he expressed many of his
concerns. So I tried to explain to him, I said
look, China is very serious about
implementing these commitments. We have
amended 2,500 laws and regulations and
abolished over 800 of them which we
consider are not WTO compliant. I then
asked him how much time he would need to
amend even one law in the U.S. So if you
consider the scale of China’s commitments
and what we have to do over a very short
time, you should appreciate China’s
seriousness in implementing its commitments.

In the field of tariffs, China has brought down
tariffs from more than 90% at the time of
joining the WTO to about 10.4% this year.
asked him to identify even one tariff heading
that China failed to bring down according to
its schedule. He couldn’t find even one.

As a result of the reduction of tariffs, China’s
imports have increased very rapidly. Within



the first year that China joined the WTO,
imports increased by 20%, in the second year
40%, and this year imports will increase by
more than 35%. Such a substantial increase
in imports serves to clearly demonstrate that
China has further liberalised its trading system.

When Poland joined the WTO, it was not
recognised as a market economy. The WTO
insisted on a very special clause for Poland
that stated after joining the WTO, Poland
had to guarantee that their imports will grow
by not less than 7% annually. They obviously
were not very happy with that clause, but
compared with China’s average import
growth over the past three years of 30%,
China is not doing too badly in this regard.

As a result of opening its markets, China’s
service industry has also developed very
rapidly. Last year, China’s total trade in
services passed US$100 billion with an
average annual increase of 27%. On the
whole, within the WTO, comments about
China’s progress from members are very
positive. Even during the new round of
negotiations, many members quote China as
an example to encourage developing
countries to open their markets. So China is
now taken as an example in negotiations.

New round of negotiations

The original timetable for the new Doha
round of negotiations was the end of 2004.
By that time, we should have completed the
whole round, but unfortunately we are very
far away from achieving that. We are glad
that we will have the Sixth Ministerial
Conference in Hong Kong in 2005, and we
have high hopes that some key progress can
be achieved by that time.

Definitely, in the minds of members, we
should try very hard to complete this round
before the U.S. congress starts to consider
TPA (Trade Promotion Authority Legislation),
otherwise the whole round will be delayed
endlessly. So next year, for Hong Kong to
succeed, there is still a lot of work to be done.
Some members have even expressed their
concerns about success-failure patterns. In
the recent history of WTO negotiations, we
had a failure in Seattle and a success in Doha,
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another failure in Cancun, and another
success in Geneva. Maybe the failure-success
pattern will continue, so that is worrying.

In order to make the conference a success, in
2005 the WTO will conduct a whole series of
mini ministerial meetings where about 20-30
ministers will sit together to discuss this
whole process and provide some political
guidance to the negotiations.

The involvement of ministers is crucial.
Although we had that July package this year,
the negotiations in Geneva basically failed,
because of the political constraints — the U.S.
elections, the changing of commissioners in
the EU and so on. So the discussions in
Geneva targeted the technical details. For
2005, we need the political guidance from
ministers and we need some political
decisions to be made.

This round is about development, and
agriculture lies at the centre of the whole
round of negotiations. Most developing
countries are worried about these agriculture
subsidies — export subsides and domestic
support — and they believe it is a kind of
trade distortion. So one of the major tasks of
this round is to phase out these distortions.
We should terminate export subsidies,
substantially reduce domestic support and at
the same time bring down these tariffs to
open the market.

For developing countries —
especially when there are still
heavily subsidised exports of
agricultural products from
developed countries — you
cannot ask them to lower their
tariffs if they cannot protect their
market, says Mr Sun.

BIRFEER  AREFEFNBERLZON
BAEHY  FTHEERBRPEARFE
BE% - AATMTEREEDS -

For developing countries, we have to open
our markets too. But we still need that kind
of special preferential treatment to be
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removed. For developing countries —
especially when there are still heavily
subsidised exports of agricultural products
from developed countries — you cannot ask
them to lower their tariffs if they cannot
protect their market, because this would
cause some major problems.

Regarding textiles, this is something very
close to my heart and I think a very
important issue. After 40 years, the textile
industries have finally integrated into the
whole WTO system. It has taken 10 years for
the transition, for quota restrictions to be
removed. [ think that is a great achievement
of the WTO, which is really the
implementation of the Uruguay Round.

We notice now there is something like the
Istanbul Declaration, which was brought
about mainly by some manufacturers in the

We have made it very clear that we are
against any measure to replace any
projectionist measure by another form
of protectionism.

KMERBERRRYUHMREETZTFR
WMABENREHE

))

U.S., EU, Mexico, Turkey, Bangladesh and so
on. Their intention was to try and extend the
quote even after ATC. That is something that
we could never accept, because it goes against
the whole process of liberalisation.

But at the same time, we have to face certain
problems. The U.S. and the EU are saying
that because of the removal of the quotas,
their domestic textile industry will be
threatened. China and India and other
exporters with a large share in the market
will cause a lot of unemployment in their

countries, so this is why try are trying to use
anti-dumping or safeguard measures to
protect their markets.

We have made it very clear that we are

against any measure to replace any

projectionist measure by another form of
protectionism. But at the same time, there |
are some smaller suppliers in developing

countries that have their concerns, because if |
China and India’s shares increase rapidly, ﬂ
their share to the U.S. and Europe will be

reduced. Because of the removal of the quota

system, there will be winners and losers. They

say China and India will become the winners

and they will become the losers, so that is

why they have asked the WTO to do

something to try and correct the situation.

