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12 " G. P. LAMMERT
13 .. W. LOGAN
14 " H. JII. H. NEJlIAZEE
15 DR. J. W. NOBLE
16 HON. MR. H. E. POLLOCK, K.C.
17 MR. 111. S. SASSOON
18 " F. SMYTH
19 " F. P. TAI~ATI

SAGERlES MARITIMES
50 " CO:"NELL BROS. & Co.
51 11 DAIRY FARM Co., Ln.
52 " DAVID, S. J. '" Co.
53 " DAVID SASSOON & Co.. LD.
54 " DEACON, LOOKER, DEA-

. CON & HARSTON
55 " DENNYS & BOWLEY
56 " DODWELL & Co., LTD.
57 " DONNELLY & WHYTE
58 " DOUGLAS S. S. Co.
59 " EASTERN ASBESTOS Co•.
60 " EASTERN EXTENSION

AUSTRALASIA & CHINA
TELEGRAPH Co., LTD.

61 " EWENS & NEEDHAM
62 " FIRE INSURANCE ASSO·

CIATION OF HONG-
KONG

63 " FUNG TANG
64 " GANDE PRICE & Co
65 " GENERAL ELECTRIC Co.

OF CHINA LD.
66 " GIBB, LIVINGSTON & Co
67 " GILMAN & Co.
68 " GODDARD & DOUGLAS
69 " GREEN ISLAND CE;IIENT

Co, LTD.

70 " HANCOCK, A. & S.
71 " HANNIBAL, W. A. & Co.
72 " HASKELL, D. & Co.
73 " HOLLAND CHINA TRAD

ING Co.
74 " HONGKONG, CA:'ITON &.

MACAO STEAMBOAT
. Co., LTD.

'";5 " HONGKONG & CHINA
GAS Co.. LTD.

76 " HONGKONG ELECTRIC
Co., LTD.

77 " HONGKONG FIRE INSUR
ANCE Co., LTD.

78 " HONGKONG & KOWLOON
WHARF & GODOWN
Co., LTD.

79 " HONGKONG LAND J:".
VESTMENT & AGE:'ICY
Co., LTD.

80 " THE HONGKONG MER
CANTILE Co., LTD.

81 " H'KONG ROPE MANU
FACTURING CO., LTD.

1 ~IR. G. K. HALL BRUTTON
2 SIR C. P. CHATER, C.M.G•
3 MR. W. DUNBAR
4 " A. G. GORDON
5 " GEO. GRIMBLE
6 " R. HANCOCK
7 " J. SCOTT HARSTON
8 " HO FOOK
9 " HO TUNG

10 DR. G. P. JORDON

TRADING Co., IN
CHINA, LTD.

21 " ALVES, J. 111. & Co.
22 " APCAR, V. & Co.
23 " ARCULLI BROS.
24 " ASIATIC PETROLEUM

Co., LTD. 01<' LONDON
25 " BANKER & Co.
26 " THE BANK LINE LTD.
27 " BANK OF TAIWAN, LTD.
28 " BANQUE DE L'INDO

CHINE
29 " BOTELHO BROS.
:;0 " BRADLEY & Co., LTD.
31 "BRlTJSH AMERICAN

TOBACCO Co., LTD.
32 " BUTTERFIELD & SWIRE
33 " CALDBECK MACGREGOR

& CO.
34 " CANADIAN PAC I F I C

OCEAN SERVICES,
I_TD.

35 " CAl\' TON INSURANCE
OFFICE LTD.

36 " CAR)JICHAEL & CLARKE
37 " CA WASJEE PALLANJEE

& Co.
38 " CHARTERED BANK OF

INDIA AUSTRALIA &
CHINA

39 " CHINA & JAPAN TELE·
PHO:"E & ELECTRIC
Co., LTD.

40 " CHINA BORNEO Co., LTD.
41 " CHI:"A FIRE INSUR·

ANCE Co., LTD.
42 " CHINA LIGHT & POWER

00_, Vm.
43 " CHI N A MERCHANTS

STEAM NAVIGATION
Co.

44 " THE CHINA MUTUAL
LIFE INSC., Co., LTD.

45 " CHINA PROVIDENT
LOA:" & MORTGAGE
Co., LTD.

4" " CHINA SUGAR REFIN·
ING Co., LTD.

47 ,. CHUN ON FIRE INSUR·
ANCE Co., LTD.

,18 .. COJ!:IIERCIAL UN ION
ASSURANCE Co., LTD.
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[ 8] Officers of the Hongkong Ceneral Chamber of Commerce.

.T . .Iobn~on

.T. C. Baldwin

.f. C. l:laldwill

.r. C. H"ldwjJj

.f. C. BKldwlll
Edwllru Nortun
Ed ward ~ orto n
J. W. Wood
J. W. Wood
A. Noel Blakeman
A. NO(lI l\lakelUau
Ed Baker. ACUtlg
A. Noel Blakeman
A. !Soel IHaKl"'lIlan
A. Noel Blakeman·
N. B. Denny!!
H. L. Denu~p
E. George
E. George
E. George
E. George
1';. Gtorge
E. George
H. M. Bally
H. M. Baily
H. M. Bldly
H. U. Jeffries
H. U. Jeffries
F. Hendersull
F. Hendenon
F. Henderson
AdalU Lind, Actin~

F. Hendf'r~on

F. Helldersoll
l~. HEuderS011
It. C. Wilcox
It. C. WUeo"\:
H. C. Wilcox
]t. C. WHcox
H. C. Wilcox
II. C. WUcox
A. R. Lowe
A. H. Lowe
A. .R. Lowe
A. R. Lowe
A. R. Lowe
A. R. I,owe
E. A. M. WillialluI'
E. A. M. Wl1liarns
E. A. M. Williams·
A. ll. Lowe. Acting·
E. A. M. WillIam,.
E. A. M. Williams
E. A. M. WiliiaIlls
A. R. Lowe. Acting
E. A. M. WillianH
E. A. M. Williams
A. R. Lowe, Acting'

E. A. M. 'Villlalll~

E. A. M. Williams-.

Turr.or &; Co.
Hirloy.'\; Co.
l.yalL. ~till & Co.
Gilman &: Co.
Gibb, I,lviD~ston &. Co.
Turner &: \0.
~Iem..sell &: Co.
J. Unrch &; Co.

do.
Smith, Archer &. Co.
Riess <i Co.

do.
do.

Honghng &: S'hal Bank
d,.

Jardine, Matho.~on& Co.
Chartered Mercantile

(10. (Ban],;
\10.
d,.

Turner &; Co.
Birley &eo.
TUrller &: Co.

do.
d,.

Holiday Wise &. Co.
d •.

Jardine, Matheson & Co.
do.

Holiday Wi~e & Co.
Jardine, Matheson &: Co.

d •.
Gibb, Livinl:"ston & Co.
BlltterfielJ &: ~wire.
Gillllan &: Co.
Butterfield &: Swiril

do.
do.

Gilman & Co.
Jardioe. Matheson & Co.
GilJb, Livingstoo & CO.
P. & O. ~tealll Nav. Co.
Bntterfield & ~wire.

do.
Gibb, Livingston & Co.

110.
do.
do.

Hongkong & :S'hai Bank

do.
Jardine. Matheson & Co
Hongi<oog & ,s'hal Hank

Jardine, Matbeson & Co.
Gtbb, Livingston & Co.

do.
do.

Dodwell & Co., Ltd.
Dodwell & Co.

W. WalldMhaw
C. W. Murray ..
C. }<~. Still .
H. B. i..elllann ..
G n Glob.
P Ryrie
W. NI,sen ...
G. J. Hellan I..
G. J. Helland ..
J. H. Taylor
A. Zim!Utlrn
L. Kahn.
L. Kahil ....
James Grleg .
James lirif'); .
W. Keswick.
H. H. Nelson
H. L. Dalrymple.
II. H. Nelson ....
H. H. Nelst>n ..
P. ltyrie ......
H. J" I?alrymple
P. yne .
P. Ryrie .
P. Hyde .
A. P. MacEwen
A. P. MacEwen
J. Bell Irving ...
J. Hell Irving
A, P. MacEl'I"co
J. J. Keswick. ...
J. J. Keswick. ..
A. (t. Wood .....
K Mackimo:;J} .
A ,\1 cCotJachle ..
Herbert Smith ..
Herber~ Smith
Herb. rt SIlJith
A. McConachie..
J. J. Ke~wick ..
C. S. Sharp .
E A. Hewett .
O. R. Law
D. tl.. Law
A. G. Wood .
A. G. Wood .
A. G. Wood
A. G. Wond .
J. it. M.Slllith.
J. R. i\.I.Smith.
H. Keswick
N. J. ,stabb

C. H. Ross .

J. W. C. Bonnar
J. W. C. Bonnar
J. W. C. Bonnllr
S. H. Dodwell ..
S. H. DodweU ...

Jardine .:\faLheson &. Co.
do.

Dent &Co.
Gibb. Livingston« Co.
Gilman &: Co.
Deot&. Co.
Turner & Co.

do.
do.

Jardine Malhesoo &. Co.
TUfoer & Co.

do.
do
do.
do.
do.

Jardine Mathesou &. Co.
do.
do.
do.
do.
do.
do.
do.
do.

Turner &. Co.
do.
do.
do.

Butterfield &, Swire.
• 0.
do.

Jardine Matheson & Co.
do.

Bibb, LiviuWlton &: Co.
GilmllD &. Co.
Reiss &: Co.

do.
th.
do.

H:)ngkOllg & 5' hai Bank.
Gibb, Livingston &: Co.
P. & O. Steam Nal'. Co.

do.
do.
do.
00.
do.
do.

do.

do.
do.

do.

do.

do.
Jll-rdine Matheson & Co.

Butterfield & Swire

nels~.\ Co.

AlexRnder Percival,
James Mac Andrew .
J. J. Mackeo7;ie
H B.Glbb ...
H. B. Lll,uaon
John Dent
1'. Eyrie ..
P. kyrie, .........•.....
W..J. Bryans .
W. Keswick .
P. Ryrio .
P. Eyrie .
p. kyrie .
P. Eyrie .
P. Ryrle .
p. Hyde .
W. Keswick
W. Keswick .
W Keswick ..
W. K('swick
W. Keswick .
F. ll. Johnson .
F. II. ,Johnson ..
W. Keswick.
W. Keswick
P. H.yrie .
P. Eyrie .
". Ryrie .
1'. Ryrit;l .
R .\lackintosh
E. i\iIIC1;intosh
K ;"1 acldntosh
J. J. Keswick ....
J. J. KeswIck ..
A.H. Wood ....••....
A. McConachie .
R, M. Gray .
k. M. Gray, .
R. M. Gray.
R. M. Gray .
,sir. ThollJas Jackson
C. :-l. :-;barp .
E. A. Hewetl
E. A.Hewelt
K A. Hewett
E. A. Hewett .
K A. Hewett .
E..'t.. Hewett
K A.lle.. elt
E. A. Hewett.
E. A. Hewet~ .
E. 4. Hewett,('.M.O.,
E. &. Hewctt,c.)J.O.,

E. A. Hewett,C.M.G.,

E. A. Hewett,c.M.G..
D. Landlde
G. T. Edkins .

P. H. Holyoak .

From date of Formation n~ 186.1 to 1917.

1661
1862
1863
11%4
)865
J866
1867
18J8
t86S
~870

1871
1872
1873
:IiH
1875
1870
1877
1878
1879
1880
1881
1882
1883
1884
1885
1886
1887
188B
1889
.lb90
1l.l9\
1892
]89:i
]894
IBM
1S96
1897
1898
1899
l!!OO
]901
1902
1903
190'
]905
190G
'907
1911S
1909

1910
1911
1912

1913

1914

1915 {

1916

1917

}"ear Ohairman Pi,rm Vice·Chlllrmfl/l I Firm Secretary-------------------~------------~-

WILSON

96
97
98
99

93
94

90
91
92

8f>
86
87
88
89

109
110

104
105

LIST OF MEMBERS,- COlltiu1led.

82 MESSRS.HOXGKOXG & SHANG-III5 MESSRS. NIPPOX yr;SE~ KAI-
HAL BANKING COR- SHA
PORATION. 116 " ORIENT TO B A C C 0

83 " HOXGKONG TRAMWAY MANUFACTORY
CO>IPANY, Lm. I17 " OSAKASHOSENKAISHA

84 " J;lOIWKONG & "'HAM- U8 " PABANEY & Co.
POA DOCK Co . LTD. UD" PATE LL & CO.

" HUGHES & HOUGH ItO PENINSULAR AND
HUilIPHREYS,.r.D.&SON ORIENTAL STEAM

" HUMPHREYS. W.G.& Co. NAVlGATIOK Co.
" HUTCHISOK, J. D. & 00. I 121 " PENTREA'l'H & 00.
" INTERNA'l'IONAL BANK-, 122 " PERCY SMITH, SETH &;

ING'CORPORATON FLEMING
" ISMAIL & 00. 123 " REISS & Co.
" JACK, W. C. & Co., LTO. 124 " ROBERTSON,
11 JARDINE, ~!ATHl~SON& & Co.

Co., LTD. 125 " ROSS, ALEX. & Co.
" JAVACHINAJAPANLIJN 126 " RUSSO-ASIATIC BANK.
" JOHNSON, STOKE~ & 127 " THE RUSSIAN VOLUN-

MASTI':R TEEB FLEET,
95 " KAILANG MINING AD- 128 " SASSOON E. D. &; Co.

MINISTRA'l'ION 129 " SHEWAN, TOMES & Co.
" LANE CRAWFORD & Co. 130 " SHUI ON S.S. 00., LTD.
" LIUGH &; ORANGE 131 " SKOTT, H. & Co.
" LINSTEAD & DAVIS 132" SOABES & Co
" THE LIVEBPOOL AND 133 DE SOUSA & Co.

LONDON AND GLOBE 134 " STANDABD OIL Co. OF
IllSURANCE Co., LTD. NEW YORK

100 " LOWE, BINGHA~1& MAT· 135 " STEW ART BROS.
THEWS 136 " STEPHENS, H. & Co.

"LOXLEY,W.R.&Oo. 137" TAISHINGPAPER
" MACDONALD & Co. MANUFACTURING Co.,
" MARINE INS U RA N CE L'fD.

ASSOCIATION OF HONG- 138 THE TEXAS Co.
KONG 139 THOMAS COOK & SON

" MAISON MARTY, A. R. 140" THORESEN & Co
" MEROAN'l'ILE BANK OF HI " TOYO KISEll KAISHA

INDIA LTD. 142 " UNION INSURANCE
" MICHAEL, J. R. & Co. SOCIETY OF CANTON
" MING KEE HONG 143 " UN I TED ASBESTOS
" MITSUI BUoSANKAISHA ORIENTAL AGENCY LD.

LTD.. 144 " UNION TRADING Co.
" MODY, N. & Co. 14& " UNION WATERBOAT
" MONTEITH WEBB, B. & Co., LTD.

CO. 140 " VAOUUM OIL Co.
III " NETHERLANDS TEAD- 147 WARREN, C. E.

ING SOCIETY 148 " WATSON, A. S & Co.
112 " NETHElU,ANDS INDIA 149 " WILKINSON,HEYWOOD

COMMERCIAL BANK . & CLARKE, LTD.
113 " NESTLE'S ANGLO SWISS 150 " WILKINSON & GRIST

CONDENSED MILK 00., 151 " HARRY \\ ICKING & 00.
LONDON 152 " YOKOHAMA SPECII':

114 " NEW ZEALAND IN· BANK LTD.
SURANCE CO., L'rD. 153" YUEN HOP HONG

101
102
103

106
107

·108

•
•
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(HAMBER'S REPRESENTmVES IN LEGISLATIVE (OUN(lL.

Membershil'
and sub
l:ICription.

Object.

Nam('.

Management.

(CONFIRMED AT THE ANNUAL GENERAL

MEETING HELD 19TH MAY, 1903.)

I. The Society shall be styled "The Hongkong
General Chamber of Oommerce."

II. The objects of the Chamber shall be to watch
over and protect the gene.l'ul interests of Oommerce, to
collect information on all matters of interest to the
Mercantile Community, and to use ever.y means within
its power for the removal of evils, the redress of griev
ances, and the promotion of the common good; to
communicate with Authorities and others thereupon;
to form a code of practice whereby the transaction of
business may be simplified and facilitated;' to receive
references, and to arbitrate, between disputants-the
decisions in such references to be recorded for future
use or guidance.

III. All Mercantile Firms, and persons engaged
or interested in the trade of Hongkong or Ohina, shall
be eligible for admission as Members in the manner
hereafter described, and on payment of 860 for Firms,
and $25 for single individuals for the current year •.f
their election, and a like annual subscription thereafter,
p:lyable on 1st January,

IV. Oandidate for admission must ba proposed loy
onc ::\Iembel', and seconded by another, and elf:'cted at
the Annual General Meetings by a majority of the votes
of the Members there pl'e1sent entitled to vote. They
may also be elected by the Oommittee in the interval
between such Annual Gcner:.tl Meetings, but subject fo
confirmation at the next Annual' General Meeting.

V, The business and funds of the Cham bel' shall
be managed by the Committee.

VI. The Committee shall consist of ten British
"Members, to be elected at the Annual 'Meeting of the
Chamber: and shall hold Office for one year. Vacancies
occurring dHl'illg the yecIr shall be filled up by the Com
mittee.

The Committee shall enter upon office as soon as
the Annual Meeting has been held, and shall remain in
oflice until their report and accounts have been accepted
and passed by the Ohamber and their successors assume
office.

[11]

RULES AND REGULATIONS.

•

do

do.

do.

do.

do.

Gibb, Livingaton & Co...

Reiaa & Co.

Stewart Bros ..

Stewart BrOil

Shewan, Tomes & Co.

Gibb, Livingston & Co.

Percy Hobaon Holy,'ak

Murray Stewart

Edbert Ansgar Hewett, C.~1.0.

RoLort Gordon She"-illl .....

J. W. C. Bonnar

Murray Stewart .

Hems Edward Pollock. K.C... Barriatc)' at Law ......

Edbert Anagar Hewett ..

Robert Gordon Shewen

Elected 27th April, Mr. Jackson
on leave.

Elected 17th September. on
retirement of Mr. Jackson.

Elected 22nd May, Mr. Mac
Ewen on leave

Thomas HendenlOil Whitehead Chartered Bank of LA.« China Elected 18th September, on rel'Iignation of Mr. MacEwen.
Alexander MacCOllallllc \ GIlman &. Co ., Elected 9th June, Mr. White-head on leave.
Thomas Henderson WhItehead Chartered Dunk of I A &. Chma Re.elc?ted 19th September, 011

explty of term. .
Hel bert BUIlth Butterfield &. SWIre Elected 30th April, Mr. 'Vhite-

hean on leRvf'.
Jolll1 Thlll'bUrn \ Mercantile Bank Elo~t;~;:~r~lLeS~fth·~aigna-

Thomaa Henderaon WhitE'he~d Chartered BanI;: of 1. A. & China Returned from leave, 12th July,I 1901.
Robert Gordon Shewan Shewan, Tomea & Co Elech·ted 5th

1
June, Mr. White-

ead on eave·
Elected 3rd October, Oil expiry

of term.
Elected on 12th August, :Mr.

Shewan on leave.
Returned from leave, 12th July,

1904.
P. & O. Steam Navigation Co. Elected 26th April, Mr. Shewan

resigned.
... Elected 17th March, Mr.

Hewett on leave.
Edbert Anagar Hewett......... P. & O. Steam Navigation Co. Returned from leave, 15th

October, 1908.
Ro_elected 25th ,\pril, 1912, on

expiry of term.
Elected 25th May, 1912, MI'_

Hewett on leave.
Ejected 10th September, 1912,

Mr.Murray Stewart reaigned.
Edbert Anagar Hewett, C.M.O. P. & O. Steam Navigation Co. Returned from leave 19th De

cember, 1912.
Elected on death of Mr. E. A

Hewett, C.M.O,

Bendyslle Layton ... ··

alexander Palmer MacEwen- .. Holida~', \Viae & Co.

Alexander Palmer MacEwen.

1906

1908

1908

1912

1912

1912

1913

19~5

1886

1887

1888

1890

1894

1896

1900

1900

1901

19lh~

1902

1903

1904

J)1~71__N=-, Repr:::- F11=- ~=_~__
1884 Thomas Jackson... . Hongkong & Shanghai Bank. Elected 2nd January.
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At the first meeting the new Committee shall elect
a Chairman a,nd Vice-Chairman, who shall hold office

for the jre,ar.

VII. In the eycnt of the Representa.t.ive of the
Chamber of Commerce in the Legislative Council not
being a mCllIuf'l' of the Committee, he shall, ex officio,

have a seat on the Committee.

VIII. The Committee shall rr.eet at least once a
month (on sueh day as may be fixed) for the transaction
of business, and at other times wbp,n summoned by the
Ohairman, or in his absence hy the Vice-Chairman.
The proceedings to be laid on the table for the inspecM
tion of members, subject to such regulations as the
Committee ma.y consider expedient. In case of the
non-attendance of the Chairman and Vice-Chairman, a
chairman shall be chosen by the Members of the Com·

mittee present.

IX. At Meetings of the Committee, four Members
shall form a quorum, and in case of an equaJity in
voting the Ohairman shall have a casting vote in addi

tion to his own.

X. The Committee shall have power to appoint

Sub-Committees for such pl'll'poses as may be deemed

advisable.

XI. The Committee shall have power to frRom"
By.laws, which shall at once come into force, but must
be presented for connl'rnation at the next ensuing
G-ener,a..l Meeting of the Chamber; and aftcr such con
fhmation, such By-Jaws shall be binding on all MemberR

equally with tbese Rules.

XII. The Funds of the Chamber shall be paid
into one of the Banks nnder an account to be opened by
the Committee, and may be invested in such manner al5

may be considered advisable

XIII. All cheques .shall he signed hy the Secre
tary of the Chamber, and countersigned, by the Chair
man, or Vice-Chairman, or in their absence by one of
the Committee. All disbursements shall be sanctioned
by the Committee at their ordinary Meetings.

An Account, duly audited by two Members of the
Chamber, shall bc laid before the Annual Genera)

Meeting.

•
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XlV. A Yearly Report of the proceedings shall
be prepared, which, after being approved at the Annual
General Meeting, shall be printed and circulated.

XV. A paid Secretary sh3ll he appointed hy the
·COTllmittee, such appointment to be subject to confirma
tion at the next ensuing Annual General Meeting.

XVI. The Annnal General Meet.ing of the Cham
ber shall be held in the month of February (or as soon
thereaftel a.s may be convenient) of each year for the
purpose of receiving the Committee's Report, of examin
ing and passing the Accounts of the previous year, of
electing the Committee for the ensuing year, and of

transacting gener,al business.

All important questions affecting the Pod, and its
commercial relations with the Empire of China, or with
other St9.tcs, may be discussed :l,t the Annual Meetings
or at Special General Meetings convened for the purpose
in the manDer provided for by Rule 17.

XVII. The Committee may; whenever they think
fit, or shall upon a requisition made in writing signed
by at least five Members of the Chamber, conveue an
Extraordinary General Meeting of the Chamber. Any
.liuch requisition shall state the objects of the :Meeting
proposed to be held, and upon receipt of such requisi··
tion the Committee sha.ll forthwith call an Extra
ordinary General Meeting, to be held within ten days
subsequent to the receipt of such requisition.

. XVIII. At lea.st five days' notice, either by Ad
vertIsement or printed Circular, shall be given of each
Annual or Extraordinary General Meeting, and in the
case of the latter the not.ice shall state the nature of
the bU3iness for which the Meeting is called.

XIX. No business shall be transacted at .1.ny
Genc~al Meeting unless there be personally present at
the tIme the Meeting proceeds to business ten or more
Members.

XX. Voting by Proxy, or by Members whose sub
scriptions are in arrear, shall not be allowed, nor shall
more than one Member of the same Firm be entitled to
vote for such Firm on the same occasion.

XXI. In the ahsence from the Colony of all the
partners in a Firm, their representative by Po\\"-er of
Attorney shan he entitled to vote.

Annnal
RelJOrt.

Secretary.

Allnual and
Special .
Gelleral
Meetings.

Extraordinary
General
Meetings.

Quorum.

Voting.
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BYE-LAWS.

(CONFIRMED AT THE ANNUAL GENERAL
MEETING HELD 19TH MAY, 1903.)

AND AMENDED AT A GENERAL MEETING
HELD 28TH APRIL, 1914.

I. The Office shall be open daiiy from noon to Office hours.

one' o:clock p.m., when the Secretary shall be in attC"ll-
dance, ,and ready to communicate with any :JIember 1'e·
quiring information 01' access to the Records of the

C~ha,mbel'.

II. The Secretary shall attend all r.reeting~

(including those of the Arbitration Committee, if reo
quired), keep a journal of all proceedings, take charge
of all documents, keep the accounts of the Chamber,
collect Subscriptions and obtain Statistics of Trade,
prepare :-:5tatemcnts of Trade, conduct and keep copies
of correspondence, amI attend to such other Juties as

may be required by the Oommittee.
lIT. All communications shall be received and

answered through the Chairman, Vice-Ohairman, or

Secretary.
IV. No documents belonging to the Chamber

shall be j'emovcd, nor shall any minute of its proceedings
be made public withont an order of the Committee and
no Member shall be entitled to view any unpublished
correspondence or records of the Chamber except at the

discretion of the Committee.
V. Notice of any proposition 01' business to be

brought by Members beforc the Yearly General Meeting
shall he given to the Secretary .at least five days befo!'c
the Meeting, who, in the circular or advertisement
c~lling such Meeting, "'ill state the business or proposi-
han, and by whom to be brought forward.

VI. In addition to the Subscriptions as pl'ovided
for by Rule III., funds for the requirements of the
Chamber ma.y be raised in the following manner: -By
the sale of statements of trade, by fees on Arbitration
and References, by fees for certified copies of the
~ecords and other Documents in the Archives of the
Chamber, or for Certificates for any Commercial
matters, by the issue of telegraphic: or other informatio.:l
o.f general interest, and by voluntary gifts and contribu-
tIons either in money, maps, books or a.nything which
may be useful to the Society.

[14]

XXII. In case the conduct of any Member shaH
in the opinion of the Committee be injurious to the
character or interests of the Chamber, the Committee
may, after due enquiry, and aUer opportunity of making
his defence has been afforded to such Member, pass a
Resolution for the expulsion of such Member from the
Chamber, and such Resolution shall take effect after
it has been communicated to the Members, and been
passed at a General Meeting by a majority of not less
than two-thirds of those present. and qnalified to yote

at such Meeting.
XXIII. The Rules of the Ohamber shall not be

repealed, added to, or altered except by a majority at
1\lembers present at a General Meeting (called for thai
purpose) and after at least ten days' notice has been

giyen of the proposed changcs.

XXIV. The Rules and By-laws shall he printed
and :1 cop~' thereof shall be furnished e,-ery Member.

XXV. Au
J
' Member who is the subject of a

nation, between which and Great Britain a state of war

exists, shall ipso !octo cease to be a Member.

Alteration of
RuLe9.

EXPI1I~ioll (If
Member.

I
·1
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VII. The Committee shall appoint every year
from their number a. Corresponding Committee to
supervise all matters connected with the correspondence
of the Chamber and an Arbitration Oommittee to con
duct and decid; cases submitted to the arbitration of
the Chamber. The functions of the Arbitra.tion Com
mittee shall continue so long as any business submitted
to them during their period of service remains undecid

ed.

In cases of dispute relating to matters of a
technical nature the Arbitmtion Committee may appoint
one or more persons other than of their number to
examine and/or arbitrate in the matter at snch fee 01

fees as the Committee rna;}' decide.

VIII. If the dispute be of such a nature as to,
in the opinion of the General Committee, require the
service of the Arbitration Committee, each Member
thereof shall be entitled to a Fee-in addition to a Fee
for the Chamber.

The amount of such Fees to Le regulated by the
A rbitration Committee, according to the importance of
the case and the time occupied therein, subject to an
appeal to the GenNal Committee whose decision on the

.amount shall be final.

IX. The Disputants in an Arbitraticn case shall
be held to guarantee the tees jointly and severally to
the Chawber.

X. Tho Arbitration Committee shall appoint its
o\vn Chairman and confinp- its functions to cases where
its interventicn 01' advice is requested, and on no
GccRsion shall it proceed with any case unless all the
part.ies subscribe a Bond making the Award a Rule of
the Supreme Court.

Printed forms of such Bonds, legally prepared.
shall be kept for the information of Members and other
Members of the Public who may have occasion to resort
to the Chamber for Arbitration.

The parties to an Arbitra,tion or Survey need nnt
necessarily be Members of th:: Cha!1lber, but in cases
where neither party is a Member of the Chamber the
General Committee may decline to a·rbitrate or hold a
Survey.

XI. In the event of any questioll as to the con
strnction or applic:J,tion of these By-laws, the General
Committee shall have power to decide the same, sub
mitting the matter to the next General Meeting of the
Chamber for its final decisinn.

[17J

RULES TO REGULATE PROCEEDINGS

AT MfJETINGS HELD FOR THE

l\;OMINATTON OF REPRESENTA'rIVES

OF TmJ CHAMBER IN THE

LEGISLATIVE COUNCIL.

(CONFIRMED AT THE ANNUAL GENERAL

MEETING HELD 19TH MAY, 1903.)

1. On receipt of a request from the Government
to nominate a representative of the Chamber in the
Legislative Council, a General Meeting of the Members
shall be called by the Committee, notice of which shall
be given by advertisement in the public Press at lea.sf.
fiyc days before the holding of such "Meeting.

2. Notice in v;riting of the names of Candidates,
am] of their proposers and seconders, to be lodged with
the Secretary at least 48 hours before the time appoint
ed for holding the General Meeting.

3. If only one Candidate, the Voting to be by show
vf hands; if more than olle Candidate. the Voting to be
by Ballot.

'1. In the case of a. Ballot, S(,l'utineers to be
<t;lllOinted by the Meeting.

5. In the caSe of It Ballot, a voting pa.per to be
lutnd~d to each Member entitled to vote attending t'he
MeetIng, and when the Poll takes place, the votjng
~apers, with the names of the Selected Candidates filled
1:

1
1 t~ be placed in a receptacle (to be indicated by t.he

~hall'~nan of the Meeting) at the place of Ballot; the
~cl'utmeers (or Secretary) to register the name of the
, otel'S as the voting papers are so deposited.

6. After a Oandidate has been proposed and
sp.conded,. Members ma-.}' speak to the proposal before
the J\oleetmg.

i. When all the Candidates ha\'e been proposed
~nd seconded, the Candidates may address the Meeting
ill the order in which their names have been submitted
W the Meeting.

Notil"e of
Ml',,1ing.

PropOSll] of"
C~ndidutf's.

Order of
8peeollCs_



"

"

I I Result.

Ca<.e of equality
of votes.
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8. Thereafter no further addresses may be made,

and the Ballot shall take place.

9. After the Scrutineers have repJrted in writing
to the Chairman of the Meeting the result of the ~allot,

the Chairman shall dedare the same to the Meetmg.

10. In the case of an equality of votes between
the Oandidates standing highest in the Poll, the Ba.ll~t

as between these Cltndidates shall be held over ag~m

at a fUl'thel' :i\1eeting to be called on a date to be decld
ed on by the General Committee, suc~ date to be not
later than ten days after the first Meetmg.

[19]

SCALE OF COMMISSI DNS AND BROKERAGES.

lie/opted bJ' the HOllg kOllg Gel/ern! ella rube!' ofCommerce,

.It the Annllal GelJend .1feeting held lrJth J/ay, 1 !JOB.

'I'D be cJwrp;ed t (J Bil.rer am) Seller.

COMMISSIONS
Purchasing or selling Tea, , 2~ per cent ..

Raw Silk, 2! "
Cotton, 2t
Opium, . 2
all other Goods f\ tHl Produce, 3

" ~hips and L!luded Property, 5
" "Stocks and Shares, 1

Inspecting l'eft. .. 2
" Silk, 1

Guaranteeing Sales - 21
" Reulittances, 1

Drawing or endorsing Bills of Exchange, 1
" or negotiating Bills of Exchange without recourse, i

Purchasing or realising Bullion or Bills of Exchange,............ ~

Remitting the Proceeds of Bullion or Bills of Exchange, !
Paying and recei\'ing MOllt'y in Current Account, 1

" Rhip's DL"bul'semeuts, ~1

Collecting Fl'cigh t 2~

Obtaining Freight or Charter, 5
"" and collecting S<lllW Fl'eight 6

.\<1jnsting Insurance Claims on Amount Recover£d, 2;
Effecting [nsul'ance, on the Insured Amount,................................. t
Prosecuting ?r d~fending successflill.r Claims, either at La\y or t 5

by ArbltratJoD, I "
Prosecuting or defendiug unsucccssfully, 2, ,-'
Managing J£stu.tes and collecting \-{tlllt~ (on Gross Receipts), 5 "
Transhipping or forwat'ding Jeweller)', and Bullion, t ,.
li'orwarding or transhipping Cargo, I ..
Transhipping or forwarding Opium, $2 per ·chest.
Goods withdrawn or l'e-shipped, ~ Commission
Granting Letters of Credit, 1 per cent.

For dot:~:I~r~~. ~~l.~~~~~~ .~' ~~~.~.~~~..i~~.~~~~~.~ .~.l~. ~.t.I.~~•.~~.~. ~~.~~~ :~~.i~~ 1~~;~~:~. r~~
The conversion into Hong-kong- curreDC)' of sterling freight inward to HOlWkong

payable in Hong-kong, sllaH, unless otherwise stipulated, be made'='nt th~
rate for Bank Bill.s on London pflyable 0': demnnd; and the rate ruling at
the close of a IlHtll shall be the rute applicable to such purpose during the
subsequent week.

"
"

"

Payable by Sellm~

"
by ship.

"
"
"

BROKERAGES.
Bills and lll.lllioD, ~ pel' cent.
Produce and Gelleral Merchandise t
Fire Anns, 1
For negotia~ing ~Il~ completing Charters and 11

procuTmg 1< relght, .
For negotiating sale or punhase of Landed ( 1

Property !
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HONCKONC STOCK EXCHANCE.

[21]

HONGKONG STOCK EXCHANGE.
I

I
, I

TARIFF OF CHARGES. TARIFF OF CHARGES

To he c!turf/eel to Buyer (Iud Seller. ON

\Vhen lIle jll'iccs of Stocks fluctuate, the above Tariff is subject to alt<lratious as follows :-~

•
By order of thfl Committee,

N.B.--This scale doe~ not apply to non.loeal stocks, brokerage for which will he adj\l~t('d from

1ime to time as occasion may demand.

"
"
"
"

cents .

Brokerage.

]J--2d.
3d.
6d.
9d.
1/-
1/6
2/-
2/6
3/-

.................................... 5
......................... 10

.................... 25
................................... 40
................ 50
. i5
.................................. $1.00
................. ... $2.00
........................... $3.00

'\.

"

To be char&ed to BUYER and SELLER.

EDWARD M. RAYMOND.
Serre/a ry.

By order of the Committee,

V"lne of Slock.

Under 5 -
:) - and over

20'-
60 -

lUO/-
150/-
200/-
300'
400.-

Under $2
$2 and over
$ 10

"$ 30
"$ 60
"$ ]00

$ 300
"$ 500

$ 700

STERLING AND STRAITS DOLLAR STOCKS

lV.B.-1'hi8 List i~ to come into force fro1Jl thi:-; date and COllt/'l.S

all previous issues.

.10

.10

.10
.25
.10
.35
.75
.25
.10
,]0

.10

.10

.50

.35

Brokerage.

$3.00 Ilt>r Slwre,
2.00
UiO
1.00
0.7::;
0.50
0.35
0,25
0.20
0.15
0,10
0.01;

I

Chin~l. Sllgar ...
.:\[al~lhOllS Sug,ll'

I
M~~~,:::~;:1~1~:~

China Light & Po\\"er
China Provident
Dairy Fal'm .
Green Island Cements .....
Hongkong Electric ...
Hongkollg lee Co .
Hongkong Rope ..... ,
Hongkong Tramwa.y .
Steel FOllnd ries .
\Vatsoll & Co.. , .
\\' Ill. Powell .

IDOCKS, I\" IUJ(VES '" GO])O\\"'5-. •

I Hong-kong & \rhnmpoa ~)oCk $0.:0
llongkong & Kowloon" had ,00

REF1XERJES-

.20

.35

.50

.50

.35

.20

.0;:;

.50

,&0
.50
.10
,3!i
.50

1.00
.50

1.00
:J.OU

.~t.OO

Sto<:k ~'(Ilile.

At 0)' over $900 Brokerag(' to be
700
500
300
200

60
35
25
15
12.50
3.00

under 3.00

BANKB-
Hongkong & Shangh.ti

1~8uH.ANCE

Canton
Chin.t Fire ...
Hongkong Fire, . ,
Pnion ,

LAxn & BUU,IHNGS

Ccntml Est:ltes
Hongkong Land Investment
HUHlphreys' Estate
Kowloon La.nd Invest.ment
West Point Building

HOTELS-
Hongkong Hotel .

STEAMSHIPS-
Hongkong, Canton & Macao
Jndo~China. Preferred, ....

Do. Deferred " .. , .
Douglas Steamship Co.
Star Ferry .
Union 'Vater Boat Co. . .

MlI"ING

Haubs ....

II

I
I

II

I

EDWARD M. RAYMOND,
Secretary. Hongkong, 15th January, 1917.

! I
,
,

N.B.~This List is to come into force from tl1is dute.~nd cancels allllrC'vious iss\les.

Hongkollg,l5th Jamlitry, 1917,

•
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PUBLIC HOLIDAYS, 1917.
Extract from the Holidays Ordinance 1912.

SECTION 3.-GENERAL HOLIDAYS.

[23]

J.1JITU1 JES of the Annual General Meet£ng of the HONGKONG GENERAL

CHAMBER OF U01BIERCE held in tlte CHAMBER OF COMMERCE ROOM,

:NEW GOVERNMENT BUILDING on Monday, 26th MaTch, 1917, jor the
put'pose of receiving tlte 1'eport of the GOlnmittee and passing the
/)'teretaI'Y's jcc(jun.~s jor the year end'ing 31st December, 1916.

Present :-

•

Section VIII.-It shall be lawfnl for the Goyernor-in-Council by notifi
cation in the Gazette to appoint :my da.y to be obseryed HB H general or as n
rub1ic Holiday in Hddition to 01' in substitution for auy dH)' mentiolled in
~ection 3 or in Section 4 alJd thereupon the provisions oi this Ordinance
:shall apply til such added or substituted day and shall cease to apply to any
d:l.y for which another hilS been so substituted.

*:\oTE.-Empil'e D:ty i~ a Public Holiday.

I

~I\::r~ s~u;:::f·;~; ;l~ ~y, ~r·i; ·t;:~t· ~~y ·~~~l;;'~ j
be a. Sunday then the follo\\'lllg day. . .... J

Chinese New Year's Day, or if that dity should")
be a Sunday then the foliowirJg day. Pro- I
vided that if the Chinese hert'after adopt}
the Gregorian Calendar then the first two I
week days in Ja.liU&I'Y , J

Good Friday. _. . . . .. . . . . . .. . ..

The day following Good Friday

Easter Monday . _.

*Empire day .....

\Yhit l\Ioncby.

The Birthday of His Majesty The King, un-t
less it sba,ll be ordered by the Governor. by
an order published in the GHzette, that His
l\htjesty's Birthday is to be kept on some I
other dlLy, and then, such other day J

The First Monday in August. .. ..... . ....

TIle Second l\folldil.y in October .

The Mo:,day which falls on or nearest to the\.
9th ~ o\-etll bel' J

Ch~'istmHs Day, or if tha.t day should be a}
Sunday then the followIng day ....•...... -

The 26th da.y of December. or if th::tt clay!
should be a Snnday tllen the following tIny, l
tlllless Chl'istml1s Dny fa.lls on a. ~unday (
then the Tuesday f. ,llvwing Christmas Day)

I

1917 HOLIDAYS.

Moncby, 1st Ja,nual'y.

Tuesda.\-, 23rd January.

Friday, 6th April.

Saturday, 7th April.

~Iondity, 9 [,h A pri I.

Thursday, 24th May.

l\1onday, 28th 'May.

Sunc1:ly, 3rd J ll1lC.

Monday, 6th August..

Monday, 8th October.

Tuesday, 25th Decelllticr

W~C'dnes(b)', 26t.h December.

Mr. G. T. Edkins (Messrs. Butterfield & Swire) presided, and the
following firms were also represented :-Hon. MI'. P. H. Holyoak (Reiss
& Coy.), Mr. N. J. Stabb (Hon5kong and Shanghai Bank), Han. Mr. C.
E. Anton (Jardine, Matheson & Co., Ltd.), Mr. A. O.
Lang (Gibb, Livingstone & Co.), Mr. A. S. D. Causland
(Alex. Ross & 00.), Mr. C. Montague Ede (Union Insurance Society
of Canton Ltd.), Mr. E. V. D. Parr (P. & O. Co.), Mr. S. II.
Dodwell .(Messr,. Dodwell & Co.), Han. Mr. E. Shellim (Messrs. D.
8assoon & Co., Ltd.), Mr. L. M. Whyte (Donnelly & Whyte), Mr. R. B.
Cooper (Cawasjee Pallanjee & Co.), Mr. O. E. Arculli (Arculli Bros.l,
Mr. W. M. Humphreys (W. a. Humphreys & Co.), Mr. T. F. Hough
(Hughes & Hough), 111'. M. P. Talati (F. P. Talati), Mr. W. A. Hannibal
(\Y. A. Hannibal & Co.), Mr. J. de B. Lancaster (Liverpool, London and
Ulobe Insurance Co., Ltd.), Mr. J. M. Alves (J. .M. Alves & Co.), Mr. H.
Humphreys (J,ohn D. Humphreys & Son), Mr. R. D. Harvey (British
American Tobacco Co., Ltd.), Mr. J. W. Stackhouse (New Zealand
Insurance Co., Ltd.), Mr. A. Thomas (Messagel'ies Maritimes), Mr. VV. O.
Jack (W. C. Jack & Co.), Mr. G. A. Dunlop (Netherlands India Com
mercial Bank), Mr. E. L. Arnold (Commercial Union Assurance Co.
Ltd.), Mr. W. L. l'attenden (Uilman &00. Ltd.), Mr. S. H. Leung (YuenHop
Hing), Mr. G. H. Wilson (Robertson, Wilson & Co.), Mr. B. W. Tape
(The China Mutual Life Insurance Co.), MI'. A. G. Coppin (Nestle's and
Anglo-Swiss Condensed Milk Co.), Mr. T. A. Loughlin (Bank Line, Ltd.),
Mr. A. Beattie (W. R. Loxley & Co.), Mr. E. Ormiston (Stewart Bros.),
Mr. H. Stephens (H. Stephens & Co.), Mr. R. Hancock, Mr. A. G.
Gordon, Mr. G. Ludin (Swedish TI'ading Co.), Mr. S. M.
Churn (Union Trading Co.), .Mr. T. C. Downing (Chartered Bank), Mr.
L. Berindoague (Bank of Indo-Ohilla), 1\£1'. J. S. Plummer (Bradley &
Co. Ltd.), M,·. F. C. Butcher (Eastern Asbestos.Co.), Messrs. N. L. "ratson
and W. D. Bell (Asiatic Petroleum Co.), Mr. A. Forbes (Harry ';Yicking
& Co.), Mr G. M. Lakin (Hongkong Electric Co.), Mr. S. E. Ismail (S.
O. Ismail & Co.), Mr. H. ';Yo B. Kennett (China Borneo Co., Ltd.), with
Mr. E. A. M. Williams (Secretary).

The. Secretary having read the notice convemng the meeting,
Mr. EDKINS said :-Gentlemen, the report and accounts of the
Chamber fol' the ~'e:1r 1916 have been in yOUl' hands for' some days, a,nd,
with your permission, therefore, we will take them as read. Before
formally moving their adoption I \vilI review some of the outstanding
inattel's which have occupied the Committee during the past year.

"While ;YOUl' Committee have ha.d the usual numerous and widely
varied subjects to deal with, their attention has been naturally claim ell
by many questions directly and indirectly connected with the 'Val', and
although the Oommittee hay!'! been enabled to liberally place before the



1/

members the bulk of tbe subject matter, much of it excJusi,-el~' British,
cei'tain parts are undel' censorship fot' the prcscnt, hence the particuJar
excisions which .you will havc noticed in the report. Thanks to the reauy
financial response from members, the Committee have been enabled to
b1'ing into effect the scholarships instituted as a memorial in remem·
brance of our respected late Chairman, Mr. Hewett, and t.hl'ee schol;tl'~

from Queen's College are now benefitting therefrom at the 1;niversity,
where we hope they will ha\'c a successful career. (Applause.) During
the year the development of measures against enemy trade, as well as
the levy of duties for plll'poses of revenue, led to extension by GO\'el'n
mcnt of expol·t and import permit procedure, and in this connection, I
would acknowledge tll(" help accorded by Mr. Hutchison, the Superinten
dent of Imports and Exports, when the Ghambcl' fLnd others have had
occasion to seek for mitig.'ttioll of uifliculties and delay: the policy of
this Chamber has always been in favour of restricting as little as POg

sible the freedom of movement of merchandise and shipping to and from
the Colony. There is a growing demand among merchants for statistical
records of the Colony's trade with particular reference to indication of
countries of origin as regards imports, and it is hoped that the present
expansion of the Government Imports and Exports Office may provide a
starting point and nuC'leus for GoYcl'l1ment issue of comprehensi\'c traue
statistics.

As a result of the populat.ion of this port hM-ing been subject from
t.ime tc tim~ to epidemic disease3 t.here apparently exists a tool'eady ten
dency at other Ports to declare Hongkong infected, and to impose
quarantine I'estlictions against QUI' trade, but the Government have suc
ceeded in having such restrictions removed when there is good ground
fol' so doing. The Health reports of Hongkong are improving as thc
result of extenued and <1(:th'c I'emedial measure's on the part of the Go\"~

ernment and its Health Officers. and it should rcceh'e due consideration
in this respect from the Ports with ,...·hich we tl'c'lde. It is a pleaRltI'e to
r('new here t.he tribute aud appreciation already generally accorded to
the Colon.y's Health Officers, Dr. ",Voodman and his colleagues, for their
wOl'k in the recent vaccinatiun campaign. Over 300,000 vaccination3
have been performed in the pas~ three months, and the small pox
epidemic has been wiped out. Apart from the benefit to human life the
improved health conditions m:lke for additional prosperity in the Colony'~

trade. (Applause).

The Committee haye been glad to receive and to respond to sug
gestions for co-operation with newly formed British Chambers of Com
merce in fields so far apart as China. and Italy. I am sure the" Membel's
heartily respond to the good fellowship extended by the Chambers at
Canton, Shanghai, Tientsin and Italy, as also to the proposals of co
operation in ,'arious Imperial measures from Chambers of Commerce and
other Associations in Aush'alia and elsewhere.

The matter of enemy submarine outrages stlrs us to righteous
anger. Full reparation can never be attained for the personal sufferings
the !oiubject.s of Allied and Keutl'al Countries have undergone from the
piratical actions ot enemy submarines, but we can at least see that no
effo:·t on our part is spared to ensure that materia.l compensation is
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secured from tonnage in the enemy's possess;ion, and that he shall not
profit through his malign and unscrupulous policy by permitted reten
tion of his vessels at present sheltering in his home and neutral ports.
Hence with every assurance of final victory, yonI' Committee were happy
to co-operate with the British Chambers of Commerce in China in asking
the Imperial Government to ndopt the" ton £01' ton" policy as one of
the conditions of peace. It is now pretty gencndJy recognised the world
over that the enemy should be required to replace with his own tonnage
as far as practicable the )03565 of shipping for which he is responsible,
and I notice the Australian Chamhers of COlllmerce arc now moving ill
this matter. (Applause.) YOUI' Chamber is affiliated with the Briti~h

Imperial Conneil of Commerce, and as you arc already awarc Mr. C. 11.
Ross acts as your representative on this Council in London. He attends
the conferences, and while voicing your views as opportunities occur or
call for expression, he also keeps us posted regarding the many impor
tant questions arising at home which affect tl)e Colony's interests in
particular, as well as others on Imperial matters generally. I am·sure
you will support the expression of appreciation of Mr. Ross's valuable
work in this connection which the Committee have tonvc)'ed to him.
(Applause).

The Ohambcr received a request from the Royal Oolonial Institute
to co-opel'ate on behalf of legislation to confine as fal' as practicable in
the public interest Government Orders to British firms. This was put
forward with a view to encouraging new industries and expanding exist
ing industries in the British Empire, and accordingly your Committee
intimated their support, and suggested to the Government that British
merchants in t.his Colony should be given opportunity to tender for those
Government requirements which ordinanly go past the Colony to the
Crown Agents at Home. 8uch a course would seem to contribute to the
encouragement of British industries locally, and in any caSe might in
other wa)'s well prove worth a trial.

A plea for reduction of ocean freight rebvtes on European Freights:
claimed a good deal of attention from the Committee of Chambers in
China and in Hongkong-the enhanced rates of freight and time occupi
ed in payment of rebate claims being largely responsible for the raising
of the question. Strongly divergent views were held by merchants, and
the matter was ultimately dropped owing to divided opinions.
Amelioration of the position has since been provided by shipowners
arranging to pay 90 per cent. of rebate claims immediately at the close
of the first period.

A threatened restriction in the supplies of food commodities F

notably butteI', from Australia to Nongkong and Shanghai led the Com
mittee to take up the question with the Government and with Mr. J. .A_
Suttor, the Commercial Commissioner for New South Wales, with effec
tive results. The importance of maintaining ready supplies of food pro
ducts from Australia is obvious in these times, and I take this opportuni
ty to acknowledge the valuable assistance Mr. Suttor always places at
the disposal of the Chamber in matters connected with the great South
ern Colony, Notwithstanding restricted shipping facilities with high
prices and high forwarding charges the enterprise of merchants and
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,traders has kept the Colony well supplied \vith staple foods, and it is
satisfactory to know that Flour and other food necessaries continue in
substantial supply in Hongkong; a tribute moreover to the work of the
British and Allied Navies.

The Committee had pleasure in subscribing on your behalf to the
London organisation for distribution of Newspapers and Periodicals to
the men of H. M. Grand Fleet, whose splendid work guards us here in
comparative peace and keeps the Seas nearer home free from all but
spasmodic attacks from other than submarine operations. Here in the
Far East we owe a peculiar uebt and tribute to the Allied Fleets who
keep the seas open, and to the Officers, Engineers and Men of the Mcl'
-cantile Marine who steadfastly carryon their important work in face of
the worst the enemy can do against our overseas traffic.

The question of extindion 01 Enemy Trade marks had consider
able attention during the year, and the policy favomed by the Oom
mittee was forcibly represented in the Legislative Oouncil by Mr. Holyoak.
The main aim is that such measures shall be taken as shall irretrievably
prevent the revival and u;;:;e or enemy trade marks at least on British
goods after the war, and that the property of an enemy who implacably
and unscrupulously conducts a policy of destruction of life and property
of Allies and Neutrals alike on the High Seas, shall not have his property
and trading means nursed for his benefH after the war. I understand
the Imperial and Colonial Governments are further considering this
question.

After considerable deliberation your Committee have represented
to Government the nef'd for legislation with the object of securing sound
conduct of Insurance business in Hongkong as adopted in Great Bri
tain, Canada, the Philippines and elsewhere. The security of policy
holders will thereby be strengthened and the growth of mushroom Com
panies minimised. It is significant in this respect as remarked on a for
mer o{;casion that out of 48 Companies registered in Hongkong. 20 have
been wound up or struck off the Register of Hongkong Oompanies. In
the opinion of the Committee a uniform measure should be instituted for
all Oompanies operating in Hongkong, and for all Oompanies operating
in China controlled from some part of H. M. Dominions. (Applause.)

In response to the request made at the last Annual Meeting, Ii,

Ohinese Language School has been successfully instituted with Dr.
Pearce as the Director in charge. Oonsidering that the school was start
ed in the stress of war time when business staffs are depleted and men's
time subject also to the claims of military duties, Dr. Pearce and the 30
to 40 students are to be congratulated on the progress of the school. The
first class started with Oantonese on the 2nd November last, and Dr.
Pearce is already able to report steady progress on the part of the
students towards proficiency in the vernacular. Quarterly tests have
been instituted for the benefit of all concerned, but it is hoped that these
tests where they do not show high records of marks will not discourage
beginners. The times and circumstances are against rapid acquisition
of a difficult oriental language and literature, difficult enough in them
selves under the mest favourable conditions, and the Committee hope

[2i 1
that. ever,}' encouragement will be given to students to continue thellV
studIes ev~n whez: progress is not so rapid 3,8 expected at the outf:'et.
The OommItte.e WIshed to institute classes for Mandarin as well as Oan
tonese but th~s has not yet provec. practicahle. Mandarin holds such
~ ~reponderatlllgplace in the dialects of China for converse with official
Ohmese alJd the peoples of the great and thickly populated areas of
Ce:J.tral. and Nor~h~l'n China, vast.tields f01' commereial and engineering
e~terpn8e, that It IS to be hoped Ie may soon secure a place in the cur.
J'l.culum of our. Language school. I desire to acknowledge the assistance
811' Charles Ehot has rendered the Committee in the development of the
school, a:nd o~l' appreciation is due to Dr. Pearce for the wholehearted
manner m whIch he devotes his energies for the well being of this new
brar~ch o~ th~ ~hambel"s \\'orJc Beginners' Classes are starting again in
AprIl whICh It 18 hoped \\ ill be well attended. (Applause.)

. As you will have seen the report largely deal<; with trade policy as.
apphed to the present war period and to the post bellllm future. Our
letters of 21st Mar.ch of last year to Mr. Ross and of January 8th of this
year to the Oolomal Secretary indicate the policy the Committee have
adopt~d on the le3:ding questions that have arisen. Decisions on the'
ruany ~mportant pomts at issue are nearing maturity and will probably
be arl'lved at. through the great Imperial Oouncil which is now sitting in
Lon~on. It .IS necessary therefore that we should be ready with well
conslder~d VIews ~s to the main requirements i.n out<;tanding questions
where thIS Colon?, .IS concerned. The chief factor in our decisions appears.
t~ be the recog~lItIon of Hongkong as ,a great distributing mart and ship
plllg ,centre whIch .sh.ould not be pe~alized by import and export charges
oth~l than of a hmIted nature whICh would not be detrimental to its
volume of trad~. It should be our polir,y to foster principles which shaH
ensure the maI~tenance and growth of commercial relations with the'
gl';-at field o~ Ohma. Exports as well as Imports are in question, and in..
t~IS connectlO~ w~ should ~dv?cate ItS we are already doing, the exten
SIOn and. apphc3,tIo?- o~ sCIentIfic and technical research, with Govern
ment aSSIstance, as lllshtuted b~ the Oommission now appointed at Home
by H.M. Government, to lead III our case to further scientific develop
ment of our export trade from Ohina. (Applause.)

The reorga~is.ationof world traffic after the war will set many pro-.
hlems to those gUl~mg commerci~l centres such as Hongkong,-and I com~
mend t? your notIce the resolutIons, and the spirit thereof adopted at
~he Alhes' SJonference at Paris detailed in the Report. Mr.' Bonar Law,
III the opemn!? phrases of his letter drawing the Ooluny's attention to the
recommendatIons of that Oonference, turns our thoughts forthwith to'
measures. to be taken to avoid any recurrence of the dangers to which
the EmpI.re .ha~ been exposed by the growth of German trade and in
fluence wlthm It. Danger in this respect will naturally lie in the return
of enemy subjects to our midst, and I know of no other question in the'
prob.lems .of the future which excites higher feeling, and the strongest
pOSSIble VIews among your Com?1~ttee. It is surely not too much to hope.
a~d even to expect that the prIvIlege of return to this Colony should be
WIthheld from the enemy for a substantial period after the declaration_
of peace. Th~ ~vents of t~he past year have only served to strengthen
rather than mItIgate the VIews on this point expressed by Mr. Landale"
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the Chairman at last .year's Meeting. During the past few weeks stirring
.events have developed which will figure in future history and they' mark
decided stages in the progress of the Allied Powers to\yards \'letor.)'.

{Applause.)

\Ve may with CVC1.Y confidence regard the present Anglo-French
advance ,,-:,8 effective progress towards the centre of Belgium. In ~ussia,
the Revolution has set up a democratic Provisional GoveJ'nmen~wIth .the
declared intention of morc vigorous prosecution of the war, whIle Chma,
like the United States, has now se\,ered diplomatic relations with Ger
many. There is also the captufe of Bagdad with all its cons~qu~nt ~os
sibilities. This rapid series of events favourable to the Alhes lDSpll'e~
confidence in the nearer approach of victorious peace, for the welfare of
mankind and with the promise of opportunities for tbe further prosper
ous deveiopment of this (;olony. \Ve are happ~ to see. China .tak~ng part
with the United States in the cause of mternatIOnal Justwe and
humanity, and it is OPIJOl'tune to eX!1re3s here nul'. good wishes tn
the great nation of Russia in the development of the Ideals he~ people
have set before them. (Applause.) The achievement of great th1l1gs has
its price and ·while we are all proud of tlle men who have gone forth to
Tlght th: country's battle, and of the extreme sacrifice some are called
upon to render, a great loss falls to us, and it is fitting that w~ ShOl~~J
record our sympathy with the firms who have lost members of their staffs,
stricken on the field of battle in the great cause during the past months.

(Applause.)

In closing I would mention that during the year Sub-Commi.tt~es
have been extended as indicated in the report, and the Uhamber IS m
deb ted to the members of these Sub-Oommittees for the time and atten
tion they have given to mueh valuable work. The accounts do not call
for any elaboration. The balance is on the right side and the figures
speak for themselves. I beg therefore to propose the adoption of the

report and accounts.

MI'. \\T. 1\1. HU:HPHREYS seconded, and the report and account;::;

were then adopted.

ADDRESS BY THE lIO" NIH. P H. HOLYOAK.

The CHAIR:i.\1AN then called upon the Hon. Mr. P. H. Holyoak, as
the Ohamber's representatiye on the Legislative Council, to address the

meeting

The HON. :J.tIn. P. H. HOLYOAK remarked that it had been thought
desirable that, as their representative on the Legislatiy~ Cou!1cil, he
should explain to them a little of what had bee~1 attel~pted 111 t.hell' name,
\"hat had been accomplished, and what the l.hfficultles were III the :-vay
of accomplishing more. He would eX1?lain at the out.set what a 1a.bono~ls
process was involved in getting .q~estlOns answered ~n the Coun~ll: or 1I~
proposing a resolutic,n and obtalDwg a. debate l~pon It. Due notice must
be given of any question, and t.he~ mIght pos~n?ly, and ~'ery cften they
did receive such an answer as tins to a questlon affectIng really com
me;cial interests, I( the answer is in the negative." That meant that

•
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further notice, for a fortnight, must be given, and if thel'e was no Council
meeting for a fortnight, 01' even a month. the interests involved in the
question were indefinitely held up. The same applied to any debate
upon a resolution. "I think" proceeded the speaker, "that some con
stitutional reform might be possible in this Oolony, so that any question
affecting really business interests might be answered by the responsible
official ie. the Council on broad lines, <:tnd, if necessary. some amplified
answer should be given. (Applause.) .Proceeding, the Han. Mr. Holyoak
said he would like to testify to the fact that a large amount of private
work had been done by their representative which could not possibly be
publicly dealt with, 01· explained in public, and he would like to give his
testimony to the ready assistance which, in almost every case, was given
by every senior official in the Colony, and also by the Governor himself
on questions which really affected the trade interests in the Colony when
he had presented them personally to him. (Applause.) The questions,
broadly, which had come up since he had had the honour of being their
j'epresentative, had been the removal of the enemy prisoners to a safer
place than the confines of this Colony, the trade mark question, which
W11S a very VItal one, the silk prohibition question, which was due appar
ently t,o some rather cat'eless blunder in London, and which necessarily
involved the holding up of the trade with considerable loss in this Colony,
as they were most of them aware, and for no purpose whatsoever; and,
lastly, the war taxation, which was not yet fully dealt with. Referring
to the enemy trade mark que~tion, the speaker said that it was being
dealt with in a Bill hefore Council at the present moment, and which
would come up for second reading very shortly. To a large extent the
Bill gave 1111 that they asked for, but it did not go quite far enough.
'Vhat the effect of the Bill was, as far as he could understand it, and he
1lad followed it vcry carefully, was that all enemy trade marks, and all
enelny goodwill, and anything associated with them, should be vesteo
for the period of the war in the person of the Enemy Custodian, but the
Bill did not provide so far, distinctly, that they would never be returned
to the enemy if, for some unforeseen reason, he was ever allowed in their
midst again. That, he hoped, would be dealt with before the Bill waH
passed a second time. In passing he would like to make the remark th:lt
he hoped the time had come, and that after the war it \vould be dealt
with, when it would be no longer possible fol' any official majority in the
Colony, in th~ Conncil of the O'Jlony, to veto the c\lllsielered aud c1elcr
mined (lrinion of ~~ body of merchants ::5uch as they represented in that
loom that afternoon. (Applause.) Decause, after n.,lL in questioIHl of
hade and its connections, they were the experts and the people who
knew, and they offered their views to the Government on such question~

aftet. they had been carefully considered, and they were not going tn
have them turned down by an official majority which often did not under
stand the questions at all. (Applause). The question of post-war policy
had been dealt with by the Ohairman, and they all felt, as he- did, they
felt a,s a Ohamber, that their voice should go forth from
this meeting that at the close of the wal', as far RS

they were concerned, they would reg-ard their late enemy associates in
this Colony as unclean; unclean to the ~xtent that they were not willing
to associate with them either in commercial or socia.l circles for rr.!a.ny
years to come, and, personally, as far as he was concerned, ne\el' again
if he could help it. (Applause). By their ou~.t'u~e of every known Jaw

•



I

. I" I

I I

I

I

[30 l
in warfare as it had been understood, by their ruthless breaking of the
Ia \VB of the sea, and by their sinking to the lowest depths, they had for·
feited their right to be regarded as ordinary civilised citizens of ~nj'

civilised state. Therefore, their voice should go forth from that meetmg
that so far as in their Dower lay they would do all they possibly could to
prevent the Germans ~oming back to this .Colony, and, .if they could not
do that, they would refuse to take them back for a pel'lod. of .rears, and
then only on terms of license. (Applause). That was fI, thmg .they ought
to determine before the end of the war. He hoped, and belteved, that
there was a legacy of hatred left in the minds of every British citizen;
parents who had lost their children, brothen 'Nho had los~ brdhers, and
,\"ho had lost them under conditions which were not onhnary waTfare;
and those who had had their sisters butchered. Only that morning he
had seen an illustrated paper which contained a photograph showing a
station in East Africa which formerly bore a German r.ame, now bear
ing the sign" Cavell station," and with the words" we will never forget
Cavell." And never, so long as they lived, would thej" forg~t the horror:;
and outrages committed upon humanity by the Prussians; It was due to
those who had fallen that they should never forget. (A.pplause).

OOMMITTEE.

Mr. T. F. He-ugh proposed the re-election of Han. Mr. P. H.
Hol.roak, Han. Mr. C. E. Anton, Han. Mr. E. Shellim, Messrs. A. S'. D.
Causland, S. H. Dodwell, C. Montague Ede, E. V. D. Parr, G. T. Edkms,
N. J. Stabb, A. O. Lang, as the Oommittee.

Mr. Gordon seconded the motion, which was cal'l'ied.

NEW MEMBERS.

The chairman proposed and Mr. De-dwell seconded the c(:lI~l'ma

tion of the election of the following new members.

Ohina Mutual Life Insurance 00., Dairy Farm Co., Ltd., Liverpool &
London & Globe Insurance Co" Ltd., Mcs3rs. B. Monteith ·Webb &. Co..
Patell & Co., Fungtang, C. E. 'V,arren and J. Scott Harston.
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M1.1"UTES oj a Special Etctraordinar// General l11eeting oj Members of Ul~
HONGKONG GENERAL CHAMBER OF C01lIMERCE held in the CHAM-BElt
Roo:'\f, NEW GOVERMEMT BUILDING, on MOl/do!!, 26th Ilfw'ch, 1917',
for the purZJOSIJ of considel'ing and if thought lit pass'ing tlte
follow'hlg Resolution.

"'-i'hat Clause 6 of the Rules and Regulations of the HONG KONG

GENERAL CHA1.fBER OF COMMERCE should be amended by the illser
tion of the word" British 'J between the word II ten n and the word
Ii Members JJ in the first line thereof. J'

Present :-

Mr. G. T. Edkins (Messrs. Butterfield & Swire) presided, and the
following firms were also represented :-Hon. Mr. P. H. Holyoa,k
IReiss & Coy.), Mr. N. J. Stabb (Hongkong and Shanghai Bank), HoI'.
)11'. C. E. Anton (Jardine, Matheson & 00.), Mr. A. O. Lang (Gibb,
Livingstone & 00.), Mr. A. S. D. Oousland (Alex. Ross & Co.), ~h. O.
.:\1ontague Ede (Uuion Insurance Society of Canton Ltd.),
Mr. E. V. D. Parr (P. & O. 00.), Mr. S. H. Dodweil
C;\f(O~srs. Dodwell & Co.), Han. Mr. E. Shellim (Messrs. D. Sas
won & 00., Ltd.), Mr. L. M. Whyte (Donnelly & Whyte),
Hr. R. B. Oooper (Oawa,jee PalJanjee & 00.), Mr. O. E. Arculli (Arculli
Bros.), Mr. W. M. Humphreys (W. G. Humphreys & 00.), Mr. T. F.
Hough (Hughes & Hough), Mr. M. P. Talati (F. P. Talati), Mr. W. A.
Hannibal (W. A. Hannihal & 00.), Mr. J. de B. Lancaster (Liverpool &
London D;ld Globe Insvl'2,nce Co., Ltd.), Mr. J. M. Alves (J. M. Alves &
Co.) Mr. II. Humphreys (John D. Humphreys & Son), Mr. R. D. Harvey
(British American Tobacco 00., Ltd.), Mr. J. iN. Stackhouse
(Sew Zettland Insura.nce Co., Ltd.), Mr. A. Thomas
(Messageries Ma.ritimes), Mr. W. C. Jack (W. C. Jack &
Co.), Mr. G. A. Dualop (Netherlands India Commercial Bank), Mr. E. L. U.
Arnold (Commercial Union Assurance Co., Ltd.), Mr. W. L. Pattenden (Gil
man & Co., Ltd.), S. H. Leung (Yuen Hop Ring), Mr. G. H. Wilson (Robert
SOIl, \Vilson &100.), Mr. B. V\T. Tape (The China Mutual cLife J]nsurance Co. J,
:\1:1'. A. G. Coppin ((NestleJs and Anglo~Swiss Condensed Milk Co.), Mr.
T. A. Loughlin (Bank Line, Ltd.), Mr. A. Beattie (W. R. Loxley & 00.),
:\Ir. E. Ormiston (Stmvart Bros.), Mr. H. Stephens (H. Stephens & Co.),
.:\Ir. R. Hancock, Mr. A. G. Gordon, M,t·. G. Ludill (Swedish Trading 00.)
3Ir. S. M. Ohurn (Union Trading 00.), Mr. T. O. Downing (Ohartered
Dank), Mr. L. Bel'indoague (Bank of Indo-China), Mr. J. S. Plummer
(Bradley & 00., Ltd.), Mr. F. O. Butcher (Eastern Asbestos 00.), Messrs.
~. L. Watson and W. D. Bell (Asiatic Petrolenm 00.), Mr. A. Forbes
(Han'y \Vicking & 00.), Mr. G. 1~. Lakin (Hongkong Electric Co.), Mr.
S. E. Ismail (S. O. Ismail & 00.), Mr. II. W. B. Kennett (Ohina Borneo
Co.. Ltd). with Mr. E. A. M. Williams (Secretary).

The CHAIRUAN, speaking with regard to the l'esolution said :~The
Committee have l~een approached from various sides on the standing of
the Chamber as a British Association. Obviously, established as we are
in a British Oolony with a preponderance of British members our prac
tical statils is that of .a British Chamber, and I would ask those mem
bers owing allegiance to other than the British flag, but whom we art'
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lad to have with us, to make due allowance for t.hat point.. The pro

~osal which is put bef0re yOll appeals. to. the ~ut~?ll1g ~~l~lmI:t::ol~~i~~
opportune measure and theY support its mtro ue IOn. . 18. 0
is ca"ried it will be a nmtter fo!" consideration for the 111comlllg om
mitteLe to decide whether further steps are desirable to meetc~le ~ew
circumstances arising 'Out of the wat in relations between our am 81',

the British Government and othel' Ohambers of Commerce.

. l' d;, <:. remarkedMr. Copr'iN proposed t.he rNoluho!J, hn~ 111 o,r,g. ~o b '!;

that for many years their Committee had consIsted of B.r1tIsh mem e~~
onlY and the amendf'CI regulation would ensure sue.ll ?ewg the ~.s.~..,
£ut~l~T. It would abo have the good effect of ass~tlllg other. n. Ish
Chambers to seml their Committee ~ome.confidentIal conllnnmc~tlOn~
which hitherto they hrul considered madVlsl.l>blc. By the amendmg 0

the regulation that difference would be unnecessary on that account.

Mr. V'lATSO~ seconded and the resolution was unanimously carried.
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JllINUTES of an E'xlmol'dinflTY GeneNil Meeting 0/ the HONGKONG

GENERAL CHAMBER OF CO?tlMERCE held in the CHAMBER OF COM

MERCE RomI, NEW GOVERNMEN'r BUILDING on 'Tuesday, 24th April,
1917, JOT the purpose of Submittil/g to the Jliembcrs of the Ghambe1'
nsolntions with 'reference to Post-IraI' T'rade alld other matters in
connection therewith

Pl'csent:-

The Hon. Mr. P. H. Holyoak, (Messrs. Reiss & Co.), Chairman,_
the Hon. Mr. O. E. Anton, (Messrs. Jardine, Matheson & 00., Ltd), the
Hon. Mr. E. Shellim, (Messl's. David Sassoon & Co., Ltd), Messrs. A. S.
D. Causland, (Messrs. Alex Ross & Co.), S. H. Dodwell, (:Messrs. Dodwel1
& (;0., Ltd.), O. Montague Ede, (Union Insurance Society of Oanton
Ltd.), G. T. Edkins, (Messrs. Butterfield & Swire), A. O. Lang, (Messrs.
Gibb Livingston & 00.), E. V. D. Parr, (P. & O. S. N. Co.), N. J. Stabb,
(Hongkong and Shanghai Banking Oorporation), and E. A. M. -Williams
Secretary.

Sir O. P. Chatel', C.M.G., Mr. H. A. Oartwright, Mr. 'N. Dunbar,.
Mr. A. G. Gordon, Mr. R Hancock, Mr. W. Logan, Han. Mr. H. R
Pollock, R.C. j Mr. M. S. Sassoon, Mr. M. P. Talati, A. B. The Swedish
Trading 00., Ltd., (G. Ludin); Areulli Bros., (0. el Areulli); Asiatic
Petroleum Go., Ltd., ('0l. H. Bell and VV. Manning); The Bank Line,
Limited, (T. A. Loughlin) ; The .Bank of Taiwan (N. Yanagita); Banker &
Company (A. Bryson); Banque de I'lndo-Ohina,' (L. Berindoague);
Botelho Bros., (B. J. Botelho); Bradley & 00., Ltd., (F. O. Butcher);
British American Tobac.co Co., Lfd., (V. L. Fairley);
Caldbeck, Macgregor., & Co. (F. W. S. Evans); Canadian Pacinc
Ocean Services, Ltd., (J. H. Wallace); oawasjee Pallanjee & Co., (R. B~.
Cooper); Carmichael & Clarke (J. B. Thomson); China aUll Japan
Telephone and Electric 00., Ltd., CWo L. Carter); Ohina Light and Po;ver
Co., Ltd., (T. Leeman); Ohina Provident Loan and Mortgage 00., Ltd-'

r

(R. H. Tayler); China Fire Insurance Co., Ltd., (0. H. P. Hay); Ohina.
Sugar Refining Co., Ltd., (G. M. Shaw); China Mutual Life Insurance
Co., Ltd., (B. \V. Tape); Compagnie Des Messageries Maritimes, (P.
Thomas); Oonnell Bres. (J. L. M. do Rozario); S. J. David &
Co., Ltd., (Archibald David and O. I. Ellis); Dennys & Bowley,
(F. B. L. Bowley); Donnelly & Whyte, (D. E. Donnelly); Douglas S.S.
Co., (R. P. White); Eastern Asbestos Co., (K. S. Morrison); Fire Tnsu-.
ranee Association of Hongkong, (E. A. M. vVilliams); Fung Tang, (C. M.
S. Alves); The General Elecric Co. of China Ltd., (A. Basil Raworth);.
Green Island Cement 00., Ltd., (R. Henderson); Gilman & 00., Ltd.,.
(W. L. Pattenden) ; Goddard & Douglas, (T. Arthur); A. & S.
Hanco,::k, (H. Hancock); W. A. Hannibal & Co., (W. A. Han
nibal); Hongkong, Canton & Macao Steamboat 00., Ltd., (\V.
E. Clarke); Hongkong and China Gas Co., Ltd., (George.
Currie) : Hongkong Electric Co., Ltd., (F. Graham); Hong
kong ,and Kowloon Wharf and Godown Co., Ltd.. (\-Y. ~
Brown).: Hongkong Rope Manufacturing Co., Ltd., (F. J.' Tavares) j

Hongkong Tramway Co., Ltd., (W. E. Roberts); Hongkong and ':Vham
poa Do(:k 00., Ltd., (R. M. Dyer); Hughes & Hough, (T. F. Hough) j

W. G. Humphreys & Co., (Vl. M. Humphreys and \V. G.
Humpl,reye); J. D. Humphreys & Son, (Henry Humphreys); J. D. Hut-
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ehison & Co., (T. E. Pearce); Holloway & Newall, CA. A. Claxton) j S.
O. Ismail & 00., (8. E. Ismail); W. C . .Tack ~ Co.,_ ~td., (W., (\ Ja~k);
Johnson, Stokes & Mastcr, (R. J. Godge) j Kmlan lVImmg AdmlDls.rat~on,

(J. H. C. Goodban) ; Lane, Orawford & Co., (A. ~. Skelton~; Lowe, ~lllg
ham & Matthews, (A. R. Lowe); Linstead & DavIs, (F. MaItland); ldver
pool and London and Glohe Insco. Co., Ltd., (J. de B. Lane.aster); ,V. R.
Loxley & Co., (M. P. Beattie); Leigh .\0 Orange, (A. E. Gnffin and G. G.
\:vDod); Macdonald & Co., (D. Macdonald); .Marine Insura~ce AssocIa
tion of Hongkong, (8. J. Ohinchon) ; Mcrcantlle Bank d .IndIa, Ltd., (0.
Champkin and E. L. Sim); N. Mody & Co., (H. K. Eram); N. S. Moses
& Co., (N. S. Moses); Nestle's Anglo-Swiss Condensed Mllk Co., (A. G.
Coppin); New Zealand Insurance Co., Ltd., (VI. Sinclair); N. Y. K. (B.
Mo~'i); Pabaney & Co., (A. B. Avasia); PateH & Co., (M. J. PateH and
N. B. Karanjia); Pentreath & 00., (0. B. Brooke); ~eiss & 00., (Hon. Mr.
P. H. Holyoak); Robertwn, Wilson & 00., (G. H. vVIIson); Alex Ross&Oo.,
D. K. Moss); E. D. Sassoon & Co., (C. S. Gubbay); Shewan, Tomes &
Co., (J. M. Gordon); H. Skott & Co., (G. E. Wetton); Soares & Co., (A.
M. L. Soares); Standard Oil Co., of New York, (W. D. Kraft); Stewart
Bros., (E. Ormiston and H. B. L. Dowbi!?gin); H. Stephens & C~., (H.
Stephens); The Texas COlUIniny (J. H. Bnster); Thomas ~oo~ & Co., .(J.
Bentley); United Asbestos Oriental Agency, Ltd., (A. RItc1He); Umon
Trading Co., (S. M. Ohurn) j Union Waterboat Co., Ltd., (G. Morton
Smith); Vacuum Oil Co., (C. C. Stark); A. S. Watson Co., Ltd..' (H.
Humphreys); Wilkinson & Grist (C. E. H. BeavIs); Harry Vhckmg. &
Co., (A. Forbes) j C. E. 'Varren & Co., (0. E. War~en); B. MonteIth
Webh & Co., (B. Monteith Webb); Yokohama SpecIe Bank, Ltd., (E.
Ono); Ynen Hop Hong, (S. H. Lenng).

The Hon. Mr. HOLYOAK, who was loudly applauded as he entered
the room, and also when he rose to speak, said: -As it is past the h?ur
for which this meeting was called I will proceed to address. the meetlllg
upon the subject for which you h~ve be~n called toge~her thIs afternoon.
Briefly it is this. That a resolutIon whICh was unammously a~opted by
your elected committee was rejected in the Legislative CouncIl, and .we
have now brought it before the meeting to endorse or not .as ~eems fittmg
to you. The resolution which I ha.ve to propose, ~nd ~vhlCh m s.u~stancc
is identically the same as that proposed in the LegIslatIve OouncIl ~n ;vo~r

name, is as follows: -" It is the opinion of the Ohamber that It IS In

the best interest of the Colony of Hongkong that persons of German
nationality should be excluded therefrom for a period of at least ten
years following the declaration of peace; .and.' that'"subsequently, they
be only admitted into the Oolony under sinct lIcence. Now, gentlemen,
we contend that, speaking on behalf of the Ohamber, there. was not .the
slightest need on the part of the <?ov.ern~ent to debat~ th~s l'.e~olutlOn.
(Applau.;e.) It was largely academIC, It dId not ~eek leglsla~I?n, It merely
asked that the considered, and carefully considere.d? opllllOn of your
elected Committee should be put before the au~hol'ltIes at ~ome, who
are shortly to meet to consider this vel'~ questIOn. 'We clal",? th~t we
have a right to a voice, inasmuch as wInle t?e greater eolomes wIll be
represented directly by their own representatIves, we as a ~rown Oolony
will be repref;ented by the Secretary of State for .the Colomes, .and there
fore a direct pronunciation from this Chamber In no uncertam manner
should be sent Home,. quite apart from Government despatches and re-

•
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commendations which might not be known to us. Now, gentlemen, we
further contend that this resolution was never seriously discussed by the
G:overnment in Oouncil, and that His Excellency's speech, if it was not
~Ippant in argument, was at any rate unfortunate, to say the least of it,
III Its choice of language. (Hear, hear.) It has been said, it was said
in Oouncil, that the appeal made was largely one based on sentiment
and was one which ignored economic facts. In the first place gentle:
men, it is impussible in connection with this war to ignore se~timent.
(Applau~e.) The entry of England into this war in the very first place
was entIrely and absolutely due to sentiment, namely, that wc should
fulfil our treaty obligations to the nation of Belgium. (Applause.) And,
gentlemen, it is impossible to conceive that as a result of this war senti~
ment in connection with it will die down for many years to come, ~d
therefore we cannot afford to ignore it. (Applause.) You will notice
that I am endeavouring in presenting this case to present it without
passion, and to deal with it c"1lmly and logically' as it presents itself tl)

your Oommittee, and as I trust it will appeal to you. I propose now t,j
deal with the economic argument which, it has been said, we did not suf
ficiently dwell upon. Gentlemen, I really felt it was unnecessary to
argue it at length because the disclosures m connection with the liquida
tions were such common property -in this Colony that it did not seem
necessary to argue them at length, but as it seems desira,ble to speak
more fully upon it I will proceed to do so. I said in my speech that the
return of the Germans to Hongkong would be inimical to the interests of
Hongkong. That is the basis of our economic argument. (Applause.) I
have no hesitation in saying that at least 60 per cent. of the German
trade in this Oolony was done in British cargo. Now, gentlemen, let us
pause for a moment to conside I' what that means. To all of us who are
intimately acquainted with the textile trade, and largely
from my own practical and personal experIence, it has
been well known that there have been many occasions in the past te:'1
years where LancQshire travellers in thIS Oolony have' reported large
sales to German firms when British merchants, who had precisely the
same cargo lying in their god owns and were prepared to accept spot cash
prices for it, were unable to sell. And yet large sales took place. 'Why?
Because the whole basis of the textile trade, and of other trades in con
nection with German business here, was built up upon a credit basis, for
which the credit had to be kept revolving. Therefore, it did not matter
what the times were, whether they sold at a loss or sold at a profit, it
was essential to them, in order to carryon their trade not only to go on
selling but, what was more material to them, to go on buying. That is a
point I wish to enforce and ask you to dwell upon. I also wish to em
phasise the point that British merchants of this Oolony were opposed in
their trade by goods, made by Lanchashire firms, which were sold at a
loss by Germans, and sold merely to keep the credit revolving in order
to meet due bills. In defiance of obligations in connection with trust
deeds and bills, they misapplied funds which should have been used fol"
paying off, without indefinite delay, due bills. I say again, that that
sort of business was immoral hom first to last. (Applause.) I ask you,
gentlemen, whether you are prepared to admit back into your midst men
who are prepared to reconstitute this kind of business when, after much
pains and tremendous struggling, the trade of the Colony has once more'
been put upon a sound cash basis. (Voice-No.) And as I said in the'
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Counr·il the condition of this Colony to-day is healthier and sounder
than it has been for many years past. Allow them to come back and seek
to do trade, \vhich from the very nature of things they must ~ffel' on
t.erms which no self-respecting British firm would thmk d
accepting. I did not speak of the wider credit system of. trade
to which the Attorney-General made reference. The trade In the
Hinterland where large Government and engmeermg .contracts
are concer~ed, and where there may be opposition. to .British firms,
may have been allowed to lapse somew~at, a:nd we thmk It may be po~

sible th::tt British firms will have to consider Its development upon credIt
lines with the assistance of the banks, in order that the trade of the
Hint~l'1and should be more widely pushed than it has been in the past,
It is true that in the past we have left much of that trade, to our German
competitors. 'Ve have realised now that a large trade was done, ~nu
possibly a paying trade was done, and that it must be developed possIbly
on similar lines, but we shall endeavom' to make them sOLmder. It was
further hinted that if you did not allow the Germans to return to Hon/,-
kong it might lead to the development, of Swatow, Amoy and other out_
ports with railway communication between thosc places. and Canton, and
possibly the development of other parts. Gentlemen, 111 ~he first pla:ce,
I doubt vory much whether for some years to come they wI~1 be financI~I.

ly in a position to finance any big railway scheme or anr bl.g co~mer~litl
development scheme. But if they were I have no heSItatIOn Iz:t saYIll~

that if the British merchants of this Colony allow them to do so It servf'S
them right, and when I sa.y that I mean that if we are not alive to the
possibilities of competition, and knowing well we can meet them an:l
Qvercome them, and do not try to, then we shall desenc all the ~ompetJ

tion we may possibly have to meet. If \~Te do. not \~ork hand m hand
with the Chinese Government in connectIOn WIth raIlway de:velopment
between Swat-ow and Canton, and we allow other people t~ do It, th~n we
deserve the competition. In conclusion, and in putting tbs resolutIon to
you, I would say that the question of a time limit ,of ten years, so far as
your Committee is concerned, is merely an acad:mlc term for the sake. ~f
nrgument. When the resolution was J?r?posed. It w?,s ~ot l?roposed wltn
t.he idea of carrying into effect any defimte actIOn wIthm thIS. Colony. It
was not understood that it should be ::;0; It was merely deSIred that a.n
expression from the Colony should go t? the }~om~ GovernJ?ent for thelf
-consideration in connection with Impenal LeglslatIOn, and It .was eqn~ll'y

realised that whatever the Imperial Authorities at Home mIght deCIde,
this Colony would have to fall in with them, and would do so gladly,
(Applause.) But we did contend, and we.do contend, that :ve have a p~r
feet right to 6xpress independently our VIews to the Irnpenal AuthOritIes
at Home on that very point. (Applause.) Further, I. am pr.epal'ed to
say in regard to the period of ten years that, if the meetmg \~Ish It, we ~re

prepared to modify the resolution in t~at respect so .that It meets Wlt~
general acceptance..We a~e mos~ ?,nxlous that the VIews ~hould ~o fOJ.
ward from this meetlllg wlth posItIvely and absolutely.umted actIOn, If
we can possibly see eye to eye together in that connectIon. Gentlemen,
I leave the resolution in your hands. (Applause.)

The Hon. Mr. C. E. ANTON-Those of you who read my speech at
the Legislative Council may probn.bly have recognised that I based my
argument chiefly on sentimental grounds, nat from the

cOillmercial point of \'iew, though I have my vir~ws

on that. After all is said and done, we cannot guide our policy by it

mere matter of pounds, shillings and pence. (Applause.) I am aware
that there are arguments, strong arguments, on both sides of the ques
tion, and though, personally, I think we should combine ourselves against
German opposition of any kind, yet at the same time I should like to
heal' further views expressed, as I am not a long resident here. That is
all I have to say in seconding the resolution.

Mr. E. V. D, PARR-"\Vithout trespassing upon the valuable time
of the meeting I would like to record my c-ordial support of the remarks
of our worthy Chairman as regards this resolution, and to add that it
might be considered a matter of common and ordinary precaution. Gen
tlemen, we desire these sentime-nts to be sent home to tbe Home Gov
ernment. The Prime Minister, ver;y wisely, since the beginning of the
\var, has acted in consultation with the best technical and business
brains of the country-(applause)-and we are enc-ouraged to think that
his Government will welcome the expression of opinion of businessmen of
Hongkong, men, gentlemen, who by their position show themselves as
worthy successors to their great preqecessOl's. (Loud applause.) I think
we have p,. right to ask that Ollr views should be transmitted Home,
(Applause.)

The Han. Sir PA.UL CHATER then said :-Gentlemen, while I yield to
none in my detestation and horror of the Germans and the unspeakable
atrocities committed by that nation since the commencement of the \-rar,
at the same time I cannot find myself in accord with the suggestion" that
it is in the hest interests of the Colony of Hongkong that persons ,)f
German nationality should be excluded therefrom for a period of at least
lO .yeal'S following the declaration of peace, and that subsequentl;y they
be admitted into the Colony under strict licence," save and except under
conditions \vhich are, I am convinced, beyond the bounds of practical
politics, namely, that the same stand be adopted and maintained by all
the Allies in the Far East---France, Russia, Japan and most particularly
China--given these conditions, then I am with you. Except under these
conditions to exclude the Germans from our Colony would be merely to
drive them to neighbouring trade centres, where once established they
would prove a serious menace to O~l' welfare and trade-(Voiee-No, no.)
-not to mentioll the loss of benefits to be derived from the use of OUt

Harbour by their shipping, and of shipping under their control. (Voice
-Rot. They have no shipping. Who wrote it 1) I deem it inexpedient
that I should here mention in detail places where they could (except and
unle~s China sides with us) so establish themselves in our immediate
neighbourhood. They must be as wellknown to you all as to me, but T
shall be only too pleased to give my views in full to your Committee if
and when they wish. It has been argued that with no coaling facilities
on the way German shipping will find a difficulty in reaching these
distant waters, but can we for a moment suppose that she will not find
means to overcome this difficulty 1 What about the use of oil fuel in place
of coal1 It would be easy enough for steamers using oil to reach Dutch
ports in the East Indies and thrre replenish their stock for the further
voyage to China, Russian ports in the North and Japan. That Ohina.
has at the moment broken off diplomatic relations with Germany we all
know. and I trust that the dlty is not far distant when she will be num.
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bered amongst our Allies; but to imagine fol' a moment that when peace
is established she will continue to decline to trade with her is to my
mind· absurd. I have read that the German Concessions at Tientsin,
Hankow and elsewhere, now being taken care of by Ohina, will eventually
be handed back to her, and we know (Jermans to-day are tolerated and
trading in Shanghai. I maintain then to exclude them from this Oolony
onlv wou·ld be a suicidal policy. (Voice--No. no.' It. m~v be ~.aid that
we ~have got on very well and prospered without them during the war
grant.ed--~buj; shall 've not do so to a greater degree on the-i.t' return 1
(voice~No.) Nor do I thiok we have much b fear for our tt'ade trom
their competition for many j7 earg to come, particularly in view of the
statement which has been put forward that they will have to compete
without the banking and discount facilities in London which they former
ly enjoyed. It will be -,Yithin the memory of many of you tha,t some years
ago an attempt was made through this Ohamber to establish bimetallism
in this Colony, It was found, however, that unless China would come
into line, this could not be dolic, and the scheme had to be aba)~donerl.

As this Ohamber itself in its letter to the Government when considering
the Recommendations of the Economic Oonference of the Allies regal'd
ing the commercial and industr~al policy ~ be ad~pted througho~t ~lH'

Empire after the War, wrote, "Hongkong IS essentIally a great shlppmg
port and trade emporium and as such cannot be dissociated from the
neighbouring State of Ohina, which indeed provides the most important
field for Hongkong enterprise. Whatever Imperial Policy is adopted fO.!.'
the future in the interest of Hongkong provi.sion must be ma2-z for ih\
peculiar relationship with China. and no measures should be taken which.
would be likely to be detrimental to the further expansion of the import
and export trade with Ohina j any Tariff Regulations should provide for
these cil'cumstances." All this goes to support my contention that with
out the support and co-operation of Ohina any such suggestion as that
now before us must prove futile and react to our detriment. (Voice
No, no.) Gentlemen, the quer,tio:l under discussion is to my mind
essentiallj' one of Imperial Polic.y. We have been asked by the Home
Government for an expression of our opinion as a guide to our repre
sentative at the forthcoming Imperial Conference, and in giving forth
such an opinion we must be careful not to let our justly incensed hatred
of the atrocities committed bv our enemies and our sentiment for the
sufferings imI= M.ed upon our f~1.!ow-countrymenand Allies to obscure our
sound and wel1-eonsidered judgment. Oommonsense tells us that so
soon as she is able to do so Germany will open up trade throughout the
world, and for us to attempt to bar her from trade with or through this
Oolony, without, as I have already said, the aid and co-operation of OU1'

neighbours, w(Juld be hopeless, and far from our best interests as a
Colony. Briefly, then, while no one would be more pleased than myself
to see the Germans excluded hom this Colony for the period suggested,
it. can only be successfully done pl'Ovided we have the hearty steadfast
co~operation of Ohina and the neighbouring countries, and I suggest,
therefore, that there should be embodied in any recommendation of this
nature forwarded to the Home Government such a proviso. (Voice-
No,)

The Hon. Mr. P. H. HOLYOAK-As the member of the Ohamber
who proposed this resolution, I will exercise my prerogative and replj' to
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Sir Paul Chater's remarks. I have purposely avoided dwelling upon th~

~ubject of shipping for the very reason that obviously the interests of
this Colony and other parts of the Empire must be bound up inseparably
with that of sh.ipping, and should it so happen that France and Italy
should open theil' ports to German shipping after the war, Hongkong
also must admit them within its port.. And in reply to the fear he ex
pl'esses \vith regard to China, that the prevention of the return of Ger
mans for a certain peric·d would do untold hal'm in our trade with China
and Japa,n, I trnst that before very long China too will have entered
the field against the foes of humanity. (Applause.) And, if they do,
these economic reasons do not apply, because she will came equally into
line with the rest of tite Allies in deciding what shall be done \Ilith Ger
man trade after the wal', and we shall be inseparably bound up with her.
(Applam;e.) So I think we need not seriously consider the argument
against the proposition at the present moment, alway!'! remembering that
we are merely expressing views to the Home Government which we say
we have a right to have considered. Without further words I will put
t.he resolution, unless there is an amendment to it.

The resolution was then put to the meeting and was carried with
two dissentients only.

The OHAIRlIIAN then declared the resolution carried by an over
whelming majority.

ANOTHER RESOLUTION,

Mr. DOD WELL then selid :-G-entkmen, there is one further resolu
tion I desire to put to you at thi5 meehllg, it has reference to the
debate in the Legislative Council em the 19th inst., and to certain remark::;
made by H.E. the Governor, which were -i.Jaken exception to by Mr.
Holyoak at the time, and with which I feel sure you are all familial'. At
the conclusion of tbe debate H.E. said :-" I have only one remark to
make, and that is that I do not tltink any unprejudiced person woulu
<'onsider that the words I used in reference to the deceased Sir Thomas
Jackson and deceased William Keswick can by any stretch of im.agination
be construed into an insult to the Hongkong General Chamber of Com
merce or its committee." I was not pe)'sonally present in the Council
Chamber, but I have carefully read the various reports of the debate in
our local Press, and with all due respect I say I cannot agree with H.E.
No unprejudiced person, to Tn,'; mind, could come to any other conclusion
than that some of H.E. 's remarks, to say the least, lacked that courtesy
\vhich I think this Chamber is entitled to expect from the Government.
In face uf H.E.'s concluding words·-those I have just read to you~I
pet'sonally do not believe that any studied insult or even discourtesy was
intended j I tak~ that view the more readily as it seems to me incredible
that the Governor, no matter how strongly he was opposed to our views,
would wish to make such disparaging remarks about the members of the
community chosen by you for your committee, men who, whatever their
qualifications, have been entrusted by their fellows with the management
of busin':l5S concerns controlling millions of dollars, and who I submit,
fnrther, have taken a very responsible share III guiding those concerns
safely and successfully through the greatest crisis in history. (Applause.)
And yet, gentlemen, what other infel'~nce can one draw ~ If any of you
do not agr0e with me in this I hope you will get up and say so, I woulJ
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remind you that the accvunt of the proceedings in the Legislative Oouncil
is likely to be widely read, nut only in the Far East, and it is the con
struction put upon the report by that public which we have to consider.
I therefore feel very strongly that if we do not take exception to the
words used by His Excellency we should lose not only our self-respect,
but our right to be taken seriously hereafter by any commercial body, and
more particularly by the Hongkong Government itself. (Applause.) Gen·
tlemen, I beg to move the following 1'esolution: -That the members of
this Chamber desire to take excention to the words used bv H.E. the
Governor at the meeting of the Legislative Council held on~ Thursday,
]9th April last, in speaking to a resolution which sought to convey to the
Imperial Authorities the carefully I·easoncd and unanimous opinion of the
Committee of this Ohamber.

At this point Sir Paul Chatel' left the room.

Mr. MONTAGUE EnE, in seconding, said :-Gentlemen the mover uf
this Resolution bas told you that in coming to the conc1u~ions at which
he has arrived he has been influenced only by the printed reports of th~

speeches made at the Council meeting on the 19th inst. He was not pre
sent in the room, and therefore he cannot tell you first-hand what hap
pened. I, gentlemen, was in the room during the whole debate' I was
in a positioa pecullarly favourable both as to seeing and he.al'in~, for I
faced. H.E. the Governor. and not only heard every word he said but Hot.
ed particularly the inflections of his voice, and I ca.r. assure ~yon that tl)l~

impression conveyed ~o my mind was that the ~]ight on this Chambe:
was· intenti.onal. I woulu specirdly call your attention to the following
pitragraJlh III Mr. Holyoak's speerh :-" Finally, I wouH. remind you that
th~ views I have endeavoured. ho,yever incompetently, to set forth ara
ullltedly shareu and er:!.dol'~ed b.;' the Committee of the Chamber of Com
merce, wl1ich, at a recent meeting specially convened to consider the
whole matter, unanimously adopted the identical motion on whiuh I am
HOW addressing yotl. The composition of this Committee is so weil
known to your Excellency and t.his Council that I am cel'tain its cardu.1
considered opinion will not fail to carry the weight it desCl'ves with the
Secl'f'lta1'y of State for the Uolonies." In this H.E. the Governor was
clearly informeu of the unanimity existing, and there is tbero£o1'e less
excuse for that which tl'anspireJ. (Applause.) I understand tkLt His
Excellency the Governol' has stated that a wrong construction hal', been
put .upon what he said, but I regret, very much, with aT! respect, that,
ha.Vlllg been present and having weighed the point most carefully, I,
for one, cannot accept this e-...::planation. (Hear, hear.) FOI,tunately, this
matter can be judged by you all on its own merits, and I therefore leave
it to you to show by your \'oting unanimously for the resolution that you
take exception to the way in which this Chamber) throngh its ronrc
sentative, w·as slighted, Hnd its considered opinion brovght t(l nought.
(Applause.)

The. Hon .. Mr. HOL-yoAK-I am glad tha,t thA burden of proposing
or seJ?ndmg th1s resolutIon has not hllen to me as your Chairman. I
say thlS because I was present and d.e.:.ply interested in wkLt took place.
r al~() folt and expressed the resentment, which I can perfec:tl,v cleady
see I;:; also felt deeply by yc..u, in the Council. There I propose to leave
tlle maHer. But. it is due to His Excellency that I should tell you tha.t
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he sent for me on Saturday, and in the course of an interview he again
explained to Me- that he could not see how I or anyone else could possibly
place upon his words the interpretation which we have done. And it jg.

also due to him to say that he said he never intended any such inter
pretation at all. Be that as it may, gentlemen, when utterances are
made by puolic men, be they governors or be they politicians, they
must accept responsi,!Jility for the spoken word. (Hear, hear.) And in
the absence vf any public withdrawal, as public as the statement was·
made, we have no other course but to make allusion to them. With
these fe'" words I put the resolution which has been proposed by Mr.
Dodwell and seconded by Mr. Ede.

The resolution was then put to the m~eting and carried unanim·
Dusly.

The Hon. Mr. HOLYOAK-May I express to you, gentlemen, before
you leave, the appreciation of the Committee of the Chamber of Com
merce in what amounts to it votc of confidence in us. (Applause.) Be
lieve me, the work of the Committee of the Chamber and of its repre
sentative is by no means light, and it wonld certainly not be carried on
for one single moment if the Committee or its representative did nnt·
feel behind them the united opinion of the Chamber. (Applause.)

In reply to Mr. Bell, the CHAIRMAN said tktt the resoluticns would
be forwarded to the Secreta!'y of State for the Colonies and also to the
C·)mmittee of th.: United Ch~mbers of Commerce at Home.

Mr. FORBEs-The question of the exclusion of the Germans is one
on ,vhich I think the majority of the members of this Chamber have made
up their minds. ·We do not want the Germans here, we are quite capable
of carry·ing on the trade of the port without them, and we must decline to
have anything more to do with them. If there are any friends of the
Kaiser in this Colony, I would like to say that we have no use for them,
and we will do everything we possibly can to defeat their aims to lestore
German shipping and business here after the war. As the Government
is against us, we should, I think, cable fully to the London Chamber
of Oommerce and other Ohambers in the Empire to ask for their support
and ask them to take the matter up to arrive at a decision. I would
Pl'·opose~ instead of a period of 10 years, that it would be better to leave this
for the Imperial Government in order that the question may be discussed
fully. There are many members of the community who are not repre·
sented at this meeting and it would be well to ascertain their views. I
therefore propose that we should have a public meeting at as early a date
as possible.

Mr. LOUGHLIN seconded.

The Hon. Mr. P. H. Holy;m,k said that he understood al'l'ange
ments ,vere heing made to hold such a I:ublic Meeting on Thursday at
the Theatre Royal. He had been inundated with letters and telephone
calls asking him to ll:!ake that Meeting public, but he had to explain
that it is a meeting of the memhers of the Chamber of Commerce only
and that only members of the Chamber could be allowed to vote.

This was all the business,
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Report of the General Committee of the HONGKONG GENERAL

CHAMBER OF COMMERCE, for the year ended 31s1 December,
1916, presented to the Memhers at the Annual Meeting held in
the Chamber Room, lVew Government Buildings, on Monday
261h March, 1917.

Among mat,ters which have engngeti the attention of the Com
mittee during past year are the following:-

TEA CONGRESS AND EXIllBITION IN JAVA.

A letter W2.S received from the Oonsulate General for the ~ eth€-r
lan.is advising the intention of the Netherland·s Indian Government t,o
organise a Tea Congre~s and Exhibition in Java to be held in 1918.

(Appendix A).

HONGKONG GENERAL CHAMBER OF COMMEROE HEWETT
MEMORIAL SCHOLARSHIPS.

It will be remembered that in commemoration of the Ohamber's
late Chairman, the Hon. Mr. E. A. Hewett, C. M. G. two 4-.year
schobrships were establish~d in the Hongkong University ~arly in the
year, since when another echolarship has been provided, as the appeaJ
to membeJ''S of the Ohamber for funds resulted in sufficient being
collected.

Your Committee have now considered applications for thes~

seholarships and have awarded them to Messrs. ,,,ong To On, Ngan
Shi Leung and Chan Kwan Po, scholars of Queen's College.
(Appendix B).

HARBOUR LIGHT DUES.

The question of increased light dues levied since 1909 to partly
defray the cost of the new typhoon refuge at Mong-kok-Tsui which wa~

submitted by the Hongkollg, Canton and Macao Steamboat Co., I .. td.
to the Ohamber in the early part, of 1915 was again bwught forward by
the same company this year. The Chamber approached tile Government
with a view to securing re-adjustment of the temporary tax whereby
River Steamers w.ould be required to pay le~s, and a greater proportion
be borne by sea-going vessels. It is to be regretted that the Chamber's
application met with no Bucce'S8. (Appendix C).

EXPORT AND IMPORT PERMITS.

A complaint with regard to delay in the issue of permits by the
Export and Import Department was satisfactorily investigated by the
Chamber. (Appendix D).
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HOLIDAYS.
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BRITISH CHAMBER OF' COMMERCE Fon ITALY.

Applications by the Exchange Banks to the Government to haye
the following days gazetted as general holidays received the support
of your Oommittee :---4th February and 1st July. (Appendices E and X).

QUARANTINE RESTRICTIONS.

Advice has been received of the establishment of a British
Chamber of Commerce In Ita]~y with hranches at Milan, Leghorn, Rome
and Naples. An inteI"esting arti.cle in this connection will be found
III (Appendix WI).

BRITISH IMPERIAL TRADE QUESTIONS.
WITHDRAWAL OF PLAGI:'E RESTRICTIONS BY THE NETHERLANDS.

INDIAN GOVERNMENT.

The plague restrictions imposed on Hongkong by the Netherlands
Indian Government were removed early in the year and the Ohamber
was informed that ships leaving this port for Netherlands India ,,,"ould
require only to have the bill of health endorsed by the Consulate
General. (Appendix F).

RESTRIC'I'IONS B.lPOSED ON HONGKONG BY BURMAH.

A protest was maue to the Government that Burmah had declared
Hongkong a Plague infected port on very slender grounds, and the
matter was represented to the Government of BUl'mah by Telegraph.
(Appendix S).

CO-OPERATION WITH CHAMBERS OF COMMERCE.

BRITISH IMPERIAL COUNCIL or COMMERCE.

Mr. C. H. Ross of Messrs. :Matheson & Co., Ltd., London
COll3ented to act as the Chamber's representative on the British
Imperi:ll Oouncil of Commerce in place of the lat.e Mr. E. A. Hewett~

C.M.G. and in this capacity attended the Business Conference held i.1)
London in June last, at which he was able to make known the views
of this Cha.mber with regard to the Fiscal, Legislative and Commercial
Questions, which were discuss")d. Interesting correspondence will b~

found in (Appendix H).

BRITISH TRADE WITH CH1NA.

BRITISH EMPIRE TRADE.

OENSORED.

An interesting address by Mr. Thomas M. Ainscough, Special
Commissioner of the BOil,I'd of Trade in China delivered to the Far
Eastern Section of the London Chamber of Commerce and Members
of the C~hinl1 Associo..tion in London on this subject will be found in
(Appendix K).

A resolution of th~~ Associated Ohambers cf Commerce of the
Commonwea.lth of Australia suppurting the argument that the tinlc is
opport.une to consider the best method!" of bringing Rritish
manufacturers and British merchants throughvut the Empire into clos('r
tcueh by means of tariff reform or by impressing Up0'fi British traderi'C
the greater ne-::essity of adapting themselves to the requirements oi th~

different British markets, received the support and sympathy of your
Committee.. (Appendix L).

(Appendix CI). Censored.

•

FOR:\:lATION OF THE TIENTSIN BRITISH CHAMBER OF COMMERCE.

Advice was received from Tientsin of the formation of an
exclusively British Ohamber of Commerce and requestilng the co
operation of this Chamber in matters of mutual interest to British
merchants to which .your Committee sympathetically replied. (Appendix
G).

CHAMBER OF COMMERCE JOURNAL.

The Chamber has under consideration the advisabillty of producing
a monthly Journal on similar lines to that of the Shanghai British
Chamber of Commerce Journal 01' of combining with the latier. The
question of material and finance is still under consideration. (Appendix
UI).

SUGGESTED CO-OPERATION WITH THE SHANGHAI BRITISH

CHA:'I:lBER OF COMMERCE.

A propos:l1 from the Shanghai British Chamber of Commerce to
provide means whereby co-operation might be attained between the
two Ohambers in all matters of common linterest received the welcome
consideration and reciprocation of your Committee.

This question is still engaging the a.ttention of your Committee.
(Appendix R).
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BRITISH LEAGUE OF BRITONS ABROAD.

Australian Correspondence on this subject was received by the
Ohamber through the Government, advocating stronger organizations
among British Oommunities in Foreign Countries for the purf-ose of
combating Ger.Ilan misrepresentations and lying propaganda directed
against the British Empire, and against British Trade, to which the
Ohamber replied that in their opinion the activities of the British War
Propaga,nda at present directed from Shanghai, and their own
organiz·ations amply fill the present needs of Eastern British Merchants

(Appendix EI).
PURCHASE OF EMPIRE :MADE GOODS.

The Chamber was addressed by the Royal Colonial Institute on
,this subject, and as will be seen from the Correspondence, your
CJmmittee supported the r~sclutions adopt.ed by that body, and in
support thereof, strongly addressed the Government, urging legislation
to be enacted to en:3ure that Gc\ernment purchases and contracts be
placed \,,-ith British Firms. (Appendix Fl).

ECONOMIC CONFERENCE OF THE ALLIES.

Copy of a Parliamentary paper containing the Recommendations
of the Economic Conference of the Allies held at Paris in June la"t
and submitted to the Chamber through the courtesy of the Hongkong
Government will be found in (Appendix II). ..-"

MILITARY SERVICE.

Much dissa,tisfaction and resentment having arIsen among the
young men of the Colony of Military age through objectionable
criticisms appearing in the local press regarding the military reqUIre
ments of the Colony as against the claims of the Home Service,
the Government was approached on the subject.

Your Committee suggested that some sur-h cedificate as that issued
by the President of the Board of Trade to the Mercantile Marine
Service should be issued to men of Military age in the Colony who are
serving their country equally well by continuing their commercial
careers here combined with local Military service) as by joining the

army at Home.

A Military Service Commission appointed by the Government is at
present dealing with the question of whether and to what extent,
having regard both to Imperial needs and to local conditions, it is
practicable and expedient that male British subjects of military age,
resident in the Colony, who wish to volunteer for active service with
His Majesty's forces outside the Colony, should be allowed to leave the
Colony for that purpose. (Appendix Ql).
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EMPIRE'S COMMERCIAL AND INDUSTRIAL POLICY AFTER THE WAR.

Your Committee through the courtesy of the Hongkong Govern
ment was given an opportunity of stating their views on this subjert,
whieh are set out fully in (Appendix TI).

CENSORED.
(Appendix VI). Censored.

DEATH OF THE HaN. MR. E. A. HEWETT, C.>I.G.

An expression of regret and sympathy from the Far Easterll
Section of the London Chamber of Commerce is recorded in (Appendix.
I).

CENSORED.
(Appendix J). Oensored.

PIECE GOODS OONTRAOT LIMITS.

An enquiry regarding Piece Goods Contract Limits received the
attention of your Committee, and a Piece Goods Sub-Committee has
siIice bef~n formed to deaJ with references of this kind.

A result of the activities of this Committee will be found under
heading" New Clause in Contracts for F",ucy Goods. n (Appendix :M).

HOMEWkRD FREIGHT TARIFF REBATES.

Correspondence and telegrams were exchanged with t.he Shanghai
British Chamber of Oomrr,erce regarding the proposed I'eduction uf
freight rebates from 10 to 5%. 1he local Association of Exporters an,j
Dealers strongly protested against such a r0duction being made unlcsfi
it should take the shape of a 5% cash discount.

The suggested reduction was finally dropped by the Shanghai
Chamber on account of divided opinions (Appendix N).

ENQUIRY FOR TONNAGE.

An enquiry for tonnage for Mailritius was received by the Chamber
and passed on to Shipping Cl'mpanies likely to be interested. (A.ppendlx
0).
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OPENING OF PORTS TO FOREIGN TRADE IN NORTH CHe'A.

Through the courtesy of the Government, correspondence with the
110me Government regarding the opening of seven ports in North Ohina.
to Foreign trade was submitted to the Chamber. (Appendix P).

MEASURES ADOPTED TO INTERCEPT THE SEA
BORNE COMMEltCE OF GERMANY.

The Government courteollsly afforded ,your Committee an oppor
tunity of perusing a statement of the measures adopted to intercept the
sea-borne commerce of Germanj'. (Appendix Q).

NEWSPAPERS FOR THE FLEET.

An appeal from the Chairman of the Committee for the Supply of
Newspapers for the Fleet was considered, and a dl'aft for £10 forwarded
as this Chamber's contribution. (Appendix T).

OOTTON TRADE SOCIETY AT ROTTERDAM.

Advice was received from the Consul General for the Netht'rland:;
of the formation of a Cotton Trade Society :t,t R.otterdam, the idea of
the Dutch Mereha-nts being to make Rotterdam a cotton trade distribut·
ing centre in phwc of Bremen. (Appendix U).

CInNA OOAST OFFICERS' GULD.

The assistance of the Chamber was sought by the Hongkong
Agency of the China Coast Officers' Guild with regard to the status of
the organization vis-a·vis the local steamship Companies. (Appendi.x V).

DOUBLE INOOME TAX WITHIN THE EMPIRE.

An interesting memorandum on the subject of Double Income Tax
within the Empire, prepared by the London Chamber of Commerce in
conjunction with the PIotest Association will be found under (Appendix
Z).