We appreciate their difficulties. We know that
for some smaller suppliers, about 70 percent
of their exports are textiles or clothing. If
they lose their market, that will cause big
problems. We made proposals that we should
consider their difficulties and, probably
through the IMF and World Bank provide
some assistance, or through improvement of
preferential rules of origin, or throug%
bilateral investment and also some technical
assistance to these countries. Despite this,
there is still a lot of pressure and demands
from developing countries. That is why China
recently decided to impose some export tax
on some of these very sensitive exports.

Also, China will never accept the kind of
arrangement like voluntary export
reductions, because of the antidumping
rules. It is also difficult for China to have any
administrative control over our exporters,
because most are private enterprises. So
maybe this export tax is the second-best
choice. This will stop cut-throat competition
among exporters, and with this export tax
they cannot sell their products at too low a
price and squeeze out other suppliers. So we
hope this policy can work, and we hope this
whole discussion of textiles will abate, or that
we can eventually manage to solve this issue. B

The above speech has been edited for length
and clarity.
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HKGCC Vice Chairman Anthony Wu (left) presents
Mr Sun with a souvenir to thank him for his talk.
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The Chamber's Race Box
BreEEHEE

Shatin
Grandstand |

VIP Box D509 5/F
. . oty =
Racing Fixtures §§§ﬁiﬁ§}} E Egﬁg
(available for Shatin Races only) %r . J;:Eé = % é“
/=R =
20 5 42 D509
Sat 1 Jan Sat 8 Jan
Sun 16 Jan Sun 23 Jan
Wed* 26 Jan Sun 30 Jan For booking forms or further information, please call
sat 5 Feb Fi  11Feb MEBETEXEREMER  BHE
Sun 20 Feb Sun 27 Feb
B o e 2823 1205 or 2823 1246
Wed* 16 Mar Sat 19 Mar
St 26iMar Admission, Buffet & Drinks Race Badge
Sun 3 Apr Sat 9 Apr HEAS - BPBERARNE BhEwE
Wed* 13 Apr Sun 24 Apr General Race Day
Sun 1 May Wed* 4 May —RESAH 3350 $60
Buy Five get One Free
el EMay S L 17/10/04, 1/1/05, 11/2/05, —_— et
Sat 21 May Sun 29 May 13/3/05, 24/4/05, 26/6/05
Wed* 1 Jun Sun  5Jun 12/12/04 $450 $100
Sun 12 Jun Sat 18 Jun
Sun  26/Jun Complimentary coupons are not valid during the following race days
KT BEE e 88 5

* Night Races 1/1/05, 11/2/05, 13/3/05, 24/4/05, 26/6/05
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Hong Kong Institute of Languages
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During a Saturday morning language arts lesson Sitting across the table an arm’s length away from ‘
at the Hong Kong Institute of Languages, teacher the students, Ms Guyon could carefully monitor her
Emmanuelle Guyon was keeping a close eye on students’ individual progress simply because she i
all her students. only had four children to teach. After a little

coaxing, the shy 7-year-old began to glow with pride
“That is a beautiful picture Michael,” she said as he started to describe his picture in French,
encouragingly in French to one of the boys as he pausing only occasionally to ask a word in English —
flicked through the crayon box looking for just the his second language after Cantonese.

right colour to finish his masterpiece. “Can you tell
us what it is about?” “This is a much easier way for students to be
immersed in a language and to even enjoy studying,”

Head and shoulders ; the center’s Director, Christian Chasset, explained.
knees and toes ..... /

Col “If you give children a book and try to teach them
B EBEEEE

through drills, they just switch off, so you have to
keep them engaged, otherwise you don’t get very far.”

In another room, some children were pretending to
be shopkeepers, while others were putting on a
puppet show musical. “We do a lot of role play,
which in effect puts children in real-life situations.
This method is very effective, not to mention fun,
and is also a technique that we use for adult
language classes,” he added.
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Tried and tested formula

Smaller class sizes have been proven in studies to
increase a student’s learning potential and allow for
students to progress at a personalized pace to fit their
needs. This method forms the foundations on which
the institute has built its success over the past 20 years.

In 1985, Mr Chasset and his wife Dominique, took two
of the biggest decisions of their lives, for this was the
year that they married and opened the Hong Kong
Institute of Languages. At the time, most language
schools in Hong Kong packed as many students into a
class as possible. Mr & Mrs Chasset, who are both
teachers from the school of small class sizes, saw an
opportunity to introduce their style of language
teaching to the territory. With a very limited budget,
they rented out a small room in Admiralty and started
teaching French to small groups of executives.

“We started out on a very small scale,” Mr Chasset,
who used to teach French back in his homeland,
explained. “That is the good thing about Hong Kong.
Anyone can start a company with just a few dollars.”

ompany:

Two years later, they had built up a steady flow
of corporate clients and had saved enough to
open a new branch in Causeway Bay. The
business continued to grow, and in 1990 they
expanded to their current premises where they
occupy three floors in Central — one floor for
adult language classes, one for children and one
for administration.

English, French and Mandarin language training are
the most sought after courses in Hong Kong and the
mix hasn’t changed much over the past two decades,
Mr Chasset explained. For corporate classes, which
account for about a third of the company’s business,
English is still the most popular language. The
challenge of finding enough qualified teachers,
however, is becoming increasingly difficult.

“We have to advertise for teachers overseas, because
we need qualified, native speakers,” he said. “It used
to be quite difficult to apply for a work permit for

these teachers, but things are much better now,
because we have been around for many years the
Immigration Department now understands our needs.”

By far the biggest challenge that the couple have had
to overcome running their school was SARS. For
three months, despite virtually zero income, they
still had to pay wages and rent. The government’s
SARS relief package didn’t include language schools,
so the couple were forced to dig deep into their
personal savings to keep the business afloat. Their
sheer determination, and an understanding
landlord, managed to see them through their
darkest days. “Those really were tough times,”

Mr Chasset said, shaking his head.

Broadening the language base
A common gripe among businesses in recent years is

it you give children a
book and try to teach
them through drills,
they just switch off, so
you have to keep
them engaged," says
Mr Chasset.

Chasset 3% : [BEHRRIFE
FRRE . EHTRE
BB RYBSEFMR
A®thoe |

2

that the language proficiency of Hong Kong’s
workforce is declining. Mr Chasset agrees that the
standard of English has deteriorated in recent years,
but he points out that at the same time more people
can speak at least some basic English and Mandarin.

“If you took a taxi 20 years ago, you almost always had
to speak into the cab radio to a dispatcher because the
driver could not understand you. Now, you seldom
have a problem making yourself understood, so in that
regard things have improved a lot,” he said.

With more Hongkongers putting in the extra effort
to learn a new language or improve their existing
language abilities, he hopes that many of them will
continue their studies to raise their hard-earned
skills to the next level.

“The government’s Workplace English Campaign and
Continuing Education Fund is making it more

affordable than ever for people to upgrade their skills,
so this is a positive move by the administration,” he said.

In hectic Hong Kong, however, time — or lack of it —
tends to the biggest obstacle to improving language
proficiency. But not for Michael: “This is me and my
mother and father on holiday in Paris during
Chinese New Year. And this is me buying some
French cakes in the bakery,” he explains. “I
am speaking French because I have
been studying hard every
Saturday, and when we come
back 'm going to study
even harder because I like
learning French.” B
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Children stage their own
puppet show musical.
B PENHBEEM -
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L . ~L{‘v Smaller class sizes have been proven in studies
*1 toincrease a student's learning potential.
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Hong Kong Institute of Languages
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A Taste of Vietham
R E K

By Gerry Ma H#:#

(Right) Pho Saigon's Vietnamese pork sausage
tastes special because the meat is
exceptionally refined and always fresh.

[00Ioo0oO0oboobDoooodoooooOo

(Above) Pho, which means thick rice noodle,
originated from northern Vietnam. Vietnamese
noodles in soup is traditionally a very simple
dish, which southern kitchens have modified
by adding plenty of meat and herbs,
ID0O0Pho0O0ODODDOOOOODODOO
OoOoooOoooodooooooboooooOo

Pho Saigon 7 &5

[=7] G/ F, 319 Hennessy Road, Wanchai,
Hong Kong
BEREFHEFEIIORBT

(D) (852) 2833 6833

In my experience, good food does not have to be
expensive, neither does it have to be a specially
arranged feast. Occasionally, when [ am wandering

around Hong Kong in the afternoons, or on my way
home in the evenings, ] may stumbleacross a little
eatery. A simple set meal or a bowl of noodles served

even become a regular diner eager to explore what
other pleasant surprises their menus holds.

in these little places can be heavenly. Sometimes, ll
|
At this time of year, when business and social |
banquets can become too frequent, I sometimes get |
bored with all these “feasts.” So when the weekend

arrives, | like nothing more than to enjoy a simple

bowl of tasty noodles. Although Hong Kong has

more noodle restaurants than you could ever hope

to try, deciding which one to eat at is difficult.



A taste of Vietnam

Pho Saigon’s must-order dish is the Vietnamese
pork sausage. The fresh, pressed sausage is
imported weekly from the restaurant’s
supplier in Vietnam, so is always fresh and is
a Vietnamese pork sausage lovers delight.

Steamed Vietnamese rice rolls are also
wonderfully fresh, but you have to eat them as
soon as they are served, piping hot, otherwise
they lose some of their flavour as they cool. If
you like springrolls, you can try their tiger
prawn rolls. The wrapper is like a crispy,
pastry net stuffed with tasty prawns, bean
sprouts and vermicelli. Wrap them in fresh
lettuce leaves with a sprig of mint served with
the dish and dip in the tangy dipping sauce for
a fresh, crunchy treat for your palate.

If you don’t order noodles in a Vietnamese
restaurant, you are missing a treat. At Pho
Saigon, apart from the Vietnamese classic,
beef rice noodle, specialties like “noodles with
dried shrimp and crab cream” are also served.
The crab cream, made from crab meat and
crab roe, is not oily or sticky, and goes great
with the soup base made from beef broth,
tomatoes and other special ingredients. A
wonderful aroma rises from the bowl as the
waitress places it in front of you. Served with a
generous handful of bean sprouts (cooked just

right), plenty of chopped green onions, herbs,

The Bulleti

jin bu huan, and other
delights, this is one of the
liveliest and most sense-
awaking dishes you are ever
likely to try.

Another specialty of the

restaurant is “Hue spicy
noodles.” This has a bit of a
spicy kick with a wonderful sweet, tangy

Vietnamese rice rolls taste best
when eaten piping hot with a
little sour sauce.
RELTREPEOWATER () B
B, (=) UBFELABCT - WRIBELE o

under taste that your taste buds quickly
become addicted to. The vermicelli noodles
are served with slides of beef shin, pig knuckle,
and sliced roast pork in a rich broth with
plenty of bean sprouts and chopped spring
onions. As I am not partial to pig knuckle, I
usually order it with pork sausage instead.