ENEMY TRADE MARKS.

Your Committee represented to the LondJD Chamber of Commerce
s.nd also to the Chamber's representative on the British.Imperial CounciJ,

the question of Enemy Trade-marks, their uses and abuses, seeking
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support and expre.s~ing the h?pe that sO~le praet.icablc means of induciIJg
the Home AuthOrItIes to sel'lously consIder the whole question could be
found.

Copy of the Report of the debate in the Legislative Council on the
subjeot will be found in (Appendix AI).

AUSTRALIAN SHIPME"TS TO SHANGHAI AND JAPAN.

Successful representations were made by the Chamber to the Gov
ernment and to the Commercial Commissioner in the East for the Gov
ernment of New South ""Vales, with l'cgard to an alleged discrimination
against Hongkong by the Australian Export Authorities. (Appendix Bl).

TRADE OF HAIPHONG AND TONKIN.

Through the courtesy of the Goycrnment, your Committee was
g-iven an opportunity of perusing precis of a report on the kade :If
Haiphong and Tonkin for 1914~15 prepared by H. M. Consul General at
Yunnan!u. (Appendix D1).

DEPOSIT WITH GOVERNMENT BY FIRE AND
MARINE INSURANCE OOMPANIES.

This subject which wa.') referred to in the Chairman's speech at the

last Annual General Meeting has no'.... been taken up with the Govern
ment and assurance has been obtained that the Government will in
troduce at an early date legislation for the better control of Fire and
Marine Insurance Companies.

Your CommiUee regard immediate legislation as being urgently
necessary and have so informed the GoYernment. (ApperJdix Gl).

OOMMERCIAL TREATY BETWEEN THE UNITED
KINGDOM AND HONDURAS.

Information was received from the Hongkong Government that the
accession of Hongkong to the Commercial Treaty between the United
Kingdom and Honduras of 5th May, 1910 took effect on the 11th May,

1916. (Appendix HI).

AN APPEAL TO ALL BRITONS OVERSEAS.

The Chamber received and took mea-sm'e3 to secure publicity for
this appear for subscriptions to "Val' Loan and the Committee have
reason to believe that Hongkong has contributed liberally. (Appendix:
J1).
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EXPORT OF RAW OX AKD BUFFALO HIDES FROM 1TXKAN.

A Report by the H. B. M. Consul General at Yunna.nfu on the
Export of raw ox and buffalo hides from that province was courteously
submitted for perusal of your Committee b,y the Hongkong Go, emment.
(Appondix LI).

TRANSHIPMENT OF BUTTER AT HONGKONG.

The Shanghai British Chamber of Commerce sought the aSbistanc~

of this Chamber in a difficulty regarding transhipment of butter frorr.
Australia to Shanghai at Hongkong, and representations were made to
the Import and Export Authorities at this Port to procure relief.
(Appendix MI).

BILLS OF LADING FORMS.

r53 J

The Chamber was a.dvised that copies of the correspondence were
being forwarded to the Secretary of State for the Colonies. (Appendix
RI).

LLOYD'S REGISTER OF SHIPPING.

The Chatllber huye to thank Lloyd's Hegister of Shipping for kindly
fUl\nishing a Report of thc Association's operations for the ,)rear 1015
19IG. (Appendix SI).

COTTO" GIWWIKG IN CRISA.

A very interesting book on Cotwn Growing in Ohina may be seen
in the Chamber's Library. (Appendix A2).

FRENCH REPORTS O:\' THE AGRICl7LTt:RAL, MINERAL
AND INDUSTRIAL RESOURCES OF INDO-CHINA.

NEW CLAUSE IN CONTRACTS FOR FANCY GOODS.

Your Committee was, through the Hongkong Government, given
an opportunity of perusing interesting documents on the subject of the
agricultural, mineral and industrial resources of Indo-China. (Appendix
XI).

CHINESE LANGUAGE SCHOOL.

During the year a Ohamber of Commerce School for teaching
Chinese Language was successfully ina.ugurated. At present the
Cantonese Dialect only is taught, a.nd this is under the Directorship of
Dr. T. 'V. Pearce. Your Committee are glad to state that the School
has met with considerable success, which it is hopedl will continue. The
Membership now consists of 40 Students. (Appendix YI).

During the year the Hon. Mr. D. Landale and Messrs. J. W. C.
HannaI' amI '\T. Di~kson resigned on leaving for home and their seats
were taken by Han. Mr. C. E. Anton and Messrs. A. 0, Lang and E. V.
D. Parr.

The deliberations of the Piece Goods Sub-Committee on the gues·
tion of contracts for Fancy Goods resulted in a new clause being framed
and submitted to those members interested in the trade, and. the con
census of opinion being that such a clause was highly. necessary, the
clause was adopted for inclusion in all contracts as from 1st January,
1017. (Appendix Zl).

•

UNSATISFIED CLAIMS AGAINST ENEMY FIRMS.

The decision of the China Homeward Freight Conference to make
a charge of 6d. to the freight on each set of Bills of Lading signed, was
titl"ongly resented by the Association of Exporters and Deabl's ot
Hongkong.

Your Committee in sympathy took the matter up with the CoP
ference which has forwarded the correspondence t.o London for the in
formation of Owners, and a reply will be communicated to the Chamber ...;
lat·er. (Appendix 01).

A telegram from the Shanghai British Chamber of Commerce and

A.itiliated British Chambers of Commerce in Ohina, forwarded to the
Go,-ernment through H. B. M. Consul General at Shanghai urging the
Goyernment to include in conditions of peace the Ton for TOll Policy,
received the unanimous support of this Chamber, and a telegram was
despatched through the comtesy of the lIongkong Goyernment to the
Secretary of State for the Colonies. (Appcndix Plio •

SUBMARIC\'E OUTRAGES.

In support of a letter addressed to the GoYer,nment by a member,
the Chamber addressed the Government suggesting that, sht'uld the
principle of making surplus enemy funds now in the hands of the
Imperial Government available for the satisfaction of claims of British
creditors be adopted by the Imperial Authorities, that local claims should
be a first charge on Local surpluses remitted to the Crown Agents.
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MEMBERSHIP.

During the yeal' under review, }\fCSBI'S. Moxoll and rl1ylor, tho
l'acific Mail St.eamship and Occidental S. K Co., and Philippines
Steamship 00. resigned Membership, while the following members were
elected and their election reqnires the usual confirmation:-

Messrs. The China Mutual Life Insurance Co., Ltd.
" 'rhe Dairy Farm 00., Ltd..
" The Liverpool and London and Globe Iosce. Co. Ltd.
)l B. Monteith Webb & Co.
p PateH & Co.
n Fung Tang.
,. O. E. \Varren.

J. Scott Harston, Esq.
The Membership no\\' stands :.;,t 153, viz., 13-1 Fil'lns and 19

Individual Members.

FIN"AN"CES.

Your Committee is pleased to recoro a \'ery satisfactory ;year.
Income has increased by oval' $2,000 compared with 1915 une principally
to increased Memb~l'ship and fees from Surve.ys, while Expenditure has
also increased by nearly $'1,500 the difference being accounted
for by the moreases to Secretary's Salary and Legal Expcns;es. A
surplus of nearly $500 for the yoal' has thus been carried forward to
General Reserve Account.

The Accolmts of the Chinese Language School han~ been incorporat
ed in the Chamber's Statf'ment, bllt the funds are kept separate and arc
operated upon through a Special Bank Account.
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Hongkong, 5th FeOnUl.ry, 1917.

'Ve have compared the above Sta.tement with the Books, Vouchers and Secudtics n.nd find the Sitmc to be in accordl\llce therewith.

Income and Expenditure Account for year ended 31st December, 1916.
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$

2.42
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10.00

$ 1,680.00
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25.00
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$8,395.00

230.14

111.00
5.79

$11,653.571 $ l,682.42

2,000.00
1,146.54

1,609.10
321.82

10,500.00
8.000.00
3,000.00
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Fire Ins. Aasocintion Coolie Hire $
Marine 1m. Association" .
Al!l:iOciation of I';xporter!l and DemlefK

Coolie l-lire ..

EXAMiNATION FEE

~lb:MllIma' SUllilCnJP1'IONS:- I
l;i::! Fi!·ll.lll a.l $60 ,; ......•.....•• , $7,9~0.00
l'd InJlvHllll\b at $:.5 ......••••• , 4/5.00

Cru~F,SI': LANGU ,\01': SCHoor.. :-
Fce... NOVl"mher .......•••••......
Fees Uecclnuct· .

I ntcrest on Chin('f;C Language School
(.UflCllt Account _ ..

BIlhnne. Excess or l'~xpf'l1ditllre over
Illcolne ...•.•.•••............•••.

!':'!ARlmT n.l~rorl:r SAUJfi .••••••••••.••••
SUltVII;Y FEJo;~ ()ur.L~;(·l'F.I) ......••••••••
ANNUAl, Ih~l'l,)Rl' ~AU.:s ..

h"TlmKlIT Acc.'OUN'r:-
llILel'ct.t un HOllgkong notel De·

NllturcfI . .
Tnterf-st all H'kon!{ Cluh Debenture!!
Iotert"Rt on I Longkong &, Shanghai

Bank Fixed Deposit .•••..•.•.

Intermit on Cnrrent Account $69.00
Les811llerc!ot on Overdraft ...••• 2 ~6

G&:NEI,tAr. FUNOS:-
HOlIgkong HOlel6 per cent. Debentures .
I-Ion/lkong: Club 6 per cent. Debentures .
Hongkong and Shanghai B:mk 4! F/Ds .

IJewett Memorial Scholarships Account ..

COINJo:S£l LAN(lUAOI'J SCHOOL:-
COlOt of Filtin~ , .

Hon~~~~!ntAc~~~~lti.. ~~~~.i.~.~..~:.::.~.r.~~~~~ ..

H,,;wg'l"f M~j\(QnIAr.ScuOT..AmHlIPS FUND:
H'kong & Slhai Banking Corporation 5% FIOs.

do. do. Current A/c.

FUUNITURI': ANI) F"rTINOs:-
At 31st December, ]915 ..
Less Depreciation 20 per cent ..

E. A. M. WILLIAMS,
Secretary,

STOCK: Stationery .

SUNDJW DEBTORS:-
ShreO"s [Illprest ..
Office Jloy'l! St"mp Imprest .
Market Report 8ubscrlptioml ..
Survey Fees (since pl\id) ..
Hongkong.\> Shanghlli BIUlking Corporation

Accrued fnterest on Hongkong Club Debentures
for quarter encled 31!>t Dec., l!H6 $ J20.00·

Accfllf"d Interest on F/Os. 110.14

CAsn:-
Hoo{l:kong& Shaogh3i BankingCorporation-

GenP.ral Ctlrreu~ Account ..

rA.YMF.:NTS IN" AnVA~CJi::-

Insurance ror 1017 ..
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$6,420.00
425.00
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BALANCE SHEET AT 31st DECEMBER, 1916,

I
Chinese

General Account. Langua~eI 1915
School A/o

I ,-- -----.-----

H. C. SANDFORD,
E. OR111STON,

lbongkong

LIABILITIES.

.1 tld Inlerest Hongkoog and Shanghai Ba.nk
Current Account .

"'\

t.flSS COBt Cheque Book " ..

CUINF..5E J,ANGUAOE SCl[OOL-Rl'SERVE ACCOU~T-

per COntra , .

•

B ~WET'r MEMORI.U.. ScHOL:\RSIUPS Fmm per contra

SI//)8cripUom; ('oUt'ciorl:-
1016, 9~ l;ub3Criber~ @ $10.00 $920.00
J017, H" II 740.00
J918,74 II J! 740.00
1919,74" " 740.CO

SU:iDRY CREDITOIlf:> (c.:e~erJ\l) 1 873.23
11 ,,(Clllne!:le J.Janguage School) 26.50

GEXERAL RESERVE AC(,.'"OUN'l':-
At 31st December, 1915 .

~dd ~llrlllu8 Income over Expenditure as per
Statement .

Hal~ nee: Surplns of Income over Ex·
penditure tl'an!'>ferred to General
.Reserve Account ....•.........•..

Balance: Surplus of Incomf" over Ex
pendilure transrcrrE-d to Chineso
Language SchouI l1et.erve ~\ccount ...

RI';N'I'.s-Ol~·PICE~AND 'l'F:I.EPItO:""l':S •••••• 1 $1,709.16
S,EX':HE'rAllY'f:\ S,H,ARY .•.•••.•••••.•..•• 3,6oo.CO
EU"nO(>}O~A N DIIUX1I'Ot: 1 -
Cr,EHlcJH ~Al.. "RY ..•.....••.••••..• •••. lJ2OO.OO
CIIINI~<;~~ Dll~I':CTOR -
SER\'A);T~' WACU.:s 1 274.90
ACDI'r F'EE ••.••••••••••••••••••.•••. 1 50.00

-----
MARICE'r REPOR'r-(('ost of Publicft.tion) ..
.\NNUAr. REPOR'r-(Cost of' Publication) .
FI'JI':S TO SUnVEYORS " ..
HOOJ(.<; AND NEWSPAPERS .
()ON"ATIO~ ~E'\'SPAPEH.'S FOR TIII'~ J:i'r.F.lf,T ..
PlUN'flNG, ADVERTISING AND STA1'IOXERY
POSTAGES AND PE'I'TIE'~ .••••.••.....••.
LEGAT, EXPENSES , •••
'!'Ji:T.. EORA;\IR ••.••••..••.••.•••••.•••.
SUnSCRIPTION-BRl1'ISR IMPERIAl.. COUN·

cu.. OF CoMMERCE .
RAD DJo;RTS WRITTEN Ol:'F .............•
Dv,rltt:ClATION :-

20 Iler ccnt on Safe and Furniture...

•

642.8U
4U4.63
245.00
151.80
24.35

i

25~.40 I

240.40
50.00

I!H5

1,2110.00

.fi6,'103.06
706.3~

640.00
305.00
~79.2J

$1,706.66
3,000.00

,
___I
$O,94U6!
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M. J. QUIST,
Vi~e-Consul in charge.
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TEA OONGRESS AND EXHIBITION IN JAVA.

Consula.te General for the Netherlands,

Hongkong, 22nd December, 1915.

Sir,-I have the honour to inform yon that, in connection with the
intention of the Netherlands Indian Government to organise a Tea

Congress and Exhibition in Java, eventually to be held in 1918 or t.here p

abouts, a committee at Buitenzorg has been appointed to take the
necessary preparatorj' measures.

As the holding of the Congress and the Exhibition and their success
,vill be largely due to the support given by tea growers and merchants

abroad, the Committee has approached me privately to ascertain

whether tea merchants in Hoogkoug and in the principal portis of South
China will be willing to extend their co-operation in some way or other.

In respect of Hongkong I am confident that through the good offices of
your Chamber and the Association of Exporters and Dealers it may be
arranged that a delegate or delegates be sent to the Congress,

In view of the above I take the liberty of requesting whether the
Chamber could in any way give its support in th~ matter. Any recom
mendation which yOll would care to make to ensure the success of the

Exhibition and Congress will be transmitted to Java and given due con
sideration there.

I should feel obliged, if you would kindly consider all correspon
dence anent "the ma.t~er provisionally as semi official until the Committee
at Buitcnzorg has dtefinitely established in what way it may successfully
attain its cnds.-I have, etc.

The Secretary.
lIongkong Goner-al eha,mber of Corntr.erce,

Hongkong.

Hcngkong, 10th March, 1916.

SirJ-I have the honour t.o n,cknowledge receipt of your communica..

tion of 22nd December last.. advising this Chamber of t.he intention of

the ~ethel'lallds Indian Government to orgnnise fl. Tea Congress and
Exhibition in J'Iva to be held in '918.
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The infl!rmation contained in your letter was laid bef.ore my Com·

mittee at their last Meeting, and I am directed to advise you that so far

a8 Hongkong i::l concerned this Ohamber will do all in its power to a!;sist

in making the Exhibition a success.-l have, etc.

I
\Ya dissent "'",' ,' , , , , ,' .. ' " " ..

nE PROPOSED FOUNDATION OF CHAMBER OF COMMERCE UNIVERSITY

SCHOLARSHIPS

. ".", ' , .. ,., ,., , .T assent
We

To the Secretary,

Hongkong Gelleral Chamber of Commerce.

E. A. M. WILLIAMS,
Secretary.

Netherlauds.
The Vice-Consul in Oharge,

Consulate-General for the

Hongkong, 28rd February, 1916.

Deal' Sir,-l .should like to try to remove the apprehension,

expressed in SOUlC qU'l.rf:.ers that the University may be training the

Chinese to take the place of th3 Britisher in Ba.nking, Shipping, or

Merchanting. It is possible that some of your members may feel this,

though the re:tdy response to your recent circular shows that the feeling

is not widespread.

As to Banking and Shipping the day of the small competitor in

those businesses is numbered, and the firms in exiS'tence arc fa.r too

strong amI well combined to suffer dangerous competition from Chinese

ill the future.

In merchanting I contend that the best of our students will create

III Uhina the business on which they will live, and incidentally increas')

the volume of trade pa."3sing through British hands in this port. China is

going to be modernised, under no matter what form of government, and

t·hc first modernised business men of Uhiua will make far more money

competing with their untrained countrymen under these new conditions,

than in struggling to beat a British merchant at his own game in dealing

with British firms.

The Ohambcr might select scholars from regions in which it is

desired to establish a connection and send them, when trained, back to

these place:, as agents of Hongkong firms. Every such agency would be

a ('entre of British influence, and a source of sound information.

It the fii'lns developed a system of periodical inspection of these

agencies by British representat.ives, t.hey would get that fir:)t hand

knowledge of loc,d c.onditions which I am told was one senet of German

sucee::;::;, e.g. at Cha,ng-sha.

•

THE HONGKONG G.ENERAL CHAMBER OF COMMERCE
HEWETT MEMORIAL SCHOLARSHIPS.

l!:. A. M. WILLIAMS,

SeHetary.

Gentlcmen,-The Chamber has been approache.d by the Advisol'Y

Committee of Oommerce and Industry of the University of Hongkong
with a view to the (ounda,tion of Oha.mber of Commerce Scholarships to

he held by poor matriculants in the Faculty of Arts.
The Faculty of Arts provides courses fol' the training of business

men and administrators and more students would take them bnt for

poverty. Every year several of the comparatively few candidates who

qun,lify for admission ha.ve to stay ont for this cause.

The normal income of the Chamber' of Oommerce does not permit

of the voting of an annual sum and my Oommittee with the idea, of

ascertaining whether or not it will be possible to raise an n,monnt of

money an1(\Dg the members of the Chamber sufficient for the purpose,

has directed me to issue this circular letter.
I a-ffi to ask yOH if you are prepared to guarantee the payment of

an annual subscription of say $10 for the next foul' y~ars for the purpose

of founding onc or morc Chambe:1' of Commerce Scholarships.

Will you kindly signify your assent or dissent by signing the

~tt.,cheq (Qrnl.-1 am, etc.

Oircular letter to Members of the Chamber.
Hongkong, 6th January, ]916.
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I am confident that the trade would so increase that more British·

ers would' be employed here. 'Ve are not under a government which
will discriminate against us. Of course the Chinese will grow rich too,
but it is both bad economics and bad business to suppose tha,t trade can

be condllCted, in the long run, on any other principle than mutual benefit.

Something of this kind, I have no doubt, will grow up naturally in

any case. What I want to ensure is that it shall operate for our benefit

here in Hongkong.-Yours, etc.,
oW. J. HINTON.

Director of the Faculty of Arts.

The Secretary,
Hongkong General Chamber of Commerce.

W. J. HINTON,
Director of tlie Faculty of Arts,

Tbe SecretM)',
Hongkong General Chamber of Commerce.

Hongkong, 13th March, 1916.

Hongkong, 21st March, 19] 6.

Dea.r Sir,-On 28th January 19]5 I drew the attention of your

Committee to tho ma.tter of light dues p3.id by this Company. As the

Mong Kok Tsui Typhoon Shelter is now oornpleted, I am desired by my
Directors to again draw j'our attention to this matter. Without wishing

•
, !

\ •

., .

HARBOUR LIGHT DUES.

A. U. FRANKLIN,

Registrar.

c

The Hong Kong, Canton & Macao Steamboat Co., Limited.
Hongkong, 12th January, 1916.

8i1',-1 am dir~cted to acknowledge with many thanks the receipt
of a letter addr'cSised to Professor Hinton and conveying the gratifying
information that your Committee d.esire to establish two Scholarships in
this University.

Your letter will be brought before the Council of the University at

its next meeting.-I am, etc.

The Secretary,
Hongkong General Chamber of Commerce.

•

DcaI' Sir,-With reference to your letter of 10th December last,
with the approv.aJ of my Committee I have now apprua-ehed the members

of the Chambel' regarding the establishment of Chamber of Commerce

Schola,rships in the Faculty of Arts for poor students unable to mec,t

their dues.
Suffi-cient support is forthcoming at the moment to guarantee tw6

scholarships without Hostel charges for 4 years at sar, $300.00 per

annum each.
It may be possible a,t a later .cia,te, to obtain further support either

as regards all allowance for Hostel charges or the establishment of still

another Scholarship, whichever course may be thought the more useful.

Mj' Committee desire that the Scholarships shall be in the' nature
of a memorial to the late Mr. Hewett, C.M.G., Chairman of the Chamber,

and shall be called the n Hongkoug Veneral Chamber or Commerce

Hewett Memorial Scholarships ".
The use of the words ,I Chamber of Commerce P OGe might imply

the Chinese Chamber.

Be good enough to advise me of the da.t-c ~he fund will be required

in eac.h ~'ear and I will take the necessar~tsteps for its collection.-Yours,

etc.

Professor W. J. Hinton,

Director of the Faculty of Arts,

University of Hongkong.

E. A. M. WILLIAMS,
Secretary,

i

I'
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to re-iterate in detail the arguments set forth in my previous letter

under consideration, it WJ.S understood, according to a memorandum

submitted by His Excellency the Governor to the Chamber of Commerce

in 1908 that the increased levy should only be charged during period of

construction of this typhoon refuge and the period was calculated as for

five years. Bearing in mind the attitude of the Government in a similar

work, the construction of the Gap Rock Light, my Directors are of the

opinion tha.t urness some protest is raised, the temporary increase will

be converted into a permanent eha,rge.

For the period 1904-1908 inclusive total light dues paid by this
Company averaged $1,720.00 per annum against $9,245.00 per annum for
the period 1909-1915.

For the information of your Committee I would mention, owing to

the wa~', adverse gencl'allocal conditions, and restrictions placed by the

Authorities on ri\'er shipping the Company's steamers have been operat

ed during the past year a.t a he-av.y loss, and the tax being a vcry heavy
onc, any amelioration would be welcomed.

I would ask ,}'0U to place my previous letter, copy of which is en.

clo3cd, and this letter before )'our Committee with a view of bringing the

matter to the notice of the Government, and requesting adjustm~nt a§'
soon as possible.-Yours, etc.

W. E. OLARKE,

Secretary.

The Seeretllry,
Hongkong Genera.l Chaml"'er of Commerce.

The Hong Kong, Canton &: .Macao Steamboat Co., Limited.

HongkJng, 28th January, 1915.

Dear Sir,-I heg to draw your Committee's attention, with a view

of their approachirlg other shipping companies and if deemed desirable

of addressing the Government on the subject of ir.cl'cased light-dues.

levied since 1900 to defra.y part of the cost of the new t.yphoon refuge at
Mong Kok Tsui.

•In ]908 when the regulation was madc by t.he Governor-in-Count;il

under th3 provisions of the Merchants Shipping Ordinance 1899, the rate

o •
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for light dues for all river steamers was raised !rom 1/3rd of 1 cent to

5/6ths of 1 cent, per ton.

In the memorandum submitted by His Excellency the Governor to
the Chamber of Commerce in answer to a petition from t.he principal

steamship o,,,'-ners the period estimated for the building of the typhoon

refuge was gi'lcn as five years and the increase of dues was to be levied

temporarily, and such increase only to be maiintained until the receipts

aggregated the sum of half the cost of the construction of the refuge. I
am not aw,are whether such a sum has yet been collected, but bearing in
mind the att,itude of the Government in 1898 with regard to the amount

levied! in increased light dues for the construction of Gap Rock Light,
when it attempted to make a similar temporary charge a permanent one,

I think the prefjent time opportune for raising this question.

The light dues may be a trifle in themselves, but in these days of

keeu competition and careful calculation of expenses they have to be

taken seriously into considera.tion. I contend tha.t the dues levied on

river steamers arriving in the port by day are iniquitous, as they never

need lights maintained by the Hongkong Government nor will tbey ever

benefit by the construction of the Refuge at l\fong Kok Tsui. As such I

consider it a huge mistako. Prior to 1909 no dues were paid by day

river-boats, and as morc than 2/3rd of this Company's vessels are day

boats I Vlink some alteration should be made in the present method

of taxation.

During the period from April 1904 till 31st December 1908 th is

Compp.ny paid in light dues on all their veissels $8,606. and from lsi

January 1909 till 31st December 1914 $55,517.68. Owing to figures not

being obtainable from the Harbour Master's Office prior to 1909 I

cannot tell wha.t proportion of river steamer's light dues was borne by

this Company for the period previous to the increased levy, but for the

latter period this Company have annually contributed nea,rly half of all

light dues paid by riv('l' steamers, as you will observe from the enclos'ed

memorandum.-Yours, etc.

\Y. E. l'LAIlKE,

Sccretarj'.

The Secreiary,

Hongkong General Chamber of Commerce.



UaliT DDE3 COLLECTED BY ILK GOVERNMENT FROM RIVER STEA;llEh3,

Hongkong, 2Slh January, 1915.
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E. A M. WILLIAMS,

Secretary.
w. E. Clarke, Esq.,

Secretary,
Hongkong, Canton and Macao Steamboat Co., Ltd.,

Hon!;kong.

Hongkong, 21st March, 1916.

Company do not reveal such a prosperous trading result as would make
t.he charge <1 matter of small importance to River Steamer Companies.

On the other hand, a greater proportion of the tax could with
comparative ease be borne by Ocean-going Steamers.

My Committee suggest in the best interests of an import-ant local

industry a.nd of the Colony, a readjustment of this temporary t,ax whc1'c*

by a greater proportion thereof sha-II be borne by sea-going vcssels.-l

have, ek.

The Honourable, The Colonial Secretary,

Hongkong.

11

C

Dea.r Sil',-Your letter of 12th January was duly considered by my
Committee at their la·st Meeting, and I beg to enclose for your informa
tion copy of a lpttcr achlresscu to the Government on the subject.
Yours, etc.

E. A. M. WILLIAMS,

Secretary.

$8,606.00
8,774.84

8,717.08
9,622.89

9,534.64

9,245.ll

9,623.12

--- .55,517.68

---- $90,884.31

$17,969.58

18,970.93

20,203.35

20,903.34

21,837.11

1909

1910

19l1

1912

1913

1914

1D09

1910

19l1

1912

1913

llEMI.JK,ANDUM OF LIGHT DGR3 PAID BY H.K.) C. & M. S. B. CO" LD.

April 1904-December 1904 $1,516.56

1935 2,230.18

1906 1,902.41

1907 1,772.10

1008 1,184.75

Colonial Secretary's Office,
Hongkong, 17th April, 1916.

Sir,-'Vith refercnce to you~' lette.r of the 13th March, I am direct

ed to inform you that the representati:ons madc by your Committee
Iegardillg the light dues paid by the owners of river steamers have been
carefully considered by the Government.

It appea.rs that the largest river steamer pays for sixteen arrivals

in a month a sum or $llO, 01' about the same as a Blue Funnel steamer
pays for one arrival. His Excellenc.~' the Governor regrets, therefore,

that he cannot See his way to entertain thO' proposal fOl' a reduction of
the dues paid by river steamers.-I am, etc.

CLAUD SEVERN,
Colonial Secretary

'rhe Secretarr,
Hongkong General Chamber of Commerce.

Hongkong, 13th March, 1916.

Sir,-I am directed to address you with regard to t.he Light Due,

Special Assessment for tIle purpose of providing ha,lf the cost of the
Mong Kok Tsui Refuge, ihstituted in 1909.

.My Committee is aware that there still rema-ins a substantial
balance to raise by this form of taxation before half the cost is provided

and the special assessment lifted, but it contends that the method of
taxation bears unduly ha,rd on Rivel' Steamer Owners.

Two-thirds of the Premier Company's Steamers are day boats and
the rema,ining third do not use the Harbour Lights for which they are
taxed.

The many entrances necessary in the case of River Steamers makes

the tax most burdensome in their case, and it cannot have escaped the
attention of Government that the published accounts of the PI'emier

, I

I .

, I

•
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Hongkong, 19th April, 1910.
Dcar Sil',-In continuation of previous correspondence with reganl

to Light Dues paid by owners of River Steamers, I now cndose for your

information COPJ' of a r~,pJy from the Government on the subject.
Yours, etc.

E. A. M. WILLIAMS,
Secretary.

I·

w. E. Clarke, Esq.,
Secretary,

Hongkong, Canton and Maca·o Steamooa,t Co,) Lt,d.)
Hongkong.

Hongkong, 8th Ma;y, Hila.

Sir,-Further t9 my letter of the 13th March, and in reply to yours

of the 7th April, I am directed to enclose fol' your information copy of r\

letter received [rom the Secretary of tht~ Steamboat Compa,ny, which

would appeal' to question the accuracy of a statement made in your letter

under repJ.y.-I am, etc.

E. A. M. WILLIAMS,
Secreta,ry.

'tONNAGE DlI19S PA1D BY 1l.K., C. & :<'Ir. S. H. co., MARCH, 1916.

The Hong Kong, Canton and Macao Steamboalt Co., Limitcd.

Hongkong, 19th April, 1916.
Dear Sir,-Replying 110 j"our lettcriof date intimating that the Gov

ernment docs not see its wa,y to make any reuuctilon in light dues, in view of

their statement tha,t, the la,rgest river steamer for J6 arrivals is paying

only the sum of $LO01 fol' your Committee's guidance I fLppcm! figures for

light tines paid during Ma.rcll. I hil to understand where the Govern

ment obtained their figures. The 8.S. "Kinshan" is tho largest tonnage

river steamer and according to our figures fur 10 a.rrivals t·he payment....
would be:-

Tons 1092 x 5/0 of onc cent x lG=$145.GO.

I should be pleased if you w:Juld reply to the Government.
Yours, etc.,

The Honourable, The Oo]onial Secretary.

.... 108.12

..... $ 93.80

118.88

127.40Kinshan

Fatshan

4/ 448.20

Colonial Secretary's Office,

Hongkong, 18th May, 1916.

Sir,-I am directed to a<:knowledge the receipt of your letter of the

8th May relative to the light dues paid by river steamers,

2. I regret that my letter of the 17th April should ha,ve conyeyeJ a

wLOng impression. I should ha\'e stated that the mean payment made

by the four ll\l'gest river steamers during the month of February was

$112.05. The figureR are as follows:-

HCllngshan

Honam ......
CLAltKE,

Seeretary.
E. A. 1\1. \Villiams, E~q.;

Secrotary,

Hongkong General Chamber o£ Commerce.

\If, E,

" H,)nanl II 951
" Kinshan 11 1002
If Heungsha.n " !J28

" Sui Tai" 763

" Ta·ishilU " 928

'WGI tons ~82!J.55

W. E. CLAHKE,

Secretary.

Steamer ]\et Tonnage Arrivals

18
18
II

3l

31

nues Paid

8142.63

163.80
80.99

11:17.63

2:39.48

112.05

This ir:; H,bout tJle equivalent of the Jiles for a Blue Funnel Steamer

arriving on('e.-I am, etc.

CLAUD SEVERN,

Oolonial Seci et.'\ry,

The Secretary,
~on~kong General Cqamber of OomjllerCe.
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Hongkong, 25th May, 1916.

Deal' Sir,-With l'eferenc:'l to ;rour letter of the 19th April on the

subject of Harbour Light Dues pa.id by river steamers, my Committee

have again ~pproached the Government (·n the matter, and a reply has

now been received from the Colonial Secretdry dated 18th May, copy of

which I enclose for your informu,tion.

In view of the trend of the correspondence, my Committee do not

think any useful purpose will be ~erved by again approaching the Govern

ment, as it is evident that there IS no likelihood of the relief asked for

being granted.-Yours, etc.

E. A. M. WILLIAMS,
Secretary.

\V. E. Clill'ke, Esq.,
Secretary,

Hongkong, Oanton & Macao St'-eambont Co., Ltd"
Hongkong.

D
EXPOHT AND IMPORT PERMITS.

Hongkong, 18th January, 1916.

Dea.l' 8il',-'\"e would draw your attention to the faet that under

the new Ordinance we find a certain amount of difficulty and delay in

obtaining Import and Export Permits.

This is dnc, no doubt, t·o th<) fact. that the Ordinance has just rome

into force, and tha t some of ·i.,he Regulations were made before their full
effect Wll.~ knmvn.

At first we had diffi.culty in obtaining a sufficient supply of forms,
Lut this difficulty no longer exists.

'Ve have been refused Permits for the day following:

This not enly causes us trouble, but we r~n serious danger of

having our cargo shut out. Take for instance shipments by the Douglas

Boats, which leave about 1 o'clock. 'Ve send a coolie down to get an

Export Permit, but, owing to the fact that there may be anything from

50/100 other coolies on the same errand, and that there is only one

EUl'ope.tn in addition to the Superintendent who signs Permits, there 18
hOllnd to be a,. very considera.ble delay.

15
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It seem::; to us that business would be considerably facilitated if

Permits could be obtained the day before the steamer sails, as certain

cargo can only be taken in on the day of departure.
We shall greatly a.ppreciate anything you can do which would ex

pedite the issue of t.hese PCl'mits.-V\re remain, etc.

For the Asiatic Petroleum Co., (S.C.) Ld.

W. H. BELL.

E. A. M. Williams Esq.,

Secretary,
The Hongkong General Chamher of Commerce.

Hongkong, 18th January, ]916.

Dear Sir,-With regard to your letter of the ]8th 1m,t., I have now

interviewEd the Superintendent of the Import and Export Department

as to the points you raise.

)'Ir. Hutchison infol'nlS me that there shoulo be no difficulty ~n

oLtain:,ng permits before the d:ly of shipment, and cannot understand

the statement that a. permit has been refused.

As regards the granti!1g of permits upon the day of shipment, Mr.

Hutchison guarantees that all applications made at 12 o'clock will be

satisfied before 1 o'dock. I pointed out to him tha,t this left. a very

small margin of time in the case of the Douglas Boats and he Ins made

no note to see \'lll.ut rhn be done to alleviate the incom·coience.

I sha.ll be glad to hear from you of any difficulties which you 'may

experience under the new Ordinancp. from time to time, as I gather the

impression that the authorities are vcry desirous that the new Legi~la

ti~m shall w~rk smoothly and without unnecessary hardship to the :Mer~

cantite Community.-I am, etc.

E. A. M. WILLIAMS,
Secretary.

W. H. Bell, Esq.,

Manager,

Asiatic Petroleum Co. (S.C.) Ltd.,

Hongkong.
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The Asiatic Petroleum Co. (South China) Ltd.,

Hongkong, .19th January, 1916.

Chartered Bank of India Australia & China,

Hongkong, 20th January, ]916.

CHINESE NEW YEAR

E. A. M. WILLIAMS,

Secretary
The Honournble, The Colonial Secretary,

Hougkoog.

Rongkong, 21st January, 1916.

'rhe Honourable, The Colonial Secretary,

Hongkong.

WI1l. DICKSON,

Manager.

Sir,-This falls on Thursday, 3rd Februar.y, which is a Gazette(}

Holiday, a.nd it is suggested that Ris Excellency the Governor be askeci

to declare Friday, 4th am. additional holiday as the Chinese are not like

ly to resume work so soon and will not be satisfied with one holiday.
I am, etc.

Sir,-'With reference to the application of the Exchange Bank&

to have Friday 4th February gazetted a Public Holida.,y in addition to

Chinese New Year's day Thursday 3rd February, I am directed by my

Committee to state that t11e matter has been referred to them and ha5
their support.-I have, etc.

De:Lf' Sir,-'Ve are in receipt f)f your letter of the 18th inst., anei
beg to thank you fOi' the trouble yOIl have taken in connection with the

new ordinance relating to the importation and exportation of goode.
We are pleased to note that MI', Hutchison states that there

should be no difficulty in obtaining permits before the -day of r.;hipment.

This has been applied for on several occa,siQos and been refused but no

doubt the matter has been remedied in the meantime.

The main difficulty experienced at present is the delay attending

the issue of permits which can perhaps be expected owing to the largo..

number that have to be dealt with daily.

As requested we shall advise you of any further difficulties we may

experience and desire to expres~ our thanks for the prompt and energetic

manner in which you h'n,ye t.aken up this matter with Government.
\Ve are, etc.

....

Fol' the Asiatic Petroleum Co., (S.C.) Ld.

W. H. BELL.

E

E. A. M. WilJiams, Esq.,

Secretary,

Hongkong Ucneral l'h"lmhC'1' of Uommerce.

CHINESE NEW YEAR BAXK HOLIDAY.

Colonial Secretary's Office,

Hongkong, 27th January, 1916.

Sir,-Referring to your letter of the 21st January, I am directed

to state that His Excellency the Governor-in-Council has been pleased to.

appoint Friday the 4th February to be observed as a General Holiday ill<

addition to Thursday the 31'd February.-I am, etc.

:1
I

I

I

j

Ohartered .Bank of India, Australia & Ohina,

Hongkong, 20th January, 1016.

Dear Sil',-\Ve enclose copy of a letter addressed to the Oolonial

Secretary requesting that Friday, the 4th Febrnary be Gazetted as a

Publio Holiday fOi' the Chinese Xew Year, and shall be glad if the Ch9.m

bel' will support sam~,-Yours, etc.

Wm. DICKSO~,

Manager.
'£he Secretary,

Ron~kong Gener&1 Chamber of COJ1lmerc~.

The Secretary,

Hongkong General

E. BULLOCK,

for Colonial Secretary.

Ohamber of Oommerce.
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WITHDRAWAL OF PLAGUE RESTRICTIONS BY THE
NETHERLANDS INDIAN GOVERNMENT.

Colonial Secret.ary's Office,

Hongkong, 31st January, 1916.

Sir,-I am directed to forward for your information a copy of a
fetter received from the aeting Consul General for the Netherlands

relating to the withdrawal of the restrictions against vessels from HOllg

kong Cowing to plague.-I am, etc.

CLAUD SEVERN,
Colonial Secretary.

The Secretary,

Hongkong General Chamber of Commerce.

Hongkong, 22-nd January, 1916.

Sir,-I have the honour to inform you that the Netherlands Indian
Government have rescinded the decree by which Hongkong wa,s declar
ed an infected. port on account of plague. ..-"

No special measures are any more necessary for ships leaving for

the Netherlands Indies with the exception that the bill of health has tu

be endorsed by this Oonsulate-General.-I have, etc.

M. J. QUIST,
Vice-Consul in charge.

The Honourable, The Colonial Secretary,

Hongkong.

Hongkong, loth March, 1916.

Sir,-I have the honour to acknowledge receipt of your letter of

the 31st January, advising this Chamber that the Netherlands Indian

Government have withdrawn the Plague Restrictions against this port.

I have, etc.

E. A. M. WILLIAMS,
Secretary.

The Honourable, The Colonial Secretary,

Hongkong,
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FORMATION OF THE TIENTSIN BRITISH
CHAMBER OF COMMEROE.

TieIltsin British Chamber of Commerce,

Tientsin, 15th January, 1916.

Dea,r Sir,-I am directed by my Committee to acquaint you with
the fact that a British Ohamber of Commerce has been established in

this Port which is known as "The Tientsin British Chamber of Com~

merce." The objects of the Chamber are to protect British commercial
interests locally and, as far as it ill8,y be possible to do so, generaBy in

the Far East, <:lJone or in co-operation with other Chambers having·
similar aims.

For your informa.tion I take the liberty of enclosing a copy of the

Oonstitution and Rules of the Chamber, from which you will gather·

in detail its ajms and ambitions and in acquainting you of the existence·
of this body I am desired by my Committee to say that they will be glad

at any time to receive from your Chamber any news that you 1l.1ay think

will be of interest or advantage to British Merchants in this part of the·

world and at the same time, whenever advantageous, to supply you with

snch information as we trust may be of iIiterest to you.

In short my Oommittee hope that a system of mutual co-operation

and support, in which they desire to play their part, may be introduced

whereby British interests may be strengthened rund protected throughout
the Empire.

I tl.ust I may receive from you in due course an assurance of your·

Chamber's sympath~' and support in this movement and in the meantime
-I am, ete.

K. W. MOUNSEY,

Secretary.
The Secretary,

Hongkong General Ohamber of Commerce,

Hongkong.

CONSTITUTION.

I.-The Chamber shall be st.yle..d the Ii TIENTSIN BRITISH CHAMBER

OF COMM.ERCE."

2.-The Ohamber shall consist of Members and Associate Members~

3.-British firms or subjects engaged in business in China are
eligible for membership.
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For the purpose of these Rules-by a "British 'firm" is meant

either a Joint Stock Company registered -in some part of the British

Empire and subject to the jurisdiction of some British Court, or else,

two or more British subjects jointly engaged in independent business, of

recognised British nationality and subject to some British Court. No

partnership which is not predominantly British in capital arnd control

will be recognised as eligible for membership.

Neither British representatives of alien firms nor alien represen

tatives of British firms are eligible for membership.

4.-British subjects employed in British firms who are already

members of the Chamber, and British subjects 'Hot engaged in trade but

whose interests are affiliated therewith and British firm.s not having an

office or local representative in Tientsin are eligible for Associate

Membership.

5.-The objects of the Ohamber shall he-

{a.) To watch over and protect the general interests of British

commerce;

(b) To collect information on all matters of interest to the British
mercantile community;

(c) To use every means within its power for the removal of evils, the

redress of grievances, the promotion and extension of British interests

and to bring about co-operation of British Merchants in China, in all

matters relating to the trade of the British Empire;

(d) To communicate with authorities and others thereupon;

(e) To form a code of practice whereby the transactions of
business n~ay be simplified and facilit.ated;

(f) To receive references;

(g) To arbitrate between disput<:tnts-the decisions in such cases

being l'ec0rd0d for future guidance;

RULES.

l.--Candidates for Membership or Associate Membership shall be

recommended by two members and the application form shall be present

ed to the GeneraJ Committee for approval.

2.-Members shall pay an entrance fee of fifty taels and an annual

subscription of twenty-five taels. Associate Members shall pay an

annual subscription of fifteen taeh; but no entrance fee.

3.-A Member or Associate Member being guilty of any action

which, in the opinion of the Committee, is a gross violation of British

trade interests, may be expelled from the Ohamber on the proposition

of the Committee, communicated to all the membel's, and considered at a

General Meeting, provided that not fewer than two~thirds of those pre

sent vote for the expulsion.

4.--The ATIJlua-l Genera.l Meeting of the Chamber shall be held in
th~ month of O-::tober each year, or as soon after a,s may be convenient.

to pafiS the Report and Accounts of the Committee and for transacting

such other business as may arise. Special General :i\'leetings shall be

called by the Chairman, or, in his absence, by the Vir:e-Chairman, on the

requisition of any five members of the Chamber, to be held witbin ten

days of the receipt of such requisition.

5.-Any number of member::;, not less than twelve, shall be held to

constitute a General Meeting or a Special General Meeting in conformity

with the rules of the Chamber.

G.-Members whose subscriptions are in arrear shall not be allowed

to vote. Not more than one member of the same firm shall be allowed

to vote on the same occasion.

7.-Any Member or Associate Member losing the necessary

qualification (see Articles 3 and 4 hereof) shall, 'ipso facto, cease to be a
member.

S.-The businesR ~nd funds of the Chamber shall be managed by a

Committee to be elected at the Annual General Meeting of the members.

The Committee shall consist of not less than six and more than eight

members, who shall immedIately after election proceed to elect two of

their members as Chairman and Vice-Chairman respectively of the

Chamber. In the ab~ence of the Chairman and Vice-Chairman the Com

mittee shall elect another Chairman from the Committee. Four mem

oers of Committee shall form a quorum, and the Chairman for the time

being shall have a casting vote in case of equality of votes in :lddition to

his own. Should the members in General Meeting omit to elect a new

Oommittee the retiring Committee shall remain in office.

If willing H.M. Consul-General for the time being shall be Honorary

President and H.M. Oommercial Attache shall be Vice-President of the.

Chamber and the latter shall be ex-officio a member of the Committee
find of all Sub-Committees.

9.-The Committee shall meet at such times as may be necessary

for the transaction of business or upon the requisition of tIle Chail'man~

Vicc-Chairman or any. three members of the Committee. and the winute'S

of such meetings shall be open to the inspection of members of the
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BRITISH IMPERIAL COUNCIL OF COMMERCE.

Hongkong, lQth March, 1916.

CHARLES E. MUSGRAVE,

Secretary.

The British Imperial Council of Oommerce,

London, E.C., 22nd December, 1915.

E. A. M. WILLIAMS,
Secretary.

Dear Sir,-I beg to acknowledge receipt of your letter ..of 15th

January last advising this Chamber that a British Chamber of Commerce

has been established a.t Tientsin, and enclosing copy of the constitution

and 1 ules of the Chamber.

I am directed by my Committee to assure you of this Chamber's

sympathy and support and to state that this Chamber will be at an times

wiJlMng to oooperate with you, and all similar bodie-s having for' their

object the furtherance of British Trade in the Far East for the British

I am, etc.

The Secretary,
Tientsin British Chamber of Commerce,

Tientsin.

Dear Sir,-I write to remind you that the Jate Mr. E. A. Hewett

was the representative of your Chamber upon my Council. I presume

that ~'ou will, in due course, be appointing another member of your

Chamber t.o serve in his place.-Yours, etc.,

The Secretary,

Hongkong General Chamber of Commerce,

Hongkong.

•

Ohamber, but th~ Oommittee may, III their discretion, temporarily

suspend this privilege.

lO.-Vacancies on the Committee shall be filled pro tempore by the

Oommittee.

n.-The Oommittee shall have power to appoint Sub-Oommittees

hom their own number for any purpose whatever, and to elect othel'

members of the Chamber to serve with them on these Sub-Committees.

12.-Each Sub-Committee shall elect its (,wn Chairman and the

Secretary of the Chamber shall attend meetings of Sub-Oommittees

when requested to do so.

The minutes oj Sub-Committee meetings shall in all cases be re

corded in special minute books ana shall be read at the following Meet

ing of the Oommittee for confirmation Qr otherwise.

In case the decisions of the Sub-Oommitees are not confirmed b~y

the Committee the Secretary shall at once inform the Sub~Committee of

the fact, reporting the reason of the Committee for such non-confirma
tion.

13.-A paid Secretary shall be emplo~red by the Committee.

14.-The Committee shall have ~ower t..() frame Bye~laws, which

shall at once come into force, but must be present~d for confirmation at
the next ensuing General Meeting of the Chamber, and, being so con

firmed, shall be binding upon all Members, and Associate Members.

15.-A yearly Report of the proceedings of the Chamber shall be
printed and circulated to m~>mbers.

16.-All disbursements sh'all be made at the discretion of the Com

mittee on orders signed by the Secretary, and all accounts shall be duly

audited by a member of the Chamber.

17.-Ir:. all cases of a.rhitrat~on undertaken by the Chamber the

parties to the dispute shall sign the special form provided by the Cham

ber. The fees shall be in accordance with a scale which the Committee
shall from time to time fix.

lB.-These Rules shall be a,dded to or altered only by a majority
of the members of the Chamber present at a General Meeting, ten days'

flotice having been given of such proposed addition or alteration.

19.-A copy of the Rules of the Chamber shall be issued to each

Member and Associate Member on admission.

I
!
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of Oommerce,

The British Imperial Council of Commerce,

London, E. 0., 28th January, 1916.

. Dear Sir,-I enclose a copy of the circular recently issued on the
subJect of the forthcoming Business Confer~nce to take I . L d. . . p ace III on on
In June next, and would remind you that you have not yet nominated a

representative on the Council in the place of the late Mr. Hewett.

. I~. view of the very great importance of the Confcl'encc, and the
deSIrabIlIty of as many Chambers as possible being represented, I would

ask you to be good enough to bring the matter before your governing

b~dy at the earliest opportunity. The Conference, I would point out

will not be open to delegates of Chambers generally, but will be cOIlfine~
to the actual members of the CounCiL-Yours, etc.,

OHARLES KMUSGRAVE,

Secretary.

MEMBERSHIP OF BRITISH CHAMBERS AND BOARDS.

The Executive Oommittee have been urged to impress upon aIr

Chambers the desirability of their membership being confined to British

born subjects. The question is of a somewha,t delicate and difficult

nature, and for that reason it is improbable that the Committee, or the

Council itself, will make any definite recommendation. It is possible,

however, that your Ohamber may wish to express some opinion on the.
proposal for the guidance of thp. Council.

25

NOTICE OF' AFFILIATION.

It has been suggested that many Ohambers affiliated to the CounciI"

would doubtless consent to insert a notice of such affiliatiton in \th~e#r.
letter headings, &c., and the Officers have, therefore, with the approval

of. the Executive Oommittee, decided to have a small electro prepared.

for this purpose, as per rough sketch herewith. Should your Chamber

(or Board~ decide to fall ill with this suggestion, kindly let me know,

when I W1Jl supply you with the block. It is felt that the adoption of

thIS COurse will be of advantage in giving the organization wider
publicity, and empha,sizing its representative character._Yours

, etc.,
OHARLES K MUSGRAVE•

Secretary.

The Secretary, •

Hongkong General Ohamber

Hong-kong.

CIRCULAR LETTER TO CHAMBERS OF COMl\lE.ilCE AND BOARDS OF TRAD:E.

The British Imperial Council of Commerce,

London, E.O., 22nd December, 1915.

NINTH CONGRESS.

Dear Sir,-I am instructed to inform you that the Executive Oom

mittee recently met to consider what steps should be taken in regard t-o
the Ninth Congress of Chambers of Commerce of the Empire, which, you

....rill be aware, was formally postponed for twelve months, and, it h.aving

been ascertained that the Board of Trade of the City of Toronto, where

the Congress is ·to be held, were agreeable, decided again to postpone

the meeting for a year, i.e., to 1917. It will, no doubt, be desirable to

hold the Congress in that year, whether or not the war ha·s terminated.

TRADE AFTER THE WAR.

There is a general feeling that the commercial policy of the Empire

should be placed on a sounder basis in readiness for the time when peace

conditions rule once more. Present events point clearly to the necessity

of further consolidating inter-Imperial trade, and rendering the Empire

more and more self-supporting. It is essential that this question, as well

I1S that of trade outside the Empire which has hitherto been in enemy

hands, should be considered without delay, for it is evident that, the

war over, our present enemies will put forth extreme efforts with the

object of .regaining their position in the- international markets. Th.e
Executive Oommittee, accordingly, have considered the practicability of

convening a strictly business Conference of representatives of the Empire

Chambers, when the various aspects of the matter requiring considera

tion might be discussed and practical steps initiated, and have decided

to confine the Conference to the Council itself, on which, of course, all

affiliated Ohambers and Boards are already directly represented. This

Oonference will take place in London during the week commencing June

5th, 1916. The Committee recognize that the nominees, on the Oouncil,

of some Ohambers may find themselves unable to attend, and in such

cases it will, therefore, be permissible to appoint temporary r8presenta

bves for the purpose of the Conference. Prominent members of over

s('as ·Ohambers mas be in London at the time, and, in addition, there"
fore, a few special invitations may also be issued.

An agenda paper specifying the subjects for discussion is in

preparation, and will be circulated prior to the meetings in suffic:iJenb

time to permit of affiliated Ohambers instructing their representatives in
regard thereto.

24
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CIRCUL,R LETTER TO MEMBERS OF THE COU-'iCI~.

The British Imperial Council of Commerce,

London, E.O., 30th December, 1915.

CONFERENCE, JUNE, 1916.

Trade During and After The War.

Dear Sir,-I beg to advise you that the Executive Committee, in
view of the postponement to the following year of the Ninth Congress

of Chambers of Commerce of the British Empire arranged to take place

in Toronto in the Autumn of 1916, have decided, in the meantime, to

convene a Conference in London during the week commencing June 5th,

1916 to which all members of the Council will be invited, and certain

spec~al delegates from overseas and the United Kingdom.

The question of trade during and after the war is now engaging

the serious consideration of Chamber~ of Commerce in this country, and

evidence is f.orthcoming that it is also being dealt with in other parts of

the Empire. "\Vhile the assent of the Home, Dominion and Colonial

Governments will be necessary to any legislative measures which may

be proposed in accordance with local needs and aspirations, the adoption

of a common policy in regard to certain aspects of the question is clear~:x

desirable. The consideration of this common policy is wi thin the scope

of the objects which the British Imperial Council of Commerce waR

formed to promote, and therefore the proposed Conference will afford

a fitting opportunity of dealing with the question, and, to some extent,

preparing the way for further action in connection with the Congress

in 1917.
The Executive Oommittee will notify the detailed arrangements

for the 1916 Conference in due course, and in the meantime they beg

to submit the following provisional programme for consideration;-

(a) Limitation of membership of Chambers of Oommerce, &c., to
British-born subjects.

(b) Appointment of additional Trade Oommissioners by the

respective Governments of the Empire.

(c) Encouragement of inter-Imperial trade exhibitions.

(d) The promotion of closer trade and social relations within the
Empire and in relation to allied countries.

No doubt it will be possible to add other items under the three

divisions outlined as regards trade during and after the war, and the

Committee will be plea.sed to consider additional suggestions which may

reach them prior to the issue of the final programme, but it is felt that

in order to be effective and lead to practical results any undue extension

of the items will be undesirable. It must be borne in mind that the

Conference is mainly concerned with, and will be representative of, the

Empire as a whole and therefore purely local considerations must be

left for separate treatment by the constituent bodies in consultation

with their own Governments, or for individual action. As at present

proposed the Conference will devote three days to the consideration of

its business, and in the present circumstances no social functions are
contemplated.

It is proposed to appoint an advisory Committee with power to.

consider and decide what resolutions shall be put forward for discussion

(3) VOLUNTARY ACTION BY CHAMBERS OF COMMER()E

AND BOARDS OF TRADE.

(2) LEGISLATIVE QUESTIONS.

(a) Amer.i.dment of the laws relating to nationalization.

(b) Compulsory registration of aliens throughout bhe Empire.

(c) The question of licences to trade and ot.her regulations affect-

ing foreign firms and companies.

(d) The prohibition of contracts with aliens which may have the

effect of restraining Imperial trade.

(e) Reform of Patents and Designs and Trade Marks law, with the

object of establishing a uniform basis throughout the Empire.

(f) The application of the principle of Imperial preference in.

taxation and the adjustment of the present system by which.

double income tax is charged within the Empire.

the

within the Empire

manufactured goods

(1) FISCAL QUESTIONS.

of a system of preferential tariffs withinThe adoption

Empire.

The question of preferential trade relations between the

British Empire and a.Ilied nations.

The measures ~hich should be taken

against enemy countries in respect of

and shipping.
Measures against the dumping of enemy goods within tho

Britit!b Empire.