Besides noodles, you should try Pho Saigon’s
curry chicken. The restaurant mixes curry
powder with herbs and coconut juice to
create a truly distinctively tasting curry that
you won't find in other Vietnamese
restaurants. The dish is also cooked with
sweet potatoes — instead of regular spuds — in
traditional Vietnamese style — which makes it
a very mild, and interesting curry. The dish is
served with rice, garlic bread or French
bread. It is worth mentioning that Saigon
bakes its own bread and it is hard to beat the
aroma of a freshly baked baguette dipped in a
delicious curry. B
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One of my friends was complaining recently that he
really missed the taste of traditional Vietnamese noodles
in soup. Authentic Vietnamese food here is rare as most
restaurants have localized their recipes to cater to local
palates, which may explain why there are so many
“Vietnamese restaurants” in Hong Kong. Yet in my
experience, all too often the beef noodle in soup or
Vietnamese spring rolls — the most traditional of
Vietnamese dishes — more or less taste like the
dishes served in Chinese restaurants. Some long-
established chain restaurants in Hong Kong have
even created a localized Vietnamese flavour. Yet
as more and more Hong Kong people visit
Southeast Asia, many ot them, including my
friends, say that the taste of the Vietnamese

food that they tried while in Vietnam tastes very
different from that served in Hong Kong.

I used to feel the same way, until a few years
ago when [ happened upon Pho Saigon - a
little Vietnamese restaurant sandwiched among
the shops in Wanchai. [ was so impressed by its
true Vietnamese flavour that I have been a
regular weekend patron ever since.

It is a real treat to enjoy a relaxing
drip coffee — just watching it
percolate into the cup while smelling
the aroma adds to the pleasure.

1818 2 A RRMG — @00 AR
MBRERROMEEFRS -
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Pho Saigon's curry chicken tastes AT - HERTBARN F—BLREFNE (R8RS
different from other restaurants’ A (Pho Saigon) @ﬁﬁﬁgywﬁﬁﬁ B [ELBK o iE g
curries as it uses sweet potatoes % EEERER - RS o

instead of regular potatoes, and
the sauce is made with mashed
sweet potatoes.
ERNWMERR - RUBEEEMTE
HYUTHUBERESF  BRIBEES
BART  EBEROR-

Noodles with
dried shrimp and
crab cream - the soup
base is made with tomatoes
and a thick beef broth, which
goes perfectly with the chopped spring

onions and mixed fresh herbs. L4
BOREXBE — BNFBBE  BLEKN &%

TR BRRFAS  MERASE -

&(/'

The noodles dishes served at Pho Saigon
come in huge bowls, but - like other dishes -
the portions are just right for one. The
appetizers are generally smaller portions, so
you can order several dishes at a time. | also
recommend that you enjoy a cup of the
restaurant’s Vietnamese coffee after the meal,
which is dripped into a cup and served with
sweetened condensed milk. Although the
little restaurant can get very crowded, the
owners truly understand that a good cup of
coffee should never be rushed, and as such
won't be hurried to finish and pay the bill.

Saigon still has many other delicious
Vietnamese specials that you can try one by
one. It can get pretty crowded during
weekday lunch hours, so try visiting on the
weekends or holidays, and you will be
delighted by its simple — but most
importantly — original Vietnamese dishes.
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Pho Saigon is small, but tidy,
and its popularity is due to
the freshness of the
ingredients used in its dishes,
most of which are imported
directly from Vietnam.
BERA EFREN  AVNE
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EAD o
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Tiger prawn rolls — they even look
delicious — with their crispy outer
shells and a soft, juicy filling.
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Asia’s Fair Hub
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Each year all around the world there are How important are exhibitions to Hong Kong?

literally thousands and thousands of trade According to the Hong Kong Exhibition and

fairs, but by far the most must-attend Convention Industry Association (HKECIA),

shows are held in Hong Kong exhibitions contribute HK$7.3 billion to the local
economy annually. The Hong Kong Tourism Board’s

BEELRESHBTHEIRBUUER  EXHMA figures show that buyers stay for an average of five

MEMNXERRENATEEETERT - nights and spend twice as much as regular tourists.

Exhibitions are also a powerful and important part
of a company’s integrated marketing program. They
gather an industry in one venue. They are direct,
personal, and exciting. Exhibitions allow people use
all their senses to evaluate a seller, and they become
the basis for creating and maintaining relationships.

But the health of exhibitions can be fickle. When
times are tough, budgets for exhibitions — which are
considered a form of marketing just like advertising
—are vulnerable to budget cuts. The number of
visitors to local trade shows between 2000 and 2002
remained almost stagnant as the global economy
struggled to break out of its downward cycle. As
things started to pick up in 2003, the number of

trade show goers jumped 20% to 3.3 million, and




would have been even higher had the impact of
SARS not forced many shows to be cancelled.

If statistics from Hong Kong Trade Development
Council (HKTDC) are anything to go by, our
exhibition industry looks to be on a roll. The 19
international trade fairs that HKTDC organised last
year attracted 446,834 buyers, up 38.6% on 2003’s
figures, 219,948 of whom were overseas buyers

(up 49%). More exhibitors also took up booths,
19,307 companies, up 41.9% over 2003. Part of the
growth is a result of additional trade fairs being
added to HKTDC’s calendar, but still represents a
healthy growth.