(d)

(b)

(a)

(~



I I

28

H

at the Oonference; but in the meantime the Executive Committee ,com

mend the foregoing proposals to the favourable consideration of the
members of the Oouncil.-Yours, etc.,

CHARLES E. MUSGRAVE,

Secretary.

Hongkong, 17th March, 1916.

Dear Sir,-As a result of telegram~ exchanged with home I am

pleased to inform you that Mr. C. H. Ross has expressed his willingnes':l

to act as the Representative of the Hongkong Chamber of Commerce on
the British Imperial Council of Commerce in place of the late E. A.
Hewitt, c.M.G.-I am, etc.,

DAVlD LANDALE,
Jardine, Matheson & Co" Ltd.

E. A. M. Williams, Esq.,
Secretary,

Hongkong General Chamber of Commerce.

Hongkong, 21st March, 1916. ./

Dear Sir,-I am to convey to y(.u the thanks and appreciation of

my Committee that Y0U find yourself able to represent this Ohamber

in the Council of the British Imperial Council of Commerce in the place

·of the late Mr. E. A. Hewett, C. M. G.
There will be, as you no doubt ':Lrc aware, a Conference in London

dming the week commencing June 5th, 1916 to which all members of

Council and certain special delegates from overseas will be invited.

The provisional programme embraces many important questions

some of which deeply interest this Colony.

My Committee are fortunate in secuFing as the representative of

this Chamber one who has such a first-hand. knowledge of conditions of

trade in Southern Ohina.

The liberty is taken herein of indicating the trend of comme'rcial

thought as regards certain questions which will receive the attention

of the coming Oonference.

The expression "Oommercial" in the preceding paragraph is used

advisedly in that it is duly recognised that local trading interests must

be subServier.t 00 Imperial Policy.

29

H

The Circular dated 30th December 1915, announcing the Conference,

suggests among other matters for consideration;-

(1) FISCAL QUESTIONS.

(a) The adoption of the system of preferential tariffs within the
Empire.

This is a knotty problem as regards the Colony of Hongkong.

As you know, we are merely a depot--a godown. Even a, smaH

tariff may give an undesirable tiEp to direct. trading with other ports-

. may, indeed, encourage the establishment of a new port in Southern

China to the detriment of Hongkong.

A tariff Oil foreign gcods er~t.(fing Hongkong would mean a double

tax on the same goods entering Ohina via this port.
Should we gain Imperially what we lost locally 1

On the "Jther hand if an exception \~ere made in our favour in a

general scheme of Imperial preference, the import of foreign goods into

other parts of the Empire via Hongkong, and duty free, would have to
be guarded against.

(b) The question of preferential trade relations between the
British Empire and allied nations.

If this resulted in Hongkong becoming a depot for exports from

China in order to qualify for peferential treatment it would largely
increase our trade.

Would the Preference extend to shir..pers ')f all nationalities 1

(r.) The measures which should be taken within the Empire

<J.gainst enemy countrie3 in respect of IY'anufactured goods and shipping.

Thi3 .::hiefly concerns Hongkong as regards shipping, and being

the last of a chain of British Ports it depends upon what is decided as

a general British Policy. The mm'e ships using the port the better for
our local prosperity and taxes.

(d) Measures against the dumping of enemy goods within the
British Empire.

This i.s a question of general policy throughout tue Empire.

(2) LEGISLATIVE QUESTIONS.

(a) Amendment of the laws relating to l:~tJionalization.

It is hoped in future that th~ nat-icnalizaticn la\\'s will be drawn
lip and administered on much stricter lines.

(b) Compulsory registraticn of ltliens throughout the Empire.
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E. A. M. WILLIAMS,

Secretary.

the

•

purpose.
(d) The promotion of closer trade and social relations within

Empire and in relation to allied countries.

A very worthy ideal.

His training does not equip him with the trading instinct, if one may

use the expression, and he cannot recognise openings for trade

expansion.

On the oth~r hand, the type of man who would be really useful

is he who can dema.nd a higher scale of remuneration in a.ctual commerce

than a Government would perhaps be able to offer.

The appointment of such men to suitable trading centres might

make necessary an all round raising of Oonsular emoluments to hwel

t~ings.

If properly trained men wero appointed the result would be

undoubtedly beneficial, but t,he selection should be made by business

men themselves. The choice by legal legislators would probably only

mean an additional Imperial burden.

The Commcrcinl Attache of the present type would be of:

comparatively little value.

(c) . Encouragement of inter-Imperial trade exhibitions.

\Ve are not in favour of local Exhibitions of British Manufactures

which can be used to supply Eastern competiwrs with models for copying

I enclose for your information two letters recently addressed by

this Chamber to the Hongkong Government.-They give some indication

of a feeling among the Mercantile Community of this port which is

rapidly hardening and would appear to be shared by the British
Merchants of other Far Eastern possessions.

:My Commi-l;tee leave the expression of their views to you in the

fullest confidence that you will interpret them in the interests of the

Empire as a whole, and this Colony in particular.-Yours, etc.,

C. H. Ross, Esq.,

Messrs. Matheson & Co. Ltd.,

3 Lombard Street,

London, E.C.

BOARDS Oll' TRADE.

My Oommittee ttfe in favour of the compulsory registration of

aliens throughout the Empire.

(c) The qu~stion of licences to tra.de and other regulations

affecting foreign firms a'1d companies.

Foreign Finns :tnrI Companies should only be allowed Lo trp,de
under license.

(d) The prolubltioll of c.Jnt!'acts with alien~ '" hich may have the
effect of restraining Imperial trade.

Generally, in favour of this.

(e) Reform of Patents and Designs and Trade :Mal k law, with the

object of establishing a unifor n basis throughout. the Empire.

Generally in favour of this.

(f) The application of the principle of Imperial preference in

taxation, and the adj Llstment of the present system by which double

income tax is charged within the Empire.

As you know, no income tax is payable in Hongkong. It is

J'ecogni3ed that the difficulties in the way of imposing such a tax on a

Community mostly Chinese are probably insuperable. To tax the small

European population onlv would be iniquitous. It is held tha.t the. /

Colony already bears a, fair share of the Imperial Burden in the form
of the Military Contributions.

(a) Limik'ttion ()f Members of Chambers of Commerce, etc., to
British-born su.bjects.

There again we are peculiarly situated with a cosmopolitan trading

population contributing to the prosperity of the port. However, the

formation of a purely British Chamber has already been tentatively

~onsidered and if a general move were made in that direction we should

probably take the necessary steps to follow suit..

(b) Appointment of additional Trade Commissioners by the

respective Governments of the Empire.

It is Iecognised that the British Oonsular service leaves mu~h to

be desired in its relation to the furthering of British Trade interes.ts!.

There are some bright exceptions, but generally speaking the usual type

of Consular Official is not sympathetic to the trader. It is not his fault.

(;j) VOLUNTARY ACTION BY CHAMBERS OF COMMERCE AND
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OF COMMERCE OF THE EMPIRE'.

E. A. M. WILLIAMS,

Secretary.

Hongkong, 12th October, 1916.

(3) Second Heport of the London Chamber of Commerce on

" Trade puring and After the 'Val'. "

The last mentioned is included in view of the fad. that severaT

speakers at the Confcrence referred thereto, and their remarks,

accordingly, might be somewhat obscnre without the possibility of
reference.

As it is thought that Chambers may wish to assist in giving greater

publicity to the work of the Imperial College of Science and Technology,

arrangements have been made for supplying additional copies of (2)
where desired.

I may add that particulars of the action taken by the Executiye

Committee with the object of giving effect to the various Resolutions of

the Conference will be issued in due conrse.-Yours, etc.,

OHARLES E. MUSGRAVE,

Secretary.

Dear 8ir,-I have the pleJ.sure to acknowledge the ref:eipt of your

circul<1J:' letter dated 4th August, 1916, and of the enclo~urcs as 'ltated_

therein, which my Committee haye peru~ed with considerable interest.

I am directed to ask if you could arrange in future to send. to

thif; Chltmbcr additional copjps of lilly Reports you may issue (say a

dozen), so that J ca.n distribute a copy each to the Members of ro,Y

Comullttee. If you are able to spare some copie.3 vf the Second Re

pOI·t of th-3 Special Committee on Tl'3.de during and after the \Var, I

bhall be very much obliged to receive them,-I am, etc.,

Charles E. Musgrave, Esq.,
Secretary, .

The British Imperial Council of Commerce,

London.

London, E.C. 9th August, 1916.

Dear Sir,-l have to acknowledge the receipt pf your letter of

21st March, and beg to inform you that I duly attend~J the Business
Cvnference held here on June 6th, 7th and 8th.

E. A. M. WILLIAMS,

Secretary.
Charles E. Musgrave, Esq.,

Secretary,

British Imperial Council of Commerce,

London.

CIRCULAR LETTER TO MEMBERS OF THE COUNCIL AND CHAMBERS

Dear Sir,-I have pleasure in handing you herewith-

(1) Report ot' the proceedings of the Business Conference on June
6, 7 and 8 last.

(2) Report of a visit paid by the Conference Delegates to the

Imperial Oollege of Science and Technology, London, W.

The British Imperial Council of Commerce,

London, E.O., 4th Angust, 1916.

Hongkong, 21st March, 1916.

The British Imperial Council of Commerce,

LondoD, E.C., 19th April, 1916.

Dear Sir,-I am in receipt of your letter of March 21st, notifying

me that Mr. C. H. Ross will represent your Chamber on my Council and

will attend the Conference on your behalf. I shall, of course, com

municate ,,\ith him direct on the subject.-I am, etc.,

OHARLES E. l'IUSGRAVE,

Secretary.

Dear Sir,-In reply to your letter of 22nd December last, I am

FOW able to a.dvise you that Mr. C. H. Ross of Messrs. Matheson 00.,

Ltd., No.3 Lombard Street, London, E.C. has consented to represent

this Chamber upon your Council.

My.Committee has conveyed to Mr. Ross its views so far as it is

possibla to do .so upon the several questions which your circular of 30th

December last states will be raiEed at the Conference.

Wishing you every success.-Yours, etc.,

The Secretary,
Hongkong General Ohamber of Commerce,

Hongkong.

i

I
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I delayed anSWCl ing the above letter pending publication of the

Report of Proceedings; thes~ have just been issued and are enclosed

herewith.

The Confclcnce was very largely attended by Delegates, repre"

·sentiog all parts of the Empire. Practically every ODe of these Dele

gates wished to speak, and it soon became evident that it would be

impossible to get through the programme unless the speeches were

limited.

The only questions which were of serious importance to Hongkong

lv-ere 1. (a) (b) (c) and (d) and it had been my intention to put forward

the views of your Chamber on thp,se mntters, as detailed in your ahan:

letter. Before however I had an opportunity to spe:tk (Australia.

Canada, New Zealand and South Africa were naturally invited to speak

first) the. news of Lord Kitchencr's death was announced and the Con~

ference was' adjourned.

On reassembling the following morning, Delegates who were

permanently resident in this country were privately asked to avoid

speaking, if possible, as their views could easily be ascertained at

another time. This enabled the Delegates of the great self-governing
Dominions to more freely express their views and eventually the gener~

principles involved in Fiscal fluestions 1. (a) (b) (c) and (d) were

unanimously adopted.

South Africa supported these l'esolutions, but pointed out that

while in favour of the principle, they might not, \~'hen details came to be

discussed, be able to agree to such a wide system of preference, as was

evidently desired by Canada and Australia.

Although the views of your Chamber were not publicly expressed

by me at this Oonference, I have taken steps so that they are known,

and appreciated, and when the ,time cumes to discuss details, I do not

think it will be difficult to exclude I-Iangkong altogether, and leave it

a free port as at present.

Thanking the members of your Chamber for the honour which

·they conferred on me by appointing me as their Delegate,-I have, etc.•

C. H. ROSS.

The Secretary,

Hongkong General Ohamber of Commerce,

Hongkong.
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Hongkong, 17th October, 1916.

Dear Sir,-I am directed by my Oommittee to acknowledge th~

receipt of your letter of the 9th August, 1916, with reference to the

British Imperial Oouncil of Commerce.

My Committee have read your letter with considerable interest.,.

also the several enclosures which accompanied your letter.

A point of specirrl intcrest to my Oommittee is the statement

contained in the penultimate paragraph of your letter under reply to

the effect that when the time comes to discuss details you do not think

it will be difficult to exclude Hongkong altogether and leave it practi
cally a free Port as at present.

I am desired by my Committee to convey to you their warmest

thanks for acting as this Chamber's delegate at the Business Conference,..

and for the active interest you have taken in matters relating to the

Trade of this Oolony,-I am, etc.,

E. A. M. WILLIAMS,

Secretary.
C. H. Ross, Esq.,

Messrs. Matheson & Co. Ltd.,

3, ~ombard Street,

Lond.:m, E. O.

The Blitish Imperial Oouncil of Oommerce,

London, E.C., 21st November, 1916.

Dcar 8i1',-I am in receipt of your letter of 12th October, and note

contents. As desired, I am forwarding you, under separate cover, 12

copies of the Report of Proceedings of the Business Conference, for the

cost of which plus actual post.age kindly remit 15/- at your convenience.

I have added a few: copies of the Report of the Special Oommittee of the

London Ohamber of Oommerce on " Trade During and After the War. " __
Lours, etc.,

CHARLES E. MUSGRAVE,

Secretary.
The Secretary.

Rongkong General Chamber of Oommerce,
Hongkong.
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CHARLES E. MUSGRAVE,

Secretary.
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BRITISH TRADE WITH CHINA.

London, Ke., lOth JalJuary, ]916.

FAR EASTERN SECTION,

Dear Sir,-I beg to enclose, for your information, six copies of an

address recently delivered to members of the above Section and mem

bers of the Chin.:t Association by Mr. Thomas M. Ainscough, Specia.l

Commissioner of the Board of Trade in China..-Yours, ete.

The Secretary,
Hongkong General Chamber of Oommerce.

E. A. M. WILLIAMS,

Secret,al'y.
The Secretary,

British Imperial Council of Oommerce,
London.

Hongkong, loth January, 1917.

Dear 8i1',-1 am in receipt of yOUI' letter of the 21st November last
advising the despatch of 12 copies of the Report of Proceedings of the

Business Conference, together with 6 copies of the Report of the Special

Committee of the London Chamber of Commerce on "Trade During and
After the War."

The package for which I thank you, has arrived, and copies of the
books been distributed to members of my Committee.

I enclose herewith Money Order for 15/- in payment thereof.
Yours, etc.}

I
DEATH OF 1'HE HON. Mll. E. A. HEWETT, C.M.G.

H

F. ANDERSON,
Chairman of the Section.

CHARLES E. MUSGRAVE,
Secretary.

30

London, E.O., 24th December, 1915.

Dear Si:',-It was with feelings of deep regret that the members of

the Far Eastern Section of this Chamber learned of the death of you";

Chairman, thG Hon. Mr. E. A. Hewett, C.M.G. and' we write, therefore,

on their behalf, to offer our sincere condolences.

The highly successful work accomplished in the interests of the

Empire by yaUl' bte Chairman, both in that capacity, on the Executive

Council of the Colony, and formerly in prominent positions in Shanghai,

was thoroughly appreciated: on this side where his consistent and very

practical efforts have been readily recognised by those here connected

1,\rith British trade in the Far East, many of whom were at one time or

.another personally associat,ed with Mr. Hewett.

We desire, therefore, to say how greatly the Section sympathise with

the Oolony and with your Ohamber in the loss which you have sustain

.ed.-\Ve ar..::, etc.

The Secretary,
HongkoEg General Chamber of Commerce,

Hongkong.
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BRITISH TRADE WITH CHINA.

An address on the above subject was delivoed be[ore the memhers

of the Far Eastern Section of the Chamber and of the China Associatiun

by :Ml'. THOMAS M. AINSCOUGH, M. Com., F.R.G.S. (Special Oommissioner

of the Boa,rd of Trade in China), on ViTednesday, November 24, 1915, at
3 p.m.

Mr. FREDERICK ANDERSON (Chairman of the Far Eastern Section

and of the China Association) presided, and among those present
were :-

Mr. Gershom Stewart, M.P., Mr. Byron Brenan, C.M.G., Mr. ~. P.

Simpson, Mr. H. S. Hancock, Mr. R. H. Hill, Mr. F. M. Shaw, Mr. R. P.

Dipple, Me. H. J. Algar, Mr. E. A. Stanton, Mr. H. S. Aspinall, Mr. F.

T. Bone, Mr. J. R. Michael, M,. E. E. Hills, Mr. W. Carter, Ml. C.

Watney, Mr. L. Kerr, Mr. Herbert Hutchinson, Mr. G. A. Richardson,

Mr. F. H. Jefferd, Me. H. C. Wilcox, Mr. R. C. Wilcox, Mr. G. H. Med

hurst, Mr. D. T. Keymer, Mr. E. J. Carroll, Mr. H. D. C. Jones, Mr. A.

Heckling, Mr. A. Campbell, Mr. F. O. P. Bland l Mr. C. S. Moore, Mr.

H. Hickling, Mr. M. S. Salinger, Mr. C. W. Salisbury, Mr. J. Penzer,

Mr. N. Hayakaya, Mr. F. Lange, Mr. C. H. Bates, Mr. D. O. Rutherfoid,

Mr. L. Ohotzen, Mr. J. W. Jamieson, C.M.G., Mr. C. J. Longcroft, MI'. C.

E. Angus, and Mr. C. E. Musgrave (Secretary).

THE CHAIRMAN said he had much pleasure in introducing Mr.

Ainscough, of the Board of Trade, who had promised to deliver an

address on "British Trade m China." Very nearly up to the close of

last century the attitude of both the Chines·e\ Government and the

Ohinese people towards foreigners who desired to bring about closer

relations with the country was one rna.inly of passive resistance. They

looked upon any attempt on the part of foreigners to draw closer rela

tions with their country, and the development of the resources of China:

as [oreign encroachment, so that practical business men came to the

conclusion that it was a waste of time and energy to spend very much of

either in endeavouring to promote what was called the opening up of

China·. Pioneer work wa.s always very hard, very often unremunerative,

and it also required a great deal of patience. (Hear, rear.) In the days

to which he was referring any tentative attempts in the direction of the

opening up of Ohina seemed to show that if sanguine people "cast their

bread upon the waters" they would have to live to a green old age
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before they could have more than the faintest hope of finding any of it

agam. In the last few years considerable changes had taken place in

China, aild he thought it was not unlikely tha.t Mr. Ainscough would

refer to those changes, and perhftps he able to indicate to them what

effect those changes were having upon trade. His (Mr. Ainscough's)
experience might enable him to show them bow practical advantage

could be taken of those changes. His qualifcations for forming a souO':l

opinion on those subjects WE're excellent. After taking a full comse of

administration in commerce at Manchester University, and passing in

Chinese-where he WilS examined by their friend, Mr. Byron Bl'enan

-he spent a good many ;years. in mercantile work both in

this couniry and in China. After giving up that ·work, he tl'ave!lerl

overland' from China to Burma, and stayed for about eight months in

Western Szechu.an: He need hardly say that this jour.ney involved a

good deal of discomfort and was not unattended with danger. During

the last sixteen months Mr. Ainscough had been engaged, on behalf of

the Board of Trade, in investigating and reporting upon the condition

of affairs in the interior of China; he had written ~ great many most

interesting reports. He (the Chairman) had not n~ad them all, but those

which he had read he thought were extremely interesting. In the COUl'sa

of his travels Mr. Ainscough had journeyed over nearly aH the lIllaiu.

trade routes of China and had visited 18 of the 21 provinces of that vast

country, so tha.t with an experience of that kind he was entitled to an

atltentive hearing which he was sure those present would accord him.
(Applause.)

Mr. AINSCOUGH said:-

To deal adequately with the vast and comprehensive question of

British Trade in China is a task well-nigh impossible in the limited tinle

at my disposal on this occasion, but in addressing the Far Eastern Sec4

tion of the London Chamber of Commerce and the China. Association, I
feel sure that the majority of those present are already well
acquainted-many of them from long years of residence in the East

with the conditions and general trend of events in the past. 'Vith ~your

permission, therefore, I propose to confine my remarks this afternoon to

certain vital problems and tendencies which have engaged my carefnl

attention in the course of the recent mission throughout the interior of

China-a mission which has embraced almost every province, and cer

tainly every important trade route from Manchuria to the Shan States,

and from the cea.st ports to the Tibetan border.
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The mterior of China has in the past been regarded by the average
British merchant in Shanghai and the larger Treaty Ports as a (errn

incognita, a vast area where communica.tions were difficult, currency con

ditions chaotic, aad where there .was little security for life or property;

and, inasmuch as the foreign merchant was not allowed to hold land or

buildings in his own name beyond the Treaty Port limits, and pioneeriflg

journeys in ~he interior demanded a knowledge of the language and

customs of the people which he did not possess, he regarded the hintc1'

lund as being well beyond the pale of safe and satisfactory trading. In

thls he was encouraged by his Ohinese entourage of comprado1'cs and

dealers in the open ports. who relieved him of financial risk by guaran

teeing native accounts, discouraged him from learning the language by

making pidgin English the lillgua j'f'{6nca of foreign trade, and facilitated

intercourse to such an extent that the British merchant was able to con

duct a steady, moderately safe business with quite a satisfactory margin

of profit without troubling himself as to the ultimate destination, con

ditions of distribution of his imports, or the origin and conditi.ons of

production of his exported articles. The little clique of native cOJnlJ1·a··

dores and merchants in the meantime amassed considerable fortune~,

and developed trade only in thvse channels most profitable to them-.

selves. The system was, in fact, a survival of the time-honourGI

Co-Hong methods of trading in the factory days at Canton, extendeu

and modified to meet changing conditions, ann. round it enormous

vested interests, both British and Chinese, have been built

up. All we~t well so long as British traders held the virtual monopoly

of the traffic, which was the case until the end of the last century, but

with the close of the Boxer troubles in 1900 the attention of industrial

Europe, America and Japan was drawn to the enormous potentialities of

an undeveloped market with a population of four hundred millions of

industrious, commercially minded peoplp., and the past fifteen years has

marked a period of increasing competition, coinciding with a well defined

tendency towards decentralisation from thc great centres of Hong Kong

and Shanghai, and increased foreign activity in the interior of the

country.

Our compejjtors c:r..tered the field \vith enormous disadvantages.

The British houscs had mostly been established in China for several de

cades, a few of them dating back to the palmy days of John Company.

They monopolised the soundest and wealthiest of the Chinese compra

rlores and me'·('hants. their chops had been ~stahlished on the market for
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years, they held the cream of the British agencles, and the banking,

shipping and insnrance facilities Gn the coast were in their hands. Our·

competitors were forced to seek new avenues of tra.de and employ im

proved methods, but in this they were aide<l by the fact that they

brought to bear on the task a free, untrammelled and progressive

attitude, and, a-hove all, they were unfettered by "old custom" and'

vested Chinese interests, which the old-established houses have found ..

and are finding to-day, so difficult to break through.

Our first and most formidable rivals were the German firms. They

entered the lists of competition in the ordinary staple articles of trade,.

such as piece goods, metals, hardware and sundries. Prices were cut,.

margins 'Yere reduced, credit was granted to Chinese purchasers, some

times with disastrous results, the greatest pains were ta·ken to develop

a trade in those mi8cellaneous goods which the British houses did not

care to take up so long as it was possible to obtain a satisfactory turn

over on the stllndard and less troublesome articles. Oonnections wer&

opened up with London and Manchester houses for those products which

it was not possible to obtain from the Fatherland, and the fullest

possible advantage was taken of that great reservoir of capital which is

always available in London for the finance of foreign trade. In fact, I
have been astonished' at the exceptional trading facilities accorded t.o

our German competitors by certain merchants in this country, and the

extent to which their operations were financed by British capitaL

Despite all these efforts, however, and despite the fact tha.t grave risks

were incurred, which should have heen offset by increased margins, my

investigations and experience lead. me to believe that in the staple

articles of import handled in Shanghai and Hong Kong our competitQl's

were not able to secure a return on their capital at all commensurate

with the amount of their t,urnover and' the risks involved~ So far, it

may be argued, the British merchant ha.s a good case for the mainten

.ance of his existing system, but I propose now to dea.l with a much

more serious issue of the past few years, and tha.t is the increased.

activity of our competitors in the smaller ports such as Tientsin, Han

kow, Canton and Tsingtao, and the development of direct business con

nections with Chinese in the interior, which has resulted in great inland'

provinces such as Hanan, Yunnan and Szechuan becoming strongholds:

of German trade and influence. The foreign commerce of tliC four port~

Dlentioned has advanced enormously of recent years, a,nd the lion's share'
of the net increase has been secured by our competitors. This has beel).
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mainly due to the determined effort of the Germans to secure a strong

hold of the development of the export trade in China produce, in the

realisation that the purchasing power of the district would be increa.sed,

and the demand for foreign goods stimulated, which demand has been

met by direct importation to the ports, and has fallen largely into their

own hands. It must he remembered that, although our direct shipments

to China in 1913 were 97 million taels as against Germany's 28 million,

in the same year Germany imported direct from China 650,000 taels'

worth of produce more than Grea,t Britain, and the German export firms

have also a very strong hold on the trade with the rest of the Continent

and the United States. What have been termed the aristocratic exports

of tea and silk still remain largely in British hands, but in the miscel.

laneous export of such articles as beans and seeds, hides, cotton, tallow

and wood oil-an export which has been increasing at a very rapid rate

-British mel'chants are finding themselves very far behind. In the

Tientsin produce market, where British firms already had a strong hold,

they are managing more or less to hold their own, but the great and in

creasing Hankow trade before the 'Val' was almost entirely under Ger

man control. The reasons for this state of affairs are many.

In the first place, our competitors went into trade on a large scale.

They purchased sites in the con-::essions when land wa:; cheap, equipped

them with modern plant a.nd labC'ratOlies, seed cleaning machinery, in

stallations for purifying oils, tanks for storage, and Imge warehouses

for handling the produce, and developed the trade by scientific methods.

Their Chinese compradores and staff opened brane·hes at the main depots

up-country, and thither also were sent Germ:.;,n buyers during the season,

who at the same time unobtrusively pushed the sale of those articles of

import of which their firm held stocks in Hankow, and kept their eyes

()pen for electrica,] and other large engineering contracts ,,,hieh might b(~

se.cured in any of the large cities in the int.erior. The produce was

brought straight into the German concession by means of a railway

siding, was treated and prepared in the go-downs, and in the majority

of cases was financed by the British, French, and Russian banks, who

offered mere favourable terms than the Deutseh Asiatische Bank, whose

somewhat rigid policy is dictated from Berlin, thus involving delays and

difficulties. The German firms were usually agents for one or other of

the home lines of steamers, and so were often able to effect a further

economy by obtaining a.gents' commissions and special rebates on the

shipping of the goods. Furthermore, inasmuch as the development of
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plant f01" cr~lshing oil-bearing beans a,nd seeds has been more highly

developed on the Continent than in Great Britain, and the Germans

have done more to work this raw material into food products, Oon

tinental ports have become more and more the markets for Hankow

produce, to the exclusion of London and other British centres. Hamburg

was before the War the premier ma-rket for seeds in the world, and was

bidding fair to rival London as a distributing centre for many other lines

of produce. The present is a crucia.l time in the Hankow export trade.

Owing to the War the German community has been largely depleted, and

their trade is practically at a standistill. There is little doubt but that

when peace is established, the German firms will re·enter the market

and the competition will be ,13 fierce as ever. The time is mos;

opportune, however, for British firms to make a bold bid for the trade.

and there would appear to be a great opportunity for powerful houses

with capita.l to enter the business on a large scale, and conduct it on

broad, scientific and modern lines. The business is one that must be.

handled by an expert inspector with every facility in the way of plant for·

cleaning, refining, etc., and large warehouse accommodation, together

with an experienced Chinese staff. One of the principal difficulties

which will be experienced is the shortage of British inspectors, possessing

the requisite knowledge of the goods they have to handle. The bulk of

the Hankow exports are now examined and passed by Germans Swiss

and other Continentals, who are trained not only in the technic~l know:

ledge of the produce, but also in the art of dealing with Chinese brokers

and merchants. Still, the difficulties are not insuperable, and it is to be

hoped tha,t British. firms will avail themselves of this opportunity, and

that the merchants here in London and other centres in this country may'

find increased markets for the consumption of Chinese produce, not only

in the interests of the produce trade, but also as a stimulus to the export"
of British manufactures.

Let us now turn to whll,.t, in my opinion, is the most important

questioll of ~ll, and that is the cummerciai penetmtion of the interior.

beyond the limits of treaty port5 by trained Chinese-speaking Europeans

working in conjunction with native agents and correspondents. Durin~
the P'l'St few yea,rs this method has been adopted by a rapidly increasin .....

number of British, American, German, Russian and Japanese house:
b t' . l

U it is noteworthy that, whereas the German penetration has been

lar.g:ly effected by merchants wlwse headquarters were at the ports. i;he

Bntish organisation has been almost entirely ca.rried out by large manu-
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facturers of semi-monopolies and proprietary articles, such as cigarettes"
kerosene, alkalies, household soap, candles, patent medicines, and refined

.sugar, who, having previously conducted their business thl"Ough the

medium of merchants in the ports, have discarded this system as being

unsuitable to their requirements, and have undertaken the marketing

themselves. This fact demonstrates that there has been a much closer

~ooper!ttion between the German manufacturers and merchants than is

the case in this country. The Germans ha,ve enjoyed the vidual monopo

ly of two important lines of trade, viz., arms and ammunition, and

.aniline dyes and synthetic indigo. The manufacturers have insisted upon

.the elaboration of an extensive up-country organisation, have defrayed

the bulk of the expense, have sent out experts to assist in the work, and

have allowed a generous commission of not less than five pel' cent. to

their agents for the service.s rendered. These agencies have had a dual

advantage. In the first place, they have provided the German merchant

in Ohina with a handsome annual profit j and, secondly, they have

furnished him with an organisation, free of expense, which he has been

able to utilise for the sale of those other lines of imports in which he was

interested. This brings us to tht vital question of the sale of industrial

and machinery supplies, a business which has been fostered by our rivals

by these extensive methods, and where they have been rapidly gainihg

on us. I feel very strongly that unless prompt ,steps are taken by British

manufacturers and merchants towards installing the necessary organisa

tion for securing the new contracts which are springing up in all parts

of Ohina for electrical power plants, and industrial and mining ma

chinery and supplies of all kinds, we shall find before very long that the

market is closed to us, and is entirely in the hands of our competitors.

British manufacturers can, as a rule, pJ'oduce the machinery required at

competitive rates, but we have lost and are losing ground through less

efficient methods of market.jng, and the fact is that while Our representa.

tives are busy in their OffiCCH ill Shanghai and elsewhere the German

.'firms are tapping this considerable and rapidly increasing stream of. trade

at its source. This question is one which has been dealt with in some

·detail in certain interim reports, which doubtless many of you gentlemen

have already seen. I will, therefore, briefly describe the methods which

,have been employed by our rivals to secure the trada. The German

'houses through their valuable agencies, and also their hold on the export

·trade of China produce, have usually a branch 'at the interior Treaty

tPort3, such as Ohung King, Ohangshen and Tsinan Fu. Their trade in
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arms and munitions and other equipment for Government contracts has

enabled them to maintain representatives at the large provincial capitals

such as Chengtu, Yunnan Fu and Moukdcn. In many cases they have

been able to induce the Ohinese authorities to employ their nationals to

operate the plant in t,he Government, powder factories and arsenals,

which means that all renewals and extensions are obtained through
them. From these ba.ges in almost every province a system of Chinese

correspondents h'1s been elaborated, who inform the local office of any

new industrial scheme mooted within their district, and receive a small

commission should business result--an inexpen.sive but quite satisfactory

arrangement. Should it become likely tha.t an electrical power plant or

mill of any sort is shortly to be required, the firm sends down ueually It

Chinese-speaking engineer, who is also tactful and possesses the sCH'oi'r

jail'e required in handling Chinese, and this representative remains on

the spot sometimes for months if the scheme is an important one,

acquires the confidence and goodwill of the buyers by means of painstak

ing and persistent methods, entertainment, social intercourse, and the

preparation of specifications and plans of the machinery required. Pres~

sure is also occasionally brought to bear by the nearest Consul, working

through the officials, and in nine cases out of ten the representa.tive does

not leave th~t locality until he has secured the contract. All this work,
of course, is in addition to a splendid business organisation at headquart

ers, and as efficient methods in China. as prevail in Europe. For

example, most of the larger engineering firms publish their own journals,

which are well produced, contain interesting accounts of the work carried

out by the firm, illustrated by photographs and translated into Chinese,

and are just what is required to attract the Ohinese buyer, who, as a

rule, understands very little of the machinery he wishes to buy, and

merely requires the cheapest machinery to do a given work. It is

often stated that, although the German firms have secured these large

contracts, they have suffered losaes on them, both by cutting down their

margins to an unremunerative figure, and also by default of the Chinese.

I am in a position' to state that the largest German mercantile firms

always calculated on making at least 10 per cent. on large industrial

contracts in the interior, and frequently obtained as much as 15 to 25 per

cent. Nor were the conditions of payment particularly onerous. These

varied, of course, but the usual terms were one~thil'd with the order as

guarantee of good faith; one-third either upon Shipment, 01' sometimes

upon arrival of the !':Ilant in Ohina; and the final third six to twelve
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months later. The payment of the final balance was sometimes delayed:

but cases of default have been extremely rare, and interest was paid o~

the over·due portion. In return for a. concession as regards deferred

payment, new orders for plant were frequently obtained as a quid pro

quo. It must be remembered that the suppliers were merchant firms

doing as wide and varied a Chin~ business as any British house, amI

their sale object was t.o turn over their capital as rapidly as possible and

secure as full :.tlld safe a c·ommission on each transaction as could be

obtained. The question arises: W·hat is the remedy, and how can ,y~

meet this competition and secure for British labour and capital its fair

share of wha,t is going to be a most important and rapidly expanding

business as China, develops har mining and industrial resources? The

'" answer to this question, in my opinion, lies in the extension and more

efficient organisation of our marketing system, and the meeting of our
CompfJtitors on their own ground by methods better than theirs. It

must be remembered that the benefits derived from sec~ring contracts for

eleet.rical plant are cumulative, as many of the contracts stipulate th'l,t

all further renewals and accessories shall be obtained from the original

supplier. This probabl,y accounts for the fact that one of the largest

electrical manufacturing firms in Germany has carried on an enormous

business in China through its own marketing organisation, which I knci"~v

for a fact has lost money on each year's working, but has succeeded in

securing such a hold of the business that it is prepared to continue work

ing, extending and organising, in the certain knowledge that its for,

bearan~e a.nd effort will bear fruit in the near future, when China looms

larger as a m<Lrket for electrical machinery. If we wait until then it wia

be too late, but fortunately the present War is giving us a capita.l

opportunity to take stock of our position, to realise our deficiencies in

the past, and-with the experience of Our competitors alwa.ys before us

-to so perfect our marketing organisation that the products of British

manufacturing engineering enterprise will have every chance of compet,
lng on favourable terms in the markets of the interior. .

There has been a growing conviction among British engineers for

some time that, unless the present syste~ of representation was modi

fied, before many years are past they woald find themselves almost com

pletely excluded from the electrical and industrial machinery market of

China, owmg to the paucity of British merchant houses interested in

the trade, and the fact that even these firms maiuly confined their atteh

tiona to bu~iness brought to them by their native clients in the opeH
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ports. This conviction was very largely justified, and has been reflected

by the formation of groups of manufacturers who have combined, either

to carryon the pioneering work in China in conjunction with the mer

chants, or to sell their own products direct to the Chinese. These

groups are, without doubt, working in the right direction, and their

energy und enterprise are deserving of all success, but such action would

not have been required had the British merchant availed himself of the

advantages and facilities he has had in the past. The function of a

merchant is to find outlets for and fa,cilitate the sale of the products of

his country's manufacturers, the scope of whose activities lies in utilising

all their capital, labour and energy in the manufacture of those goods

which Ilre wanted at the lowest possible price. In a perfect economic

system any overla-pping of these two functions is productive of waste,

and I hold that the ideal system in China to~day is for the large mer~

chant houses to develop their marketing system with the close co-oper!lr

tion and assistance of the manufacturers they represent. The British

houses in China who are in a position to handle engineering and ma~

chinery on an extensive scale can almost be counted on the fingers of

one hand, but they are mainly firms of good financial standing with

branches in many ports, admirable financial and shipping facilities, a

wide and old-established native clientele, and long experience of the

needs of the market.
\Vhat is required IS an active forward policy, the development of

the smaller branches in the u})"country ports, the installation of a wide

system of Chinese correspondents, and the realisation of the fact that

engineering business has to be sought, and may be secured in the country

itself where the field of competition is restricted, and good margins

may be obtained, rather than waiting until an enquiry reaches Shanghai,

by which time every firm on the coast is aware of it, and free competition

has rendered it of no value. In great provinces like Szechuan, Hunan

and Yunnan the Germans have had no competition whatever, except

among themselves, and consequently ha.ve been able to secure full
margins of profit. Such a system as has been suggested entails consider

able expense and additions to the staffs of highly trained, specially

qualified salesmen and engineers, but tpis is exactly where co-operation

with the manufacturer is needed, The extension of their engineering

departments should be effected by the merchants with the active

assistance of the British m[l.llufacturers they represent, whose interests

would be served by such extension. This assista.nce may be rendered by
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,.Kerosene oil

and sugar increased in value by as much as 600

by means of the efficient parcel p0St, cadl on delivery system of the

Chinese Post Office. This method of direct distribution, which at fil st

sight presents enormous difficulties, evolved from the realisation thnt

the Chinese merchant does not distribute foreign imports as widely and

efficiently if left to his own devi·::es as he does when working under a

modern system and with constant ancIl stimulating foreign supervision.

The systems vary in accordance with the needs of the various districts

and the articles handled, but the most elaborate method is to divide

China into territories under foreign managers, and these territories are

subdivided into d~stricts with a Eur0pean in charge. Native agent::

are appointed in each .~ity or large village, who are always secured by

a good shop guarantee, and frequently make a deposit with the

company, which allows interest thereon. Good's are consigned up tCr

the value of the deposit and(:ar guarantee and are stored for

a::count of the compomy pending their sale. Prices are fixed, and

the agents work on a stipulated ,::ommissioll, Returns of sales and

unsold stocks are made \veekly, and these are verified by foreign

inspectors, who travel constantly, appoint new agents, investigate

complaints, and make suggestions as to future possibilities of extension.

Remitta.nces are made periodically to the district headquarters, all losses

or profits due to fluctuations in exchange being for ao.::ount of the

lIgent. The difficulties of inland taxation are overcome either by the

taking out of transit passes, or else by the dealers making their own

arrangements with the authorities, and in this way the goods are dis

tributed into almost every village in China up to the borders of Tibet,

under the direct supervision of the firm which manufactured them in

Europe. .The losses incuned in a well-managea distribution scheme

t.hrough default of native agents are negligible, as everyone is guaranteed

and the closest check is kept on each individual account. In my opinion,

this is the most perfect method of ma,rketing foreign imports in China.

and the trade returns clearly demonstrate the enormous influence such

applied method and organization has had in the trade.

Between the years 1900 and 1913, the imp-orts into China of_

Cigarettes increased in value by 1,200 per cent.

Aniline dyes" "" by over 300

Soap "" " 350

sharing the cost, 'Or) preferably, by sending out engineers trained In

their work, experts in their own lines, to assist the Eastern staff In

the pioneering work, to travel, and give their expert knowledge in

dra'\ving up plans for schemes, making preliminary estimates, and

adrvising the Chinese pUNhaser as to the best way out of his difficulties.

British manufacturers in this way would have the b~nefit of dealing

with financially sound, reputable firms in China, would be freed from

the risk and worry of establishing their own system: and would receive

all the benefits accruing from oldl-esta,blished Ohinese connection",.

Individualism hM been carried too far in the past, and the closer

co-operation of our officia.ls, ma.nufacturers, merchants and financial

interests \vill be necesS<t-ry if we are t.o· oompete successfully with that

close co-ordination of Goverr.ment, financia,l, industrial and mercantile

effort which has charl:l.cterise.d' the German engineering trade. It is ex·

bemely probable that German competition in China will be keener than

ever after the W.ar. Germany will have to devote greater attention to

those neutral overseas markets, such as China, and South America, where
there is no sentiment against her, and we ,.:::an onlyl hope that she will be

so crippled financially that her banks a.nd finance houses will no longer be

able to accord ex::epticmal facilities to her merchants; and, on the

other hand, we trust that our own banking and financial institutions

may see their way to adopt a less rigid attitUJd',e with regard to tho

financing of deferred payments on sound industrial oontra,cts in China,

and that the greater share of that British capital which formerly

financed our competitors may in future be utilise~ for furthering the

legitimate expansion of British industry and commerce.

By far the most striking and far-reading development in the

foreign trade of China during the past fifteen years has been the rapid

increase in the number ·of firms who are distributing their goods direct

to the Chinese consumer in all the large cities and to\.....ns or the interior

through the medium -of guaranteed 9hinese agents working under the

constant supervision of Europea.n travellers and inspectors. The

pioneers in this connection were the cigarette and kerosene oil com

panies, but their example has been followed by manufacturers of

alkalies, household soap, aniline dyes, cand'les, sewing ma.~hines, patent

medicines, condensed milk, refined sugar, Japanese sheetings and drills,

and Russian cotton prints, while certain firms in the Treaty Ports are

doing a considerable tra.de in drugs and chemical products, and in one

case quite a promising general mail order business with native .:1ients
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There are no eX&'Jt statistics availa-ble of the total value of the

goods distributed hy these various systems, but after ·~areful examina

tion I would compute it at a minimum of £8,000,000 sterling, which if';

<.lver 11 per cent. of the total imports into Ohina. A demand has been

-created for entirely new articles simply by the fa,ct that these articles

have been rendered aosessible to the consumers by a supply on the SpOL,

and an active, resourceful advertising campaign, the main feature of

which has been the display of the actual goods in the large shops

throughout the towns and villages of the country. The standard of

native living throughout China is being rapidly raised, wages and prices

have adyanced enormously during the past de,~ade, and there has grmvll

up an ever~increasing demand for better quality and articles of c,om~

parative luxury. This has been most marked in the import of cotton·

piece goods. A few years ago this trade was confined to certain staple

lines of greys, whites, and the lower grades of dyed and p-rinted

goods. To~day there is an increasing demand for best quality dyes,

sateens, venetians, and poplins, high-grade cotton prints, and a

miscellaneous assortment of woven fancy goods. I have been surprised

to find in remote cities of the interior a demand for such articles as

figured poplins at prices wh~Jh were the equivalent of as much as 1s. 3d.
to Is. 4d. per yard c.i.f. Shanghai. From the British indfustrialist's

point of view this is eminently satisfa.ctory, as it is generally recognised

that in the coarser grades of grey ,-.;loths we sha·ll have to meet an ever
increasing competition from Japan and the textile factories in China

itself, but in the higher gra,des, and in bleaohed and dyed: goods, Lan

cashire is well a.ble to hold her own, and to secure the greater portion

of the net increase in the tracl'e if only we keep 'au courant' with the

everchanging needs of the business, and impr0ve our marketing

9rganisation. It is true that direct distribution is not suited

to very many articles of import owing either to their bulk, .difficulty in

llandling or variety of qualities, designs and colours, but I arn l::confident

·that mOre could be done in the way of direct distribution even of articles

.such as cotton piece goods. 'Ve Ree the great Japanese merchant

houses distributing their grey sheetings, drills, nankeens, and red

,cambrics throughout Manchuria and North China. A wide distribution

scheme for grey cotton cloths was actually working throughout the

·Northern Provinces a few y,ears ago through the medium of an existing

-organisation, and was disoontinued, not from the inherent defects of

the system, but owing to totally extraneous reasons. The Russian
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merchants are selling high-grade cotton prints, the most complex and'

diversified of all piece goods, through their agencies in the towns of

Manchuria and China proper, and are prepared not only to sell multiples

of one case, but even single pieces and single yards. Three months7

credit is allowed to guaranteed native merchants, and with regularly

established a·gents this is usually extended to six, and in eX'JeptionaI

cases nine months. Although reverses were incurred at the commence

Illent due to extended credits, unsatisfactory guarantees, and defective

control of stocks, with the perfection of the system, these losses have

been turned into substantial profits, and Lhe" result is that 51 per cent.

of the imports into China of chintzes and pIa.in cotton prints are to~da'y

of Russian origin, \vhile 65 per cent. of the imp?rt of grey sheetings,

'/3 per cent, of grey drills andJ 20 per cent. of Turkey Red cambrics are·

ci'edited to Japan, this trade having been built up la.rgely on the same
lines.

lf it is possible for our competitors to build up a satisfactory and

increasing business in such complex articles as cotton p!'ints, surely the·

time has arrived for the great British houses in China carefully to take

IItock of the position and earnestly enquire whether the present methods

of selling piece goods to a closed circle of native dealers in Shanghai

are adequate in order to cope with existing conditions and the general

trend of events. Organisations for the direct distribution up-:xmutry

ha\'e many risks and difficulties to contend with, such as intern:l;l

t,axati~n, difficulty of communica.tion, currency and exchange questions,

and the inJreasing difficulty of securing capable European sa.lesmen with

a knowledge of handling Chinese. They have, however, the following
gl'tlat advantages:_

(1) There are the economies to be secured from the fact that the

goods remain, until svld to the cor..sumer, in the hands of Lhe distributit"lg

syndicate, thus eliminating the Shanghai native brokers' and merchants'

commiscions, and effectir:g an enormous saving in interest, (tod inasmuch

as <\, Foreign Syndicate need not in normal times charge more than five

pel' cent. per annum, the native interest under the present system is

from one to two per cent. per month. Carrying charges, such as storage

and fire insurance, are also much lower in the interior than at the ports.

(2) \Vith an organisation extended all over the country any effort.

of the Chinese to combine and defer purchasing until the importer

brings down his price to an unremunerative levell is practioally

i'upossible, as transfers could be effected; and, besides, the Syndica.te.
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<lould afford W offer prices very much below those of goods imported
under the present ~ystem. This removes_the evils arising from a

limited market such as Shanghai, where the Ohinese constantly exercise
their powers of combination against the foreign importer.

(3) There is the incalculable advantage of having a perfect

knowledge of the special wants of and quantities required by the various

.consuming areas. ~nder the present system the average importer in

Shanghai, once the goods have left his hands, takes very little further
interest in their ultimate disposal, and, beyond a general knowledge that

-certa·in goods are taken by certain provinces, is almost completely in the

dark as to the conditions in those districts where they are distributed.

Any such scheme of distribution as has been suggested would

require to be carried out either by large merchant houses or manufacturers

with considerahle sums at their disposal in order to be able to carry out

the whole scheme in its entirety, and so effect the fullest economies,

-and avoid the risks and pitfalls attending half-hearted attempts. The

company should be strong enough to judge of the success of the system

by carrying it out for a fun trade cycle of five years or so, and be

prepa,red W devote a consider2.ble amount of courageous, patient ami

painstaking effort for the future. It is evident that it would be easier

for a new undertaking to carry out a system of this kind than for O'~e

of the old merchant houses who are so closely bound by their existing

Ohinese connections in the ports, but the change might be effected by

Jegrees, and at all events it must be recognised that the present

system cannot be regarded as satisfactory, and requires a complete

revision. Oonditions in the China import trade are tending more and

more towards centralisation in the hands of a few powerful firms who

are in a position tv import the goods and sell them on their own account.

'rhe day of the small merchant importing for Ohinese dealers on a.

commission basis is past, and the market requires to be handled with

the same care, energy and foresight and improved methods as European

markets are handled. The conditions affecting any scheme for expansion

"In the hinterland are rapidly improving, and many of the largest cities

in the interior can now be reached by rail; great provinces such as

Szechuan are being opened up a.nd brought within comparatively easy

reach of the coast by steam navigation, and currency conditions in the

provinces are being put on a much more satisfactory basis. The postal

and telegraph system connects· with every town of note in the country,

,with such modern methods as parcel and sample post, and a cash on
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delivery system. The new native press offers a wider medium of

ltdvertisement. The revolution of 1911 was a revolution not only in

political thought, but aho in the emancipation of Chinese ideas as

regards fashion, customs and gener&l mode of living. This has made

itself felt alre&dy in a tentative adoption of Western products and

methods and a demand for countless EuropeaI" articles, the sale of which

,,'auld formerly have been impossible. It is the duty and privilege of

the British Empire, whose trade with China-despite all the

disadvantages I have enumerated-still predominates, to foster and

stimulate this quickening of the Chinese economic life, and this, in my

opinion, ean only be done by the revision of existing methods of- trading.

with the great end in view of bringing the products of our industrial

organisation within the reach of the Chinese consumer at the lowest

possible price. Gentlemen, I firmly believe that permanent success in

the future will lie in the development of direct distribution.
Here are four vital requirements, which face us in any con~

sideration as to the expansion of 011. trade with Ohina in the future,

and to these I would draw your m06t earnest attention this afternoon.

The first one is the absolute necessity for a closer co-operation between

the manufacturer and merchant. in this country, based on mutua!

recognition· of each other's aims and sphere of activity, so that their

efforts may be co-ordinated to the common end of securing the trade

of the future. More should be done by our ma.nufacturers in paying

careful attention to the special requirements of the market as regards

styles, qualities, designs, finish, make-up, and the 101 minute details which

play such a large part in a developing market such as Ohina. Tbey

should be prepared to work for the future, and not in every case td

expect an immediate return on their capital outlay. They should take

a closer interest in the special needs of the country, and render every

possible assistance to the merchants in their efforts to develop the trade:

as, for example, by more generous commissions, the ta,king of a shareo

in the expense of costly organisation, the loaning of the services of

experts for pioneering purposes, the free distribution of weH-drawn up

catalogues and advertising matter, and a much more generous scale of

sampling than has been canied out in the past. On the other hand,

manufacturers have the right to expect that the merchants, on their

side, will adopt the best available methods for distributing and marketing

British goods, and that every effort will be made to keep our industrialists

posted with the changing needs of th~ Chinese consumers. By such
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joint efforts to a common end shall we be able to secure our fair share of
the great market of the future.

Secondly, greater financial facilities will be required from our
banks and finance houses for the purpose of financing deferred payments

on large Chinese Government and private contracts for plant, machinery

and other· supplies. Such contracts almost always entail extended

Ba.cilities for a certain portion of the payment, and British fin,1-ncUers

in the past have not looked kindly on such business unless collateral

security were offered. Our German rivals have usually been able to

arrange these ca-ses through the medium of the large manufacturer in

Europe-such houses as Messrs. Krupp, the A.E.G. and Siemens4

Schuckel t being enormous concerns with the closest connections in

German finance circles. In this country, however, there is much greater

difficulty. The majority of our manufacturers utilise the whole of their

lesources in the organisation and running of their own works, and it is

too much to expect them to hM'e to finance their clients in addition, nor

is such a method an economical one. An argument frequently adduced

by our banks is that, inasmuch as they are handling the money of their

clients and not of their shareholders, they are lestricted in their choice

of securities. ""Vhile this is a very sound attitude, it unfortunately does

not help us in the C:;l,se in point. It is hoped that British banks may ·;ee

their way to modify their attitude with regard to these contracts in the

best interests of our trade and industry, or, failing this, that it may be

possible for other financial enterprise to step into the bleach, either In

the form of private financial trusts or possibly of an industrial bank. [

merely put forward these types of enterprise as a s.!1ggestion for your
earnest consideration.

Thirdly, it will be found necessary, as Ohina opens up, for our

mercantile assistants and travellers to secure a wider knowledge of the

country and its people, their l&nguage, traits of character, business

methods, and mode of life. There is at present a great shortage of young

Englishmen who possess the requisite knowledge to travel on business

in the interior, and this scarcity 'Yill become :J1ore acute as the trade

extends. The great distributing organisations in China are now making

it obligatory for their staffs to speak Ohinese, and the time is coming

when the Blitish merchants will find it nece~sary to do the same. Our

competitors have stolen a march on U.3 in this respect, and have combined

a knowledge of Chinese with very close application to their own business.

The average British assistant in Shanghai knows practically nothing of
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China beyond the Settlement limits, and yet this great area IS his

market, on whose development his very livelihood depends. It is hoped

that the Eastoln houses will encourage their assistants to take up courses

C)( Chinese either at King's College or Manchester University, and that

the most important groundwork thus obtained (of the value of which I

can speak from IJersonal experience) may be extended by further study
in Ohina. The difficulties of colloquial Chinese have been somewhat

exaggerated. It is possible for the average man with a good ear and

memory to obtain quite a useful working knowledge of the spoken

language with one to two hours' steady application per day for a year

or so, and in two to three years he would acquire a sufficient vocabulary

for ordinary business intercourse in the interior. The important point

is that he should begin his course of study when young, while the

memory is retentive. An that is required is a little application and :t

spirit of enterprise. The facilities for study now are infinitely greater

than those accorded to British pioneers in the past, and when it is

realised what a great field of utility is opened up, and the prospects

which will lie with the alel't Ohinese-speaking business men in the future,

I have no doubt that we shall find a ready response from our younger

men if only the matter is drawn to their attention by their seniors.

Fourthly and lastly, I would make a most cogent appeal to the

British merchant houses in Ohina, most of whom have their head

quarters in this country, to take advantage of the temporary lull in

German cDmpetition during the ""Varin O'rdel· to take stock 'Of their

position, to revise their system and organisation, bearing in mind the

changing conditions in Ohina, and the many facts with regard to the

methods of our competitors which are now coming to ligllt, and, in
short, to put their own house in ,o'l'del'. Owing to the exLent to whi::h

Our industrial organisa.tion is mobilised for war purposes and the

shortage of men it is often difficult to take advantage of many im

mediate opportu:qities in Ohina, but even so a great deal of the business

in British goods formerly handled by enemy firms can be diverted to

Britisb. houses if only they will make a strenuous effort to secure it,

and if only they a,re met, as is only just and right they should be met,

in a spirit of co-operation and goodwill by the suppliers concerned in

this country. What is required is the adoption of a marketing

organisation which will be in a position to meet increased competition

at the end of the War, closer '::o-operation with the Chinese, whether

as employees, or as clients, a wider outlook on trade, in the realisation
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that commercial activity in the great unde,·eloped 'hint.erland' is going

to playa mOre important role than ever before, and steady, patient,

painstaking effort. There is little to learn in many vital things from

the methods employed by the enemy, but there is one thing we can all
take to heart, and that is his infinite eapa.city for taking pains. and his

close application to detail, and the minutice of business.

In ,~onclusio-n, I would like to make a, brief reference to the

present politic,al situation in Ohina. Oertain misgivings have been

expressed in various quarters as to t.he outcome of the proposed change

in the Oonstitut,ion from a Republic to a Monarchy, which will probably

be effected on the 1st of January next, Ohinese Calenda.r. It is

unfortunate that such a. vital step should have to be taken at a time

when the majority of the nations of the Vfest are engaged in conflict.

but there is every reason to believe that it \V,ill be taken without serious

disturban::e, and with the approval or rather tacit acquiescence o[ the

vast majority of the Ohinese people. The President has proved

htmself to be the one strong man capable of governing the country,

nnd if the change will only maintain the gtability and increase the

efficiency of thc Central GDvernment, and settle the impo'l'tant question

of the succession, upon which so much depends, then I think we may

,~ongratulate the new Empire of Ohina· upon having made a wise "and

flu-sighted decision. The past two years have been· marked by

a steady centralisation of authority in the hands of the Executive at

Pehng. Law and order have been restored in the distant provinces,

the depreciated paper currency of the revolution has been gradually

redeemed, largely through the medium of the two powcrful semi-official

institutions--the Bank of Ohina and the Bank of Communications.

The Revenue derived from the Salt Administration, under the able

direction of Sir Richard Dane, has expanded almost beyund belief, and

the over-subscription of the recent internal loan affords definite proof

that the Chinese mercantile community is gradually regaining confidence

in the stability of the Central Government.

The openings for an extension of the foreign trade of the country

are greater than cver before. lyVe have an industrious and commer·

cially minded people of SOme 400 millions, whose present purchases of

foreign artides average not more than three shillings andl ninepencc

per head per annum, beginning to feel their feet in the industrial world.

I do not anticipate a great .boom in China., but all my observations and

experience lead me to believe that we shall \~'itness a steadily incl'e;:tsing
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expansion of her overseas trade, a·nd in that expansion I trust that

Bdtish merchants and manufacturers, by their own efforts and by the

excellence of their goods, will secure an increasing share, and. so main

tain and place on an unassailable foundation tha,t great and domin
ating edifi'::e of British trade in Ohina.

The Ohairman, in moving a vote of thanks to 1\11'. Ainscough.

said they had listened with great pleasure to his very interesting

ad:dress, and he hoped that many of the suggestions which had been

made would be taken to heart. He thought that perhaps Mr.

Ainscough was looking far into the future when he anticipated that

there would be changes in the foreign commerOlal life of Ohina of so

drastic a nature as had been indicated in his very able address,

especially those in ,~onnection with the distribution of the import trade.

What he had sa,id about foreigners going into the interior and dealing

direct with consumers was quite sound as regards certa.in commodities,

but he doubtee] if this system was equally sound regarding the great

hulk of the imports into Ohina. They would all be extremely glad

if they could hit upon some system which would make the ,import trade

more profitable to British merchants; as a matter of fact, if they

bought Lancashire pi€'Je goods in Manchester to-day a.nd sold them

in Shanghai to.-morrow, they would lose somewhere about Is. 6d.

PCI' piece, and that state of a.ffairs had been more or less charac

teristic of the trade throughout the year. Perha,ps ,in dealing with a

few commod'ities of general consumption, such as keroRene oil, soap,

f).lgar and cigarettes, which were in actual practice semi-monopolies,

direct sales in the inter.ior might be advantageous to the foreign im

porter. He was obliged to hold large stocks in China, and had the

choice of storing very large quantities at a few of the pl'incipal ports,

or smaller quantities at many different places in the interior. It was

clear that the competition of rivals wouldl be easier under the former

system than under the latter. If, for example, the priuJipal importer

held stocks to the extent of £100,000 at Shanghai, a competitor

might lower the market for the whole of that stock, although he him

self only held stock to the extent of £lO,(}()(). If, however, the prinoipal
Importer had established a system of agencies all over Ohina, each

bolding stock for looal consumption, with foreign l'epl'esentatives at.

the Treaty Ports to supervise these agendes, he would be in a much

better position to w~thstand competition, as his rival would be obliged

to establish a similar org,anisation before he could successfully compete.~
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fhat internal agency system was comparatively simple when dealing

with one ,article of universal consumption, hut ,it would be a very

·different matter to organise agencies :lapahle of handling the immense

variety of cotton goods comprised in the import trade of China.. If

Lhat dep'ariure were attempted on a vel'y large scale, it was quite

possible that importers might come into conflict with the Merchant

Guilds in Ohina, which were large and powerful bodies, and which

were a Dot unimportant factor in maintaining law and order in the

country. Their influence '"as very strong and widespread. However,

whether the old-established system 01' the new was the better could
only be proven by practical experienJc, and if, as :Mr. Ainscough had

said, the new plan was being bra-ught into actual practice in many

cases, provided that the people interested found it successful, he had

no doubt it would spread. At the same time, if anyone ''lished to

~arry on business on a large scale under the new plan they would have

to run ,:onsiderable risks. Large stocks WQuld have .t,o be held all
over the country; one element of risk was that between two provinces

internal exchange sometimes varied as mueh as twenty-five per cent

\'lithin a year; they would have to satisfy themselves that the agenb

they had selected were trustworthy, and there were many other diffi

culties. They could not settle the matter by theory; it could onI; be

settled by experience. Mr. Ains,::ough had called uvLention to the

splendid opportunity of recovering trade from '\he Germans, and he

had every reason to believe that many people were taking ad~vantage

of the present position of affairs. One of the most important mean~

of recovering trade from the Germans \vould be the withdrawal of

flllancial fa.cilities which in the past had enabled Germans to give long

-credit to the Ohinese. They all knew that for twenty-five years

business which was formerly conduded' on a cash basis had been turned

0y the Germans into a trade on a basis of six, eight and twelve months'

credit. It was perfectly cle-ar that if a merchant traded to the extent of

ten times the amount of his capital in the course of a year, and that this

trade was all being done on the line~ of extended credit, when a financial

Qr political crisis arose, such as the Boxer revolution, his position became

.one of great danger. Many serious failures would probably take place,

all owing to the encouragement given by our financiers to an unsound

"5ystem, fostered by our enemies at a time when they were pretending to

be our friends. His own belief was that if the financial houses in

t:c.ndon were to abolish that business it wC'.lld be ben9ficial for everyone
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concerned. He t,hought that aU Mr. Ainscough had said concerning

business in machinery, and also as to business in exports being develov.

~d in the intolior of China, was quite sound, and' that these were direc

tions in which we had been behindhand.. He hoped that the report which

Mr. Ainscough was issuing, and the address which he had made that day,

would bear fruit in extending our connections with Ohina. (Applause.)

Mr. GERSHOM STEWART, i\I. P., seconded the vote of thanks, stating

that he had listened with gre-a,t interest to Mr. Ainscough's address.

Like their Ohairman, he did not think the distribution scheme proposed

by the lecturer was a very easy matter to attain. He was certain that as

regards the future Germany wou.ld not be permitted to assail British

trade in China as had b~en the case in the past. There were two

specialities which the Germans had enjoyed-dyes, a British invention,

and munitions. He was not a pessimist as regards the future of British

trade in ?hina, and he endorsed all lVIr. Ainscough had said concerning

long credIt; no doubt some of those present had had some sad experi

ences in tl:at connection. There was a great deal in what Mr. Ains.

cough had said concerning .young business men going to China, but, on

the oth:r hand, looking back on life in a Chinese town, it was a very

hard thm~ to send a young English lad out to the Chinese town. If they

were sendmg to the up-country, it would be better to obtain an experienced

man and pay him well for living what was an exile's life. Of the

amount of £97,000,000 which were direct imports from China, including

Hong Kong, he thought they could feel sure they could maintain their.

premier position in the great interchange of trade between the inhabit

ants of China and India and the whole world. (Hear, hear.)

Mr. AINSCOUGH, having briefly acknowledged the vote of thanks

Mr. HILL proposed a vote of thanks to the Ohairman, which was unani:

!Dl)usly adopted, and the proceedings then terminated.

Honglmllg} 16th March, 19] 'J.

Dear Sir,-I beg to ackno\i ledge re.Jeipt of and to thank you fot

Jour letter of lOth January covering copy of an address delivered by Mr
TMA" •

. . lllscough to your members and members of the Ohina Association
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The Hon. Secretary,

The Associated Chambers of Cummerce

of the Oommonwealth of Australia,

Melbourne.

My Committee is in sympathy with your aims and trusts that some

such means as those suggested will be employed to stimulate and divert

trade to Great Britain which in the past ha,s been done with manufac

turers outside the Empire.--I am, etc.

E. A. M. WILLIAMS,
Secretary.

E. A. M. WILLIAMS,
SecretalY·

Charles E. Musgrave, Esq.,
Secretary,

Far Eastern Section.
London Ohamber of Commerce,

London.

L

The pamphlet has been perused with much interest by my Com
mittee.-Yours, etc.

BRITISH EMPIRE TRADE.

Hongkong, 16th March, 1916.

Dear Sir,-I am directed by my Committee to acknowledge
-receipt of your letter of 20th January, setting out the resolution passed
:by the Associated Chambers of the Commonwealth with regard "to Aus
trlili:::m tlade with the Mother Country in the future.

\Ve might state that we have a considerable quarLtity of Flannel,

sold for clearance 60 days after arrival, which our dealers have not taken

up, and they ask us to carryover till Sep./Oct. The goods certainly

arrived som0what late due to conditions at home, but prices have since

advanced at least 30%.

As we wish to work entirely in line with other Mern~ers, we shall

esteem it a favor if you wiII inform us whether there is any recognized

rule for dealing with such matters so that we may act accordingly.

Thanking ;you in anticipation for your kind reply.-vVe are, etc.

H. STEPHENS & CO.

Dear Sil\-\Ve 8hall be greatly oblig~d if you wiII kindly inform Ul!!

whether the MembErs of the Ohamber have any fixed rule in dealing

with goods which have not been taken up and paid for within Contract

limits.

Hongkong, 15th March, 1916.

PIECE GOODS CONTRACT LIMITS.

The Secretary,

Hongkong General Chamber of Oommerce.

Ohamber of Commerce.

The Associated Chambers of Commerce of the

Commonwealth of Australia,

Melbourne, 20th January, 1916.

Dear Sir,-I have to inform you that at the meeting of the
Associn.ted Chambers of Commerce of the Commonwealth of Australia

held last year, the following resolution was carried at the instance of Mr.

F. ",;y. Vasey of the Adelaide Chamber, and ordered to be transmit.teU....to

the Chambers of Commerce throughout the Bl'itish Empire, namely:~
I{ That the present is an oppottune time to consider the be"t

methr,ds of bringing Rritish manufacturers into closer touch with

Australian mal'kets, and generally diverting to Great Britain trade

hitherto done with manufacturers outside the Empire, either by

means of tariff reform, or by impressing upon British traders the

greater necessity of adapting themselves to Australian require

ments, and giving to Australian importers at least equal ad

vantag,~s in the matter of freight and finance as have hitherto been

afforded to them by foreign manufacturers. I1-1 am, etc.

W. N. NOTT,
Hon. Secretary.

"The Secretary,
Hongkong General
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Hongkong, 2'lth March, 1916.

Dear Sirs,-I have submitted your letter of 15th instant to .my

Committee who desire me to state that s.lthough suggestions have been

made that a fixed rule for dealing with such matters would be desirable,

no such rule has been adopted.

It appears to he a matter for individual arrangement.

At the moment there is a movement on foot for the appointment of

Piece Goods Sub-Oommittee of the Chamber, which if instituted would

no doubt frame regulations governing the point yon have raised.

All members of the Ohamber will be duly advised upon the coming

into £01'06 of any l'egulations ~cverning the sale of Piece Goods.

Yours, etc.

E. A. M. WILLIAMS,

Secretary.

Messrs. H. Stephens & Co"