Continued growth in Mainland participation, as
both exhibitors and buyers, helped buoy these
figures and added weight to Hong Kong’s position as
the international exhibition city in Mainland China
and Trade Fair Capital in the Asia Pacific.

Although exact figures are hard to come by,
statistics from HKECIA’'s Annual Exhibition Survey
conducted last year show that 28,321 exhibiting
companies were recorded from the 67 exhibitions.
Among which, 3,821 were from Mainland China,

a 17% increase over 2002. A total of 8,282 of the
28,321 exhibiting companies were from outside
Hong Kong and Mainland China, representing
29% of the total exhibitors using Hong Kong as the
gateway to the Asia-Pacific region.

3 »
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The visitor figures also confirmed the increasingly
powerful pull of Hong Kong for Mainland
businesses, particularly those in the dynamic

Pearl River Delta (PRD) region, due to Hong Kong’s
unique role as its international market platform.
The number of Mainland Chinese visitors
continued to grow by 6% to 90,490 in 2003.

These figures should show a significant increase next
year as Hong Kong’s new major exhibition facility
come online: the HK$2 billion new AsiaWorld-Expo
venue at the Hong Kong International Airport,
scheduled for completion in December this year.
Shenzhen will also open its mega exhibition facility
in early 2006, which could start competing with
Hong Kong for shows.

The new facilities will reinforce Hong Kong’s title as
Asia’s top exhibition centre and possibly accelerate
the sucking sound of other trade shows moving
here, which is only logical as the PRD is the world’s
largest sourcing centre. But will that siphoning
include fairs from Hong Kong to Shenzhen?

A spokesman for HKTDC thinks not. He pointed
out that Mainland customs clearance procedures
for exhibitors bringing their wares into China are
still “extremely frustrating.” Shenzhen is no doubt
trying its best to fill in these potholes, which, for
the meantime, will be to Hong Kong’s advantage as
once tradeshows are established, it is very difficult
to move them as long as buyers are happy.

Taipei has discovered this to its cost as the once
jewel in its exhibition crown, the Taipei Electronics
Show, has become a shadow of former self as
organisers caved in to local exhibitors’ requests that
foreign companies should be barred from
exhibiting at the fair. They reasoned that if buyers
only had local products to choose from, they
would stand a better chance of getting their
business. What they didn’t bargain on was that
buyers would just go elsewhere.

Barring any similar protectionism clanger being
committed in Hong Kong, the industry can expect
continued growth if the prevailing trade winds don’t
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"Source It"
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returns to Hong Kong Convention & Exhibition Centre in March 2005
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ollowing its successful debut
Fevent in March 2004, "Source

It" will return to the Hong Kong
Convention & Exhibition Centre from
21 - 23 March 2005, presenting
fabrics and garments from the ASEAN
region. Co-organised by the ASEAN
Federation of Textile Industries
(AFTEX) and Messe Frankfurt, the fair
will run alongside Hong Kong's well
known Interstoff Asia fabric show.

At "Source It 2005" manufacturers from ASEAN countries will promote themselves
as an alternative destination for textile and garment sourcing. The region offers a
wide range of products covering the entire textile chain including fibres, fabrics,
garments, machinery as well as design and license services.

Total Solution Zone

A sourcing shift is expected in the post-quota era, and buyers will be looking for
efficient solutions, approaching one supplier only to purchase a final product
instead on knocking on many doors to find fabrics, accessories and garment
manufacturing. At Source It's Total Solution Zone, ASEAN manufacturers will
promote their capabilities as one-stop-shops, illustrating the textile to garment
chain in action.

CEO Roundtable Forum
The CEO Roundtable Forum at Source It 2005 willaddress how the textile industry
leaders are interpreting the future of the textile and garment industries. Key buyers

from the industry will present o
Source It

their requirements post2005 to
AFTEX members that will in
an ASEAN event in Hong Kong

return demonstrate how these
demands can be fulfilled.

Fashion Shows
Fashion shows illustrate the
creativity, versatility and
craftsmanship of designers
and garment manufacturers.
Fashion designers from
South East Asia as well
as Hong Kong and other
countries will present their
vibrant collections during
individual shows held
throughout the fair.

Sponsor X

IRENCEL

For further information on
Source It 2005, contact
Messe Frankfurt on
textile @ hongkong.
messefrankfurt.com, or
visit www.sourceit-hk.com
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die out. One issue worrying the industry, however,
is that local, private exhibition organisers will be
squeezed out of the market by HKTDC.

In 2002, out of the 150 exhibitions held at the

Hong Kong Convention and Exhibition Centre, only
20 were organised by HKTDC. Between January-
October last year, HKTDC organised 23 fairs, out of
111 (many privately organised fairs were cancelled
due to SARS). However, according to HKECIA’s
survey, trade fairs organised this year by the
HKTDC are expected to account for about 55% of
all exhibitions that cover more than 2,000 square
metres each. Of the 10 largest shows held from
March 2004 to March 2005, only three are not
organised by the HKTDC.

Private organisers say they are not against HKTDC
organising fairs, as long as they don’t start competing
with them on existing fairs. The industry is carefully
watching for any signs that the TDC might launch
new events in competition with private enterprises,
undermine new private initiatives, or consult and
support venues in Mainland China.

As HKTDC and AsiaWorld-Expo at the Hong Kong
International Airport have decided it is in everyone’s

ﬁg“

interests to work together, rather than competing
against each other, HKTDC is studying which
exhibitions could be held at the new
70,000-square-meter venue. Possibilities being
chewed over include a furniture show, auto parts,
and industrial machinery show.

As many as 3,300 companies are on HKTDC’s
waiting list to participate in current mega shows,
but with a 90% repeat rate and requests for existing
exhibitors for additional booth space, the prospects
of getting a stand in these popular shows are slim.

HKTDC says six of its fairs and three fairs organised
by private firms, have demand that exceeds space
availability — 46,296 sq. meters. So would it make
sense to split these shows at the HKCEC and
AsiaWorld-Expo, or even move them to
AsiaWorld-Expo? Probably not. Despite very tight
schedules keeping buyers tied to fairs, meetings or
hotel rooms, exhibition goers enjoy the sightseeing
and entertainment opportunities that these buying
trips can bring. So if they can manage to get out of
their hotel rooms and meetings for a short while,
they wouldn’t want to waste the time journeying to
and from the airport. As Taipei has learned, if the
buyers aren’t happy they will just go elsewhere. B
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Hong Kong Trade Development Council
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Better than gold, in fact. The Hong Kong International Jewellery Show 2005
brings you an extraordinary array of finished jewellery, watches, diamonds,
gemstones and pearls, all gathered under one roof in exciting Hong Kong.

This is a fair which rewards buyers well. Each year it just keeps shining
brighter and brighter with an ever-growing list of international exhibitors.
Last year's glittering lineup of 1,380 exhibitors came from 34 countries and

regions, serving the needs of 24,912 buyers from all over the world.

GLITTERING FACETS

* Les Salons Privés NEW

As part of its continuous efforts to strive for
excellence, the show will be equipped with a new
section - Les Salons Privés — in 2005. It provides
the opportunity for buyers to source from a wide
array of fine jewellery items and enjoy private
discussion while staying close to the centre of action.

* Le Salon Extraordinaire

In 2004, this elegant and exclusive area was
introduced to showcase jewellery that is the
epitome of luxury. It was so well received by
buyers that it returns in all its glory in 2005.

* Designer Jewellery Galleria

An established favourite, this is a magnet for
buyers of branded jewellery and designer
collections in the most up-to-date styles.

¢ Watch & Clock Pavilion

Returning for the third time in 2005, the pavilion
now has two sectors to meet buyers' needs:
Brand Name Watches & Clocks and Complete
Watches & Clocks.

* The World of Pearl & Gem

Nobody in the jewellery industry can afford to miss
this vast collection of gleaming pearls of every
description and dazzling diamonds and gemstones.

¢ Important Auctions

Both Paspaley Pearl and Robert Wan Tahiti
Perles choose to hold auctions to coincide
with the fair.

* Valuable Information

As usual, the Hong Kong International
Jewellery Show 2005 will offer a programme
of informative seminars on industry trends
and market developments.

L

* Winning Displays

The very latest and most creative jewellery
designs are on show, featuring the winning
designs of the 6th Hong Kong Jewellery Design
Competition and the 2005 International South
Sea Pearl Jewellery Design Competition.

¢ International Appeal

Overseas delegations play an important role in
making this fair a truly international event. The
fair has solicited group participation from Belgium,

the Chinese mainland, India, Israel, ltaly, Japan,
Korea, Singapore, Taiwan, Thailand, USA and a
new comer, Dubai. In addition, there are special
pavilions staged by different trade organisations,
namely, International Colored Gemstone
Association, Japan Jewellery Association, as well
as Platinum Guild International which will stage
a Platinum Pavilion. And for the first time, the
Japan Jewellery Designers Association will also
join force to form a pavilion in the 2005 event.

Mark your diary today - 1 to 4 March 2005!

|
|

Y B RERE BuyerRegistraton

2 5/372004 % RA® Hrew Adomion

T et B “’S % s
Ao
n




64 | Special Reports BER Y

| The Bulletin Lif§i}i 7] FEB 2005

RESHUBTEEZEE " REEE he
BExihel) muFE - @Eéﬁﬂﬁﬁéﬁ%ﬁmﬁﬁ
7328 - BRIRBERBDNEMTETR  KEZ)
vgivimiﬁm#5ﬁﬂé*ﬁgﬁz &?E &

HEXRE  BRERRANSEHREIR  TEERA
i%RA;~ﬁ%ﬁa EHREESmMERLE - TRE
P BRAUTRAAETHRER - WALLARRER R
A1ERIR o

BExmiBE#Ea -

® cREBNATSHELZD &
%@Tﬁh'¢%L“@m7i\ﬁmﬁ%@§

2moizm2¢ﬁvmﬁ\fﬁ&ﬁ%ﬁ%%@ﬂ%¢*m
HEZREAIZARETZETA » BEELEM 2003 FH
s - B HRE AL AR ﬂﬂm%j3m% B

[(Dt] SHZEEWBIVE  EEABAHIEEES -

%wé%%%% BB (BER)) WGt 8TE  NERET
ERE - AF  BEBINPM19EEBRESZRWSIT

M&%4EE§'@QW3¢%M%W%vﬁ¢2w9w@

EBINER (1B 49%) - BEEIE 19,307 K (38 41.9%) ° i

PRENERZ— EEEREFEMTELEZRE)

B AEMRERE - BIRDAAE -

REANN2RAHNERYE rHEIEMN -
B hneg FEE AN F BRI f&@iﬁimﬂ
=pprukivaRs

S—8h thE
RKEZREZ#

UARERTRENE  EREXHEEFRAN [2FR

BRS | BRET  DERTE 67 BREARS 28,321 X
2R HEF‘3821 %X@Niﬁl fZOOZiiEﬁ‘DM?O/m%
BLSMLE - B
%ﬁé%*ﬂkﬁﬁ@o