Hongkong.

~~~~._---

HOMEWARD TARIFF FREIGHT REBATES.

British Chamber of Commerce,

Shanghai, 15th March, 1916.

Dear Sil',-For some time the General Committee has hau ullder

consideration the question of homeward Freights and the lack of tonnage,

with a view to finding some means 0f helping those exporting firms

whose business is seriously hampered by existing conditions. The whole

question is fully dealt with in the March number of the Ohamber Journal

(p. ]26), and it is therefore unnecessary to go into it at length in this

letter. In the discussions that have taken pla.ce on the subject, a good

deal of stress has been laid on the fa.ct that the Homeward Freight Con

ference rebate rate of ten per cent (10%) is mlleh too high under existing

conditi.ons, and that it acts to the detriment of Shippers (especially the

~maller firnls) in locking up a considerable amount of capital. Repre

l'ientations made to the Conference, by merchants with a view to a reduc

tion in the rate, have not been successful.

It appears tD be generally agreed that the freight question IS

govern0d by economic cDuditions resulting from a world wide state of

war, and that representations to the Government would be useless.

This, however, is not the case with rebates, the object of which is clear

ly set forth in the article referred to ::lbove. It is felt that a reduction in

the rate would impose no hardship on the Conference Lines, for the

simple reason that a rate of 5% on present freights would yield more

than 10% under pre-war conditions. On the other hand, a reduction to

5% would undoubtedly benefit exporters in that their available capital

would be proportionately increased,-a somewhat important considera

tion in times when every effort is being made to capture enemy trade.

In these circulUstances it has been decided to make representations

in the mane of the Chamber, urging the Conference to reduce the rate

of rebate to 5% (paj'able in half yearly instalments of 2~ 'Yo) during the

continuance of the present high rates of freight. As a representation

from the Chambers of Commerce of China will naturally carry more

weight than if made by the Shanghai Chamber alone, I am directed to

ask if your Chamber would be willing to join in such representations.

As the matter is urgent, I am further directed to ask that your

decision may be communicated to me by telegraph. If a majority of the

British Chambers of China are in favour of the proposal, steps will be

taken to give effect to it without delay.-I am, etc.

H. B. STEWART,

Secretary.

The Secretary,

Hongkong General Chamber of Commerce,

Hongkong.

Telegram to Shanghai, 22nd March, 1916.

British Chamber of Commerce,

Sh~nKhai.

"Committee unanimously support your movement to secure

reduction of freight rebate."

WILLIAMS,

Secretary.
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Hongkong, 25th March, 1916.

Dear Sir,-I am permitted to enclose for your information copy of

a letter received by this Chamber from the Shanghai British Chamber of

Commerce dealing ,..ith Homeward Freight reba.tes, and lequesting this

Chamber to join in a joint movement on the part of Chambers of Oom

merce of China to make representations to the Oonference Lines tv
secnre reduction of Freight rebate.

You will obs~rve from copy of my Committee's telegraphic reply

to Shanghai that t.he m~vement has received the support of this Cham

ber.-You.i.S, etc.
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Telegram to Shanghai, 30th March, 1916.
British Ohamber of Oommerce,

Shanghai.

(( Furt,her my wire twenty-second instant understand your meaning

to be reductIOn to five per cent. in rebate involves five per cent. reduction
in freight or cash discount stop are we correct."

WILLIA:I1:S,

Secretary.

E. A. M. WILLIAMS,

::Secretary.
The Secretary,

Associatio!! of Exporters and Dealers of Hongkong,
Hongkong.

'tChamber
Telegraphic reply from Shanghai, 31st March, f916.
of Commerce Hongkong: Letter posted."

British Chamber.

CIRCULAR LETTER TO SHANGHAI EXPORTERS.

Shanghai, 29th March, 1916.

I Dear Sir,-F~r so~e time the General Oommittee of the Chamber
las had under conSIderatIOn the question of homeward freights and Oon

~erence rebates. The pros and cons of the question are set out in length'

In an article on "The Export Trade and the Lack of Tonnage," which.
&ppeared in the Chamber Journal for March.

British Ohamber of Oommerce,

Shanghai, 29th March, 19J6.

. Dear Sir,-Referring to my letter of the 14th instant, I beg to"

mform you that replies have now been received from all the British

Chambers in Ohina (except Swatow) and from the Hongkong Genera!

O~amber. Before proceeding further in the matter, however, my Com

mIttee have deemed it advisable to consult with those members of this

Chamber who are exporters, and a copy of the letter addressed to them
is enclosed herewith.-I am, etc.

H. B. STEWART,

Secretary.

of Commerce,

The Secretary"

Hongkong General. Chamber

Hongkong.

'Hongkong, 30th March, 19]6.

Dear Sir,-Your letter dated 25th instant with copy of Shanghai

British Chamber of Commerce's letter of 15th idem, and copy of cable

sent by you in support of Shanghai Ohamber's proposal. 'Vhich has

been circulated.

I do not think .your Oommittee really grasped the full purport ....of

the Shanghai Ohamber's letter (as written) in sending them their

unanimous support and I feel sure it was never their intention to in any

way harm the Export intercsts of Hongkong and South China, in agree

ing with the proposal of a reduction of the Freight Rebate of 10% to 5;~

without an adequate "quid pro quo" as in many classes of Export

articles the Freight Rebate is all that is worked for. I fear a mis

carriage of intention by your Oommittee has been done, who have erred

ill ignorance of the trade. I must ask you to immedi.'1tel.y put this matter

before your Committee so that a correction to your cable can be made

" That the Association of Exporters & Dealers of Hongkong do not sup

port or agree to "the proposal as set forth in the Shanghai Chamber's

lettel'."-I am, etc.
W. M. HUMPHREYS,

Chairman,

Association of Exporters & Dealers of Hongkong.

E. A. M. Williams, Esq.,

Secretary,

The Hongkong General Chamber of Commerce.

,

I

I
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It is recognised that as mutters stand at present, representations

on the question of freight would be largely useless. But there remains

the question of rebates. It is claimed on behalf of'shippers that the

maintenance of a rebate rate of 10% on the ruling rates of freights lock

up an undue amount of exporters l capital in the hands of Conference

{)wners, and that this is particularly hard on the smaller firms. \Vit.h a

view to some action in the matter, the GeneraJ Committee recently

communicated with aU the British Chambers of Oommerce in China,
asking if they were prepared to join in urging the Conference to reduce

the rebate rate to 5%, payable in half yearly instalments of 2!%. The

replies received may be tabulated as follows :--

For For ConditionaHy. Against. No reply.

Hongkong. Canton. Foochow. Swatow.

Newchw3.ng. Hankow. Ohefoo.

Ohangsha.

Tientsin.

The condition imposed by Cant.on and Hankow is that there should

be a corresponding reduction in the freight i"ates. In this connection it

is necessn.ry to point out that the Conference tariff rates are ruled solely

by supply :lnu demand. This being so, the rate of freights does ·riot

enter into the discussion, and th6l'e can be r::o question of shippers losing

5% over the proposed alteration in the scale of rebates, for naturally the

rate of freight would adjust itself to the altered conditions. In other

words. having to refund 5% less than hitherto, the Conference wouldi

necessarily adjust freights accordingly. The revised rate, if adopted by

the Conference, would come into force on a date to be agreed upon, and

would not be retrospective in its action.

Before proceeding any further in the matter., the General Com

mittee desire to ascertain the views of exporters on the question, and

I am directed to ask you for an expression of opinion as to the desirability

-or otherwise of pressing for a r.3duction of the rebate as proposed.

1 a,1l1, etc.

H. B. STEW ART,

Secretary.

Hongkong, 12th April, 1916.

Dear Sir,-This subject wa.s considered by my Committee at a

"Monthly Meeting held yesterday and It was decided, in vie\y of the

divergent views which appear to be held Oil the subject and the clos~

bearing it has on the Export trade, to ask your Association to be so good

C\J to formulate their wishes in writing with regard to the proposed

reduction in Freight rebates.-Yours, etc.

E. A. M. WILLIAMS,

Secretary.
11he Secretary,

Association of Exporters and Dealers of Hongkong,

Hongkong.

Association of Exporters and Dealers of Hongkong,

Hongkong, 17th April, 1916.

8ir,-1 am directed by my Committee to acknowledge your letter

of 12th instant relative to the proposal of the Shanghai British Chamber

of~Commerce that the Freight Conference should be approached with the

object of obtaining a reduction to 5% in the reb3Jte at present granted to
shippers.

I am to state that thi3 Association is not in favour of such l'edllc

tiOIl, and believes that the present arrangement is one best suited to

conditions of Export in Hongkong.

The larger rebate hom the point of \ilew of the locking up of

capital affects onl,Y certain articles in Hongkong, and the Export trade

of this Colony being small, the point is not considered to be of sufficient..

irr,portance to call for change.-I am, etc.

T. W. HILL,

Chairman..
The Chairm~n,

Hongkong General Ohamber of Commerce.

Hongkong, 26th April, 1916.

Dear Sir,-Your letter of the 17th instant on the question of the

prop~sed reduction of five per cent in the rebate granted by the Freight

Conference, was laid before my Committee at their meeting on the 18th
instant.

My Committee carefully considered the question from all points of

view, and came to the conclusion that Hongkong ought to take the same

line as Canton, th.'tt is that a five per cent reduction in rebates would be

acceptable if accompanied by a five per cent reduction in freight or a.

cash discount which amounts to the same thing.
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If your Committee is prepared to accept such an 3nangement, my

Committee will support it, :lnd communicate with Shanghai accordingl~r.

-Yours, etc.
E. A. M. WILLIAMS,

Secretary:

The Chairman,

Association of Exporters and Dealers of Hongkong,

Hongkong.

Association of Exporters and Dealers of Hongkong,

Hongko.ng, 8th May, 1916.

Dear Sir,-Your letter of the 26th April relative to the question of

the proposed reduction of five pel' cent in the vebate granted by the

Freight Conff>rence has been considered by my Committee.

We should prefer that the ten per cent rebate be adhered to, but

if the concensus of opinion among the Exporters through Ohina is that a.

reduction is desirable, we think that such reduction should take th'e

shape of ::t five per cent cash discount, thus retaining tl:e principle of ten

per cent rebate.-Yours, etc.,

T. G. "rEALL, ....-

Vice-Chairman.

The Seoretary,
Hongkong General Chamber of Commerce.

Hongkong, 12th May, 1916.

Dear Sir,-With reference to my telegrams of the 22nd and ::\lst

'March, and your letter of the 29th Ma.reh, my Oommittee have now had

;an opportunity of consulting the Exporters Association of this Colony

thereon.
In sending my first wire, my Committee had read into your letter

·of the 15th March the meaning placed upon it by my second wire, and it

was only upon referring to the Association of Exporters that any ques

-tion arose acB to the intention of your Committee.

It now seems clear, however, from the third paragraph of your

letter of the 29th March, that a five per cent. reduction in rehate does

not necessarily mean a five per cent. reduction in freight or cash dis

count, and my Committee will be glad therefore, if you withdraw the

first wire.
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The Exporters of this Colony are not generally in favour C'f ally

alteration in the present rebate of ten per cent., but if the concenous

of opinion is that a five per cent. reduction is advisable, they are of

opinion that this should take the form of a cash discount, the principle

of the ten per cent. rebate still remaining.-Yous, etc..

E. A. M. WILLIAMS,
Secretary.

'I'he Secreta,ry,
British Chamber of Commerce,

Shanghai.

British Ohamber of Commerce,

Shanghai, 23rd May, 1916.
•

Dear Sir,-After long and careful consideration the General Oom

mittee of the Shanghai Chamber has decided nut to proceed further with

the proposed representations in favour of a reduction in the Oonferenct

rebate rate.

It appears to the Committee that the proposed representationl'l

could only be successful if they had the unanimous support of the British

Chambers and of Exporters generally. Of the Chambers four uncondi

tionally favour reduction j three are for reduction provided there is a.
corresponding reduction in freight; and two are against any change.

In Shanghai and Hongkong it is clear that while some Exporters favour

a reduction in the rate, Exporters generally are not in favour of a

change. The reason for this appears to be that most Exporting houses

look upon the rebate as profit to themselves, which would be lost to

them if the rate were reduced.

In these circumstances my Oommittee feels that the question of

pressing for a reduction in the rebate had better be allowed to drop.

There is one point, however, on which· Exporters appear to be

unanimous, namely, that there ought to be a much earlier payment of

the rebate. There appear to have been many cases of unnecessary delay

in payment. It is claimed by local Shipping firms that this delay is

chiefly due to the existing depleEon of iitaffS. At the same time the

Importance of the matter is fully recognised, and several Sbanghai Ship-



The K::crctary,
Hongkong General Chamber of Commerce.

Dear Sir,-Vlle thank you for sending us copy of a letter of the

17th ultimo from Messrs. Rogers and Co., Port Louis, Muritius, in

connection with steamers calling in that port but so far as the" Shire"

Line is concerned at present we are afraid they will not be in1terested.

Sh:)uhJ the occasion arise we shall bear this firm in mind.-'We are, etc.,

R. SUTHERLAND,

per pro. JARDINE, MATHESON & 00., LTD.,
Agents.

The Royal Mail Steam Packet Company,

Hongkong, 24th March, 1916.

Messrs. Rogers and Co.,
Port Louis,

:i\IaUi'itius.

E. A.M. WILLIAMS,
Secretary.

,;Vauld you he good enough to put. us in touch with steamship

owners to whom our suggestion would appeal, and any communication,

cable or othe:wise, they might wish to make on the subject of tonnage

or bunker coal, would receive our immediate attention.
Thanking .you in anticipation of your kind services, ,,,hich we

would be at. any time too ha,ppy to reciprocaLe.-'Ve remain, etc.,

Hongkong, 23rd March, 1916.

Deal' Sil's,--I ha,ve for acknowledgment your letter of 17th ult.,

calling for tonnage which has duly been circulated to the members of my

Committee and all the Shipping Companies in the Colony.

My Committee trust that your appeal will meet with immediate

l'esponse.-YouI'S, etc.,

ROGERS & 00.
The Chairman,

Hongkong General Chamber of Commerce,

Hongkong.
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ENQUIRY FOR TONNAGE.

The Secretary}

Association of Exporters and Dealers of Hongkong,
Hongkong.

Port Louis, 17th February, 1916.

Dear Bir,-The scarcity of tonnage owing to prevailing conditions,

is being much felt at this port., and we believe that some of the lines

hading between Saigon and Marseilles, and Japan and Plymouth would

find sufficient inducement to call here for freights.

The Castle Line and Messageries Maritimes steamers can give but
very limited space, the former having to keep most of their tonnage

available for I='outh African ports, whilst the latter reserve their bookings

for Reunion and Madagascar.

We feel certain that if a trial call ' ....ere made here, it woulJ meet
with good support, most of our products 3w-aiting opportunities for

shipment. And if, as we understand, steamers from the Far East are

now taking the Cape rout,e instead of the Suez Canal, it might perhaps

be possible for them to make a deviation via Mauritius.

_._----

<>

Hongkong, 29th May, 1916.
Dear Sir,-For the information of your Committee I beg herewith

to enclose COfY of a letter received from the Shanghai, British Ohamber

of Commerce, from which it will be learned that it has been decided to

drop the question of reduction of freight rebate, and to allow present

system of rebates to stand.-I am, etc.,

Eo A.M. WILLIAMS,

SecIetar,r.

pmg Offices ::Lre pressing it upon the attention of their princip'als.

I am, etc.,
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The Secretary,
Hongkong General Chamber of C')mmerce,

Hongkong.

H. B. STEWART,
Secretary.



The Honourable, The Colonial Secretary.

OLAUD SEVERN,
Colonial Secretary.

E. A. M. WILLIAMS,
Secretary.

E. A. M. WILLIAMS,

Secretary.

Secretary,The Honourable, The Colonial

Hongkong.

MEASURES ADOPTED TO INTEROEPT THE
SEA-BORNE OOMMEROE OF GERMANY.

Hongkong, 10th March, 1916.

Sir,-1 have the honour to acknowledge receipt of. your letter o[

the 21st January covering ~orrespondence with the Home Government

relative to the opening up of seven ports in North China t() Foreign

Trade and advising that Lungkow one of the seven was opened on N0

vember last.

I am directed to request that you will be good enough to convey

to His Excellency the Governor the thanks of my Oommittee for tile
information.-I have, etc.

Colonial Secretary's Office,

Hongkollg, 20th March, 1916.

Sir,-I am directed to forward for the informa tion of the Chamber

of Commerce a copy of a Statement of .the Measures adopted to intercept

the Sea-borne Commerce of Germany. I shall be glad if this print may
be returned to me in due course.-I am, etc.
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Hongkong, 28th April, 1916.

Sir,-I have t() acknowledge the receipt of your letter of 20th

~al'ch, 1916 cov€"1'ing copy of a Statement of the Measures adopted to

L~terc~Pt the Sea·borne Commerce of Germany, and I am directed by my.
CommIttee to thank you for placing this before them.

As requested I return the print.-I have, etc.

The Secretary,

Hongkong General Chamber of Commerce.

Governor,

Sir F. H. May, K.C.M.G.,

&c., &c., &c.

British Legation,

Peking, 21st October, 1915.

Sir,-In my despatch No. 10 of January 12th 1914, I reported the

Jssue of a Presidential Mandate for the opening of seven new porh; tC'

foreign trade a,nd I have now received a note from the VIai Chiao Pu

stating that Lungkow, which was one of them, will be opened on the 1st

of November by the establishment of an office of the Maritime Customs.

-I have, etc.

DOWDing Street,

London, 3rd Decemher, 1915.

8i1',-With reference to my predecessor's despatch ;, Miscellane

ous" of the 20th February, 19]4, with regard to the opening of ports in

North China to foreign trade, I have the honour to transmit to you, for

your informatioD, the accompanying eepy of a despatch from Hi~

Majesty's Minister at Peking reporting the op~nil1g t<l foreIgn trad~.....of

the port of Lungkow by the estabEshment of an offlce of the MaritimA

Custoros.-I have, etc.
A. BONAR LAW,

J. N. JORDAN.
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Colonial Secretary's Office,

Hongkong, 21st January, 1916.

8i1',-1 am directed to transmit for the information of your Cham.
bel' the enclosed copy of a despat~h received from the Secretary of State

for the Colonies on the subject of the opening of ports in North China to

foreign trade.-I am, etc.
OLAUD SEVERN,

Colonial Secretary.

The Secretary,
Hongkong General Chamber of Commerce.

OPENING OF PORTS TO FOREIGN TRADE IN NORTH OHINA.

The Right Honourable,

Sir Edward Grey, Bart., K.G., M.P.,

&c., &c., &c.
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SUGGESTED CO-OPERATION WITH THE SHANGHAI

BRITISH CHAMBER OF COMMERCE.

British Chamber of Commerce,

Shanghai, loth April, 1916.

Dear 8i1',-1 am instructed to inform you that, at a recent meeting

of the General Committee of this Ohamber, it was suggested that steps

should be taken to provide means whereby co-operation with the Hong·

kong Chamber in all matters of common interest might be attained.

Such co-operation is highly desirable, and probably nothing more is

necessary to bring it about than an exchange of views on any particular

matters on which joint action is likely to be valuable.

My Committee would be glad to have the views of your Chamber

on the matter.-I am, etc.

H. B. STEWART,
Secretary.

The Secretary,
Hongkong General Ohamber of Commerce,

Hongkong.

Hongkong, 26th April, 1916.

QUARANTINE RESTRICTIONS IMPOSED ON

HONGKONG BY BURMAH.

Hongkong, 8th June, 1916.

Sir,-With reference to Government Notification No. S 93 dated

the 15th of May to the effect that Hongkong had been declared a plague

infected port by Burmah, I am directed by my Committee to protest

against this action on the part of the Government of Burmah.

It would appear to my Committee that this declaration has been

made on insufficient grounds, as the cases of plague reported from the·

lst January to the 15th May number only 11, and to date there have been

an additional 11 cases, in all 22 cases.

In view of these circumstances, my Committee desire me to state

that, unless there be special reasons for the action of the Government of

Burmah, these l'estri.ctions should be immediately removed, and my Com

mittee will very much appreciate any action which His Excellency the

Governor may see his way to take to effect this purpose.-I am, etc.

E. A. M. WILLIAMS,
Secretary.

The Honourable, The Colonial Secreta.ry.

Dear 8i1',-1 laid your letter of the 10th instant before my Com

mittee who welcomed the suggested co-operation with your Chamber.

My Committee agrees with yours that such co-operation ean best be

:attained by a free exchange of views on any partieula.r matters in which

joint action is likely to be valuable.-I am, etc.

I

I

The Secretary,
British Ohamber of Oommerce~

Shanghai.

E. A. M. WILLIAMS,
Secretary. I.

Colonial Secretary's Office)

Hongkong, 20th June, 1916.

Sir,-I am directed to acknowledge receipt of your letter of the 8th,
June, 1916, and in reply· to state that the question raised therein has been,

represented to the Government of Burmah by telegr3:ph.-I am, etc.

CLAUD SEVERN,
Colonial Secretary.

Tbe Secretary,

Hongkong General Chamber of Commerce.
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NEWSPAPERS FOR THE FLEET.

Oxford C0urt & 97, Cannon Street,

V~ndon, E.C., 5th May, 1916.

Dear Sir,-On beha.!! of this Committee, which was established by

the Chamber shortly after the outbreak of the War, under the authority

of the Lo'rds Commissioners of the Admiralty, and has since carried the

work on in close co-operation with that Department, I venture to invite

the support of ;your Chamber to the work which iha Committee is doing

in supplying newspapers and periodicals to the men of the Grand Fleet.

Thanks to the generosity of indiYidual members of this chamber

and the general public, the Committee have furnished daily supplies to

-over 400 war vessels, as well as to various units, including Mine-sweepers,

Naval Hospital Ships and Naval Base Hospit.-'.tls, representing in all, up

to date, about 280,000 packets containing nearly 10,000,000 papers,

magazines, periodicals, and books.

There have also been sent, writing materials, playing cards, and.
about 100 gramophones and 14,OOD gramophone records.

For your information I enclose a few copies of a reprint from the

" Morning Post n in which the work of the Committee is described.

This service has been greatly appreciated by Admiral Sir John

Jellicoe and by the Officers and Men of the Fleet, and has also had the

gracious approval of Their Majesties The King and Queen and of Her

Majesty Queen Alexandra, who have all subscribed to the Funds of the

Committee.

Special mention should be made of the fact that the Committce

have been greatly assisted in their operations by the Proprietors of

Newspapers and Periodicals, who have most generously provided a large

number of h'ee copies. Owing, however, to the restricted import of

paper and pnper-making material and the consequent rise in prices, the

leading newspapers are not able to continue these voluntary supplies.

The Committee is, therefore, now obliged to purchase large quantities

-of newspapers which hitherto have been obtained free of charge.

For this purpose and also to meet the necessary expenses of pack

ing, delivery, &c., larger funds are now needed, as otherwise supplies on

the same scale as hitherto, cannot be maintained.
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In these circumstances it has occurred to my Committee that Over

sea Chambers of Commerce, whose appreciation of the efforts of the
Navy will be fully equal to our own, might be willing to co~opera.te in.

carrying on the work during the remainder of the \Val'.

It should be mentioned that the London Chamber has pr.vided

accommodation for carrying on the work of the Oommittee, both as to

pMbng rooms and offices, and has kept the Committee's accounts free

of charge.

I shall, therefore, be obliged if you wIll bring the matter before

the governing body of your Chamber, or such individual members as may

be disposed to assist us, by forwarding subscriptions to the Honorary

Treasurer, l\Ir. Lionel A. Martin, at this address.-I am, etc.

F. FAITI-IFULL BEGG,
Ohairman of the .Committee.

The Secretary,

Hongkong General Ohamber of Commerce.

Hongkong, 22nd June, 1916.

Dear Sir,-Your letter of the 5th May, 1916 asking for the support

of this Chamber to the work of supplying newspapers and periodicals to

the men of the Grand Fleet has been laid before my Committee, and I

have the pleasure to inform you that a dt'aft for £10 has been forwarded

to MI'. Lionel A. Martin, Honorary Treasurer, as this Chamber's sma.ll

contt:ibution towards this worthy object.

I have passed your letter on to the Secretary of the local ({ vVar
Charities Committee ", and have every reason to hope that you will re

ceive a contribution from that quartcr.-I, am, etc.

E. A. M. WILLIAMS,
Se~retary.

F. Faithfull Begg, Esq.,

Chairman of the Committee,

" Newspapers for the Fleet Committee,"

London.
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Hongkong, 22nd June, 19JG.

Dear Sir,-I have the pleasure to hand you the enclosed draft [or

£10 in response to an appeaJ from Mr. F. Faithfull Begg, Chairman of

the" Newspapers for the Fleet Oommittee ", and would ask you to be

good enough to acknowledge receipt of this remittance.-I am, et('.

E. A M. WILLIAMS,
Secretary.

Lionel A. Martin, Esq.,

Hon. Treasurer,
Ii Newspapers for the Fleet Committee/'

London.

Hongkong, 22nd June, 1916.

Dear Sir,-I am directed to forward you a copy of a. letter from

Mr. F. Faithfull Begg, Chairman of the (( Newspapers for the Fleet Com

mittee," London, appealing fol' support to their work of supplying news

papers and periodicals to the men of the Grand Fleet.
.-

My Committee have asked me to address you on this matter in the

hope that your Committee may be able to allocate some part of the

Funds in your hands for this object which is thoroughly deserving of

support.

I am also to inform you that a draft for £10 has been forwarded

to Mr. Faithfull Begg as this Chamber's small contribution to the funds

(If the (i Newspapers lor the Fleet Committee."-I am, etc.

E. A. M. WILLIAMS,
Secretary.

The Chairman,

"War Oharities Oommittee,"

Hongkong.

Oxford Court & 97, Cannon Street,

Lendon, E.C., 20th Jnly, 1916.

Dear Sir,-I am very grateful to you and your Chamber for your

generous contribution, for which official receipt is enclosed.
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The great Battle of Jutland Hank has reminded our public of their

duty to the men of O}!) Grand Fleet, and we find contributions are flow

ing in fast, so that we have no longer fear for the future of OUl' work

while we have another gl'atefulletter from Sir John Jellicoe.

Again thanking you.-Yours, etc.

F. FAITHFULL BEGG,
Chairman of the Executive.

E. A. M. Williams, Esq.,
Hongkong General Chamber of Commerce.

u
COTTON TRADE SOCIETY AT ROTTERDAM.

Hongkong, 27th June, 1916.

Sir,-I have been instruetei. to infl):,m ~you that, in a meeting of the

principal houses of commerce, banking and transport, held at Rotter

dam on April 7 last, which meeting was called together through the

initiative of the President of the Rotterdam Chamber of Commerce, :

Society for the Cotton Trade (" Verceniging voor Katoenhandel JJ) at

Rotterdam was founded in order to establish a Cotton Market in that
town.

The Board of Directors is composed of the following gentlemen:

\V. A. Croockewit of the firm of Lenersan & Coy., Chairman.

A. Boden of the firm of Boden & Coy., Secretary.

H. Vif:ser of the firm of \Vambersie & Zoon.

Dr. \V. Suermondt, Lzn, of the finns of:

A. C. Fraser & Coy.

E. Suermondt & Zconcn & Coy.

and van Eeghen & Co.

Sir J. R. de 1fonchy Jr. of the firm of F. & R. de J\Ionchy,

Holland-China Trading Compauy.

This Board has been directed:

1. to draft the Statutory Rules, to be submitted to the

Queen for approval, as well as the regulations concerning

the management;

2. to fix the market conditions; and

3. to establish an arbitration-bureau with classifying

experts.
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THE CHIXA COAST OFFICERS' GUILD.

The Ohina Ooast Officers' Guild,

Hongkong, 27th June, 1916.

Deal' Sil',-I have been advised by two or three gentlemen in the

Local Steamship Companies to ,tpply to your good self for information

regarding the placing of this Guild in an official position with the Local

Steamship Companies j as until this is done my advisers are of opinion

that I should not, on behalf of the Guild, be entitled to _replies to queries

,vhi'::lh I may desire, from time to time, to address to the Companies.

Tl~anking you in advance for your assistance in this matter.-I beg
to reroam, etc.

MUTTON,
Secretary.

The Secret:try,

HOllgkong General Chamber of Cammel·ce.

CHAB. A.

They will proceed at once in order that th~ Rotterdam Cotton

Market may be able to start business within a,s bhort a time as possible.

A bounded' corporation for cotton (" Katoenveem") was founded

some months ago, also through the initiative of the Rotterdam Chaluber

of Commerce, technically quite up to date, which will begin its operations

towards the end of the current year.

It is of great importance to have everything in working ordet

before the end of the war, in order to be able to try with might and

main, as soon as trade will be free again, to revive the Cotton Market

which formerly existed at Rotterdam.

The industries of Twenthe and Brabant, served in normal years

principally by Bremen, can be served better by Rotterdam. Owing to

the more favourable geographical position of the latter town a great part

of West Germany, South Germany, Austria, Switzerland and Belgium

can be provided with raw material at lower freights. On these grounds

it may be expected with confidence that a considerable part of the cotton

trade will be transferred to Rotterdam.-I have, etc.

HAMEL,
Consul-General.

fhe Secretary,
Hongkong General Ohamber of Oommerce,

Hongkong.

Hongkong, 2nd August, 1916.

Sir,-I have to acknowledge the receipt of your letter of 27th

June, 1916, with reference to the establishment of a Ootton Trade Society

at Rotterdam.

My Committee have read your letter with much interest and desire

me to convey to you their best thanks for your courtesy in placing the

information before them.-I am, etc.

E. A. M. WILLIAMS,
Secretary.

The Oonsul General for the Netherlands,

Hongkong.

The China Cvast Officers) Guild,

Hongkong, 18th July, 1916.

Dear Sir)-I last had the honour of addressing you) on June 27th.

regarding the status of the above organization with the Local Steamshi
U . P

ompames. No acknowledgment of my letter is, as yet, forthcoming-it
may have gone astray.

.As representative of the officers' Guild in Hongkong I am at pre.

se~t m a somewhat paradoxical position through no fault of mj' own,

bemg unable to either ask or answer questions on matters pertaining to

Employers and/or Employees.

Thanking you in advance for an ea,l'ly reply.-Yours, etc.~

CHAS. A. MUTTON,
Secretary.

H.K. Agency,

C.C.O. Guild.
l'he Secretary,

Hongkong General Chamber of Commerce,

Hongkong.
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Hongkong, 20th July, 1916.

Dear 8ir,-1 am in receipt of your letter of the 27th June, 1916,

asking this Chamber's assistance In placing your Guild in an official posi

tion with the Local Steamship Companies.
My Oommittee have given this matter their consideration but do

not see in what way they can help you as the subject does not appear to

be one which comes within the purview of the Ohamber of Commerce.

My Oommittee are aware that The Guild is established at Shang~

hai aI!d has relations with the shipping Companies there but it is believ

ed that those Companies ha\:e not heard anything of the institution of a
Hongkong.Agency of the Guild from your Society in Shanghai, and it

would seemingly be the correct course for the Society there to move in

the matter.-Yours, etc.
E. A. M. WILLIAMS,

Secretary.
Ohas. A. Mutton, Esq.,

Se~re.taI'Y,

Hongkong Agency,
The China Coast Officer's Guild,

Hongkong.

'"'DISPOSAL OF LAUNOHES OWNED BY ALIEN ENEMY FIRMS.

Hongkong, 1st August, 1916.

8ir,-I am directed to state that it would be a matter of interest

to my Committee to learn the reasons which have actuated the Govern~

ment in issuing the instructions to the Liquidators of Alien Enemy firms

not to dispose of their launches. It appears to my Committee that these

form pad of the assets of the firms equally with the stock in trade and

.should be liquidated accordingly.
If it is the Government's intention to confiscate the launches

.because it has been ascertained that British owned la.unches in Enemy

ports have been seized, or if such confiscation is justified by giving them

the status of ships, the instructions to Liquidators have a meaning with

whi.ch my Committee is in entire sympathy.-I am, etc.

E. A. M. WILLIAMS,
Secretary.

The Honourable, The Colonial Secretary.
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Colonial Secretary's Offic~.

Hongkong, 9th August, 1916

Sir,-In reply to yOUl' letter of the 1st August, relating to the

launches belongmg to the German and Austrian firms now in course of"'

liquidation, I am directed to say that the Government contemplate the'

taking of Prize Court proceedings in the ca~e of at least some of the

launches in question and that they hope to be able before long to direct

the sale of those launches, if any, which are not liable to such proceed

ings.

The subject has been under the consideration of the Government

for some time, but the status of these launches has been, and still is, a

matter of conHiderable doubt, and instructions for the sale of some of

these launches wouid have been given before now but for the fact that it

is doubtful whether they are exempt from liability to Prize Court pro

ceedings.-I am, etc.

CLAUD SEVERN,
Colonial Secret.ary.

The Secretary,
Hongkong General Chamber of Commerce.

BANK HOLIDAY, 1ST JULY, 1916.

Chartered Bank of India, Australia & China,

Hongkong, 9th June, 1916.

Dear Sir,-As on former occasions the local Banks are desirous of

making Saturday the 1st July a Bank holiday and we have accordingly

applied to the Government for their sanction. We shall feel obliged if

the Chamber will give its support to our application.-Yours, etc.

T. O. DOWNING,

Manager.

The Secretary,

Hongkong General Chamber of Commerce



E. A. M. WILLIAMS,

Secretary.
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Hongkong, 15th June, 1916.

Sir,-With reference to the application to the Government by the

local Banks that Saturday the 1st July be made a Bank Holiday, I am

-direct~d by my Committee to state that this application has their sup

port.-I am, etc.

The Honourable, The Colonial Secretary.

Colonial Secretary1s Office,

Hongkong, 17th June, 1916.

Sir,-In reply to youe letter of the 15th June, I am directed t,o

inforrn you that His Excellency the Governor with the advice of his

Executive Council has appointed Snturdny the 1st July to be a General

Holiday.-I am, etc.
E. BULLOOK,

for Colonial Seeretar:r.

The Secretary,
Hongkong General Chamber of Commerce.

PAYMENT OF OOMMISSro"S TO BROKERS.

Hongkong, 16th August, 1916.

Dear Sir,-W"e should be glad if you could give us an opinion as t.)

the custom prevailing in Hongkong in connection with the payment of

commissions to brokers who introduce buyers to sellers of goods. If the

arl'angement entered into is merely a verbal arrangement to pay th13

broker a commission at a particular rate with no other stipulations of

any sort, is it usual to pay him his commission if the sale goes off

through the buyers default ~ Furthermore if bargain money is paid by

the buyer, is the broker entitled to his commission on it immediately the

:bargain money i8 paid, or is it usual for him to wait until completion of

the contract 1-Yours, etc.

DEAOON, LOOKER, DEAOON & HARSTON.

The Secretary,

Hongkong General Chamber of Commerce.
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I-Iongkong, 28th August, 1916.

Dear Sirs,-I am directed to acknowledge receipt of your letter

or the 16th August, 1916, with reference to the custom prevailing in

Hongkong in connection with the payment of commissions to brokers

who introduce buyers to sellers of goods, which has been laid before my

Committee, who now instruct me to reply that they regret they arc not

in a position to express an opinion on such questions.-Yours, etc.

E. A. M. WILLIAMS,
Secret,ar;y.

Messrs. Deacon, Looker, Deacon & Harston,

Hongkong.

DOUBLE INOOME TAX WITHIN THE EMPIRE.

This Memorandum has been pl'cpa.red and IS presented jointly by a

Special Committee appointed to deal with this subject by TIle

Land.on Ohamber of Oommerce and The Association to protest

against the Duplication of Income Tax ,,,,ithin the Empire.
MEMBERS OF 'tHE LONDON CHAMBER OF COMMEnCE COMMITTEE:_

Sir Westby B. Perceval, K.C.:M.G., Chairman.

Frederick Anderson, Esq., Far Eastern Sedion.

F. Faithfull Begg, Esq., Financial Sec lion.

J. G. Colmer, Esg., C.M.G., Canadian Section.

Sir John A. Cockburn, Ie.C.M.G., British Empire League.

Frederick DUiton, Esq., Royal Colonial Institute.

Charles D.yer, Esq., South African Section.

Honourable J. G. Jenkins, Australasian Section.

Stanley Machin, Esq., Briti~h Imperial Coun::i] of Commerce.

James Martin, Esq., Cam:L'1errjal Law and Parliamentary

Committee.

C. C. McLeod, Esq., East Ind~an Section.

'Villiam Soper, Esq., South African Section.

A. H. Sytner, Esq., South African Section.

Charles E. Musgrave, Esq., Secretary.
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MEMBEItS OF THE EXECUTIVE COMMfTTEE OF 'fnE ASSOCIATION TO PItOTEST

AGAINST THE DUPLICATION OF INCOME TAX WITHIN THE EMl'IRE.:-

Frederick DuUon, Esq., Chairman, Royal Colonial Institute.

Henry Bull, Esq., Honorary Trea.sUl'er, A ustralian Merchant.

Honourable J. G. Jenkins, Sf.cretary, Australasian Chamber

of Commerce.
Gilbert Anderson Esq., Colonial Merchant.

Percy Arnold, Esq., Bank of Adelaide.
Neville D. Cohen, Esq., Australian Merchant.

Frederick Dyer, Esq., South Ahican Merchant.

Leslie Hauis, Esq., New Zealand Merchant.

W. E. Hearson, Esq., South African Merchant.
\Y. E. Lane, Esq., Melbourne andJ Adelaide Ele~tric Supply

Companies.
P. D. Leake, Esq., Ohartered Accountant.
Ernest Makower, Esq., Colonial Merchant.

C. O. McLeod, Esq., Indian Merchant.
Honourable M. L. Moss, Late Attorney-General, \Vest

AustI'alia.
Sir Cornthwaite H. Rason, Bovril Australian Estates.

Robert Reid, Esq., Australian Mel'chtwt.

George Scah~s, Esq., Australasian Merchant.

George Slade, Esq., London Bank of Australia.
Andrew -Williamson, Esq., Vice-President, British Australian

Society.

EXPLANATORY MEMORANDUM.

THE PRINCIPLES INVO.i'.. VED.

The obje-::t of this memorand'um is to state the facts which justify

the claim of those who are at present liable for the payment of Double

Income Tax to pless upon the Imperial and the several Dominion

Governments the need for such co-operation as will remove and prevent

the levying within the Empire of two, and as regards Australia, three

Income Taxes on the same income, and also to state some of the

reasous in support of such objects.
The cause of such duplk:ation arises chiefly from the difference iu

the principle on \vhieh Income Tax is cha,rgea,ble under the Imperial

Statutes as distinguished from the Dominions Statutes and the Laws

of India.
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Uuder the Imperial Statutes Income Tax is chargeable as against

companies, firms, and persons, resident in the United Kin~dom, in

respect of all their in:)ome derived from property or business, no matter

v,'here such property is situate, OT \vhero such business is carried on.

Under the Dominion Sk'Ltes and in India, •per contra,' Income

Tax is charged irrespective of residence, but only on income derived

from property in, or from business transa,cted within the jurisdiction of

the Taxing Dominions.

It follow:::" therefore, that if the same principle or basis of taxation

existed in the United Kingdom as in the Dominions and India, only one

Income Tax would be impOEed. The principle appear<; to be souud,

that the claim to tax income as between two independent fiscal systems

within the Empire is much higher on the part of the State where the

property is situate from which the income is derived, or the business

is carried on, t,han it is on the part of the State within whose borders

the owner of such income happens for the time being to live.

The duplication of taxation did not arise until about the year 189;5

when the Dominion Parliaments first began to -impose a tax on income

for re\'enue purposes. Since then the duplication has C'ontinued,

although, owing to t.he fact that until recently the l"ates of taxation both

in the United Kingdom and such Dominions as imposed on Income Tax

\\'ere of only moderate amount, such duplication, although in principle

wrong, did not in its practical application raise factors seriously dis

advantageous or harmful t'J Imperial interests 0'1' become such a charge

upon tile ?ompanies, firms 01' persons affected as to give rise to any

strong pr-oLest or agitation for reform.

Since the passing into law of the Commonwealth of Australia Acts

Xos. 34 and 4J, respectively, of 1915, imposing and pr·oviding for the

collection of a tax upon incomes and based upon the same principle as

the Australian State Pi1rliament Acts, the Double Tax has now become

a Treble Tax as regards companies, firms or persons liable thereto.

PHEVIOUS PROTESTS.

Recognising the objection from an Imperial point of view of the

!::<1me income being taxed hvice \vithin the Empire, and the serious

results to which in C(J"Jl'SC of time such ,diU plication \'v"ould lead, the

Royal Colonial Institute made a. representation on this subject to the

then Chancellor of the Exchequer by a memorial dated the 15th April,

1896. and have followed this up with the further communications on the
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same subject :._(1) 28th June, 1896, letter to the Chancellor of the Ex

chequer; (2) 11th April, 1905, letter to the Secretary of State for the

Oolonies; (a) 1st November, 1915, letter to the Chancellor of the Ex-

chequer.
The following further representations on the subject have also

been nnde :~(4) 25th April, 1905, letter from the High Commissioner

[0.1' Canada and the Agents-General for the various Dominions, to the

Secrctan- o'f State for the Colonies; (5) a recent extensively signed

memoriaL} "from persons within the United Kingdom called upon to pa~7

Income Tax on income derived from property previously taxed within

the Empire" addressed to the Chancellor of the Exchequer; (6) a letter

to the Chancellor of the Exchequer d,ated 8th November, 1915, from the

Oommittee representing leading Australian merchants and ~hippers.

The following is a summ:ny of active steps also taken by the

LondQn and other Chambers Qf Commer<~e:-

(a) Resolution.3 adopted by tho ('ongt'oss of Chambers {Jf

Commerce of the Briti~,h Empire in 1900, 1909, 1912, copies of \vhich

resolutions were forwarded to the Home and Dominion Governments.

(b) Representations by the Bengal and Madras Chambers

of Commerce respectively to the Government of India, that the

double impost levied under the existing system on Moneys invested ....

in India by persons domiciled in Great Britain was a hindrance to

development in India.
(c) Resolutions passed at a General Meeting of Chambers

of Commerce held at Adelaide, South Australia, to the effect that

Income Tax should not be charged either in British Colonies or

Dominions or the United Kingdom on income earned 01' produced

in other parts of the Empire outside their own borders, and that

representations be made to the Federal Government of Australi.'1

to urge the repeal of enactments imposing Double Income Tax on

British subjects by the laws of the separate States and of Great

Britain.

(d) In 1912 the Association of Chambers of Commerce of the

United Kingdom adopted a resolution thereon, which was also

communicated to the Authorities.

(e) In 1913 the Australasian !'ection of the London Chamber

passed a resolutic..n in favour of the principle of the difference only

b~ing polid in the United Kingdom This also was communicated

to the Authorities.

89

Z

(f) . In Hl14 the British Imperial Council of Commerce passed

a resolutIOn protesting against Olause 5 of the Finance Act of that

year, whilst a deputation from the East India section (London

Chamber of Commerce) interviewed Lord Orewe, Secretary of
State for India, but without any real result.

(g)' In 1915. a deputation from the South African section of

the Chamber waited upon the High Oommissioner of South Africa,

and once more pl'otested against the present situation in regard to
Double Income Tax.

Double Income Tax was also discussed at the Imperial Conference

held in the year 1911. At that conference a resolution to abolish Double

Income Tax was moved on behalf of the Colonial Premiers. In a

statement made by the then Chancellor of the Exchequer, Mr. Lloyd

George, he referred to the fact that British investments in the Oolonies.

were growing very rapidly, that it was an advantage to the Mother'

?ountry, and helped trade, and, especially trade with the Colonies, that

It was a·lso an advantage to the Dominions because it assisted them to

develop the enormous reSOUl'ces of their various countries, but that he

could not afford to give up the revenue involved. On his represent.ations.

as to the amount which he estimated would be lost to the Impeltial

Exche~uer, tbe Colonial Premiers did not then further press the'

resolutIon,. but it is interesting to note that a. suggestion was made on

that occaSIOn by General Botha as the representative of South Africa

that the tax payer should only be called upon to pay the difference (if

any) between the Colonial and the British Tax, and that Mr. Lloyd

Geo~'ge, al.though impressed with the importance of the suggestion"
declIned WIthout further consideration to act upon it.

Double Income Tax was also the subject of a Paper read by F. W_

Young, Esq., the Agent-General for South Australia, at a meeting of

the Royal Colonial Institute held at the Whitehall Rooms on the 25th
January, 1916.

}!ATERIAL CHANGE OF CIRCUMSTANCES.

. Although from these many different quarters the question has from.

time to time been brought before the Imperial Government, itwas felt thn.t

ft.lrther action was not possible until either material change of

cIrcumstances, or the expression of public opinion justified it. Such

material change of circumstances began with the passing into law of

the Imperial Finance Act of 1914, whereby the liability of any company.
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firm or person resident in the United Kingdom to pay Income Tax, was

extended so as to affect, not only income receiyed in the United Kingdom,

but all income, whether received in the United Kingdom or not. A

further and very material circumstance arises from the great increases

in rates of Income Tax both in the United Kingdom and the Dominions

which the huge w~r expenditures have necessitated and will undoubtedly

necessitate for many years to come.
The active and increasing ex.pression of public opinion is evidenced

not only by the further written representat.ions recently presented and

previously referred to, but also by the organisation of such opinion

through the medium of a Oommittee specially appointed by the London

Chamber of Commerce and by the bet that an Association has recently

'Jeen formed expres~ly for the p11rpose of pressing for this much needed

reform.
P.ATES OF TAXATION.

It is intcnderl to supplement this Memorandum with a Schedule.

the first rart of which will co'Ctain short details as to the rates of

taxation which have been collated from tIle various Statutes. In the

second part of the Schedule it is proposed to give a series of illustrations

at different scales of income, and :'l.t the rates stated of the aggregate

charge for Income Tax \'o'hich fa.Ils UP':>fl the owners, resident in this

country, of incomes derived from different Dominions. From these it

will be found that such aggregates range, taking Australia as an

example, from 6s. in the £ on an income of £2,000 to 9s. in the £ on an

income of £15,000 and higher rates on larger incomes. [Note.-These

aggregates do not include other 100.3.1 and land taxes in Australia which,

if added, would bring the total taxation in some cases t:A:l as much as

·\4s. in the £.]
'IREASURY ARGUME'NTS AND REPLIES.

The Memorial presented by the Council of the Royal Colonial

Iastitute in April, 1896, was answered in detail, but the other

,representations made to the Imperial Treasury have not been am,wered

,otherwise than to inciicate that in their view the subject is one in regard

to which consultation with representatives of the Dominion Governments

would be necessary before the nature or extent of the relief (if any)

which might be possible could be decided upon. It may here be

desirable to state shortly the principal arguments which have been

urged by the Treasury against a.ny concession being granted and some

B,nswers tl) such arguments:-

The Trcas'ury
.Arguments.

J. That the pro
posals were inconsis

tent with the principal

of the Income Tax

legislation in this

country which was to

tax only.l the income

when received in the

United .Kingdom, so

that it should then be
taxed on the same

basis as all other in

come earned III or

derived from pr operty

within the United

Kingdom, and great

stress was laid on the

fact that unless such

income walS reoeived

in the Kingdom it was
not taxed.

2. That it was not

inequitable that a per

son possessing pro

pe~ty in one country,

and spending income

in another, should be

taxed in both, as he

required the protec

tion of two Govern
ments.
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Replt·es thereto.

1. The fundamental difference of principaf

has already been stated at the commencement

of this Memorandum as the real cause of there

being any duplication. But by the Finance

Act of 1914 this limitation of the taxation was

abandoned, and income is now taxed whether

received in the Kingdom or not. This in itself

involves a serious aggravation of the burden

calculated to prejudice the develop'ment of th;.

resources of the Dominions and India upon the

importance of which Mr. Lloyd George laid

such stress before the Imperial Conference in

1911. Income derived from original investment

is frequently and often in large amounts left.

in the Dominions and India for furthering that

very development instead of the same being
remitted to the United Kingdom.

2. It is not necessary to question this arguw

ment if it were applied as between the British

Empire as one country and a foreign country

as the other. But it is contended that it does

not justify double taxation of the same pro
perty within the Empire.

The suggested protection of two Govern

ments ""as dealt with .by Mr. F. Vl. Young, the

Agent-General for South Australia, in his re

cent address on Double Income Tax to the.

Royal Oolonial Institute., in the following
words :-

"The various Governments throughout.

" the Empire are, after all, the Governmentct.

If of His Majesty the King; they are bU~
"departments of - one vast G. overnment,.
"symbolised by the Union Jack."

•



3. Any concession

would favour those in

vesting in Colonies

where an In~ome Tax

was in operation, inas

much as it must be

.assumed that investors

in other Colonies con

tribute to the local re

venue under other

forms of taxation.

4. That the ques
tion cannot be settled

without conference be

tween the Imperial

and Dominion Govern

ments.

5. That the conces

.SlOn asked for, if

granted, would cause

considerable loss of

revenue to the Im

.perial Treasury.
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3. This argument is difficult to follow. If

the principle were conceded that, income pro

duced 01' earned within the Empire should pay

one Income Tax only, there could be no ad

vantage to an investor residing in the United

Kingdom in investing in one Dominion prefer

ably to another.

It is doubtful if, in the neal' future, there will

be any Dominions in which an Income Tax for

revenue purposes will not exist, but it Blay be

observed that the present system does

undoubtedly favour the investment by a resi

dent in the United Kingdom of his capital in

a Dominion where no Income Tax exists, as

compared with another where it does exist, as

in the former case he pays only one Income

Tax on the resulting income, viz., to the Im

perial Government, whereas in the latter he

has to pay two, and if his investment is ill

Australia three Income Taxes.

4. It is a matter of observation that this

point was raised in 1896 in the Treasury reply

to the Memorial of the Royal Colonial Institute,

and is still being raised in regard to the recent

representations made to the Treasury and the

fact that hitherto no progress has been made

justifies the claim that steps should be taken to

secure co-operation between the different

Governments, so far a:; the same mny be

necessary, \vithout further delay.
rJ. 'fa this it may be replied that every

abatement of taxation necessarily, in the first

instance, involves a loss of revenue so far as

that particular source is concerned, but it does

not necessarily follow that the revenue, as a

whole, will be diminished. An instance of this

is to be found in reduction of Postal rates,

where a reduction often leads to such an in

crease in the volume of business transacted as

6. That Double In
come Tax is only one

of the many points

connected with the In-
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to produce at the lower rate a larger revenue

than was obtained from the higher. In the

case of Income Tax it can be stated with con

fidence that the Treasury in this country can

form no calculation of the amount of reycnue

they already lose, and will, under the present

system of taxation, lose much 1110re extensively

unless relief is given, through persons ceasing

to reside, or avoiding residence, in the United

Kingdom, or through businesses being trans

ferred to, or being established preferably in,

places other than the United Kingdom.

Quite apart from this, howeyer, it is contend

ed that a forln of hxation \yhich presses

unduly upon a limited portion of the communi

ty is contrary to sound principles. Taxation

should be so fl'am~d as to spread the burden,

as far as possible, evenly over the whole com

munity. Where it is shown to be so heavJ',

and bU!'densome, as to partake more of the

nature of a confiscation than of reasonable and

equitable taxation, the State loses all mor;11

right to retain revenue so obtained. 'Whi]~,

therefore, allowing reEd to that portion of the

community so a.ffected, endeavour should be

made tc .find some fairer method of making

good the· loss, if any, in another direction.

Ther e is no desire on the part of those who

suffer from the present aggregation of Income

Taxes to avoid paying their contribution to

wards whatever taxation the present or any

future state of circumstances of the Empire

may necessitate so long as they are calleu upon

to do so on an equitable basis in common with

the whole community.

6. The relegation of this question to thp.

consideration of a body which it is not propos

ed to create until after the war, and which

when created, from the compIe"\: character of
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REASONS.

other.

Dominions will thus be shut off from this source of obtaining the capital

so much needed for their development which best promotes the unity
and welfare of the Empire.

3. That the same causes will result in the transference wherever

possible of undertakings hitherto carried on in the United Kingdom to

other places with resulting loss to the Imperial revenue. The natural

tendency is to place orders for manufactured goods in the country where

the seat of a business is located. The removal of a business from t.he

United Kingdom therefore involves almost of necessity a. reduction in

demarnd fOl the manufactures of the United Kingdom with consequent

loss not only to the manufacturer but also to the Imperial revenue in

many ways. Trade which would othen-vise be retained \vithin the Empire

will thus be transferred to other countries.

4. That British capital wi!l then be driven to find outlets for

investment in foreign countries, notably in America, and the Dominions

will be driven to obtain capital from foreign countries with the resulting

development of trad~ tl"nd political influences which may be in the future,

as they have been in the past as regards Germany, turned to purposes

seriously inimical to the future welfare and unity of the Empire.

5. That the economic interests of the United Kingdom will be

mare affected in the future than even in the past by the necessity at

maintaining and expanding trade within tha Empire and by the

development of the agricultural, pastoral, mineral and other resources

of the Dominions as a source of supply of food prodncts and of raw

materials for her industries, and every means should be taken to

encourage, rat,her than to impede, the investment of British capital in

the Dominions for such purposes.

6. That the free flow of population from the United Kingdom to

the Dominions and vice versa is essential to the retention and

development of a true Imperial spirit and of lmperial strength, amI th'lt

this liability to Double Taxation involved in residence in the United

Kingdom must under the present law seriously impede such flow from

the Dominions. This will cause considerable loss to the Imperial revenue

by reason of the absence of the large monetary e}.:penditure which

residence involves, because such expenditure in itself adds largely to the

leVenue of this country from Income Tax. The money so spent gees

towards creating the incomes of those who supply the living requirements

r,f persons so residing and upon which incomes the Imperial Exchequer

derives revenue from Income Tax.

its enquiry, will take months before any report

can be made, and' a further lapse of time before

legislative action follows, is postponing for a

long and indefinite period relief from an impost

which is daily causing serious injury to British

trade, and imposing a burden of taxation upon

individuals so crushing in its character, as to

render a continuance of its collection im·

possible.

1. That the Dominions were founded and have since been

developed by the free migration of people and capital from the Mother

Country, and that it is of equally great importance in the future that the

fluw of persons and capital within the Empire should continue to be free

and not be affected or diverted by any excessive form of taxation

operating in one part. of the Empire more than another.

2. That there is now no considerable variation between the value

of money invested in the United Kingdom and in the Dominions. As

a consequence the liability to Double Income Tax where it now exists

would be an influence which would deter an investor residing in the

United Kingdom from investing in the Dominions even when the amount

of resulting income was not sufficient to involve the higher scale of

taxation. In cases of large amounts carrying the higher rates of taxation

this liability would become prohibitive. Thus the tendency must be a5

regards investors residing in the United Kingdom to withdraw capital

invested in the Dominions and to avoid fresh investments there. The

come Tax upon which
representations have

been made to the

Treasury, n.nd should

not be dealt with until
the whole question

has been considered.

The Government has

prom~sed to set up,

after the war, a com-
mittee to enquire into
the working of the In·

::lome Tax Acts, 31ud

the question of
Double Income Tax
should be considered

by that body.
That a continua,nce of the present system is calculated to be

detrimental to the highest· interests of the Empire regarded as a whole

is, it is submitted, sufficiently demonstrated by the following amongst
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t h " h rates of Income Tax are caused by the7 That the presen 19 b f the
' II ' th Dominions as in the, United Kingdom ceause 0war equa y 11: . e "I med

. h h' h the Dominions have voluntar] y assu
~reat a~:. patr~:l~n:i:~:i:n;large contributions to the fighting forces
10 prOVl mg a IE' These rates will almost certainly become
in defence of tie mpue. d high rate as compared with ante-war
higher still during the war, an a 1 fter the war

conditi:}Ds will almost cert~ld'~lY ~e tfhOU~ni~:~e~::;dO:~V~O_haveunder
ted Those reSI mg III e

comes '0 an n . . a Double and Treble Income Tax, and \\'ho,

:~~l::~:~n:i:~s:~: ,:~~:'community, are comparatively lewdi: nu:~:;~
thus making two contributions towards the war expen 1 u~et .

are . akin one only, and to mam am a
the bulk of the commumty are ~. ~ st be detrimental to the
system which involves such an lllJustlce mu .

t f a people or Government which fails to remove It.repu e 0

CONCLUSION.

oin statements and reasons are necessary to show ho\v
The foreg g . f a o-regation of Income Ta.xes charged

oppressively the present system 0 go _ ii"ffill: and persons affected"
, b on the campa.mes, 1 ,_on the same lllcome ea·rs up If from this

,- I interests involved as resu lllg
thereby, but ff

the
"Impel~~e do the whole people within the Empire al'e

system and a ectmg as y 'd h' t f the Imperln.1
' ,t"ll The :Hm an a Jee 0

of greater Importance S I . G t of the Self-Governing
- It of the yoyernmen s

Government, as \\'e as '\" t their respective Legisla-
' ' I Id I be so to CO-Of1C na e ,

D0l1110l0nS, s IOU snre y', _ 'bl to maintain unity,
tive Enactments as to do everythmg that IS POSSI, e the

to avoid the clashing of interests \vithin the EmpI~·e. and toviSt~lc;:itish

development of the resources and industries of all Its parts ,\ should be

capital, rather than that s~ch cap.ita,1 or tthO::
d
w~~~p~~;m~~lt for their

forced, by reason of exceSSIVe taxatIOn, a ,
'd ' fa i n countnescapital, or themselves to reSI e, III re g' : , , I'

It' ·...ont-ended that the a.Itered conditions al'lSlllg from the \\ a ,

and the ::'g~nt neehcl fo~ co~o~'~i~at:::p:h:e e::~::1i:o f~:~~:v:f ~~i:i;~h~~~
En'pue demand t at lmme Ia ' nt of

' , k' cr d persons from paymedustri.'l.l and commerCial underta. mos an b bl
double taxation within the Empire, in order that they may Ie a

tl

e

. , tition in British markets a tel' Iesuccessfully to resIst foreIgn compe

war.
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The question is one of urgency, dem:muing immedi3te settlement.,
and any effort to postpone dealing \vith it, until the existing systems

of taxation imposed throughout tIle Empire '::an be considered by 3

Committee after the war, mUSL, if persisted in, cause irreparable in

jury to British commerce and trade, and seriously retard the develop
ment of the resources of the Dominions,

It is cla.imed thtl,t the closeI' relationship between all parts of the

Empire wllich must follow the war, and the mutual effort and sacrifice

demanded to Conserve the resources 'Of the component parts of the

Empire for the benefit of the whole, demand that the adjustment of

common burdens should be' so arranged as r.ot to press und'llly on any

portion, and that property in whatever part of the Empire it may be

situate, should not be subjected to dual taxation for the same pnrposes,

The plea put forward that property Or profits situated or created

within the Empire should be only ta,xed Once where the property is.

situate or the profits Cleated, is the logical sequence to the closer con

solidation and mutual support of the various portions of the Empire~
but the full application of the prin~iple may necessitate a studied. re

vision of the different methOds of taxation now in force and require time
and oonsultation with the Dominions to carry out, TIle serious results

to the trade and development of the Empire and the unequal dis
tribution of the burden of cauring on the wa-r, demand an immediate

measure of relief, and it is therefore contended that the principle of

one Income Tax within the Empire so far as the Imperial Government.

is con~erned could be largely carried into effect by adopting the sug

gestion originaJIy made by General Botha at the Imperial Conference

in £911 subsequently reiterated in many of the rp,presentations pre.

viously referred to that the analogy of the reciprocal provision contained

in Section 20 of tlw Finance Act, 1894, ,vhereby Double PrObate Dntie~
within the Empire on personal estates can be avoided should be followed..

If inoome derived from any part of the Empire elsewhere than in the'

United Kingdom, (:annot immediately be exempted altogethe1." from the

payment of Income Tax in the United Kingdom, then in aU cases in

which it caG. be shown that such income has already been taxed in an-.

other part of the Empire whence l'uch income has been derived', the

amount so paid should be allowed as a deduction from any tax in
respect of the same income payable in this country.

•
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Hongkong, 9th August, 1916.

Hongkong, 9th August, 1916.

Dear Sir,-I am directed by my Committee to fon,yard you a copy

of a resolution moved by the Chamber's Representative on the Legisla

tive Council, Hon. Mr. P. H. Holyoak, on the question of e~emy owned

Trade Marks. I also send you the report of the debate -WhICh followed

f hich vou will see that a.1though the resolution was supported by
rom w ~ . 't M

all the unofficial members, it ' ....as defeated by the official ma]~n y. Y

Committee have been informed by the Government that copIes of the

correspondence in relation to this subject have been forwarded to the

Secretary of State for the Oolonies.

The Committee trust there may be found some practica~le way o.f

inducing the authorities at Home to give the matter the senous conSI

deration it deserves, and they have written to the London Chamber of

Commerce asking for their support to this end.

I am also directed to forward for your confidential information a

copy of a letter dated 5th July addressed to this Chamber by the Hong

kong Government upon Mr. Holyoak giving notice of h1S mteutlOu to
. th ·th opy of this Chamber'smove the ResolutlOu referred to toge er W1 a c

reply thereto.

As an instance of what thc Germans are doing to keep alive their

trade maorks, I enclose copy of a Pilsener Beer Label used by Messr~

J b & C C "n '£he Labels were actually printed in Canton, ane sen 0., anlAJ.
Japanese Beer is imported and sold under their trade mark as "Brewed

in Bremen Germany."-I am, etc.

E. A. M. WILLIAMS,

Secretary.
7.

C. H. Ross" Esq.,

Messrs. Matheson 00., Ltd.,

3, Lombard Street,

London E.C.

Dear 8ir,-I am directed by my Committee to forward you a copy

of a resolution moved by the Chamber's representative on the Legisla

tive Oouncil, Hon. .MI'. P. H. Holyoak, on the question of enemy owned

Tr ade Mnrks. I also send you the report of the debate which followed

from which you will see that althQugh the resolution was supported by alI

the unofficial members, it was defeated by the official majority. My

Oommittee have been informed by the Government that copies of the

correspondence in relation to this subject have been forwarded to the
Secretary of State for the Colonies.

The Coltlmittee b'ust there may be found some practicable way of

inducing the Authorities at home to give the maHer the serious con

sideration it deserves, and my Oommittee hope your Chamber will be

able to lend their support in this direction.

As an instance of what the Germans are doing to keep alive their

trade malks, I enclose copy of a Pilsener Beer Label used by Me~srs.

Jebsen & 00., Oanton. The labels were actually printed in Oanton, and

Japanese Beer is imported and sold under their trade mark as "Brewed
in Bremen Germany."

My Oommittee will be much obliged if you would keep this Cliam.
bel' posted up with regard to matters affecting trade relation with enemy

countries, and with any ~Aher decisions or contemplated action at Home

based on Imperial Policy in reference to the Empire Trade, such for

instance as matters of Trade Marks, Financing of British Trade, etc.
Yours, etc.

E. A. M. WILLIAMS,

Secretary.
The Secretary,

London Chamber of Oommerce,

London.

ENEMY TRADE MARKS.

HON. MR. P. H. HOLYOAK, in accordance with notice of mohou
r

moved the following Resolution: II Th:tt it is expedient that ail trade'

marks belonging to alien enemies and now on the Register here should_

be expunged, and it is therefore resolved that they be struck off the
Register forthwith, and that subsequently to such trade marks being
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'Struck off the Register, that Section 19 of the' Trade Marks Ordinance

of 1909 J be amended by providing that no trade mark shall be registered,

at any future period, which is identical with, or so cIesely resembles, a'l

to be calculated to deceive, one which Ins been so struck off, and that

Section 3 of the' Merchandise Marks Ordinance of 1890' be amenued so

'38 to make it an offence under that Ordinance to imitate or applO' to

goods any trade mark identical with, or so nearly resembling as to be

calculat.ed to deceive, a trade mark which has been so struck off. 11

In moving his resolution, the han. member said-I confess that I

was somewhat amazed when I heard the statement in the Council Oham
bel' that no less than 133 alien enemy trade mal'ks had been renewed in

Hongkong since the outbreak of war, and more so when it was known

that amongst these are a large number belonging to the Aniline Badische

Soda Fabrik. Now, if there is one thing Great Britain has suffered more

vitally from than another in her trade it has becn the unfair competition

of Germany in the dye trade, in which the Germans have largely con

trolled the world, and I irr:.agine that this answer will be viewed with

some astonishment and some alal'm \\hen 'it becomes known in England

ihat this is the C!1se. At the outbreak of war it was known that Great

Britain was absolutely dependent for her dyes fol.' the Army and Navy

upon Germany, and if it had not been for the enterprise and sagacity

of a small .Manchester fipn at that time, the circumstances would have

proved dangerous in the extreme. '\Te set to work and we were r..ble to

experiment and to evolve dyes hithertD made in Germany, and in a few

months we were able to supply not only Great Blitain for her Army and

Navy, but also the Allies. 1 do not blalue the Goyernment for renew~

ing these registrations, it is a p,'1rt of the policy persistently and con

sistently carried out, I believe throughout the Empire, but I am here to

protest against it. The purpose and object of my resolution, if it is

carried, is briefly this: That it will make it a criminal offence to use or

to imitate any alien enemy trade mark on the register at the present

time. I do not ask for the confiscation of these trade marks or to utilise

them for our own benefit, I ask for the absolute destruction of them, and

nothing short of that. I do not even ask that they should be torn out of

the register, but that they might remain permanently on it and be so

.tndorsed that they will never afterwards be copied with a view to obtain

ing trade on those marks or to trade under the protection of them. I

.:.am quite prepared to be told that this is contrary to the Hague Conven

tion, and that it is revolutionary legislation, which this Government can-
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not supp.:>:rt. Ii it were admitted that they were private marks, I am

well aware that it is a sacred duty to protect) in a state of war under the

Hague Convention, trade marks belonging to enemy firms. Rut, Sir, I

contend that these marks are no more private than the property which

has recently been sold belonging to liquidated enemy firms in this

Colony, or e"ven the German Bank which has recently been advertised

for sale and will be sold next month. And if this were not so I would

remind you that this same II Power" upon \vhose behalf the Hague Con

vention m::I,Y now be invoked has treacherously trampled upon every

treaty and agreement to which she has .put her name~and that by her

infamous and monstrous conduct of this "VVar, her wilful murder of inno

rent and defenceless women and infants in arms on land and sea, to say

nothing of the ruthless sinking of hospital ships and the barbarous treat

ment of her prisoners of war: she has deliberately sacrificed every right,

and claim which any International treaty, obligation or Oonvention

could possibly have given her, and for years to come she must espect to

reap the whirlwind of dishonour she has sown. Such a country is surely

not descrving of the least consideration from us. And the rewlution is

not so revolutionary as perhaps some might be led to believe

at first ,sight, because the Co:nmonwealth of Australia has already

introduced legislation prohibiting the possibility of any enemy

trade marks enterir.g her shores, and has suspended for the duration

of the war ,1ll enemy trade marks on the J'egister; something

like 500, I believe. I am told that the present, is an inopportune time

~or such legislation. I may remind you that at the outbreak of war we

were quite unprepared for it; we only had the na\"y mobilised, and I say

it would be little short of a crime if we were to wait until the conclusion

of the War to introduce our economical and fiscal reforms; and I say

also that it is with the memory of preyious miBtakes ringing in our ears

that we Dlll.st prepare for legislation which will prevent the Germans

from trading, and their trade marks from being used within the confines

of the British Empire for ever afterwards. I a:ll equally prepared to

be told that it is not for this Colony to dictaie to the Imperial Go\-ern

ment on measures of this sort. I contend we have every right to pass

such a resolution, aEd then to pass the Ordinance which wi.ll be a natural

corollary of it, and, if necessary, it should go Home, even to the extent

of being refused the Royal consent. But I cannot believe that the Royal

consent will ever be refused to such an Ordinance if it were passed. I

would remind you that the blood of the Colonies has freely flown, and
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much wealth has been given and io being offered for the purpose of Cl1rry

ing the war on in our favour, and I am perfectly certain that the claim8

of the Oolonies will be fully recognised; indeed that they cannot be

ignored. when the time comes for the settlement of peace. Ano'ther

argument which might be advanced against this resolution is that sug

gested in the Government answers to my previous questions, that inas

much as ~egistration in this Colony is not effective in China, it would be

useless to destroy them. It is admitted that registration in this Colony

carries at the present moment, owing to the absence of any treaty with

China upon trade marks, no weight beyond Hongkong. I claim that that

is an additional reason why we' should destroy the enemy trade marks,

and I claim this, further, that we should be able to control the markets

in Ohina by so doing, because I cannot conceive that a British manufac

turer would be likely to use upon goods entering this Colony, .or for re 4

exporting to Canton, or the Hinterland, or the coast Dorts, a trade mar~

which it is a criminal offence to use within the borders of Hcngkong. I

am certa-in that that would be the attitude of the British manufacturer.

It has been suggested that such legislation as that suggested by this

resolution does not exist in any other place, not even in Germany, and

that it is not u:1ual for such a thing to be done. Knowing what we do

of Germany, and all that she has done in this war, I find it impossible to

believe that she will allow any British trade mark to re'main on her

register if it were not to her advantage ~o do so. I am prepared to be

told that this is another nail in the coffin of the trade of Hongkong, antl

that this will mean driving trade away from Hongkong W the coast ports.

I am one of those who believe that the presencp, of the Germans in Hong

kong was never necessary and will not be in the future. I maintain that

their trade in the Colony in the past has been obtained at the expense of

the British merchant by a system which was largely immoral, immoral in

the sense that the German trader created the obnoxious system of long

credits, the aftermath of which has been that t.he liquidation of the Ger

man firms in Hongkong is not even now wholly completed. I conceive

it possible, and I hope it may come to pass, that as a result of this war

and the economic cor:.ferences which have already taken place, and which

must take place in the future before peace is declared, t.hat an agreement

will be come to between Great Britain, France and Italy that no German

ships shall use the Allied port~ for the purposes of trade unless it be

upon such terms as shall be decided upon in relation to curtailing Ger

man competition.

HIS EXCELLENCY-The hon. member is rarrying his argument 3

long way from enemy trade marks.

HON. MR. HOLYOAK-With all deference, Sir, it is a part of the

whole question.

HIS EXOELLENOY-I cannot see that it is very desirable to refer

to a large question of Imperial policy.

HON. MR. HOLYOAK-It is all wrapped up in the Imperial policy,

and I submit I am not going astray. Even be that so, I should like i.1;

be noted that I speak on behalf of the merchants of Hongkong who have

formed this very opinion. It is the united opinion of the Chamber of

Commerce, representing the heads of the great mercantile houses here,

the ba_uks, and the shipping firms, and beyond that it is very largely, jf

not unanimously, the opinion of the British community at large, and J

can only say that if the official majority is used to crush the resolution,

as I have reaRon to believe it will be, it will only be another instance of

the defiance of public opinion by t.he official majority.

HON. MR. SHELLIM-In seconding the ResolJltion, I desire to sa~y

that thete IS no intention on our part to embarrass the Government but

we consider the time opportune for the views held by the business men

of this Oolony to be fully and freely expressed and represented to H.],t's
Government.

HON. MR. POLLOCK-I would like to say a few words in support

of this resolution. I think tha.t. as a matter of fact the hon. member wh,}

represents the Chamber of Commerce ha~ really exaggerated the case

against this resolution when ho mentions trade marks as coming within

the scope of the Hague Convention. That, I believe, is not so. There

is no mention of the subject of tl'a.cle mark3 in the Hague Convention.

Even though the.}' might come vndel' the Hague COll'vention under the

heading of" Private Property," I should say that tbis is the sort of thing

which must depend upon the legislation of any particular place as to how

much or ho\'.. little protection is accorded to trade marks. This is a

matter of domestic legislation purely, and, as the han. member on my

left has pointed out, the views he has expr0ssed on this matter are not

merely his own views, but they are also the views of the Chamber of

Commerce ot this Colony, a body of gentlemell, who, I think~ can be

trusted not to advance any measure likely to be hostile to British trade

interest~. 'With reference to the very iuteresting question which has

heen raised as to treaties, I read a report in the "Weekly Times of the

reply given to Professor Hewins by :Mr. Runciman on tht'. very subject
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of co-operation between t·he Allies for trade purposes, and certain re~

marks were made' with reference to treaties, \vith special l'eference to

their relation to trade marks. Mr. Runciman said :-" So far as the

treaties with Aust.ria and Germany are concerned, they are non-existent.

"Then 1.he war broke out they came to aa end, and his tar;)' cannot go on

when the war is over exactly at the same point." At another part of

his reply Mr. Runciman said :-" Our own national and commercial in

terests must in aU th~se matters be the first, and, so far as we are con

cerned, our only guide.. I am not prepared, however, to wait

until peace is declared for that process to begin." With reference to

the question whether this Colony should take the lead or not, I also read

a very interesting statement in the Weekly Times which showed how,

under the auspices of the learned Attorney-General, this Oolony

took the lead in certain legif'.lation, and how much it was

appreciated. I will read an extract. This says :-" It is par

ticularly interesting to turn the leaves of the Journal of the Society

of Oomparative Legislation and to find how, in more than one instance,

the Do~inions and Colonies have proved to be more alert than the

Mother Oountry in 00ping, by means of legislation, with dangers to the

common weal, amI how they have done their work with greater dispatch, .."

vigour and sagacity. Attention has been drawn already in The Times to

the rapidity with which the Australian Oommonwealth dealt with com

panies influenced or controlled by enemy subjects. This Journal gives

many similar instances of the thoroughness which has marked the con~

duct of the Dominions and Colonies since the outbreak of war. To take

another example from these pages, Hongkong in November, 1914, passed

an Ordinance which made the term II -alien enemy" include U every finn

which h1'l5, (lr which at any time since the outbreak of war has had, a.

partner or an office in the territory of any Sovereign of State that is at

war with his Majesty." Vrle have there striking testimony of the fact

"hat the self-Governing Dominions have led the way in legi8lahon, and

that this Colony has also taken a lead where it was thought to be re

quired. In this present case we have a strong body of experts to guide

us with their cpinions as to what is desirable, and we should not hesitate

to again take the le<1d. The representatives of the Hongkong Cham

ber of Commerce may be accepted as absolutely competent to judge as to

what is required in the interests of the trade of this Colony.

THE ATTORNEY-GENERAL-lt is impossible to accept the

motion a.s it stands, because it proposes to do by a mere resolution of
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this Council what can only be done by formal legislation. It is impos~

sible to deal with rights of property in this arbitrary and summary way~

That, of course, is a. defect which might ea-sily ·be amended by altering

the terms of the resolution. I refer to it because it seems to me to be

signific:tnt as indicating the mental attitude, if I may say so with alI

respect, of the framers of the motion. I do not think that they quite

realise the importance of the rights of property which they propose to

deal with, or the far-reaching issues of the action they suggest. As to

the second part of the motion, I should like it to be understood that the

·position which the resolution aims at creating already exists in this

Colony. The .second part of the resolution asks that legislation should be

introduced to make it an offence to apply to any goods any trade mark

iden.tical with or resembling an enemy trade mark. Well, that is the

position here to-day. At present nobody can use an enemy mark, and

there was a prosecution on the point only the other day against a person

who was using an imita.tion of one of these enemy marks. Enemy marks

are for all practical purpORes suspended here, just as they are in Aus

tralia. Coming to the more substantial part of the question, I would

like to mention two considerations which seem to me to show that the

motion, even in the -amended ferm in which I suggest it might be fram

ed, would he ill-evuceived. I think that before I go further I ought to

explain that though I am speaking at the moment on behalf of the Gov

ernment of this Oolony as at present advised I have no authority to

make any state.ment on behalf of His Majesty's Government, and any

views I may express must not be taken as necessarily those of the

Imperial authorities. The first consideration i.s that this is an inter

national question, and being one of that nature it naturally is one with

which this Government cannot attempt to deal. The other consideration

is that it is an Imperial question. The legislation advocated in the

resolution has not been adopted in any part of the British Empire. It

has not been adopted in the United Kingdom, 01' in Australia, or even

in Germany. No doubt the reason why the German authorities haVie

not attacked this particular form of property is that it is not to their

interest to do so. And I would ask the han. member who proposes this

resolution to consider very carefully whether it might not be against our

interests to attack German trade marks here. The han. member referr

ed to the case of Australia. It is quite true tha,t legislation has been

introduced and passed in Australia which has the effect of suspending

the use 01 enemy trade marks in the OommoD'Vealth. Suspension, how-
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ever, is a very different thing from confiscation. I think the effect of

the Australian legislation is to suspend the use of enemy trade marks [or

the duration of·the war, and) as I have said before, that is the position
here at the present moment. Nat only has this policy of confiscation of

private property not been adopted in the United Kingdom, but His

'Majesty's Government in November, 1914, and again in December, 1915,

issued a genera.! licence for the payment of fees on behalf of enemies for

the purpose of obtaining the registration of trade marks and for the

purpose of renewing the registration of trade marks. I woulu also like

to point out what seems to be more or less lost sight of, and that is, the

very wide distinction between trade measures which help us in the war

and trade measuJ'~S which are :1dvocated as a means of avoiding Germ:m

corllpetltion after the war, and the policy t.o be adopted for avoiding

undesirable German dominance. There is a distinction between those

things which help us in the war and those which give us no help at all in

that direction. The measures adopted in the United Kingdom and,

elsewhere with regard to enemy trade are all based on the idea of endea

"'ouring to weaken the enemy's resources during the war. The policy

aimed at in this resolution will not help us in the slightest in the war and

is eptil'ely a post-war measure, and the Imperial Government have so .'"

far refused to bind themselves as to their post-war trade policy. That

being so, I think it would he very unwise for this Colony to endeavour to

force their hands. In view of these Imperial and international consi

derations) I think, Sir, that the Government cannot accept the motion.

The qnestion will no doubt be considered in due course by minds with a

far \\'ide)' and deeper knowledge of the facts and issues involved than any

of us here can pretend to possess, and I think it would be presumptuouli

on our part to dictate to His Majesty's Government on this subject.

HON, MR, HOLYOAK-In reply to what h., fallen from my learn

ed friend the Attorney-General, I may say that my resolution was pro

posed in the .anticipation that if it were passed by the Council the

inevitable corollary would be an Ordinance. The resolution is merely a

Hleans t.o an end. The Attorney-General says that means have already

been found {or preventing the use of German trade marks in this Colony

01' any imitation of them. I <tffi well aware of that. A prosecution is

now going 00, but f:urely it is a rather farfetched method of protecting

British intere~ts wben we have to prosecute in the u:tffie of a German for

the illegal lIse of an ene~y t.:ade mark, and my resolution if carried

would prevent that. The Attorney·Gcneral said that this was a matter
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which shoul.d be left to the future, and that is precisely the reply I

exp.ected tlllS Government to make, that this question cannot be settled

untIl after the war and must be left to future consideration and I h
h ·t t' . ' ave

nl) eSI <1 ·IOn III saying that the future will find liS in the same stat f
unpreparedness as we were at the commencement of th . e 0
to our trad . . e war, III regard

. . e polley. The Government wants to leave all quesbons of

~conom.Ic and .fiscal IdaI'm until peace is declared. I contend that this

IS a thmg. whICh should be brought up at the present moment and be

~ilJ~ consHlered, and, jf thought fit, legislated upon by the ImDerial

Liovernment. }fy resolution was really prolJosed in the hope th~t we

should he able to force upon the Imperial authorities at Home a q e t'
which w' T-r k . u S lOn- ~ .c III - ong c.ng consIder to be absolutely vital to B:'itish trad

HIS EXCELLEKCY If' , e,.. - It IS, as the hon. member who moved the
lcsoluhon stated, that he did so with the idea of helping the Home Gov

cl'nment, then I trust he will quite sYmpathise wl'th tI, Gh - ~ . e overnment
w en they say that they cannot accept the resolution. Very hard wo d
have bee d d' r s. . n use reg{lJr mg the action which the Government has indicat.

cd It WIll have to take in this matter, namely, to refuse the resolution

and I do ~ot th~nk that those hard words are justified when we lear~
what the mtentIon of the hon. member who moved the resolution is.

~ha.t we are asked to do is to fly in the face of His Majesty's Govern

uent. The question of trade marks has been brought up by the Cham~

ber o~ Commerce and the views of the Chamber of Commerce haye been

~b~Illtt~d to His Majesty's Government and the consideration of His
aJesty s Government has been invited on the subJ' eet, 'Th' ,t 1 . IS case IS

no ana ogous to the legislation which the hon member who k th' d'th . . , spo e lr

on e subject referred to, and which, by the wa)' this Gove t
t r I . ,r·nmen got:

,ery Itt e credIt for at the time from unofficial members ,'n H k
tl ffi . . ong ong or
t~e uno CIaI pubhc generally. That legislation was passed with and by

e consen~ of His M~je~ty's .Government. The legislation entailed b
the resolutIOn proposed IS legIslation which His MaJ'esty's G y} • overnment
lave most carefully considered and to which thev cannot g'" tl 't I ~ ~ n e . leu con-

sen . would appeal to hon. members that if this Oounel'l' 't' ftl '. . . ,m SpI e 0
le opmIOll gIven to it by the Attorney-General passes th's I'

d th f ' . I reso utIOn
~n erea t~r devotes much time to legislation which would ineyitably

e vetoed, It would be at a v r _. .M. . , ,ey serIOUS time, emharrassjnO" His
aJesty s Gm..ernment. I understand we are at war a a" I d 0th t ·t . ., n un erstand
a I IS the duty of all the Colonies in all the corners of the Em ire t

rally to the flag, and to assist His Majestv's Governm t' p.0
~ en In evel''y way In



108

A 1

-its power. It may be that the discussion on this resolution may possibly

be of some use, but it will be Just as useful if the motion is withdrawn

-or a division is not pressed for. I therefore ask the hon. member not to

press this resolution, which, I think, after what the Attorney-General has

said, it will be realised is not convenient.

RON. MR. HOLYOAK-With all due deference, I regret that I am
bound to ask for a division on the subject. I think that I may confident

ly say that the opinion of the Colony is not with the Government on the

:subject.

A voto was then taken. All the unofficial members voted for the

resolution, and all the official members voted against it. The resoIution

was thus decla:'ed defeated.

B 1
AUSTRALIAN SHIPMENTS TO SHANGHAI AND JAPAN.

Hongkong, 26th June, 19] 6.

Sir,~I am directed by my Committee to bring before His Excel~

lene)' the Governor the question of the prohibition by the Australian

Government of the exportation of certain commodities, butter for in~

stance .. to Hongkong.
It seem'5 that while this embargo iR placed on Hongkong, ship~

ments are freely made to Shanghai and Japan and, if as it appears to be

the case, the reason for the prohibition is to prevent shipments getting

into the hands of enemy subjects, my Committee submit this objeot is

not attained especially in the case of Shanghai wnich is a foreign sett1e~

ment.

My Committee believe that the reason for the prohibition against

Hongk.:mg may possibly be found in the misapprehension of the status of

this Colony which is considered by some people in Australia as a part of

China. This is borne out by the fact that letters are frequently received

in Hongkong addressed to the "British Consul." If this surmise he

correct, my Committee think this misapprehension should be immediate

l.y corrccted, and emphasis laid on the point that Hongkong is a Crown

Colony with Bl itish authorities, who are in the best position to efficiently

control from this point the distribution of Australian products exported

to the Far East.
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My Committee trust Ris Excellency the Governor will see his way

to communicate with the Commonwealth Government with the view to

ascertaining the reasons for the discrimination against this Colony and
obtaining its removal at an early date.~I have, etc.

E. A. 11. WILLIAMS,

Secretary.
The Honourable, The Oolonial Secreta.ry.

Hongkollg, 27th June, 1916.

Dear Sir,-I am directed by my Committee to enclose for your

information copy of a letter dated 26th June, 1916, addressed by this Cham~

ber to the Hongkong Government on the subject of the prohibition by the

Australian Government of the exportation of certain commodities to
Hongkong.

My Committee, knowing the active interest you have always taken

in matters relating to Trade between Australia a.ud the Far East in your

capacity as Commercial Agent for the Government of New South \Vales,

have asked rna to address you on this subject, and they believe that the

first-hand knowledge that you possess of conditions prevailing in Hong

kong will carry much weight in any statement you may be disposed to

make with the view to dispelling any misapprehension which may exist
on the subject.

My Oommittee trust that they may count on your valuable
assistance in this mattel'.~I am, etc.

E. A. M. WILLIAMS,
Secretary.

J. B. Suttor, Esq.,

Sydney.

Oolonial Secretary's Office,

Hongkong, 19th July, 1916.

Sir,-\Vith reference to yOUl' letter of the 26th June, I am directed

to inform you that the Governor~Ceneralof Australia has informed this

GovcJ'l1lllent that the position with regard to supplies of Butter is

unaltared but it is expncted that supplies will increase sufficiently by the

end of August to permit resumption ')f normal shipments.
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The Governor-General also states that. no exception is being made

in respect of Shanghai or Japan.-I arn, etc.

CLAUD SEVERN,
Colonial Secretary.

The Secretary,
Hongkong General Chamber of Commerce.

Commercial Commissioner In The East,

Goyerpment of the State of New South \Vales,
Kobe, 18th September, 1916.

Sir,-l have the honor to acknowledge the receipt of your letter

of the 27th c! June la,st, and which has only just reached my hands, hu'v'

ing reference to the prohibition by the Australian Government of the

exportation of certain commodities to I-Iongkong.
In reply I beg to inform you that I am tab,ng the matter up \...·ith

my Government with a view to having urgent action taken in the matteI',

and feel confident that satisfactory results will follow.-I have, etc.

J. B. SUTTOR.

K A. M. 'Villiams, Esq.,

Secret.ary,
Hongkong General Chamber of Commerce,

Hongkong.

Hongkong, 12th October, 1916.

Sir,-I beg to acknovdedge receipt of your letter of the 18th Sep

tember, 1916 with reference to the prohibition by the Australian Gov

ernment of the exportation of certain commodities to Hongkong. The

I-Iongkong G()vernment was also approdched by this Chamber on the sub

ject in June last, and information was received in July from the Go'/

ernor General of Australia to the effect that the position with regard to

supplies of butter was unaltered, but it was accepted that supplies would

increasa sufficiently by the end of August to permit resumption of normal

shipment. It will thus be seen that the situation has to some extent
been relieved.
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I am directed by my committee to express to you their best thanks
for the willingness which you have so readily shown to use your efforts
on behalf of the trade of this Oolony.-I a.m, etc.

E. A. 11. WILLIAMS,
Secretary.

J. B. Suttor, E~q.,

Commercial Commissioner in the East,
Government of the State of New South 'Vales,

Kobe, Japan.

1
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D 1
TRADE OF HAIPHONG AND TONKIN.

Colonial Secretary's Office,

Hongkong, 26th September, 1916.

Sir,-J. am directed to transmit for the perusal of ;rour Chamber

and retUl'tl the enclosed precis of a report on the trade of Haiphong and

Tonkin fot' the years 1914-1915 which hr.,s been recei\'ed from His

Majesty's Consul-General at Yunnanfu.-l am, etc.,

CLAUD SEVERN:
Colonial Secretary.

The Secl'etnry,

l-Iongkong General Chamber of Commerce.
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Hongkong, 12th October, 1916.

Sir,-I am directed by my Committee to acknowledge with many
thanks, the receipt of your letter of 26th September, 1916, transmitting

for their perusal a precis of a report on the trade of Haiphong and Ton
kin for the years 1914-1915.

I beg to return herewith the enclosure to your letter under
acknowledgment.-I am, etc.,

E. A. M. WILLIAMS,
Secretary.

The Honourable, The Oolonial Secretary.

E 1
THE BRITISH LEAGUE OF BRITONS ABROAD.

Oolonial Secretary's Office,

Hongkong, 18th November, 1916.

Sir,-I am directed to forward for your information a copy of a

letter received from the British League of Britons Abroltd which may in
terest your Chamber.-I am, etc.,

E. BULLOCK,
for Colonial Secretary.

The Secretary,

Hongkong General Chamber or Commerce.

The Briti<;h League of Britons Abroad,

18 West Street,

Paddington,

Sydney, Australia.

Dear Sir,-1 .herewith enclose, for your perusal, copies of letters

published in the" Sydney Morning Herald" (Australia) on April 22nd

and June lOth, 1916, respectively, ad\'ocating the organization of British

Communities in Foreign Conntries, for the purpose of combating and
counteracting pernicious German misrepresent.ations and lying pro

paganda, directed against the British Empire and against British Trade.

lJ9
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The Acting Prime Minister of the Commonwealth of Australia, the

Premiers of Victoria and New South Wales, and other public men ha,'c

:ill'eady expressed their appreciation of the proposed orga.nization 'and I

8hall esteem it a favour if you will kindly let me know if you arc 'also in
sJ'mpathy therewith.

A,....aiting the pleasure of yonI' l'f>p]y.-Belie~·e me, etc.,

FRED. L. LOWTHER,

ORGANISATION OF BRl'.rISH CQMMUXITlES.

To The Editor of The Herald.

Sil",-As this war has clearly shown, tho German communities.

t.hroughout the world were, and had long been, carefully organised for
practically the following objects:-

1. To prevent Germany lOriing as few subjects as possible.

2. To create a sphere of influence in every foreign country for the

purpose of spreading Germa~ propaganda and their now notori
ous " Kurtur."

3. To foster German trade (and in this these German communities

in foreign lands have been cODspicuously successful).
4. Espionage.

5. In the event of war to disseminate reports favouring Germany

and damaging the enemy; and where these German communi

ties are actually established in the countries at war with Ger

many, to disseminate l.ying reports, create dissensions amollg

the people, and do whatever damage they possibly can to ships,

buildings, bridges, etc. This has been well exern:r:lified in
Ca.nada.

In short, these German colonies in foreign countries are, and have

been for a long time past, a menace and a danger to the countries con

cerned, as well as a distinct help to German trade. After the war it may

be taken for granted that these collections of Germans all over the world

will be specially active, and will direct. their energies particuhrly against

the British Empire, which has spoilt their little game in the present war,

and which they consequently hate with sucb a bitter and murderous
batred.

I
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It behoycs us, then, to take measures accordingly. Now, no coun

try in the world possesses larger numbers of subjects ahroad in foreign

countries than the British Empire, and no one will deny of what priceless

ad\'antage these communities of British subjects would have been to us

in the United States, Holland, and other foreign countries, had they

been properly organised, to couoteract German influence and pro

paganda. It is, therefore, a great pity that they have not been properly

nurtured and fostered, as the,Y should have been. However, better latc

than never. What should be done is the formation of a central organisa

tion, whose exclusive function would be to organise these British com

munities in foreign countries with, broadly speaking, the following

objects :-

1. To keep British subjects and their descendants in close tou('h

with the rest of thz Empire.

2. To disseminate propaganda dealing with the British ideals of

freedom, equality of opportunity, religious toleration, and, in

fact, to represent Great Britain and the British Empire as she

should be represented, in all the majesty of her noble tolerant

individuality, and her high-minded conception of her duties to

herself and the other nations of the world.

3. To foster trade with the British Empire. .-"

4. To counteract German propaganda with all their Vicious lies

and misrepresentations.

'.rhese British communitiea i~l foreign lands would not foster sedi

tion in the vel'y countries where they were earning their subsistence.

They would stand for good citizenship, and this would be in direct

opposition to the German doctrine, which preaches treachery, espionage,

and lo',v cunning, even while it pretends to extend the hand of friendship

to the nation, which it contemplates murdering and annihilating. The

British communities would conduce to the peace of the world, and would

be a direct blessing to mankind generally, standing, as they would, for

broad-mindedness, toleration, good-fellowship, and, above all, freedom,

and I accordingly commend my proposition not only to merchants and

British subjects generally, but to all lovers of the humaa race and the

peace of the ,.... orld.

I shall be happy to receive through the medium and by the

courtesy of the" Herald," communications from readers interested.~

I am, etc.,
F. LOWTHER,

,
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ORGANISATION OF BRITISH COMMUNITIES.

To The Editor of The Herald.

Sir.-In reply to my letter of April 22, published in your column3

proposing the organisation of British communities in foreign countries:

for the purpo~e of combating German misrepresentation and lying PI'/)

pagandct, I have received £0 many encouraging letters from prominent.

public men that the matter of the organisation in question is already

assured of success. Much work remains to be done of course, but as the

idea has appealed to all classes of the community alike-Liberal and

Labour members of Parliament, business and professional men and

others-the organisation will start on its way with the weight of ~ublic
opinion behind it, and that is the great thing.

Oopies of the 1et1:.er are being despatched to the prominent statea~

mert and people of note in the different walks of life in the British Isles

Oanada, South Africa, and New Zealand, and later on support will b;

asked for from India and the smaller dependencies of the Empire.

The work of t,he organisation will merely be to organise material

that actually exists. British communities already exist in every foreign

country, and they only await the hand of the organiseI'. In very many

cases these communities are very large, and could easily be made with

a little organisation, very influential communities indeed. They '~il1, of

course, be non-political and non-sectarian-they will simply be British

citizens banded together as brothers, to protect their interests and the

interests of the. British Empire, against a crafty, insidious, unscrupulous,.
and dangerous enemy.

By taking the work of organisation in hand at once, the British

communities throughout the world will be in a position, immediately on

the declaration of peace, to closely watch the tactics that Germany in~

tends to adopt in its merciless crusade against British trade.

Moreover, the organisation will enable us to trace under-currents.

of German intrigue and influence, at present unsuspected and therefore

unde~e.cted, within the British Empire itself. For instance, facts may.

be .elIcIted, say, by the organisations in Buenos Ayres or New York,

whIch may shed an illuminat~ng light on transactions in Sydney or.
London.-I am, etc.,

FRED. L. LOWTHER.
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THE GERMAN MENACE.

The war has taught the British Empire one fact of outstanding

importance,< and that is that Germany is our bitterest and most r~le.ntless

-enemy. Having realised this fact, it behoves us not to forget It I.n. the

future nor to allow ourselves to be lulled into the false and smcldal

.securi;y that characterised the British nation before the war. 'Ve must

learn to view the danger of this hostility in its world aspect, for we know

that it is world wide. As events have abundantly proved, it has dogged

our footsteos and calumniated our good name in every nook and corner

of the world, both before and during the wal', and it will continue to dog

-our footsteps, and plot and scheme against us long after the war has b.e-

t f the Past It is a vcry real dangel', and must be faced III<come an even 0 .

.all its aspects. .
The better to study the question of the German world~me~ace, In

-so far as it concerns the British Empire, and the better to appreCIate the

importance of maintaining, consolidating, and extending, wherever

possible, whatever influence and friendship we possess a~ro~d, I would

first invite my readers to take a bird's eye view of the terntorIes possess

ed by us throughout the world.

In the course of this survey we will observe the important part

German communities in foreign countries have played in the great drama

b 0 ted on the world's stage. We will see in Germany thenow emg enac .

instance of a coMtry, which, possessing no territory abroad, ex~ept

tropical colonies peopled principally by uncivilised .blacks, has obta~~ed

a more predominating influence in foreign countnes .tha~ the Bntlsh

E o hOch has enormous territory in whatever dIrectIOn we look,mpIre, WI. . .
and has, besides, countless millions of capital invested III countnes,

where she has no territory. .

Starting, then, with the North American continent, we find t~at

the British Empire possesses in Canada and Newfound~and two colomes,
which are at least as large in actual area as the U~lted States them-

I and which in the estimation of many competent observers, are
se ves, , U. d St t C r
destined to become a greater nation than even the mte . ,a es. e-

tainly, within the last few years Canada has ~one ahead .WIt~ s~ch leaps
and bounds, as to justify all the high expectatIOns regardmg Its Immense

wealth and possibilities, and future development. F~r the sake, there

fore of Canada and Newfoundland alone, it is essen.tlal that we sh~uld

mai~tain our influence and prestige with our great neIghbour, the Ulllted

,
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States, by every means in our power, and see to it that no nation is allo\v

ed, unfettered, to inflame the American mind against us. Measures must

be taken to conserve our interests, and to thwal't Germany here, as

elsewhere, in her efforts to create mischief and secure world domination
of trade.

The United States offers us a striking example of what was stated
above, viz., that although Germany does not possess one square yard of

Korth America, yet she has been able, by organising tIle. German element~

to exert an influence on the United States, which it may safely be said,

has kept that nation neutral, although she would probably have liked to
enter the waf on the side of the Allies and Great Britain, whose neigh
bour she is through Canada.

Proceeding to Central America, we find that the Empire is again a

landowner, possessing <I British Honduras," a colony on the mainland,

together with the important island of Jamaica, and the numerous groups of
islands comprising the West Indies, &c. There is also much British

money invested in Mexico and the other Central American Republics,.

and in Mexico, again, we have the second striking instance of the weight

of the German influence. It is generally believed that all the recent

trouble between Mexico and the United States has been fostered by Ger

many, so as indirectly to injure Great Britain and her allies, and to'

pander to the dislike which the Central and South American States

frankly entertain for the United States. In .spite of the fact that the

United States is a neighbour of Mexico, and the British Empire has large

monetary interests and is also a considerable land pl'oprietor in Central

America, whereas Germany does not possess one square yard, yet here

a.gain she has been able, by ca1'efully fostering and organising lier Germ.an

citizens, to prove herself more influential with Mexico than the Uniteu.

States and Great Britain combined-not to mention the other allied

nations. This is really an extraordinary state. of affairs. It clearly

shows how absolutely necessary it is for the British Empire to keep itself

minutely conversant with what is going on in every part of the world,.

and to orgam.:se and make the most of her citizens and her resources in
every part of it.

In South America the British Empire is represented by "British.

Guiana." and the unimportant Falkland Islands in the extreme south,

while she has hundreds of millions of pounds sterling invested in the

various Bouth American Republics-in the Argentine alone the amount

of British investments is, I believe, something like four hundred million
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pounds. So that here, again, it is of the most vital importance to the
British Empire that it should be "in the know" concerning everything

taking place throughout South America, and that she has even more

claim to consideration on that continent than the United States, let

alone Germany, seeing that neither the United States nor Germany own

ono square yc:.rd of territory throughout the whole continent. Yet it is

safe to say th!tt here, again, Germany has more influence and prestige
to-day than the British Empire, which IS actually a land

owner and an iuvestor as well. In fact, in Brazil the German element

has become a positive menace, the sons of the Fatherland having settled

there in such large numbers, that by conserving their own nationality,

language and customs, they have succeeded in creating a miniature Ger

many within Brazil. This community of GermaniJ has made its influence

lelt to such an extent, that it has excited the just apprehension of the

Brazilian Government.
'iVhile on the subject of Souih America, it might be as well to point

out that there is every likelihood of a very considerable migration of

Germ;1ns to that continent after the war. Everything points that way.

We know that the German officers, who are prisoners in 'England, are

diligently learning Spanish, with a view of going to South America, and
the writer knows, from conversations with Germans and others in a posi

tion to know, that many of the Germans, throughout the British Empire

at any rate, are making exhaustive enquiries as to conditions in the

South American Republics. As we have seen, the German element is

very strong there now, as it is, and if" it receives a further considerable

addition after the war, we are bound to see British interest.s in the South

American Republics suffer, knowing the inveterate hatred of the Ger

mans for everything British.
Ooming to Europe, it is sufficient to state that the British Isles,

the centre of the British Empire, occupies the position of one of the fore

most first-class powers of the world. Neither Germany nor the British

Empire possess in this Oontinent, outside their immediate boundaries,

any territory, other than, in the case of Germany, Heligoland, and in tho

case of England, the fortress of Gibraltar and sundry islands in the

Mediterranean. Oonsequently, we may roughly claim that on the can·

tinent of Europe, the interests of the two nations are fairly matched

Yet we know from the Allied Oonference, just held at Paris, tha.t German

influence is so deeply rooted in some of the allied countries, that the

Governments concerned almost viewed with despair the possibility of
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ever being able to root out t.he cancer. We may be certain that after the

war, Germany will exert herself to the utmost of her power, by all the

infamous means in which she is such an adept, to create discord in those

countries particularly, which are allied against her to-day; Her agents

will be instructed to seize on every bone of contention and exploit it to

the uttermost, with a view of breaking the solidarity of the Allies. Con-

sequently, Great Britain should take in hand the task of organising the

British comrnunitie8 resident on the continent <1t once, so that they may be

in a position t.o watch and counteract the Germanic campaign.

Africa is the next continent to be considered. Before the war

Germany certainly had a vast amount of territory, chiefly in the south

west and in th3 east, but the way things are going she will probably cr;d

by posscssing nothing on the African continent. vVhat, on the other

hand, does the British Empire pOl:;f:,ess 1 She owns that magnificent

stretch of country from Oapetown to the Zambesi, with the exception of

coast i5trips possessed by other Powers. In addition to this, the Empire

has Egypt, the East African Protectorate, Nyassaland, the Gold Coast

and other minor possessions scattered all over the continent. In fact,

she posseses the very heart and essence of that huge continent. Who

will deny, then, that it is of supremest importance to the British Empire
that her intere<:>ts should not be undermined by a scheming and
mendacious power.

Pnceeding to Asia, the Briti"h Empire flnds itself the sovereign of
India, Burmah, the Straits Settlements, Singapore, and so on-truly a
magnificent array of priceless possessions. Germany does not nO,\T

possess a square mile of territory in all Asia. Yet Germany, as it now

transpires, has been plotting for years to raise the natives against the

British Empire, not because she had any territory herself to speak of,

but in her jealousy and spite, and in her calumniating methods and
unscrupulous and unblushing habits of trade.

Taking Australasia and Polynesia as a whole, the British Empire

finds itself r ractically sole proprietor, the two jewels of Australia and New

Zealand comprising the greater part, the remainder being islands divided

among Great Britain, Fl'ance, Holland, &c. Germany here, a.gain, now

possesses notbing. Yet she has attempted to sow the seeds of discord,

undermine our trade, all(ladvance her own, by every means in her power,

and principally through her German communities, who have been allowed
to settle and grow rich witbin our midst.
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I have taken the reader over this survey of the world to bring out

the fact that if any nation is justified in taking a minute interest in every

portion of the globe, that nation is the British nation. In fact, she must

do it, if she ,,,...ishe8 to exist in these days of strenuous competition.

Wherever we look we find that th,~ British Empire has enormous interests

and investments, and we must learn the habit of viewing the whole

world comprehensively, and realising that every portion of it is of con·

sequence to the British nation.

'Vhat has been the reason of Germany's success in attaining so much

influence, even in countries where British interests far outweighed hers 1

The answer is simple. Germany has simply kept her communities in

foreign lands well in hand., and eaucated up to the fact that everyone of

her citizens could further the trade of the Fatherla.nd wherever he might

be. She organised and paid that attention to detail which the British

Empire has so long neglected. The yery virtue, which has made Britain

a great colonising power, has been her undoing in the matter of con

sen-jng her influence and fostering her citizens and resources in foreign

countries. Great Britain's c·)lonies grew up and developed healthily

hecause she left them alone, and allowed that development to proceed

l;atnra.lly just as a child proceeds through the s~ages of boyhood and

youth to "manhood, But this polillJY or indifference and laissez faire ,
flpplied to our interests 1fi foreign countries, has been a terrible failure.

Po<;sessing more concrete intm'ests abroad, it is safe to sa-y, than any

other nation, we have allowed Germany to secure a more dominating

position than ourselves. How has Germany done this 1

In the first place, as insisted on above, she has carefully preserved

cohesion among her subjects abroad. The German in the liOutland" has

never 1 een allowed to forget that he is still a German, and part and

parcel of the German Empire. Clubs have been founded in every

country, where Germans and their friends could meet, and schools have

been set up, wherever possible, to encourage and' foster fhe teaching of

the German language. Periodically high German officials and prominent

men have visited these communitIes, bringii:'lg them the message that

their country did not forget them, that their dO~llgS and pr3gress were

closely followed ""nd keenly appreciated by their countrymen at home,

and exhorting them to continue their allegiance to the Fatherland, even

when they had become naturalised subjects of other nations. The im

portance of such a policy has been amply demonstrated in the present

war. The Gcrm~n communities throughout the w0rld have workerl
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hke a well-oiled machine, and have heen instrumental in the

United States alone in causing damage to the Allies amounting to mil·

lions-not to speak J)f their doings in Canada and other portions of the

Empire, these acts of barbarism being perpetrated, be it remembered, by

Germa-n communities fostered by ourselves. On the other hand, British

influence in the United States has scarcel;}' been felt, although the British

-.-vere the first to practically colonise that country, and their descendants

to-day must number far more than the very considerable German element

of the population,

'What has the British Empire neglected to do, then, and what

ought she to do, to remedy this state of affairs! As stated above, Great

Britain in the management of her interests abroad has been singularly

remiss. In the first place, her consular system is notoriously incompetent

and inadequate--:-in fact, to use a popular expression, it is Ii rotten. n In

Buenos Aires, the capital of such an important and rising country like

the Argentine Republic, the British Consulate is a dingy-looking coup1e

of offices (at least it was when the writer was oyer there some years ago),

more like a common" dosshouse" than the headquarters of a first-class

Power like the British Empire possessing such gigantic interests in that

country. The" British" consul in very many cases has been a German.

In fact, in Germany itself some of our consuls at the outbreak of war

. were Germans. Fancy these men in times of peace sending reliable re

ports to the British Government as to what steps should be taken in

trade and other matters. Knowing the German as we do now, could

Aa,ything be more ludicrous. As the matter of the appointment of consuls

rests with the Imperial Government, the only thing to be done in this

direction is for the various Chambers of Commerce throughout the

Empire to force the hand of the Government, and compel it to appoint

men absolutely and fully competent to deal with the gigantic interests

involved. Nothing short of an ahsolute revolution in our consular

methods will avail, and the SOODer and more insistently the Chambers

of Commerce put their shoulders to this task, and aceomplish that re

volution, the quicker will be the beneficent results on the Empire's trade.

Great Britain, again, has been c.:ontent to see Britishers who have

settled abrClad, not only become denaturalised, but actively drift away

from their own country, while their children have been allowed to imbibe

sentiments in active hostility to British interests. Surely this has been

criminal neglect. Knowing what the British Empire stands for in the

matter of justice and good government, the Pacifist Party throughout
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Thu lJonourable. The Colonial Secreta,ry.

E. A. 11. WILLIAM;;,
Secretary.

Hongkong, 5th December, 1916.

8ir,--I have the h to k
279<5 16 of 18th ultimo . o~o~r ac nowledge receipt of your letter ~ 0:..

L ~ . ' co\ enng copy of a letter received from the British
eague o~ Bntons Abroad which has been laid before my Comm'tt ..

Whil th k' 1 ee.
e an mg you for your. courtesy in submitting the encl

to the Charnb" a . . OS urea
Briti h W . \;:1', my ommittee IS of opinion that the activities of the'

s. .al propaganda at present directed from Shan h . .
O!gaDlsatlOus, amply fills the needs of Eastern British ~:l~~haa:~O~I o~n
present.-I am, etc., s or; e

in foreign countries. The measure of the Success of th G
" . e erman I)VeI'Se~L

C()~mullltIes In peace ma.y be gauged from what they have achieved

durmg the ~var. Th~re c~n be no doubt as to the important factor they

hav~ becn In the gigantw progress which Germa.n trade h&.s made in

forel~n COll.Dtries of late years. Consequently, how blind and foolish

:; ~~lll be l~ we. ~o not immedi~tel.Y take steps to remedy this state of
~~IS by olgamsmg, as emphasIsed again and again in this article .

BrIt~sh communities in foreign countries. We must not be satisfied 'w:~:
makmg them as effectiYe as tb~ German-we must go one bette .11
Jll ake them If' r anu

more e echye; the benefipial result on our trade will be f It
at once. And I am s th t th B··' eure a e ntIsh race wIll see to it that thO .
done. We have been easy going and blind too long. Let us awake r l;~S'
fwlemn hour is striking. . 0-

FRED L. LOWTHER.

PURCHASE OF EMPIRE MADE GOODS.

.F 1

Royal Colonial Institute

. London, W.C., 21st J;ly, 1916.

R Su,-I.am desired by the Trade and IndustIy Committee of the-

oyal. C~loUlal Institute to submit for the consideration of youl""

?rgaDlsatlO;l a proposal made by this Committee embodied in the fall w-
109 ResolutIOD;_ a

the EmpiIe has been singularly neglectful in not trying to keep British

communities in foreign countries together, if only for the sake of spread.

ing the British ideals of religious toleration, good citizenship, and all

the manifold blessings of liberty, freedom of speech, of the press, and

of the individual.

'Vhat is advocated then, in this connection, is the immediate

organisation of British communities in foreign countries. Not, it should

be borne in mind, for the purpose of spreading the doctrine of Militarism

and Kultur as preached by the Prussian caste, but simply in the interests

of our people, and of our legitimate trade and investments, and because

we should be known in the right light by the peoples with whom we
trade, and among whom so many of our people have settled. This is

only fair to them and to us. Great Britain has too long allo\ved these

drmaging and insidious calumnies to be spread throughout the world,

and by no one more assiduously and systematically than the German.

The average Briton, no matter what part of the Empire he may be

born in, is as fairminded and straightrdealing an individual as one would

WIsh to meet, ;wd it is >not light that he should be handicapped in

making his way abroad by the cunning and calumniating methods which

the German knows so well how to I1se. The Hun is the greatest past

master in sly euning and lying misrepresentaticJTI in the world to-day,

and pitting the average fair-minded Britisher against hirr is like pitting

a child against the devil. As the Australian Prime Mini&ter in England

expressed it /I the difference between England and Germa.ny is the

difference between Heaven and Hell. 1/

With the British communities in foreign countries properly or

ganised, these campaigns of lies and calumnies, so systematically con

ducted, could be combatted and naileu to the counter; and seeing that
the British Empire has communities in practically every foreign country,

it only requires careful organisation to enable them to carry out this

object successfully and decisively.

Vle should be particularly careful to see that the organisation is

most thoroughly carried out in all the allied countries, as, knowing

Germanyt's usual diabolical a.nd snakish tactics, we can rest perfectly
assured that it wiII be in those ceuntries that she will most strenuously
vilify and calumniate, by all the means in which she is such an adept,

the British people, and it behoves us, therefore, to foil her vile, can·

temptible efforts by all the means in our power. The simplest and most
effective way of doing this is the organisat1:on at our Brihsh communitiel
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Eo A. M. WILLlAMS,

Secretary.
The Secretary,

Trade and Industry Committee,

Royal Colonial Institute,

London.
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My Committee heartily support the resolution and will take

earliest opportunity of approaching the Hongkong Government on
subject.-I am, etc.,

Hongkong, 5th December, 1916.

Sir,-I have the honour to submit for the information Cl,nd consi
deration of His Excellency the Govf'rnor copy of a letter received by this:

Chamber from the Trade and. Industry Oommit-tee of the Royal Colonial,

Institute with copy of the Chamber's reply which correspondence speaks:
for itself.

The. resolution set out in the enclosure has the entire support of

my ~ommlt~ee who in the interests of British Merchants of this Colony,

and In the mterest~ of the British Empire would gladly welcome locat
legIslation of the nature desired.--I am, etc.,

E. A. M. WILLIAMS,

Secretary.
The Honourable, The Colonial Secretary..

Colonial Secretary's Office,

Hongko..ng, 19th December, 1916.

Sir,-I am directed to acknowledge the receipt of your letter of'

t.he 5th December relative to a proposal that legislative powers should"

-be taken. to compel Government and other public departments and

undertakmgs as far as possible to purchase Empire-made goods and to.
place 3,1l contracts with British firms.

2. It is a rule of the Colonial Service that all requisitions from

a Colony [or stores required from thl) Unit-ed Kingd'Jm Or from countries"

not being adjacent. t.o the Colony concerned are to be ~ent to the Crown

Agents for the Colonies in London; and it has been the invariable

pr~c.tice of the Crown Agents to place orders, as far as possible, with

Rntlsh firms. This Government concurs that the Orown Agents shoulU,

Ii That with a view to encouraging the establishment of new

"industries in the British Empire and giving a measure of can·

1/ :fiden~e and security to capital to· be embarked therein, as well as

II assisting the expansion of existing industries, the" Governments

" of the Empire be urged to make it obligatory on all Government
u. Departments, Municipalities, Railways, Dock and Harbour

"Boards, Gas, Water and Electric Light Corporations, and all

c< such bodies spending public monies, or enj oying charters from

"Government or other pu15lic authorities,. to purchase Empire

/I made goods "and to place all contracts with British firms, excep

II tions to be made, by special permission of proper authority, only

lI"in casec; where such a course is considered to be at variance with

"public interests."
It is not ne.cessary to emphasise that if it is made compulsory in

each part of the Empire that Government Departments and Municipal
and other Public Bodies place contracts only with British firms (using

that term in its widest Imperial sense), it would prove a very strong

factor in stimulating the establishment of new, and the growth of exist

ing industries as well as consolidating Inter-Empire trade.
The Imperial Government and each o[ the Dominion and Colonial

Governments having powers to legislate are being approached: on t.his

matter by the Council of the Institute, and in the opinion of this Com:

mittee it would be in our mutual interests if your Organisation would

co-operate in bringing before your Government the necessity of passing

the necessary legislation to give effect to the principle embodied in the

Resolution.-I have, etc.,

The Secretary,
Hongkong General Chamber of Commerce.

JAMES R. BOOSE,
Acting Secretary,

Trade & 1ndustr;y CC!mmittee.

Hongkong, 5th December, 1916.

Sir,-1 am directed to acknowledge receipt of your letter of 21st

.Julrl setting out the resolution passed by your Committee seeking to

obtain legislation throughout the Empire whereby it will becomo

"obligatory en all Government Departments and all other bodies spend
ing public moniE's, to purchase Empire-made Goods and to contract only

with British films, when such procedure is practicable.

F I

] 30
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be asked to make it a hard and' fast rule that its Jrders are to be placed

with British firms within the Empire, unless such a course is considered
to be at variance with public interests.

3. As regards the l!lany orders and contracts placed locally by

this Government the matter assumes a diffeJ'ent aspect. It is the rule

tbat all ord,~rs in an_ amount exceedir.g $150 al'e to be placed by public

tender; and, as your Chamber is aware, the successful tenderers are in

the majority of cases Chinese firms, who mayor may not contain British

subjects and mayor may not e:nplo,Y British materials. It would be

po-ssible in many cases to make it a. condition that materials and stores

supplied are to be of an origin within the Empire, but it would seem to

be against the public interest that a fixed rule should be made in the

matter. I may quote, for example, cement purchased from the Green

Island Cement Company, which is made from material derived from

Chinese or French territory, or coal, which is purchased from Japan.

4. Apart from the Government there are in this Colony no

Municipal or other bodies spending public moneys j and in the ca,se of

Oompanies performing public services, such a.3 Gas, Electric Light,

Telephone, and Tramway Companies, no present means exist of exercis

ing anj' control in respect of matters unconnected with tIle efficiency of

the service rendered.

5. I am to request that the Chamber will be so go.:>d as to

acquaint this Government of the form which in their opinion legislation

should take, in view of the circumstances set out in p.uagraphs 3 and 4

o~ this letter.-I am, etc.,

OLAUD SEVERN,
Oolonial Secretary.

The Secreta.ry,

Hongkong Generai CJhamber of Commerce.

Hongkong, lOth JanuaJ'Y. 1917.

Sir -I have the honour to acknowledge receipt of your reply No., .
.:3310}1916 to this Ohamber's letter of 5th December regardlD~ the .p~r-

chase of Empire~made goods and the placing of all contracts wIth Bnhsh

firms.

. 2. This Ch:unber would be glad to see the system of requisitioning

through the Orown Agents in London entirel.y abolished and opportunity

given to all British Merchants in the Colony to tender for o.overnment

requirements.

F 1

3. My Committee is of opinion that only British firms should be

allowed to ter.der for local contracts, but should this be found impractic
able then the Chinese should be required to guarantee that the material
supplied is of British manufacture (unless not produced in the Empire)

and failing such guarantee a higher tender from a British firm should
be accepted.

4. In the case of the Green Island Cement Co. no real argument
exist.s against the adoption of the general principle, for the finished pro

duct is a British product, produced in the Empire. In any discussion of

protective measures my Committee hold the view that raw materials a.rc

generally excepted and this exception would embrace both the case of

the Green Island Cement, and the consumption of Ohinese or Japanese
Coal.

A Oompany with British Capital manufacturing in a foreign.

count-l'y on the other hand, should be penalised as against competitol'S

C'perating in the Empire, fol' the former are probably doing so partly to
evade charges within the Empire.

5. Publi~ utility Companies such as Gas, Electric Light, Telephone

and- Tramway Companies would probably be largely influenced by the

example of a. Government pra.c.tising principles of II British for the

British." The fear of Govt:rnrnent abRorption might prove suffIcient,

a.nd in any case legislation obliging such companies to use Britiish

Machinery, Stores, etc. where. practicable, would not be unjust, for the
public is their stay and support.-I have, etc.,

E. A. M. WILLIAMS,

Secret,ary.

Colonial Secretary's Office,

Hongkong, lOth February, 1917.

Sir,-I am directed to acknowledge the receipt of your letter OJr
the lOth January regarding the purchase of Empire made goods and in

reply to inform you that the Colonial G,Jvernment cannot agree with yOIl

on all the points raised especially with regard tv the Orown Agents'

system. After long eXperience the Colonial Government are completely'
satisfied with this system.
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I am to add that the correspondence will be forwa.rded to the

Secretary of State for the Colonies for his consideration.-I am, etc"
CLAUD SEVERN,

Colonial Secretary.
"The Secretary,

Hongkong General Chamber of Oommerce.

G 1

DEPOSIT WITH GOVERNMENT BY FIRE AND

MARINE INSURANCE COMPANIES.

Hongkong, 29th June, 1916.

Sir,-I am directed to lay before you the opinion of my Committee
-that the time is now ripe to consider an amendment in the Ordinance
regulating the conduct of Fire and Marine Insurance Companies in the
Colony.

In this connection you will perhaps have noted the remarks which
foIl from the Chairman of the Chamber at the Annual Meeting held on
28th March, 1916, and the new Act Revising and Regulating the In..
surance Laws of the Philippine Islands.

There is good reason to doubt whether many locally registered
Companies could in the event of a serious outbreak of fire, retain a~

financial stability. The public have no proper protection, the payment
of dividends out of capital is believed to be general, notwithstanding the
fact that this is quite illegal, and a temporary flutter in the form of a
Dew Insurance Company is regarded as an excellent form of gambling
by its Ohinese promoters.

I am informed that out of 48 Companies registered in Hongkong
2{) have already been wound lip or struck out, a.nd if this be a fact, it
speaks for itself.

It seems to my Committee that a substantial Cash Deposit of say
$100,000, or securities to that value, should be required to be made with
the Governme:lt by Fire and ~\Iarine Insurance Compallie3 before they
are allowed to operate in the Oolony, but that in the case of those Com
panies which have already made a deposit in Great Britain, or'elsewhere
in the British Empire, exempt.ion from thil.' requirement should certainly
be granten.

I
\
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The institution of such a requirement has sutticicnt precedent ~n

uther parts of the Empire such as Canada. As regards the Canadian
Law a memorandum supplied me reads as follows:-

"The Insurance Act of 1910 provides that every Oompany, whe
ther Domestic or Foreign carrying on the Business of Life Insurance or
Fire Insurance, shall deposit with the Minister in such securities as are
hereinafter specified the sum of not les~ than 0$50,000 nor more than
G$200,000 as uecided by the Trea,sury BOR1"d."

My Committee trust that His Excellency will give this matter his
sympathetic consideration as being a highiy de$irable reform in the in
tel'ef>ts of the insuring public.-I am, etc.,

E. A. M. WILLIAMS,

Secreta.1Y.
The Honourable, The Colonial Secreta,r,Y.

Hongkong, 31st July, 1916.......

Sir,-I am directed to ask you when the Chamber may expect a.
reply to its lettel' of 29t,h June, 1916, with reference to the advisability
of a deposit being demanded from Fire and Marine Insurance Oompanies
doing business in the Oolony.-I am, etc.,

E. A. M. WILLIAMS,

Secretary.
The Honourable, The Colonial Secretary.

Colonial Secretary's Office,
Hongkong, 5th August, 1916.

Sir,-Referring to your letter of the 31st July, I am directed to
state t.hat this Government is in communication with the Registrar of
Oompanies at Shanghai on the question of requiring a deposit from Fire
and :Marine Insurance Oompanies.-I am, etc.,

CLAUD SEVERN,
Colonial Secretary.

The Secretary,
lIongkong Genera.l Chamber of Commerce.

Hongkong, 13th September, 1916.

Sir,-'Vith reference to my letter to you of the 29th June, 1916,
regarding a suggested amendment in the Ordinance regulating the con
duct of Firr: and Marine Insurance Companies in the Colony, my Com-
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F mittee will be pleased to learn what steps are being taken by the Gov
ernment in the matter. As the subject is one that closely affects the in~

terests of the insuring public at the present time, the Oommittee attach
great importance to the suggested legislation being passed at the earliest
possible moment.-I am, etc.,

Your letter of 12th October last states that Government proposes
to introduce at an early date legislation for the better control of such.
Oompanies and as this is a matter of much interest and importance to
my Oo~nmittee I am desired to enquire when this Chamber may expect
the question to be dealt with.-I have, etc.,

The Honourable, The Colonial Secreta,ry.

E. A. M. WILLIAMS,
Secretary.

E. A. M.

The Honoul'abl~, The Colonial Secretary.

WILLIAMS,
Secretary.

Colonial Secretary's Office,
Hongkong, 20th September, 1916.

~ 1

CLAUD SEVERN,
Colonial Secretary.

E. A. M. WILLIAMS,
Secretary.

The Secretary,
Hongkong General Chamber of Commerce.

Sir,-I am directed to inform you that Notification of the accessiom
of Hongkong to the Commercial Treaty bet',,"cen the United Kingdom
and Honduras of the 5th May, 1910, was made to the Government of the
Republic on the 27th April, and acknowledged on the 11th May, 191'6,.
from wh~ch date the accession is regarded as having effect.-I am, etc.,.>

COMMERCIAL TREATY BETWEEN THE UNITED
KINGDOllf AND HONDURAS.

Oolonial Secretary's Office,
Hongkong, 29th September, 1916.

Hongkong1 12th October, 1916.

Sir,-I have the honour to acknowledge the receipt of your letter
of the 29th September, 1916, informing this Chamber that Notification of
the accession of Hongkong to the Commercial Tre.ity between the Unit-.
ed Kingdom anG. Honduras of the 5th May, 1910, was made to the Gov-
ernment of the Republic on the 27th April, and acknowledged on the
11th Mlty, 1916, from which date the accession is regarded as having
effect.

I am directed by my Committee to express their thanks to you for.
the foregoing information.-I am, etc.,

The Honourable, The 0010nial Secretary.

CLAUD SEVERN,
Colonial Secretary.

Sir,-Referring to your letter of the 29th June and subsequent
correspondence, I am directed to state that this Government proposes
to introduce at an early date legislation for the better control of Fire and
Marine insurance companies.-I am, etc.,

Sir,---Referring to your letter of the 13th September, I am direct
ed t,o &tate that this Government is awaiting a communication from th0
Registrar of Compames at Shanghai regarding the suggested regulation
of Fire and Marine Insurance Oompanies.

A further letter has heen sent.-I am, etc.,

The Secretary,
Hongkong General Chamber ui Commerce.

Oolonial Secretary's Office,
Hongkong, 12th October, 1916.

The Secretary,
Hongkong General Ohamber of Commerce.

Hongkong, 3ed January, 1917.

CLAUD SEVERN,
Colonial Secretary.

Sir,~I have the honour to again approach you with reference to
correspondence exchanged between this Chamber and Government on
the subject of Deposit with Government by Fire and Marine Insurance
Companies.



ECONOMIC CONFERENCE OF THE ALLIE5.

A. BONAR LAW

139

I 1

III.

Th<3Y c:;anr~ot therefore conceal from themselves that the agree
ments which are being prepared for this purpose between their enemies-.
have the obvious object of establishing the domination of the latter over
the production and the markets of the 'whole world and of imposing on
other countries an intolerable yoke.

In face of so grave a peril the Representatives of the Allied Gov
Cl'nments consider that it has become their duty, on grounds of necessary
and legitimate defence, to adopt and realise from now onward all the'
measures requisite on the one hand to secure for themselves and for the'
whole of the markets of neutral countries full economic independende
and respect for sound commercial practice, and on the other hand t~

fa.cilitate the organisation on a permanent basis of their economiC'
alliance.

For this purpose the Representatives of the Allied Governments
have decided to submit for the approval of those Governments the fol
lowing resolutions:-

A.

MEASURES FOR THE WAR PERIOD.

I.
The laws and regulations prohibiting trading with the enemy shall.

be brought into accord.
For this purpose:

A.-The Allies will prohibit their own subjects a,nJ citizens and alJ
persons residing in their territories from carrvinO" on an.y
trade with:- ~ 0

1. The inhabitants of enemy countries whatever their nationalitv.
2. Enemy subjects wherever resident. .

3. Persons, firms and companies whose business is controlled!
wholly or partially by enemy subjects or is subject to enemy

. influence and whose names are included in a special list.
B.-They will prohibit the importation into their territories of all

goods originating in or coming from enemy countries.
C.-They will devise means of establishing a system enabling COll-

tracts entered into with enemy subjects and injurious to,
national interests to be cancelled unconditionally.

II.

Business undertakings owned or operated by enemy subjects in the
territories of the Allies will all be sequestrated or placed under control ;.
measures will be taken for the purpose of winding up some of these un-.
dertakings and of realising their assets, the proceeds of such realisation
ff".maining sequedtrated or under control.

1
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Sir,-I have the honour to transmit to you, for your information.
the accornpa.nying copy of a Padi:lmentary Paper containing the Recom
mendations of the Economic Conference of the Allies held at Paris rin
June last.-I have, etc.,

The Officer Administering
the Government of

Hongkong.

Downing Street,
London, 14th August, 1916.

EOONOMIC OONFEREKCE OF THE ALLIES,

The Secretary,
Hongkong General Chamber of Commerce.

Colonia.! Secretary's Office,
Hongkong, 27th September, 1916.

OLAUD SEVERN,
Colonial Secretary.

Sir,-I am directed to forward for the information of the Chamber
a copy of a Circular Despatch received from the Secretary of State {or
the Colonies transmitting a copy of a Parliamentary Paper containing

the Recommendations of the Economic Conference of the Allies held at

Paris in June last.-I am, etc.,

I.
The representatives of the Allied Governments have met at Paris

under the presidency of M. Clemen tel, Minister of Commerce, on June
14, 15, 16 and 17, 1916, for the purpose of fulfilling the mandate given to
them by the Paris Conference of March 28, 1916, of giving practical
expression to their solidarity of views and interests, and of proposing to
their respective Governments the appropriate measures for realising this
solidarity.

II.

They declare that after forcing upon them the military contest in
spite of all thei.r efforts to avoid the conflict, the Empires of CentraJ
Europe are to-day preparing, in concert with their Allies, for a contest
on the economic plane, which will not only survive the re·establishment
of peace, but will at that moment attain its full scope and intensity.
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Ill.

In addition to the export prohibitions which are necessitated by
the internal situation of each of the Allied countries, the Allies will
<complete the measures a.lready taken for the restriction of enemy sup
plies, both in the mother countries and in the Dominions, Colonies and.
Protectorates :-

1. By unifying the lists of contraband and of export prohibition,
and particularly by prohibiting the export of all commodities
declared absolute or conditional contraband j

2. By making the grant of licences for export to neutral countries
from which export to enemy territories might take place con
ditional upon the existence in such countries of control or
ganisations approved by the Allies; or, in the absence of such
organisations, upon special guarantees such as the limitation of
the quantities exported, supervision by Allied consular officers,
etc,

B.

TRANSITORY MEASURES FOR THE PERIOD OF COMMERCIAL,

INDUSTRIAL, AGRICULTURAL AND MARITIME

RECONSTRUCTION OF THE ALLIED COUNTRIES.

1.

The AllIes declare their common determination to ellsure the re
establishment of the countries suffering from acts of destruction, spolia
tion and unjust requisition, and decide to join in devising means to
secure the restoration to those countries, as a prior claim, of their raw
materials, industrial and agricultural plant, stock and mercantile fleet,
or to assist them to re-equip themselves in these respects.

II.

1Vhereas the war has put an end to all the treaties of comwCl"_ ('
between the Allies and the Enemy Powers, and whereas it is of essential
import1ance that, during the period of economic reconstruction which
will follow the cessation of hostilities, the liberty of none of the Allies
should be hampered by any claim put forward by the Enemy Powers
to most-favomed-nation treatment, the Allies agree that the be9-efit of
this treatment shall not be granted to those Powers during a number of
years to be fixed by mutual agreement among themselves.

During this number of years the Allies undertake to assure to each
other so far as possible compensatory outlets for trade in case con

sequences detrimental to their commerce result from the application of
the undertaking referred to in the preceding paragraph.
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III.
The Allies declare themselves agreed to conserve for the Allied

countries, before all others. their natural resources during the whole
period of commercial, industrial, agl'icultural and maritime reconstruc
tion, and for this purpose they undertake to establish special arrange
ments to facilitate the interchange of these resources.

IV.
In order to defend their commerce, their industry, their agriculture

and their navigation against economic aggression resulting from dump
ing or any other mode of unfair competition the Allies decide to fix by
agreement a period of time during which the commerce of the enemy
powers shall be submitted to special treatment and the goods originating
in their countries shall be subjected either to prohibitions or to a special
regime of an effective character.

The Allies will determine by agreement through diplomatic chan-
nels the special conditions to be imposed during the above-mentioned
period on the ships of the enemy powers.

V.
The Allies will devise the measures to be taken jointly or severally

for preventing enemy subjects from exercising, in their territories, cer
tain industries or professions which concern national defence or economic
independence.

o.
PERMANENT MEASURES OF MUTUAL ASSISTANCE AND

COLLABORATION AMONG THE ALLIES.

I.
The Allies decide to take the necessary steps without delay to

render themselves independent of the enemy countries in so far as
regards the raw materials and manufactured articles essential to the
normal development of their economic activities.

These steps should be dil'ected to assuring the independence of the
Allies not only so far as concerns their sources of supply, but also as
regards their financial, commercial and maritime organisation.

The Allies will adopt the methods which seem to them most suit
able Cor the carrying out of this resolution, according to the nature of the
commodities and having regard to the principles which govern their
economic policy.

They may, for example, have recourse either to enterprises sub
sidised, directed or controlled by the Governments themselveii, or to the
grant of financial assistance for the encouragement of scientific and
technical research and the development of national industries and re
Sources; to customs duties or prohibitions of a temporary or permanent
character; or to a combination of these different methods.
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Whatever may be the met!1Ods adopted, the uoject aimed at by the
Allies is to increase production within their territ.ories as a whole to a
sufficient extent to enable them to maintain and develop their economic
position and independence in relation to enemy countries.

II.
In order to permit the interchange of their products, the Allies

undertake to adopt measures for facilitating their lllutual trade l'elatiomi
both by the establishment of direct and rapid land and sea transport
services at low rates, and by the extension and improvement of postal,
telegraphic and other communications.

III.
The Allies undertake to convene a meeting of technical delegates

to draw up measures for the assimilation, so far as may be possible, of
their laws governing patents, indications of origin and trade marks.

In regard to patents, trade marks and literary and artistic copy·
right which have come into existence during the war in enemy countries,
the Allies will adopt, so far as possible, an identical procedure l to Lm
applied as soon as hostilities cease.

This procedure will be elaborated by the technical delegates of the

Allies.
D.

Whereas for the purposes of their common defence against the
enemy the Allied Powers have agreed to adopt a common economic
policy, on the liu.I3s laid down in the Resolutions which have been passed,
and whereas it is recognised that the effectiveness of this policy depends
absolutely upon these Resolutions being put into operation fort.hwith,
the Representatives of the Allied Governments undertake to recom
mend their respective Governments to take without delay all the
measures, whether temporary or permanent, requisite for giving full and
complete effect to this policy forthwith l and to communicate to each
other the decisions arrived at to attain that object.

BOARD OF TRADE.
21st June, 1916

Hongkong, 12th October, 1916.
Sir,-I am directed by my Committee to acknowledge the receipt

of, and thank you for your letter of the 27th September, 1916, transmit
ting for the information of the Ohamber a copy of a Oircular Despatch
received from the Secretary of State for the Colonies transmitting il

copy of a Parliamentary Paper containing the Recommendations of the
Economic Conference of t.he Allies held at Paris in June last.-l am, etc.,

E. A. M. WILLIAMS,
Secretary.

The Honourable, The Colonial Secretary.
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AN APPEAL TO ALL BRITONS OVERSEAS.

London, '¥., loth August, 1916.

Deal' Si1',-1 enclose you copy of a leaflet which is being circulat
ed, under the highest auspices, to Britons all over the world, with the
approval or the Treasury, the Colonial Office, etc.

In the case of Hongkong: we believe that, not only the Britons,
but a large number of the Chinese community, would gladly help in the
Empire's war finance, if the matter were laid before them in the right
way. I am sending you, under separate cover, 500 of these leaflets and
I am going to ask you and your Chamber to be so very kind afi to' giye
these as personal a distribution as possible into the right hands, and,
should yOlt think fit" that a number shall reach the Chinese. I feel sure
you ~vill do this work for us, which is of a patriotic nature, and, thanking
you 1I1 advanC'e.-I am, etc.,

F. HERBERT CURLE,
Organising Director.

The Secreta,ry,
Hongkong General Chamber of Oommerce.

AN APPEAL TO ALL BRITONS OVERSEAS.

Issued by the United Vvorkers, London,
With the approval of

The Right Hon. A. Bonar Law, Secretary of State
for the Colonies,
And endorsed by

EARL OF CROMER, G.C.B., O.M. (late British Agent in Egypt).
EARL GREY, G.C.B. (late Governor-General of Oanada).

VISCOUNT MILNER, G.C.B. (late High Commissioner in South Africa).
LORD SYDENHAM, G.C.S.I. (late Governor of Victoria and Bombay, Chair-

man British Empire League).

LORD ALDENHAM (Treasurer Patriotic League of Britons Overseas).
D?WAGER COUNTESS OF JERSEY (President Victoria League).
n~ght Hon. SIR G. REID, G.C.M.G. (late Prime Minister of Australia).
R~ght Hon. SIR G. TAUBMAN GOLDIE, X.C.M.G. (Founder of Nigeria).
RIght Hon. WILL OROOKS, M.P.

SIR JOHN HEWETT, G.C.S.I. (late Lieut.-Gov. NOl'th-\Vest Provinces).
R. M. KINDERSLEY (Chairman National War Savings Committee

Governor of Hudson's Bay Company). •



r

144

Subscribe to the local \Val' Loan. If closed
apply in London fol' 5% Exchequer Bonds'
issued frce of Income Tax. '

Subscribe to any 10citl \Var loan. 'Vhere'
there is none, apply in London f.or 5%
Exchequer Bonds, issued free of Income
tax.

Hongkong, 12th October, 1916.

J 1

If yOUl' own Governments do not issue rt' aC"
Loans, apply in London for 5% Exchequer
Bonds) issued free of income tax.

SubscJ'ib,e to any local loan. If there is none,.
apply m London for 5% Exchequer Bonds.
issned free of income tax. '

Buy the Anglo-French loan on the open,
market. Or YON can apply in London for'
5% Exchequer Bonds, issued free of income·
tax.

Apply in London for 5% Exchequer Bonds,.
issued free of income tax. Take the advic~·

of some local British banker as to how you.
can best help the exchange in our fa"our~

{

{

{

{

{

Sou th Africans.
StraitsSettlem~nts
Newfoundlanders

Britons in the {
Straits Settlements
and Malay States.

Britons in India
and Burmah.

Britons in other
Crown Colonies
and Protectorates.

Britons in United
States of America.

E. A. M. WILLIAMS,
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Secretary.

Britons in other
Foreign Countries.

Dear Sir,-I thank you for your letter of lOth August, 1916;.
forwarding copy of a leaflet which is being circulated to Britons all over'
the world.

The necessary publicity ha,8 been given to this Appeal as you desire"
by insertion in four of the daily newspa.pers in Hongkong.-I am, etc.,

The Orgamsing Director,
United Workers,

175, Piccadilly,
London.

Subscribe to the \-Var Loans which .your own
Governments will issue.{Canadians,

Australians,
New Zeala:nders.

J 1

Hon. R. H . .BRAND, C.M.G.

SIR HARRY 'VILSON, K.C.l\I.G. (Secretary Royal Colonial Institute).

EVELYN \\TRENCH (Honorary Organizer Overseas Club).

TO BRITONS OVERSEAS.

After two years of the \Var we see most clearly emerging a.
struggle of Economic Endurance to be waged by the non-combatants;
and that side whose non-combatants can finance it longest will win:
upon the issue depends the liberty of our Empire.

The whole German nation is supporting its armies. The utmost
frugality is in force, and the nation's resources are being conserved in
a remarkable way. To the recent 'Val' Loan, which realised 535 millions,
there were 5,279,645 subscribers. Germany ,is not exhausted.

Britain, who must buy her food and raw material abroad, and lend