EERENASHETES  EEODRTEEABE
HRReE — LRRERDPPOH=AELE  BRX

BWS| N o 2003 F - KAEZME
# 90,490 A

BN ALIEIN6% -

EEBAER MR REBELIGEN - BRBFELXARFMN2E
A%@K%ﬁm BEXD S BN #5 - FEE 20 (B8 i

LMNBIREBREA NS E 12 ARE  RINARRE

MEth &5 2006 FHIRIA - BN @K AEERENET
ﬁ%o

M

NI

FREBZEATEEADNRERES Lathls - 2R
SENESESEBMEERT  BA2HBAMNRES
OERREZBERN - AT RRREEHLETRAR
YT 7

BERBEEARRKTE o fhigd -
BRFNDIBER  S2EFHKIT
WA E - TOEBRITHEEER
ETEAARTEF - 0B RKIFEELAY
SERIDES o

mméﬁﬁ mARNE

EBEORINELS HIE
;%%Emm%a;%
7 EREVBTTIEE

ARILBEMHRER  THAEER - AlLE
AItREFNEIES - Eé%fW;hFﬁ
23 B PNADESR - ZARECESEFED
§°%2ATKME%E% Dﬁ$ﬁ?ﬁ7é
BRZEE ST ERURMEEDHIRERE

%%t%miﬂ%mﬁéziﬁﬁ'Mi%%ﬁﬁﬁéﬁ

5 A BESSREER - A - FAEEAMRE
Xmi5er “§§"%ﬁfﬁ C SHMBEMRERBEALA QBN
477 -

2002 F EBEEERREEFRL (8R]) 217091501
RE ’Dﬁ2oDm%§%£%°£¢1iﬂoﬂ%ﬁﬁ
H1@§%E%F%ﬂ HAp 23 B EEBRHEY -
RIEREXHE N SEBRPARRE fAmmm,



Advertorial $5#95

e

ﬁ.&\\u’l@‘

%,
)

N\ﬁ\\\ﬁ\ By Cliff Wallace, Managlng Dlrector HKCEC (Management) "I'.tdu

Hong Kong’s global reputation as one of the

world’s most vibrant cities for

trade is undisputed. The city, along with its infrastructure,

amenities, superior hospitality industry and proven international

exhibition venue, is the envy of many cities throughout the world.

However, having enjoyed such an admirable position for

so long means we must all be aware that complacency or

mediocrity can result in an immediate loss of a city’s
competitive edge.

The HKCEC has for 16 years established a world-
renowned reputation for successfully hosting some of the
world’s most prestigious exhibitions. It remains Asia’s
premier exhibition venue. The venue has also established
an international reputation for meeting community needs
through corporate, entertainment, banqueting and other local
events and activities. The HKCEC remains the busiest
exhibition and convention centre in the world having hosted
over 30,000 separate events since its opening in 1988.

Hong Kong now enters a new era with the development
of a second major exhibition venue in equal size to the
HKCEC. Hong Kong will be among only a few major
cities in the world with two major venues primarily
for exhibitions. The marketing and scheduling
effort must be carefully coordinated to assure
new exhibition business for Hong Kong, not an
unhealthy exercise which results in sharing of
business already established and held. The
government’s enormous investment in these
venues must result in maximum economic
impact from them.

Additionally, the planned expansion to the
HKCEC — the second expansion in the Centre’s
16-year history — is critical. It will commence in
2006 to give an additional 20,000 sq. m. of
exhibition space through the expansion of the
Centre’s popular Hall 1 and Hall 2. This expansion
is to be completed in the first half of 2009.

This expansion is unequivocally a proactive response to
the documented and expressed needs of the HKCEC’s
existing clients and it gives the Centre’s management team
an unmatched opportunity to help their clients meet both their
current and anticipated demand. It also assures them of
continuing at the location that they have developed, proven,
and believe in as the best site for their exhibitors and buyers.

All growth trends now in the exhibition industry point to
the Asia Pacific as the region that has the greatest growth
of recent and potential for growth in the future. The surge of
individual buying power for product and services, the increase
in manufacturing, travel and tourism, more global awareness
of the uniqueness and vitality of the region, improving
infrastructures, movement of business and international
corporate offices to the region, the ease of communications
and banking, and the extremely high standards of the
hospitality industry (especially hotels and restaurants) are all
factors positively influencing the growth of exhibition in the
Asia Pacific. Properly positioned, Hong Kong can capitalize
on the potential.
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. Events

o Lraining & Workshops

18 FEB
— | Training: Job Analysis & Job
@ Description Design
(Cantonese)

21 FEB

Training: How to set up foreign
trading companies in the PRC
(Cantonese)

HHIERIE - A EBARRIZINGE SR A
(ERE)

22 FEB

Training: Employment related legal
issues encountered by foreign
owned enterprises in the PRC
(Cantonese/Putonghua)

BIIERIE  SNECEABARBINE S
SRR (R BB

22 FEB - 29 MAR (EVERY TUESDAY)
English Workshop:
Writing Press Releases

22 FEB

Training: How to evaluate and
turnaround a company’s
financial health?

(Cantonese)

23 FEB

Training: Legal issues relating to
real estates and the right on use of
land in the PRC
(Cantonese/Putonghua)

FEHIERAZ ¢ b BIAFERR IR £ Hb {2 FR A8 AN
R0 A R AR T B AR R A
(BR:Z/ &i57)

24 FEB

Training: Foreign investors and
PRC Administrative Laws in 2004
(Cantonese/Putonghua)

BRI « SFHNHIRE BPEITHE
(R &)

8 MAR
Training: Effective Negotiating
(English)

9 MAR
Training: Handling Complaints &
Difficult People on the Phone

14 MAR

Training Course: A guide to setting
up a private venture in the PRC for
Hong Kong investors

(Cantonese)

BIERIE ¢ A E A MDER S AR (B
(BR:E)

15 MAR

Training Course: China Trust Law
(Cantonese)

EIIERIE - REEFEEBIT

(ER:E)

16 MAR

Training Course: Legal issues
related to setting up company and
M&A in the Mainland
(Cantonese/Putonghua)

BEHIERIE - AR AR R - &5
FEE B HYARRE

(ER#E/ Bi8H2)

17 MAR

Training Course: Mainland foreign
exchange control regulations

and financial arrangement for
foreign companies
(Cantonese/Putonghua)

BHERE - AINEEHIRINERRES
BIFRAA R

(BRE/ &iFE)

8 APR

Training Course: Risk Management
in International Trade Finance
(Cantonese)

BIIRE - ERE SR ERRER
(EF:Z)
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Personal grooming for men:

An emerging goldmine?

A recent survey found that Asian men
are spending more time and money
on trying to look good. Overall, the
results are encouraging to marketers
of beauty products, which show many
products, like moisturisers, toners and
even skin whitening products, are
increasingly used by men. Read the
full survey at iBulletin.

BrEEMMME 2
RA-BEHEERE  oMBELEEEER
MeBXITHES - MRFERFES
EHRET  DREZBRLRAXTE
CHRIER  REKEEEXAEMR B
REMNTISHEAS RS - SHEE
HERNEER BEE GIBATD

o [

o

WE Bo
b

0}

H

n

] o
8

ank
Ete

B

i)

m
°

‘My partner’s money is my
money; my money is mine’

In a survey about females this time,
the findings indicate that the fairer
sex still has a long way to go in
sorting out their financial affairs.
Only 26% are actively saving for their
retirement. Three-quarters say they
do not use a financial professional to
develop a formal financial plan.
Perhaps the reason for this is because
over 50% agreed with the statement
“My partner’s money is my money,
my money is mine.”

[REESEHERAOE  RPOBHER
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. Events Online Bits

www.chamber.org.hk
Seminars Conferences

“The Selling Game” Seminar on PBEC 38th International The Bu“etin

Consultative Selling General Meeting ELEMBHIE AR

Roundtable Luncheons Committee Meetings

Roundtable Luncheon: “Textile DIT Committee Meeting
quotas and it’s implications for
Pakistan — the future textile hub”
Economic Policy
Committee Meeting
Roundtable Luncheon: “Development
and Conservation of Lantau”
General Committee Meeting

e HE is&?fﬁllmf
- t g

Dinners
- Asia/Africa Committee Meeting

2005 HKGCC Spring Dinner Aberdeen-Happy Valley in

—ETRATEEELRGEERE three minutes!
Legal Committee Meeting Three eagle-eyed readers noticed that

in our pictorial “The changing face of

Mission The Bulletin through the decades,”
Chairman’s Committee Meeting the May 1978 cover story was

China Committee Working Mission “Aberdeen-Happy Valley in Three

to Beijing & Tianjin Minutes!” and asked if they could

buy a copy. Unfortunately, we only

have two copies of that issue which
we must keep for our archives.

However, as we always try to please, |
Pacific Basin Economic Council

PACIFIC BASIN: |

SETTGIAFIG THE PACE FOR THE U . ‘ |
LOBAL ECONOMY L e =l HEBFERESRFINE ! |

=% [BRF] wEEL LB KI/HAETD |
ESUEE | PR - 1978 F 5 ARAVEIE
IFER [HEEFIREARFTIN
# 1 o UAETSAEEZBAAT - BN
ZHA AR ERAARRNIFE - A
- RTEEHEEEER  HMELE
PATHREFIERY L3 BCLRE
(GImAT) @8 -

we have digitised it, as they say, so
you can read it at iBulletin.

38" International General Meeting

Hong Kong Convention & Exhibition Centre
HONG KONG, CHINA

JUNE 11- 14,2005
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Three good reasons
HKCEC is the proven choice in Hong Kong

First, Hong Kong, with its effortless internationalism and expert client services, is very
close to China's key cities and industrial heartland.

Next, the award-winning Hong Kong Convention and Exhibition Centre is only moments
from Central business district, making it the location of choice for world-leading
international trade fairs for more than 16 years.

Finally, organizers insist on the HKCEC as their preferred venue in Hong Kong because
of its global reputation for professional service excellence. With the proposed expansion
to a further 20,000 square metres of exhibition space commencing next year, and a policy
of continuous upgrades and modernization, this is a reputation that is set to endure.

Location. Location. And reputation.

\A\’ N

S — EFHEHARBEDLO 1 Expo Drive, Wanchai, Hong Kong, China  Booking Hotline: (852) 2582 1111
e o= Hong Kong Convention and Exhibition Centre  E-mail: info@hkcec.com Website: http:/www.hkcec.com

HKCEC is managed by Hong Kong Convention and Exhibition Centre (Management) Limited, a member of NWS Holdings Limited (Stock Code: 0659.HK)