her allies more than a million pounds a day, has at last realised that
every single citizen is called upon for his or her ma;imum effort.
Through her Cabinet Ministers she has called upon the people for seH·
denial, for the utmost conservation of resources, and for the loan of

every spare penny.
And the people, now that they understand this to be an economic

struggle, are responding more and more. They are awakening fast.
The national conscience is stirring. VIe intend to produce more, to con
sume less, and to adjust our whole economic outlook to. the ·War.

Meanwhile, it is of the utmost importance that every Briton over~

seas, man and woman, shall understand the position. ,,-e address all of
British blood. V\Te address Canadians, Australians, South Africans,
Britons in the Orown Colonies and Protectorates, Britons in India and
Burmah, Britons in the Unit-ed States, in Latin America, in Ohina,
Britons wherever they may be on the face of the Earth; and we tell

them this:-
(1) Time is on our side if our Empire can outlast Germany in

money and resources; and it is beyond dispute that we can
outlast her if we choose.

(2) Our power so to do, depends entirely upon the individual
conserving his resources, and making them available for the

war.

(3) This he can only do by producing more, consuming less, and
lending every penny he can either to his own Government's
War Loans or to those of the British Government.

HOW TO LEND.



WILLIAMS,
Secretary,

E. BULLOCK,
Colonial Secretary.

OLAUD SEVERN,
Colonial Secretaly.

for

H. B. STEWART,

Sec'reta.ry.

E. A. M.

The Secretary,
Hongkong General Ohamber of Commerce.

The Secretary,
Hongkong General Chamber of Commerce.

The Honourable, The Colonial Secreta,ry.

Colonial Secretary's Office,
Hongkong, 21st November 1916

Sir,-l am directed to enquire whether the report fron: H. B'. M.
Consul-General, Yunnanfu, on the export of raw ox and buffalo hides.
flOm Yunnan, which was forwarded to you for the information of your
Chamber with my letter No. 3942/1913 of the 25tb October, 1916, can now"
be returned.-I am, etc., .
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I am to request that the letter, which is in original may be-
returned to this office when perused.-I am, etc., '

.DI.I 1
TRANSHIPMENT OF BUTTER AT HONGKONG.

. Hongkong, 21st November, 1916.
811',--1 have the honour to acknowledge the receipt of your letter

of date, and beg to return herewith as requested the enclosures to your'
letter of 25th October.

I am directed to thank you for the opportunity afforded my
Committee of perusing the Report.-1 have, etc.,

Briti;:;h Chamber of Camme-rce,
. Shanghai, 25th October, 1916.

Dear S11',-1 beg to hand you herewith copy of a letter received'
from Messrs. Geddes & Co., Ltd., regarding the transhipment of butter
at Ho~gkong. I sha~l be greatly obliged if you could give me any in-.
formatIOn on the subJect, from the Hongkong point of view that wo lei

. to' ' naSSlS my ommittee in dealing with it.-I am, etc.,

The Secretary,
Hongkong General Cham bel' of Oommerce.

The Secretary,
Hongkong General Chamber of Commerce.

EXPORT OF RAW OX AND BUFFALO HIDES FROM YUNNAN.

Hongkong, 1st November, 1916.

Dear Sirs,-I am directed to acknowledge receipt of .your letter of
the 24th October, 1916, enquiring whether or not a custom of the port
prevails in the shipping line with regard to iron shipments.

Your letter has been duly laid before my Oommittee who now
instruct me to reply that they regret they are not in a position to express
aD opinion on such questions.-Youl's, etc.,

E. A. M. WILLIAMS,
Secretary.

Messrs. Ewens & Needham,
Hongkong.

Hongkong, 24th October, 1916.

Dear Sir,-We are acting in a matter in which we are desirous of
knowing whether or not there is a custom of the port in the shipping line

to the following effect:-
That iron shipments are always accepted on the understanding

that the absence of port marks shall free the Steamship Company from
claims re shortage or wrong delivery if the Shippers' marks are deleted
or rendered indistinct during the transit.

And if there is no such custom, we shall be glad also to know

whether there is any custom approximating thereto.
'Ve shall be glad if you could favour us with an early reply, and

thanking you in anticipation.-We reuul,in, etc.,

EWENS & NEEDHAM.
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IRON SHIPMENTS.

Colonial Secretary's Office,
Hongkong, 25th October, 1916.

Sir,-I am directed to forward for the information of your Cham·
bel' a report received from H.B.M. Consul-General, Yunnanfu, on the
export of raw ox and buffalo hides from Yunnan.

r

1
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5, Peking Reau,
Shanghai, 23rd October, 19~6.

Dear Sir:-We beg to draw your attention to the following circum
:stances in connedion with the import of fresh butter into Shanghai:-

'Ne have for rna-uy years imported fresh butter from Australia in
refrigerator but as the Eastern and Australian S.8. Oompany's boats do
not now come to Shanghai it has become necessary for us to arrange
with our Agents, The Dairy Farm Co., Ltd., Hongkong, to take delivery
{)n anI' behalf and· cold~store the butter awaiting a suitable steamer with
rebigerator accommoda.tion to Shanghai.

\Ve understand that for some months past the export of first grade
'butter from Australia has been prohibited and our Agents have there
fore purchased first quality New Zealand Butter and shipped same under
bond from Sydney.

On or about the 30t.h ult. our Agents shipped per s.s. <I St. Albans 1J

for our account 225 eases of first grade New Zealand butter to the Dairy
.Farm 00., Ltd., Hongkong, for transhipment to Shanghai. 'Ve received
.advice from the Dairy Farm 00., Ltd., that as the butter was not ship
ped on a through Bill of Lading to Shanghai, the Hongkong Government
have refused permission to tramihip without permission from the Aus
tralian Government.

The butter therefore is now lying at Hongkong at our expense alld
risk.

We hav('. t.aken the matter up with the British Oonsular Authorities
here and enclose for your information copy of Statutory Declaration
whi~h we have sworn. We have also cabled to our Agents in Sydney
asking them to request the Australian Government to cable the neces
sary permission to Hongkong. ",Ve have also informed them that future
shipments should be under through Bill of Lading.

Although we have asked for through Bill of Lading for future
shipments we anticipate there is likelihood of trouble in securing this as
the goods cannot be shipped forward and transhipped at Hongkong like
<>rdinary cargo. They have to be taken delivery of in Hongkong by our
Agents and colq-stored for a period of perhaps two or three weeks awa.itr
ing a steamer to Shanghai with refrigerator acc.ommodation.

We wish to emphasize that the difficulty raised as regards tran
shipment from Hongkong is a serious matter to foreign residents in
Shanghai, Hankow, Tientsin and othol' XOl'thcrn Outports which places
all look to us to maintain 5tocks. Vle are now out of stock of this butter
and as there is a great shortage here at the present time there is every
likelihood that very shortly no butter at all will be available.
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\Ye shall be obliged if yOUi' Oommittee can use their influence i.e

facilitate maHcrs both as regards the present and also future shipments
of this commodity, which is a necessity for the foreign residents in
China.

'Vo arc prepared for future shipments to instruct our Agents to
adopt any necessary requirements such as marking the cases for tran·
shipment to Shanghai but we would repeat that this cargo, owing to i1.'5
nature, cannot be shipped on a through Bill of Lading but must be
sto1'ed in a refl'igerator in Hongkong pending transhipment.

By far the largest proportion of the consumers arc British and auy
assIstance you are able to give us in this matter will not only be on
behalf of British trade but will also be directly in the interests of all
Brif.ish, Allied ,md Neutral residents in China.~We are, etc.,

For Geddes & Co., Ltd.,
ALEX. SAMSON,

Director.
Th..., Secret.ary,

British Chamber of Oommerce,
Shanghai.

I, Alexander-Samson, Director of Geddes & Co., Ltd., Shanghai,
Ro British Co., hereby solemnly and sincerely declare as follows:-

(1) That Geddes & Co., Ltd., have for many yea.rs imported Aus
tralian Fresh butter for the use of foreign resident.s of Shanghai,
Hankow, Tientsin and North China generally.

(2) That on or about September 30th, Messrs. Prescott Limited of
S.ydney shipped to Our order 225 boxes of <I Daisy 1> brand fresh butter
per s.s. <I St. Alba·us" to our Agents in Hongkong, t.he Da.iry Farm Co.,
Ltd., for transhipment to Shanghai.

(3) To the best of our knowledge and belief this butter is all New
Zeala!ld butter, shipped under bond,

(4) 'Ve have received advice from our Agents, the Dairy Farm
Co., I~td., Hongkong, that permisHion to export this butter from Hong
kong IS refused pending permission from the Australian Government.

. (5) This butter is urgently required in Shanghai, Hankow, Tien-
tSl? and other Outports for the use of foreign residents, principally,
Bl'ltlsh a.nd American. Geddes & 00., Ltd., are by far the largest im
porters of this product and if delivery cannot be quickly taken there is
ever;y likelihood that there will be no butter whateyer in the aforesaid
outports for the use of foreign residents and moreover British trade will
suffer.



Dear Sir,-'Ve beg leave to ask your advice and good offices in the
following matter;

The s.s. II Glenstrae" (Agents, Shewan, Tomes & Co.) which arriv
ed from Genoa on February 23rd, 1916, shortlanded two cases
of piecegoods of our property. Shortlanded entry was duly mrlde on the
BIL, and we sent in our claim to the Agents, who advised us that they
were communicating with the Agents of the Glen Line at the
various ports of call and at Genoa. Nine months have passed, and the
only answer we can obtain from Messrs. Shewan Tomes & Co., is that
t·heyl are awaiting instructions from their London principals, who are
looking into the matter.

We als(l have looked into the matter, have written to Genoa, and
!:lave long since received duly stamped copies of B/L showing fRat the
two cases were loaded at Genoa, and not left behind at that port. Since
we cannot got any refund from the Hongkong Agents, we wish to ask
raUl' advice as to whether we are utterly helpless, and must await the
good pleasure of Messrs. Shewan Tomes & Co., or whether there might
be some means of enforcing our rights. The matter is very clear and
well-established: the goods were loaded at Genoa and short landed at
Hongkong. Nine months have passed, and the goods have not been
traced. We think that it is not fair to keep us waiting so long, consider
ing that other S.S. Oompanies always adjust such matters very prompt
ly.

Please accept our thanks for gIving this matter your kind atten
tion.-Yours, etc.,
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SHORTLANDED CARGO.

per pro. G. Martini Ltd.,
M. J. FORTIE,

Hongkong, lOth November, 1916

The Secretary,

Hongkong General Chamber of Commerce.

Hongkong, 23rd November, 1916.

Dear Sirs,-I beg to acknowledge the receipt of your lettp.r of the
lOth instant with reference to certain Shortlanded Oargo.

STEWART,
Secretary

H. B.

British Ohamber of Oommerce,
Shanghai, 4th December, 1916.

Dear Sir,-1 beg to acknowledge, with many thanks, the receipt of
,)'our letter of the 23rd ultimo, in reply to mine of the 25th October,
regarding the transhipment of butter at Hongkong.-I am, etc.,
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Hongkong, 23rd November, 1916.

Dear 8i1',-1 beg to acknowledge the receipt of your letter of the
25th October, 1916, enclosing copy of a letter received from Messrs.
Geddes & Co., Ltd., regarding the transhipment of butter at Hongkong.

I communicated with ihe Superintendent of Imports and Exports,
and am informed that reference was made to Australia, in connection
with the shipment of butter referred to in Messrs. Geddes & Oo's. letter,
and that the same is now going forward to Shanghai.

As regards future shipments of butter to be transhipped in Hong·
kong for Shanghai, the Superintendent states that, if it is impracticable
to obtain through Bills of Lading, shipments should be accompanied by
some document showing that the butter is intended for Shanghai. ,'"

Buttel comes to Hongkong "as a British Possession" and
formalities in Australia are different in case of foreign ports.

Trusting you will experience no further difficulty in the matter.
I remain, etc.,

E. A. M. WILLIAMS,
Secretary.

(8) Geddes & 00., Ltd., have their own cold storage and have
specially adapted their business for the import of butter and the foreign
population in North China rely very largely upon them for their supplies.

Refusal to allow export from Hongkong is placing us to consider
able expense and loss and we therefore request that permission be grant
ed for the butter to come forward either in one or more shipments as
would he arranged by our Agents.

And I made this solemn declaration conscientiously believing the
same to be true and by virtue of the Statutory Declaration Acts, 1835.

Dated, Shanghai, October 23rd, 1916.

The Secretary,
British Chamber of Commerce,

Shar ghai.

The Secretary,
Ohamber of Commerce,

Hongkong.

, I
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E. A. M. WILLIAMS,
Secretary,

E. A. M. WILLIAMS,
Secretary.

The Secretary,
Hongkong General Chamber of Oommerce,

Hongkong.

Your let.ter has been circulated amongst mj' Committee who
instruct me to state that whilst sympathising with you iOn the incon~
\'enience you appear to have suffered, the Chamber cannot very \vell
interfere in l1 matter in which the remedy lies in your own hands.

Yours, etc.,

I am desired by my Committee to ask your Chamber
mfluence in obtaining a rescission of the charge.-I am, etc.,

to use its

BILLS OF LADING FORMS.

E. V. D. PARR,
Ohairman..

China & Japan Homeward Freight Conference,
Hongkong, 21st October, 1916.

Dear Sir,-I beg to inform you that on and from the 24th instant it·
has been .arranged for all Lines to charge Shippers for Bills of Lading·
forms (~s I~ has been always usual to do in London a.nd many other large
ports) In VIew of the present difficulties created by War conditions and'
the restrictions .placed by. H. M. Government on the importation of paper'
and paper makmg matenal etc.,-at the following rat.es:-

Single copies .04 cents
12" for .36 II

100 Jl ,,$ 2.50 "
. 1,000" ,,$15.00 Jl

. K~ndly take the necessary steps to inform Shippers that the system
wIll be maugurated at all ports from the date mentioned.-I am, etc.,

E. A. M. Williams, Esq.,
Secretary,

Association of Exporters & Dealers of Hongkong,
Hongkong.

China & Japan Homeward Freight Conference,
Hongkong, 30th October, 1916.

. D~a!' Sir,~Adverting to my letter of 21st instant, I shall be·'
oblIged If you wIll cancel the rates mentioned therein for Bills of Ladin .
forms. g.

It has now been agreed to follow the more simple arrangement·
made by the Shanghai Lines to add a charge of 6d (sixpence) tIo the
fr~lght on each set of Bills of Lading·signed, and 1 shall be obliged if you
Will be good enough to inform Shippers that this system will be in-

"
"

cents.04

.36
$ 2.50

$15.00
"
"

for

"

"
"1,000

Ai5sociation of Exporters and Dealers of Hongkong,
Hongkong, 13th November, 1916.

<> 1

'llhe letter dated 30th October, 1916, substitutes a cha.rge of 6d.

(Sixpence) to the freight on each set of Bills of Lading signed, which, as
a. matter of fact, works out at more tha,n 4 cents per copy.

It is a matter of considerable surprise to exporters that Shipping
Companies should, in the flood of their prosperity, consider it necessary
to recoup themselves for the extra cost of paper by chargir;.g for Bill'of
Lading Forms. The swollen profits of Shipowners should more than
compensate for this increase and go some way towards meeting their
office expenses. In these circumstances my C.ommittee cannot but con
sider the action of the Conference as petty and irritating.

I am directed by my Committee to point out that other Steamship
Lines such as those of the Pacific Confereu;::e, etc. arc not making this
~harge. As circumstances stand at present, shippers have no alternative
hut to bow to the decision of the Shipping Companies who should hesi·

t.at,e before abusing the unique advantages possessed by them.

Dear Sir,-1 am directed by the Committee of this Association to
bring to the notice of your Chamber the enclosed copies of letters receiv
ed from the Ohina and Japan Homeward Freight Conference, from which
it appears that shippers are in future to be charged for Bills of Lading

Forms at the following rates: -
Single copies

12
100

Messrs. G. Martini, Ltd.,
Hongkong.



154

a 1

augurated at all ports at once on shipments made to Ports west of
Suez.-I am) etc.,

E. V. D. PARR,
Chwirrnan.

E. A. M. Wi1Jiams, Esq.,
Secretary,

Association of Exporters and Dealers of Hongkong,
Hongkong.

Hongkong, 5th December, 1916.

Dear 8ir,-1 am. directed by my Committee to a.pproach you with
!L view to obtaining, if possible, the rescission of the charge of 6d to the
freight on each signed set of Bills of Lading imposed on Shippers since
the 24th October.

This matter has been brought before the Chamber by the Associa
tion of Exporters and Dealers of Hongkong whose members are much
irritated at what they consider the petty action of the Conference.

It is pointed out that other Steamship Lines such as those of the
Pacific Oonference etc., are not making the charge, and generally my
Committee think it would improve the relations between shipper and
shipowner were your Oonference to drop the additional charge, especial
ly as it appears to my Oommittee wrong in principle to request shippers
to pay for the receipt for their cargo and the saving of paper will be in
no way affected by it.-I am, etc.,

E. A. M. WILLIAMS,
Secretary.

E. V. D. Parr, Esq.,
Chairman,

China Homeward Freight Conference,
Hongkong.

Hongkong l 5th December. 1916.
Dear Sir,-I am directed to acknowledge receipt of your letter of

China Homeward Freight Oonference of 6d to freight on each set of Bills
13th ultimo. complaining of the additional charge being made by the
of Lading signed. ~
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The matter was considered at the last monthly meeting of the
Chamber, when it was decided to make representations to the Oon
ference to have the charge rescinded.

I enclose for the information of your Oommittee copy of the Cham
ber's lettel' to the Conference.-I am, etc.,

E. A. M. WILLIAMS,

Secretary.
Th~ Secretary,

Association of Exporters & Dealers of Hongkong,
Hongkong.

Ohina & .Japan Homeward Freight Oonference,
Rongkong, 8th December, 1916.

Dear Sir,-I am in receipt of your letter of the Mh instant which
has been duly considered by the Members of the Conference, a.:nd in reply
beg to refer to the difficulties created by 'Val' conditions particularly in
consequence of the measures taken by His Majesty's Government to
restrict the importation of paper and paper making material with the
result that the. cost of all kinds of paper, printing and stationery, is
increasing to a serious extent.

It has thel'efore been considered necessary to introduce at Eastern
ports the system which has always obtained in London and other home
and foreign ports, namely, tr- charge the cost of Rill of Lading forms to
the shippers.

It is well known that these forms have been misused to a consider
able extent both here and at outports, and the decision to discontinue
issuing them free was made by Owners a.g a result of the above facts and
in order to prevent a continuance of this waste.

It is submitted the matter is of some importance to Owners of
present day large fleets, as it is intended that the system is to be~ome'
universal at the ports where their steamers call.

I am however forwarding a copy of your letter under advice to the'
Secretary of the Confere!lce in London for the information of the Owners,.
and will refer to the matter again on receipt of a reply.-I am, etc.,

E. V. D. PARR,
Chairman.

The Secretary,
Hongkong General Chamber of Commerce,

Hongkong.
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Hongkong, 16th December, 1916.

Dear Sir,-I beg to enclose for your information copy of reply
received from the Chairman of the China and Japan Homeward Freight
Conference to this Chamber's letter of the 5th instant.-Yours, etc.,

E. A. M. WILLIAMS,
Secreta.ry.

The Secretary,
Association of Exporters & Dealers of Hongkong.

P 1
SUBMARINE OUTRAGES.

TELEGRAM FROM SHANGHAI BRITISH CHAMBER OF COMMERCE.

"In view submarine outrages Shanghai chamber proposE'.l'l cable
Government in name China chambers urging Adopt-ion of ton [01' ton
policy as condition of peace will you join wire reply."

STEWART.

TELEGRAM: TO SHANGHAI BRITISH CHAMBER OF CO~r:M:ERCE.

British Ohamber of Oommerce.

" Support your proposal please supply copy telegram and we will
telegraph in sympathy therewith."

WILLIAMS.

TELEGRAM FROM SHANGHAI BRITISH CHAMBER OF COMMERCE.

1/ Wired Government following as reparation submarine outrages
merchant vessels affiliated British Chambers Commerce Canton, Ohefoo,
Ohaiigsha, Foochow, Hankow, Newchwang, Swatow, Shangh~i,

Tientsin unanimously urge inclusion by Government of ton for ton pohcy

conditions peace."
STEWART.

British Chamber of Oommerce,
Shanghai, 2nd December, 1916.

Dear Sir,-To-day I wired to you [:, copy of a message sent to
London in the name of the affiliated British Chambers of Commerce of
China, and now enclose for your information a copy of a letter addresa

ed to H. M. Con,ul-General.
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The Committee cordially welcome your promised co-operation lD

the matter of the ton for ton policy.-Yours, etc.,

H. B. STEWART,

Secreta.ry.
. The Secretary,

Chamber of Oommerce,
Hongkong.

Shanghai, 1st December, 1916.

Sir,-I have the honour to inform you that in connection with the
movement having for its object the restitution in kind of alJ merchant
\'essels destroyed by enemy submarines, the Affiliated Briti.sh Chambers
of Commerce in Ohina have unanimously combined with the object of
addressing His Majesty's Government urging the adoptioD of the" ton
for ton" pohcy as ODe of the conditions of peace. It is desiJied t.o send
a cable message to the Foreign Office to the following effect:-

I< As reparation for subma·rine outrages on merchant vessels
affiliated British Chambers Commerce at Oanton, Chefoo, Chang
sha, Fooehow, Hankow, Newchwang, Swatow, Shanghai, Tientsin,
unanimously urge definite inclusion by. Government of ton for ton
policy in conditions peace. Chairman, British Chamber, Shang
hai.1)

My Oommittee would be grateful if you would be good enough to
despatch the above message, charging the cost of it to the Chamber.
I have, etc.,

J. JOHNSTONE,
Chairman.

Sir Everard Fraser, K.C.M.G.,

H.M. Consul-General,
Shanghai.

Hongkong, 5th December, 1916.

Sir,-I have the honour to advise you that this Chamber having
been in consultation with the Shanghai British Chamber of Commerce,
regarding reparation for Submarine Outrages, are in receipt of the fol
lowing telegram dispatched by that Chambel' and affiliated China Cham
bers to the Home Government:

I( Wired Government following as reparation Submarine
"Outrages merchant vessels affiliated British Chambers Oom
"merce Oanton, Oh~foo, Ohangsha, 'Foochow, Newch\vang, Swatow,
"Shanghai, Tientsin unanimously urge inclusion by Government
/Iof ton for ton policy conditions peace-Stewart."
My Oommittee being in sympathy with the spirit of the foregoing
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E. A. M. WILLIAMS,
Secretary.

MILITARY SERVICE.

Q 1

E. BULLOCK,
Colonial Secretary.for

Hongkong, 6th Decembel', 1916.

Sir,-I am directed by my Committee u: request that you \vi11 be
good enough to bring to the notice of his Excellency the Governor the
fact ~~at great dissatisfaction and resentment exists among young men
~f mIhtary age in the C.olony, against certain articles recentl.y appearing
m t.he local pr~ss regarding the military requirements or the Colony as
ngamst the claIms of the Home service.

There is in fact the case of the entire European Staff of one of ~he
largest Hongs in the Colony threatening to resign in a body and pro
ceed to Europe rather than be continually referred to as U slackers;' etc.

My Committee therefore beg respectfully to suggest that some SUell
declaration as issued by the President of the Board of Trade to the
Mercantile Mar~ne Service, copy of which I enclose, be again published
a~d that a certlfica~e of Imperial service of a kind to be d;termined by
HIS Excellency, be Issued to men of military age in the Colony who are
rendering as good service to their country by continuing their commercial
careers cC!mbined with local military service, as by joining the Army at
Home.

Colonial Secretaryls Office,
Hongkong, 30th December, 1916.

Bir,-Referring to your letter of the 5th December I am directed
to infOl'm you that the following telegram has been sent to the Secretary
Qf State for the Colonies:-

1/ Chamber of Commerce ask for following to be transmitted
to Secreta.ry of State for Foreign Affairs:-

Hongkong Ohamber of Commerce unite with China
Chambers supporting their telegram advocating ton for ton
policy as part reparation. submarine outrages mercantile
marine in conditions peace. IJ

I enclOSE. herew:ith a debit note for the cost of the telegram ($36.80),
and I shall be obliged if you will remit the amount to me at your C011-

venience.-I am, etc., .

The Secretary,
Hongkong General Chamber of Commerce.

Hongkong, 7th December, 1916.
•

Dear Sir,-I am in receipt of your letter of 2nd instant, covering
copy of the Shanghai British Chamber's letter to H. B. M's. Consul
General at Shanghai embodying the text of a telegram which the
Affiliated British Chambers 01 Commerce in China desire should be

despatched to the Home Government.
As stated in my telegram of 28th ult., my Committee is. In

sympathy with the movement to secure reparation for Submarine
Outrages by the adoption of the 'l ton for ton" policy, and upon receipt
of your message of 2nd instant, this Chamber addressed the Colonial
Secretary on the subject requesting that a wire be despatched in support
to the Secreta.ry of State for the Colonies. .'"

I e nelose for your information copy of this Chamber's leiter to the

Governnunt.-I am, etc.,

British Chamber of Commerce,
Shanghai, 16th December, 1916.

Dear Sir,-I ~m in receipt of your letter of the 7th ins.tant,
indicating the course adopted by your Chamber in support of the action
of the China Chamber::; reg4_rdii1g the" ton for ton" policy.

My Committee desire me to express their thanks for the SUfport

your Chamber has given in the matter.-YoUls, etc.,
H. R. STEWART,

Secretary.

E. A. M. WILLIAMS,
Secretary.

have directed me to approach the Government to despatch the following
wire to the Secretary of State so that the feeling of the Mercantile Oom
munity of the Colony may be conveyed to the Imperial Government:

n Hongkong Chamber of Commerce unite with China Oham
H bel'S supporting their telegram advocating ton for ton policy as
H part reparation submarine outrages mercantile vessels III con·
"ditions pe~ce.p-I have, etc.,

'fhe Secretary,
British Dhamber of Commerce,

Shanghai.

The HO'llourable, The Colonial Secretar;y,

Th-a Secretary,
Chamber of Commerce,

Hongkong.
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M Committee would much appreciate whatever steps. His EXC:~
~ ht tak to put an end to the persistent attempts bemg made

leney mIg e the men and thereby endanger the Com,meree
upset the temperament of. . fi' 1 nd shipping base dIrectly
of the Colony and its POSItlOll as a nanCl3 a
serving in the prosecution of the War.-I ha.ve, etc.,

E. A. M. WILLIAMS,
Secretary.

The Honoura.ble, The Colonial Secretary.

17th November, 1915.

MAINTENANCE OF BRITISH SHIPPIN? .

At the present time the efficient maintenance of our ~ercan~~~

Marine is of vital nat~onal interest, a~d c;~t~~::~ :~::::~ ~;g~~:::~uing
their crews will be .domg as good serVIce 01
to man British ships as by joining the Army.

WALTER RUNCIMAN,
President of the Board of. Trade.

Colonial Secretary's Office,
Hongkong, 7th December, 1916.

b to acknowledge the receipt of theTb Colonial Secretary egg . .
e :. C ~, letter of 6th inst. which 18 recevmg

Secretary, Chamber of ommerce s

consideration.
Subj ect : -Military Service.

Colonial Secretary's Office,
Hongkong 27th December, 1916.

I te f th 6th December, I am
S· W·th reference to your et roe '
lr,- 1 . E _ 11 ncy the Governor trusts that the

directed to inform ~ou that ~~s i~x~=eeLegislative Council will have the

recent remarks.whlC~'~:t::able criticisms in the public press of the
effect of stoppmg 0 J F and the Police Reserve.-

b '8 of the local Volunteer orcesmem c.

I am, etc., CLAUD SEVERN,
Colonial Secretary.

The Secretary,
Hongkong General Chamber of Commerce.
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U~SATISFIED CLAIMS AGAINST EXE)IY FIRMS.

Hongkong, 13th December, 1916.

Dear Sir,-We enclose you copy of a letter which our clients, the
Hongkong Central Estate Ltd., have addressed to the Colonial Secretary
on the subject of unsatisfied claims against enemy firms in the Colony.

Our clients desire to ask that their submission as contained in
paragraph 4 of the letter be given the consideration of your Oommittee
with a view to their supporting such submission and addressing the
Government accordingly.-Yours, etc.,

DEACON, LOOKER, DEACON & HARSTON.
E. A. M. Williams, Esq.,

Secretary,

Hongkong Gener~,l Chamber of COUllderce.

Hongkong, 13th December, 191.6~

UNSA.TISFIED CI.AIMS AGAINST ENEMY FIRMS.

Sir,-We arc instructed by the Honglrong Central Estatf'; Ltd. to
address you on the above subject..

2. It is understood that the liquidation of enemy firms in ths
Colony is near its close and Hiat, in many cases, the liquidations have
resulted in a substantial surplus being realised which is to be handed
over to the Custodian of Enemy Property to await the conclusion of"
hostilities.

3. It is further understood that the Imperial Government contem
plates the possibility of making such surplus funds in its hands, lJoth
here and elsewhere, available for satisfying the claims of British creditors.
against German debtors which otherwise would remain undischarged.

4. Should this prove t.o 'be the case our clients submit that local
surpluses should in the first place be rna.de available to satisfy locaL
debts and We shall be glad if YOU will represent their view to the
Imperial Authorities.-'Ve h('l.\'e, etc.,

DEACON, LOOKER, DEACON & HARSTON.
The Hon. Mr. Claud Severn,

Colonial Secretary.



CLAUD SEVERN,
Colonial Secretary.
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Hougkong, 28th December, 1016.

Sir,-This Chamber has been advised by the Hongkong Central
Estate Ltd. of the letter of the 13th instant addre.ssed to you b~r them
through their Solicitors, Messrs. Deacon, Looker, Deacon and Harston
on the subject of claims against enemy firms or subjects.

2. It would be of great interest to my Committee to know whether
the principle of making general surplus enemy funds in the hands of the
Imperial Government available for the satisfaction of claims of Bl'itish
Creditors in different parts of the Empire has been or is likely to be
adopted by the Imperial Authorities.

3. If the principle be admitted it appears only equity that local
claims should be a first charge on loea,] surpluses remitted to the Crown
Agents.

4. My Committee understand that the prior right to consideration
of local creditors was admitterl in the Singapore Alien Enemy Winding
up Ordinance where local claims were satisfied in full before non-residen't
British Creditors took any part of the Estate.-I have) etc.)

E. A. M. WILLIAMS,
Secretary.

The Honourable, The Colonial Secretary,

Hongkong, 28th December, 1916.

Dear Sirs,-l have for acknowledgment your letter of the 13th
instant, covering a copy of a letter which your clients, the Hongkong
Central Estate Ltd.) have addressed to the Colonial Secretary on the
Bubject of unsatisfied claims against enemy firms in the Colony.

:My Committee decided to support the submission of your clients,
and I take pleasure in enclosing a copy of a letter which has been
addressed by the Ohamber tQ the Oolonial Secretary on the subject.

Yours, etc.,
E. A. M. WILLIAMS,

Secretary.

Messrs. Deacon, Looker, Deacon & Harston,
Hongkong.

Colonial Secretary's Office,
Hongkong, 5th J annary, 1917.

Sir,-I am directed to state that His Excellency the Governor is
forwarding to the Secretary of State for the Colonies a copy of your
letter of the 28th December, together with no copJ of that received from
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Messrs. Deaevn, Looker, Denean and Harston uudol' date the 13tll
December, regarding the setting off of en,"'uly s I f d

~ ~ UI'P us un s again~t

enemy indebtedness.-l am, etc.)

The Secretary,
Hongkong General Chamber of Commerce.

81
LLOYD'S REGISTER OF SHIPPING.

71, Fenchurch Street,
London, £.0., 6th No"cmber, 1916.

Dear Sir,-I beg to enclose here,.... ith a copy of the Report of this
Society's Operations for the ·yea.r ended ·30th June, 1916, which it is
thought may not be without interest to you.-I am, etc"

A. SCOTT,

Secret.at'y.
The Secretary,

Hongkong General Chamber of Commerce.

Hongkong, 30th December, 191~.

Dear Sir,-I am directed to acknowledge and to thank you fol'
your letter of 6th November, covering copy of the Report of the Societ '5,

Operations during the year 1915*1916.-1 am, etc, Y

Eo A. M. WILLIAMS,

Se<'ofeta.l'y,
The Secretary,

Lloyd's Register of Shipping,
71, Fenchurch Street!

London, E. C.
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THE EMPIRE'S CmIMERCIAL AND INDUSTRIAL

POLICY AFTER THE WAR.

Colonial Secretary's o.ffice,
Hongkong, 20th November, 1916.

Sir,-I am directed to forward for the consideration of the British
Members of your Chamber a copy of a despakh received from the
Secretary of State for the Colonies regarding the commercia,l and in
dustrial policy to be adopted t,hronghout the Empire after the war.

2. This Government will be glad to receive a statement of the
views of the Chamber upon the subject.-I am, etc.,

A. G. M. FLETCHER,
Colonial Secretary.

The Secretary,
Hongkong General Ohamber of Commerce.

Downing Street,
London, 25th September, 1916.

Sir,-You are aware that His Majesty's Government have under
consideration the commercial and industrial policy to be adopted after
the Waf, and the measures to be taken to avoid any recurrence of the
dangers to which the Empire has been exposed by the growth of German
trade and influence within it.

2. The measures to be taken during the period of reconstruction
and afterwards have recently been discussed by the Allied Governments,
and I invite your attention to the" Recommendations of the Economic
Conference of the Allies/' of which .you have already received a copy. A
furthe.- copy is enclosed herewith fo!' ccnvehience of reference.

3. A Oommittee has been appointed to consider the commercial
and industrial policy of the united Kingdom <tHer the War, with special
reference to the conr;lusions of the Conference. I enclose a copy of the
terms of reference and a list of the member". •

4. This Committee will consider the questions before them
primarily from the point or view of the United Kingdom, and, as stated
by t,he Prime Minister in the House of Commons on the 24th July last, its
appointment is a step preliminary to the convening of a Conference
representative of the United Kingdom, the Dominions, and India. At
such Conference it will devolve on the Secretary of State for the Colonies
to secure consideration of any special circumstances affecting the
interests of allY particular Colony or Portectorate. I should therefore be
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glad to receive fl'om you a cOllsiJered statement of the yjews of ;your
l{overnment on the Recommendations of the Oonference and on the
questions submitted to the Committee, so far as the cirumstances of the
Colony 01' Protectoi'ate under yOllr Governmeot appca.r to ,YOU to call for
special attention in connexiol1 with them.

5. You will no doubt wish to consult representative persons and
bodies before replying to this despatch, which you arc at liberty to make
public.-I have, etc.,

A. BONAR LAW.

CD:\fMERCIAL AXD IXDUSTRIAL POLICY C~UdMITTEE.

The Prim0 Minister has appointed a COmm}l,i'€;c "tu consider the
c~.'lnlnel'cia.l and industrial policy to be ft.dopted e.·fter the \Val', with
specia.I reference to the eonclusiOl:;s l'cClched at the Economic Conference
of the Allies, and to the following q:.lestions :-

(a) \Vhrct industries are essential to the future safety of the
nation; and what steps should be taken to maintain or establish them.

(b) \Vhat stf'PS sholdd bc taken to recoyel' home and foreign trade
lest dl1l'ing the \Var, and to secure new markets.

(c) To what extent and by what means the resources of t.he
Empire should, and can, be developed.

(d) To what extent and by what means the sources of supply with
in t.he Empire can be prevent.ed from falling under foreign controL"

The Committee is composed as follows:-
The Hight Han. Lord Balfom of Burleigh, K.T'

l
G.C.M.G.

(Chairman).

Mr. Arthur Balfour,

Mr. H. Gosling,

Mr. \V. A. S. Hewins, ':U.P.,

Mr. A. H. ] llingworth, Y. P.,

Sir J. P ..Maclay, Bart..,

The Right Hon. Sir A. Mond, Bart., M.P..,

Mr. Arthur Pease,

Mr. R. E. POl·tl~ero, M.V.O., :ll.P.,

Sir Frederick H. Smith, Bart..

Mr. G. J. \Vardle, M.P. j

together with the following gentlemen, who are presiding over the Board
of Trade Committees on the position of important industries after the
war:-
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Sir H. Birchenoug~l, K.C..U.G.,

Sir A. A. Booth, Bart.,
Lord Faringdon,
Sir O. G. Hyde,
The Han. Sir C. A. Parsons, K.c.B., F.R.S.,

Lord Rhondda,
Mr. G. Scoby-Smith.

1Ilr. Percy Ashley, of the Board' of Trade, and :Mr. G. C. Upcott, of the
Treasury, have been appointed Secretaries to the Oommittee.

RECOMMENDATIONS OF THE ECONOl\IIC CONFERENCE OF THE AT"LIES.

I.

The representatives ot the Allied Governments have met at Paris
under the presidency of M. Olpmentel, Minister of Commerce, on June

14, 15, 16 and 17, 1916, for the purpose of fulfilling the rna-nclate given to
them by the Paris Conference of March 28, 1916, of giving practical
expression to their solidarity of views and interests, and of proposing to
their respective Governments the appropriate measures for realising this
Etolidal'ity.

II.

They declare that after forcing npon them the military contest in
spite of all their efforts to avoid the conflict, the Empires of Central ..-"
Europe are to-day preparing, in concert with their Allies, for a contest
on the economic plane, ,vhich will not only survive the rc-establishment
of peRce, but will at that moment attain its full scope amI intensity.

III.

They cannot therefore conceal from themselves that the agree
ments which are being prepared for this purpose between their
onemies have the obvious object of establishing the domination of the
latter over the production and the mark~ts of the whole world and of
imposing on other countries an intolerable yoke.

In face of so grave a peril the Representatives of the Allied GO\Y
el'nnlcnts cansideI that it has become their duty, on grounds of necessary
a.nd legitimate defence, to adopt and realise from now omvard all thP
measur3S requisite on the one hand to secure for themselves and for the
whole of the markets of neutral countries full economic independence
and respect for sound commercial practice, and' On the other hand to
facilitate the organisation on a permanent basis of their eC0llomic
nllia:1ce.

For this purpose the Representative.s of the Allied :iovernments
have decided to s1,1bmit for the appro\-al of those Governmt:r-ts the
following resolutions:-
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A.
MEASURES FOR THE WAR PEnron.

I.

The laws and regulations prohibiting tradiag with the enemy shall
be brought inte accord.

For this purpose:

A.-The AlIie'i will prohibit their own subjects and citizens and all

persons residing in their territories fl'om ca.rrying on any trade with:_

1. The inhabitants of enemy countries whatever their n~tion
ality.

2. Enemy subjects wherever resident.

3. Pers(.'lls, firms and compa-nies whose business is controlled
wholly or partially by enemy subjects or is subject to enellly

influence and whose names are included in a special list.
B.-They will prohibit the importation into their territories of nIl

goods originating in or coming fr.om enemy countries.
C.-They will devise means of establishing a system enabling

contracts entered into with enemy subjects and injurious to
national interests to be cancelled unconditionally.

II.

Business undertakings owned or operated by enemy subjects in
the territories of the Allies will all be sequestrated or placed under
control; measures will be taken for the purpose of winding up some of
these undertakings and of realising their assets, the proceeds of such
realisation remaining sequestrated or under controJ.

III.

In addition to the export prohibitions which are necessitated by
the internal sitaation of each of the Allied countries, the Allies will
complete the measures already taken for the restriction of enemy sup
plies, both in the mother countries and in t.he Dominions, Colonies aT!d
Protectorates :_

1. By unifying the lists of contraba·nd and of export prohibition,
an·d particularly by prohibiting the export of all commodities
declared absolute or conditional contraband;

2. By making the grant of licences for export to neutral countries
from which export to enemy territories might take place
conditional upon the existence in such countries of control
organisations approved by the Allies; or, in the absence of
such organisations, upon special guarantees such as the
limitation of the quantities exported, supervision by Allied
consular officers, etc. •
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B.
TRANSITORY MEASURES POR THE PERIOD OF COlH"mRCHL,

INDUSTRIAL, AGRICl;LTURAL AND 1.IARITLXIE

RECONSTRUCTION OF THE

AI.LJED COUNTRIES.

I.
The Allies declare their common determination to ensure the

re-establishment of the (',ountries suffering from acts of destruction,
spoliation and unjust requisition, and decide to join in devising means
to secure the restoration to those countries, as a prior cla-im, of their
raw materials, industrial and agricultural plant, stock and mercantile
fleet, or to assist them to re-equip themselves in these respects.

II.
Whereas the war has put an end to all the treaties of commerce

het,ween the Allies and the Enemj' Powers, and whereas it is of essential
ililportance that, during the period of economic reconstruction which will
follow the cessation of hostilities, the liberty of none of the Allies should
be hampered by any claim put forward by the Enemy Powers to most
fa\'oured-nation treatment. the Allies agree that the benefit of this
treatment shall :not be granted to those Powers during a number of years
t,() be fixed by mutual agreement among themselves.

During this number of years the Allies undertake to assure to each
other so far as possIble compensatory outlets for trade in case con~

sequences detrimental to theil' commerce result from the application of
the undertaking referred to in the preceding paragraph.

III.
The Allies declare themseh-es agreed to conserve for the Allied

countries, before aU others. their natural resources during the whole
fJeriod of commercial, industrial, agric~ltural and maritrime recon·
IStl'llctioD, and for this purpose they undertake to establish special
al'l'I'tngements to facilitate the interchange of these resources,

IV.
In order to defend their commerce, their industry, their agriculture

and their navigation aga iust ecoI'omic aggression resulting from dumping
or any other mode or unfair competition the Allies decide to fix by
c~gl'eement a period of time dUl'ing which the commerce of the enemy
powers shall be submitted to special treatment and the goods originating,
in their countdes ahall be subjected either to prohibitions or to <'t ~peciaJ

f?gime of a,n effective character.
The Allies will determine by agreement. through diplomatic chan·

nels the special conditions to be imposed during the above-mentioned
period on the s!:tips of the enemy powers,
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Y.

The A.llies will devise Lhe measures to be taken jointly or se\-el'ally
for preventlllg enem,}" subjects from exercising, in their territories
certain industries Or professions which concern national defence 0;'
economic independence,

c.
PERMANENT MEASURES 01:' i\IUTUAL ASSISTANCF, AND

COLLABORATION A)lONG THE ALLIES.

I.

The Allies decide to take tile necessary st-ep:::; without delay to'
render themselves independent of the enemy countries in so far as
regards the raw materials and manufactured articles essential to the-
normal developmer:.t of their economic activities. .

These steps should be directed to assuring the independence of the
Allies not only so far as concerns their sources o[ supply, but also as
regards their financia.l, commereial and maritime organisation.

The Allies will adopt t.he methods which seem to them most suit
able for the carrying out of this resolution, according to the nature of
the commodities and having regard to the principles which govern their
economic policy.

They may, for example, ha\"e recourse either to enterprises sub
sidised, directed or controlled by the Governments themselves or to th
grant of financial assistance for the encouragement of sci:ntific deh . an
tee mcal research and the development of national industries and
resources; to customs duties or prohiLJitions of a temporal'y or permanent
cbaracter; or to a combination of these different methods,

, ,:,"hate:Ter may be the methods adopted, the object aimed at by the
Alh~~ IS to lDcrease production within their territories as a whole to a
suffICIent extent to enahle them to maintain and deyelop their econo .. . . mIQ
pOSItIOn and Independence in relation to enemy countries.

II.

In order to permit the interchange of their products, the Allies
undertake to adopt measures for facilitating their mutual trade rclat'
both by the establishment of direct and rapid land and t IOns-. ' sea ransport
serVIces ~t low rates, and by the extension and improvement of postal,.
telegraphiC and other communications.

III.

The Ames undertake to convene a meeting of technical delegates.
to ~raw up meas~res for the assimilatipn, so far as may be possible, of
theIr laws govermng patents, indications of origin and trade mark.s.
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In regard to patents, trade marks and literary and artistic co,PY

right which have come into existence during t~e wa.r in enemy conntl'les,
the Allies will adopt, so far as possible, an Identlcal procedure, to be

applied as soon as hostilities cease.
This procedure will be elaborated by the technical de~egates of the

Allies.
D.

\Vhereas for the purposes of their common defence against lhe
enemy the Allied Powers have agreed to adopt a common economIC

I· • the lines laid down in the Resolutions which have been passed,po ICy, OJ. ., . d d
and whereas it is recognised that the effectIveness of thIS ~ohcy epe.~ s
.absolutely upon these Resolutions being put into operatIOn forthwIth,
the Representatives of the Allied Governments undertake to recommend
their respective Governments to take without delay all the measures,
whether temporary or permanent, requisite fer giving full and uomplete
{'ffect to this policy forthwith, and to communicate to each othel' the
decisions arrived at to attain that object.

BOARD OF TRADE.

21st June, 1916.

Hongkong, 8th January, 1917.

S ·· I am directed to acknowledge your letter of 30th Novemberl11,- • , ""

last covering copy of a despatch received from the Sec.retary .of State .'
for the Colonies regarding the Commercial and Industnal Polley to be
adopted throughout the Empire after the War, and a.sking for a state
men't of this Chamber's views thereon.

The subject is so wide and the interest of di~erent parts of the
Empire so varied that, in this, their repl~y, my Com~Ittee ca.n only ven
ture to deal with the subject on broad lines and WIth the mterests of
this Colony principally in their minds. . .

In the first place it seems desirable to state that III gIvmg con
sideration to any policy relating to the progress of Comm.erce and
Industry after the 'Val', due regard must also be given to the rnamtcnance
as far as practicable of Trade and Industry already esta~1ished in th~s

far Eastern field as the result of many years effort: that IS as far as IS
compntible with the prosecution of the War, steps should not be. taken
to weaken the Empire's present hold on Eastern Commerce, FInance
and Industry, and for this reason it is essential, in the interests ?f the
Empire, to mt-intain to and from and in th.e Ea.st a ~ue proportIOn. of
Shipping to maintain supplies between the different POlllt~ of the Em.p~re

and the East j also such supply of material as may te requIred for Bntlsh
industries j and to reflerve on the spot the necessary number of men of
6Xpel'lence in Eastern trade and peoples.
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As you are ::tware there was a Conference under the allslJj~es of the
British Imperial Council of COinmerce in London in June of last year,
and at that Conference Mr. C. H. Ross, a former Member of the Legisla
tive Coull<;il of this Colony, represented the Hongkong Chamber of Oom
merce. The leading~subjectof the Conference· was, TradCl durinffi and after
the War, and in part reply to yeur enquiries I enclose copy of a letter
addressed to Mr. Ross outlining the views of the Chamber at that time.

I am directed to supplement this with the following points of im
portance to this Colony whieh have occurred to my Oommittee.

IMPORTS, EXPORTS AND INDUSTRIES.

Hongkong is essentially a great shipping port and Trade emporium
and as such cannot be dissociated from the neighhouring state of China
which indeed provides the most important commercial field for Hong
kong enterprise. Whatever Imperial policy is adopted for the future, in
tile interest of Hongkong provision must be made for its peculiar rela
tionship with China, and no measures should be taken which would be
likely to be detrimental to the further expansion of the import a-nd
export trade wiM1 Ohina; any Tariff Regulation should provide for these
circumstall1ces. As a shipping port it is essential to foster and stimulate
the important Ship and Engine repairing and Dry Docking facilities, also
t.he Ship and Engine building establishment.s which at present exist.
~'he shipbuilding plants which are actively employed in replacing
depleted tonnage are now an important Imperial asset of tecognised
service to the Empire.

The consider,able Sugar Refining iridus'try should also be protected

in any measures which may affect them as also such industries as the
Cement and Rope works.

The export trade in Chinese produce is open to further develop.
ment, which would be stimulated! by the scientific absorption1by GreatBrit
ain of produce- previously lla;;gely exported to the Central Powers, where
various prorlucts such as Essential Oib, Cantharides, Hides, Human
Hair, Woodoil, Oocoanutoil, Peanutoil, Star Aniseed, Gallnuts Tobacco
Tea oil, Patridge-canes, Ginger, Turmeric, Galangal, Nu: Vo~ica:
Kwong!:li Oassia, Bristles, and Soy were subjected to scientific treatment
and re-exported to the allied countries in manufactured form. This is a
matter which will no doubt form a que.:;tion for research and studied
attentio!l on the part of the technical bo.dies now being formed ,~t Horne
for the purpose.

With regard to Trade Marks belonging to Enemy firms these'
should be expunged from the register and t.heir re-issue prohibited. The.
Hon. Mr. Holyoak has already voiced the opinion of the Oommittee in
the matter and nothing more can usefully be added to the remarks of
the Chamber's representati,,-e on the Legislative Council.
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E. A. 1L WILLIAMS,

Secretary.

COMlfBRCIAL AND INDUSTRIAL POLICY.

.............................

..............•..........................•...•

. .. .. .. ... ...

It is strongly urged that the ID'JSt effective way to meet competi
tion and to handle the Empire's vast resources in and for the Empire's
interests is by practical knowledge and business organizations assisted
and supported by legislat.ion wliich should at least know the real com
mercial outlook and not merely the Political one.

In view of the fact that a Conference of representatiYes of the
United Kingdom, the Dominions and India---as foreshadowed by the
Prime Minister recently-may at some future date be convened, it
appears desirable to my Committee that application should be roade by
the Colonies to have their nominees present on that accasion. If this
cannot be arranged the COlrmies should at least have the right to send
their representatives. elected by the Ohambers of Oommerce, home to
adyise the Secretary of State, who in the scheme outlined by the Prime
:Minister will relJresent. the Colonies at the Conference.

My Committee also consider that the Colony should elect its own
Member of the Imperia.l Parliament, and that the services of a COlll
mercial Attache to South China should be procured at an early date.
This latter suggestion is one that has received great considel'ation from
my Oommittee) who are satisfied of the necessity of having a Commer
cial Expert to assist in the future commercial development of the Colony
and the Empire Traue gcnerally.-I have, etc.)

.............•........••.....•...•.. '
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The Honourable, The Colonial Secretary.

Colonial Secretary's Office,
Hongkong, 9th January, 1917.

The Oolonial Secretary begs to acknowledge the receipt
of The Secretary, Hongkong General Chamber of Oommerce's letter of
yesterday's date, which is receiving cop.sideration.

Subject :-Commcrcial and Indust·rial Policy to be adopted
throughout the Empire after the Vial'.

RETURN OF EXEMY SUBJECTS,

It would seem impl'actic.a ble in these days of 'frade and interwoven

interests to permanently bar the return of present enemies, although
this would tend towards sounder commercial conditions; bnt a strong
aU'i'oc.lcy exists lor deferring their return for a minimum 11criod of ten
veal'S after the Decl:1ration of Peace, and when allowed to return to the
DOlony it is urged that it should be only under Licence, in similar man
ner to which British Merchants submit in Russia.

"Vith regard to residence and trading by friendly aliens in t.he
Colony, since the Chinese form so large a proportion of the. com.mumty
it is difficult to suggest any particular form of control, but It mIght be
practicable to institute a, form of Registration, and it is .urged that m~re
effective control of all a.lien Ilnd nati\'e firms should be aImed at-especlal
l~ should alien and Chinese Corporations trading as Hongkong registered
Companies be better controlled. It is a matter of common ~nowledge

that the requirements of the local Ordinance are frequently 19nored
that there is in fact no real control notwithstanding the elaborate paper
machinery.

The books of all Companies seeking the protection of the Hong
kong Oompanies Ordinance should be kept in English as preyiollsly con
tended by my Committee and properly qualified auditors should be

insisted upon. ..'--
My Oommittee believe that the present system of ascertaining the

qualification of an Auditor of Chinese Oompanies is derided by the
Ohi·nese themselves.
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·lNSURAXCE.

As to restrictions and control to be placed upon Insurance Com
panies, it seems desirable that Legislation should provide that Erit~sh

Traders 01' Insurance Companies ::ihall insure and reinsure only wIth
British Companies and that British Insurance Companies doing business
through Age-nts shall employ only British Agents on Empire Territory.

A special ta,x on all premia secured by Foreign Companies doing
business on Empire Territory should be imposed.

It would be well to provide further that the bo(;ks of all Foreign
Insurance Oompanies shall be open to inspection by propel'1y appointed
Auditors and that snch books shall be kept in English.

SHIPPING.

The Ton for Ton policy as part reparation for Submarine outrages
which it is ho~ed will be adopted should provide an effective check on
the enemies shipping expansion. . .

Dotted lines Oensored.
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OHAMBER OF COMMERCE JOURNAL.

Hongkong, 25th October, 1916.

Deal' Sir,-The Ohamber has under c.orlsideration the institution if
practicable, of a Journal on similar lines to that issued by your Ohamber,
and the purport of this letter is to ask if you would be good enough to
favour me with the fullest possible information as to arrangements made
for editing and publishing the Journal, cost, etc.

I take this ()pportuuity of forwarding to you several copies of a
letter addressed to Members of this Ohamber, together with the Rules
and Regulations governing the Chinese Language School which comes
into existence on the 1st November next, and which I have no doubt will
be of interest to your Oommittee.-Yours, etc.,

E. A. M. WILLIAMS,
Secret,ai'y.

'The Secretary,
British Ohamber of Commerce,

Shanghai.

British Chamber of Commerce,
Shanghai, 24th November, 1916.

Dear Sir,-Your letter of October 25th, asking for detailed
information regarding the arrangements for the editing and
publishing of our English Journal, has been considered by my Committee,
and I am now directed to give you the desil'ed information as follows :-

1. CONTROL. The journal is controlled by a Publications Sub
Committee appointed for the purpose by the General Com

mittee.
2. EDITING. Originally it was intended that members of the

Publications Sub-Committee should act as Editors in turn.
This worked well ,enough for the first few issues, but eventu

ally it became imposs.iJ::.le to work on such lines,· and

the editing was left entirely to the Secretary of the Chamber
By June of last yea l' the work of the Chamber

had increaseu to such an extent that it became necessary to
engage an assistant to the Secretary, and the services of Mr.
P. Campbell, then editor of the Shanghai Times, were secnred.
Since September 1st, Mr. Campbell has done all the editorial
work in connection with the English and Chinese J oUl'nals.
The Ohamber was exceptionally fortunate in being able to
secure the services of a newspaper man.

Ul

3. PUBLISHING. The Chamber acts as its OWn publisher. The
printing of the Journal is done under contract by the Xorth
China, Daily News.

4. COST. The cest depends on the size of the Journal and the
number of copies issued. W·e now print 750 copies PCl' month,
and the cost of these averages about TIs. 100 per month ex
clusive of despatching expenses. The size of the jo~rnal
ranges from sixteen to twenty eight pages, Owing to the high
cost of paper our next contract will be at a higher rate.
The gross cost is reduced by income from advertisements and
subscriptions. The charge to British non-members for the
journal is $5 per year post free, and our income from this
source is about $550. Hitherto no serious attempt has been
made to obtain advertisements for the English J'ournal but
Ml'. Campbell is now taking this in hand, and we anticipate
that in the course of two or three months the Journal will be
self supporting, exclusive of editorial charges. OUl' present
income from advertisements is about $700 per annum. I have
not gone carefully into editorial charges, but perhaps TIs. 100
pel' month would be a fail'pl'0pol'tion to charge to the English

Jou.rual account. If (as seems probable) it eventually becomes
necessary for Mr. Oampbell to devote all or most of his time
to edItorial work, the charge to English Journal account wil1
be much heavier.

The fad; that ,your Chamber contemplates the issue of a Journal
has evoked considerable interest on the part of our Publications Sub
Committee. In 3t discussion on the matter, it was suggested that the
interests of the two Ohambers might be more effectively served by com
bining in the Issue of one really strong Journal. Seeing that this Cham
ber now bas a fully competent edibr permanently attached to its sta.ff,
the suggestion has a good deal to commend it, and if your Committee
were inclined to favour the idea, any proposals you might care to make
for joint working would, I am sure, receive vel'y favourable consiu~ra

tion at the hands of my Committee. It should not be difficult to make
a satisfactory working arrangement O!l the basis of a definite allotment
of space to Hongkong.-Yours: etc.)

H. B. STEWART,
Secreta.ry.

The Secretary,

Hongkong General Ohamber of OOTmerce,
Hongkong.
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GEN80RED.
BRITISH OHAMBER OF COMMERCE FOR ITALY.

The British Chamber of Commerce for Italy,

Genoa, 17th Octoher, 1916.

Dear Sir,-This is to inform you that a Branch of this Chamber
has been founded at Naples (temporary address: 24, Via Guglielmo
Sanfelice) where the local Honorary Secretary and Oommittee will be
pleased to deal with enquiries.

Besides the Headquarters at Genoa (with Sample Showrooms.
for British goods), the Chamber has now 4 Branches at the following
addresses: -

MILAN . 12, Via Silvio Pellico;
LEGHORNE (for Tuscany) ::l Soali d'Azeglio;
ROME... . 75, Via delle Terrne;
NAPLES......... . ". 24, Via Guglielmo Sanfeliee j

from all of which local information may be obtained. The Secretaries.
will be glad to receive your publications if not already on your free
mailing list.

The Head Office at Genoa~ as hitherto (and the Branches as above)
will be pleased to furnish information regarding Italy, and p]ace~ its
services at your disposal in the interests of Anglo-Italian reciprocal
trade.

I may also point out that Our Institution (founded in 1904) with a
Central Office at (Jenoa and Branches in all the chief centres, is quite
unique ,in the history of Chambers of Oommerce, and offers, especially
to firms in the United Kingdom and the British Empire generally, a
first-class organization for assistance and advice for all kinds, and for
dealing with any question that may interest them and coming witbuJ
the scope of a Ohamber of Oommerce. We also afford considerable he111
to Italian Manufacturers and Shippers wishing to export their g~Qtll;l

to the United Kingdom and Colonies; this is a branch of usefulness
that is expanding, and which the Chamber encourages, fully realizing
that there should be reciprocity to increa!5e commercial excTlanges.

The Chamber communicates Trade openings, furnishes, names of
Agents, Buyers and Consumers, Imt:0rters, Exporters, Status Reports,
Customs' classification, etc. and renders generally such services as are
performed by SImilar Institutions elsewhere.-Yours, etc.,

E. B. WEATHERHEAD,
Secretary General.
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THE PRESENT UNPARALLELED OPPOR'rUNITY FOR

BRITISH 'IRA DE WITH ITALY.

In 1913, tho last year of normal trade, nearly a quarter of ItaJy's
total imports came from Germany ~md Austria-Hungary, i.e. 877,000,000
tire (£35,080,000) out of a total of 3,646,000,000 lire (£145,840,000),

and more than a fifth of Italian exports went to these two countries. A
great decrease in trade between Italy and the Central Powers was
naturall,Y experienced from the outbreak of war, so that for the 8 months
from Angust 1st 1914 to March 31Rt 1915, Italian imports from Germany
stand at 210 million lire and from Austria~Hungary 81 million lire.

Many Italian enterprises drew upon Germany especially for raw
material, semi-manufactured goods and goods necessary to manufactures,
50 that the rupture in commercial intercourse represents for Italy a
somewhat serious dislocation. This difficulty can nevertheless be over
come if the Government assists and favors national production, and if
ltalian manufacturers will produce or prepare goods that have been
imported up to the present, and also by finding fresh sources in coun

tries with which Italy has commercial relations.•
Germany had so penetrated Italian commercial and industrial

~nterprises, that she practically dominated and still influences trade and

mdu"tries in Italy. Thus, for a great number of years, methods of easy
credit ano. elastic terms had prevailed, and British enterprise with its
stricter and more rigid habits had lost much of its former attraction,
rhe falling-off of British preference may be attributed, amongst other
things, to: (a) generally higher prices, albeit for a better article; (b) the
continued use, and the complexity of English weights, measures and
'CUlT6W::y, instead of the so-simple Continental metric and decimal
System~ j (c) the want ,of facilitations and ada~)tabi1ity in according

credit, and in coping with local requirements; (d) the lack of either an
Anglo-Italian Bank 01' of established Branches of the more important
London Banks; (e) the scarcity of Briti&,.h commcr0ial travellers, and of
those few who do travel Italy, their WMl,t of knowledge of the language,

h.a.bits and customs of the Italian people.

Circumsta.nces are leading to a Vet',r special opening for all
branches of British enterprise in Italy, and it would be especially de
sirable that the ground should now be strenuously prepared by
British firms; otherwise, when the treaty of peace has been signed, the
Germans and Austrians will pick up their old connections too easily,
and rapidly regain the lost ground. Their successes were due to their
tenacity, to their adapta,bility and

J

devotion to their business~ and these

qualities the war will not have uprooted.

WI

British firms should therefore NOW, AND NOT AFTER THE WAR.

~eriously study the whole question, particularly as regards the bigge~

mterests E>uch as Banking, Shipping, Industrial and Eng1neering enter
prises, if efforts are to be successful in any direction, and they should
be prepared to meet the requirements of thi::; grow~Jlg and highly im
pOl'tant Continental country, tied to England by traditional sympathy
and anxious -to develop her commercial relations preferentially with the
British Empire. Manufa.cturers and export firms should begin with the
determination to succeed and with an organization complete from every
point of view; a good general agent should be procured, be he British
oj' Italian, and be regarded' and treated as chief collaborator, remem.
ber ing also that if the agent realizes good profits, the exporter becomes
rich. All customers should be constantly kept in view, and if possible
their personal acquaintance should be made. As regards finance, Ger
man commerce has been wonderfully aided, not only by the MONEY~

capital invested', but. especially by the MAN-capital they have been able
to place in concerns apparently belonging to the countries in which they
are located. It has often been repeated that the manufacturer should
take account of the tastes of his customers even when they are not
good, and therefore, if necessary, modifications should be made in the
style, get.up, quality, and packing of certain goods, In quoting, the
cost of freight, carriage, duty, and so forth, should, if requcsted, be
taken into account, as map..y buyers prefer to receive goods with aU
charges prepaid, even if they mUrSt pay a little more, and in thiR the
British shipping and forwarding companies can be useful. Great care
should be exercised in the choice of an agent or representative; and in
mnllY branches t.he est.ablizhment of a warehouse stock Or deposit is.
requisite in order to serve customers quickly, but as a general rule thiS'
should only be done after a careful study of the market to ascertain
what good~ can be sold regularly. Personal acquaintance with foreign
customers IS a great advantage; one of the principals, the manager or"
~ department chief shoul~ visit them wit~ ~he agent about once a lcaf"
III the case of a country lIke Italy, the prmclpal centre.3 of which can ba
reached in a matter of houf'S from London. Such visits clear away
obstacles, dispel misunderstandings and provide a fund of knowledge
that can be acguired in no other way.

Other nat.ions with superabundant manufactures are making a bid
for Ititlian trade, and it therefore behoves the manufacturers and
traders of Great. Britain, which was at one time Italy's dhief supplier,
to be up and dOIng, even though at the present moment business ma3,r
be rendered more difficult by export prohibitions (many of them now
relaxed as far as Italy is concerned, ~ or the obtention of pe'rmits is
merely a matter of form for many articles), financial questions, shortness
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FRENOH REPORTS ON THE AGRIUULTURAL, MINERAL AND
INDUSTRIAL RESOUROES OF INDO-OHINA.

Colonial Secretary's Offic~,

Hongkong, 27th December, 1916.

Sir,-I am directed to forward for the information of your
Chamber the enclosed le:tt.er received from H.B.M. Oonsul-General,
Yunn'lonf~, on the subject of Frellch reports on the agricultural, mineral,

and industrial resources of Indo-China.

I am to request that the letter, which is in ol'iginaI, Ul'ly be return

ed to this office when perused.-I am, etc.,
OLAUD SEVERN,

Colonial Secretary.
The Secretary,

Hongkong General Chamber of OOlllmerc~•

Hongkong, 26th January, 1917.

Sir,-I have the honour to acknowledge receipt of your letter of
the 27th December last oovering enclosures receive.d from H. B'. M.
Consul-General, Yunnanfu, on the subject of French reports on the
agricultural, mineral and industrial resources of Indo-Ohina.

The letter and documents, which I return herewith as requested,
have been perused with much interest by my Oommittee, and I am

desired to thank you for your courtesy in submitting them .to this
Chamber.-I have, etc.,

E. A. M. WILLIAMS,
Secretary.

Si~,-I am directed to address you with reference to the question
of the institution of a 8chocl, or other means, whereby the Study of the
Chinese language could, best be encouraged and supervised by 'thil'\
Chamber.

You will remember that a resolution was pnt and carried at the
Annual General Meeting of the Chamber held on 27th March, which
aq:lOunted to a mandate to the incoming Committee to prepare a
practical Scheme to this end.

At the first meeting of the Oommittee the subject was discussed,
and a Sub+Oommittee appointed to go fully into the matter, which Sub
Committee consisted of Mr. G. T. Edkins (the Chairman of the Cham
oer), Mr. Montague Ede (a member of'Committee) and :Mr. \V. H. Be}),
the proposer of the resolution mentioned above.

Hongkong, 9th May, 1916.

OHINESE LANGUAGE SOHOOL.

The Honourable, The Colonial Secretary.

-y 1WILLIAMS,
Secretary.

x: 1

E. A. jlL

l'he Secretary,
British Chamber of Commerce for Italy,

7, Via Oarlo Felice,
Genoa.

Hongkong, 19th January, 1917.

Dear Sir,-I have for acknowledgment your letter of the 17th
October last, advising me of the establishment of a branch of the British
Chamber of Commerce for Italy at Naples.

.My Committee desire me to extend to you their best wishes for
the success of your Chamber, and to state that they will be glad to
assist British Merchants in Italy in whatever way they can 80 far as the
import and export of this market is concerned.

I am forwarding under separate cover copy of this Chamber's
Fortnightly Price Current and Market Report, which will be regularly
despatched to you complimentary [rom this Ohamber.-Yours, etc.,

{)f staff, and what not. NOW is the time to study the Italian mal'ket~

not to-morrow when it may be too late to forestall the old-time or other
-competitoj·s. It is to be hoped that Vnited Kingdom firms will not let
the chance go by, perhaps never to return; they should not lose sight of
the fact that the Italian people are more than anxious to liberate them
"Selves flom German commercial monopoly and that they welcome ( of
.course, if the Jt,a.lian industry cannot supply them) British-made goods
in the place Ol. .:such from Germany and Austria-Hungary.
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This Sub-Committee held its first Meeting on Friday the Htll
April, and, in its deliberations, enjoyed the co-operation and valuable
advice of the Vice-Ch!tncellor of the University of Hongkong, Sir
Charles Eliot, who attended by invitation.

The preliminary conclusions arrived at, which have since heen
referred to and have received the approval of the General Committee,

were as follows:-
I.-A working knowledge of the Chinese language is essential for

the future development of business relations with China.
2.-A scheme for the successful teaching of the language to

European Assistants must be practical, comprehensi'l,'e and

assured of sufficient financial support.
3.-80 far as regards Hongkong the scheme should be restricted

to the teaching of Mandarin, ,,,bieh, it is believed will be the
future languRge of China, and the Oant·oneee dialect.

4.-The Course suggested would be one of two or three years.
5.-Each student should have individual tuition by native teachers

in addition to his supervised studies and lectures in the pro-
posed School. The native teacher~. to be approved by the
Director of the School.

6.--The student should have every encouragement to pursue t,hese
studies consistently by grants of increased Salary at different
stages of certified proficiency, by having the School fees paid
by his employer, if not his private tuition fees as well, and
by being allowed to attend lectures and classes arranged b.y
the Dir'ector of tbe School in his employer's time.

7.-The students, or the f..I'DlS contributing to their dnes, could
elect to take either the Mandarin or Cantonese course.

B.-The school should be under the dtrection of a Foreign
Supervisor of the highest qualifications.
The Cornmittee believe they know of such a man and are
tentatively approaching him. His knowledge of Mandarin is

recognised b.y the highest Official circles.
The minimum period of senrice which could be offered to
secure It good man would probably be 5 years.
Re should be assisted by a lecturer or Supervisor In

Oantonese.
9.-It is known that the University can "make usc of the services

of sech a man as above indicated, a.nd it is considered desir
able that the Government should be approached with the idea
of the school being administered by the University itself, but
in a central position eat/ily accessible to the European business

quarter of the city.
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To enable my Committee to ascertain whether or not eufficient
support is forthcoming to justify further consideration will you be so
good as to fill in the perforated attachment and return to me a.t your
earliest convenience.

It is necessar;r to remember that the information desired should

be based upon peace requirements and not judged from the point of

view of the present condition of affairs when all employers are working
with depleted staffs.-I am, etc.,

.E. A. M. WILLIAMS,

Secretary.
Oircular Letter to the Members of the

Hongkong General Oham'ber of Oommerce.

HONGKONG GENERAL CHAMBER OF COMMERCE

SCHOOL FOR CHINESE LANGUAGE.

~e believe, so far as we can at present ascertain, that in the

event of a School for teaching the Chinese language to European
Assistants being formed in the manner indicated in your circular letter
of May 9th, we can guarantee ...... . ...... student6.

Hongkong .. .. 1916

To the Secretary of the

Hongkong General Chamber of Con::merce.

THE l!(\NGKONG GENERAL CHAMBER OF COMMERCE.

CHINESE LANGUAGE SCHOOL.

•
Hongkollg, 13th October, 1916.

Gentlcll1en,-\Vith reference to the l'esolution proposed and carri
ed at the Annual General Meeti.ng of the Chamber held on the 27th
March, and the circular letter lated the 9th May, 1916, addressed to
the members, the Oommittee now take pleasure in announcing that
arrangements have been made to open the school on 1st No"?embel' 1916, ,
so far as regards the Oantonese Section. The Mandarin Section is held
over f01' the present for further consideration, but should sufficient
support be forthcoming, the earliest opportunity will be taken 'to add
this branch of study to the school.

)
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The Committee reserve to themsehes the right to alter the general
scheme with a view to co-ordination with the school recently open,ed
uuder the auspices of the British Chamber of Co.nmerce in Canton wIth

which it is desired to collaborate.
The CommIttee recognise that the times are abnormal and the

school cannot hope to obtain the same measure of student attendance
which it w0uld receive in time of peace. Notwithstanding the small
staffs with which most firms are now working, however, they trust th.at
all members of the Ohamber will ende,avonr to release employees deSIr
ing to take the course during the hours arranged for group study_ . The
Committee attach so much importance to the study of the CI~mese

Language that they hope firm~ will institute arrangements £.01' paym~ or
refunding under certain conditions the fees of such of thell~ emplo) ees

d t take the Course and perhaps also offer m the formas are prepare 0 -, -, _.

of bonus or otherwise a sufficient reward for what IS recoglllsec1 as a

laborious u.ndertaking.
The school will be available only for the EmploJ'ees of Members

of the Hongkong General Chamber of Commerce. .
The Committee have the power, however, to make exceptlOns to

the above rule provided that they, in their discretion, consider it1~dY\'3
able to do so. In such a case, the Student would have to pay s.lght.y

increased' fees.

FIRM~ ARE ASKED TO SEND IN THE NAMES OF pH-DSPEe'rIVE.
STUDENTS nBiEDlA'IELY TO THE SECRETARY.

Outlines of Scheme.-(Subject to amendment as stated abo,"~).
N arne. The Hongkong General Ohamber of Oommerce Clunese

Language School.
Objects. To promote the stGdy of spoken Chinese, in the two

leading vernaculars, Cantonese and Mand~rin; and also the study of
u--ritten Ohinese j with a view, in the first lllstance.

Specifically,
to a knowledge of vernaculars that will enable pupils, at. the end of a
two years course of study, to conduct business, safely, 111 the spokeI~

I e' and at the end of three years, to acquire such knowledge at
anguag , dr' h

the written characters as may prove of practical value in en lllg Wit

ordinary Chinese commen;ial docnments; and,
Generally,

to cultivate a taste for Chinese studies in the spoken and written
langu~ges, by opening up an outlook that contemplates mutu~lly

sympathetic and helpful relation,,) with the Ohinese through the medIUm

of their language and literature.
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Administration. The Language tlchool shall be under the contro}
of Directors of Studies, who shall:-

(a) Be responsible for the selection of personal teachers engaged
to assist pupils in acquiring the language. (lfote. The fees of Native
Teachers will be $10 per mensem for one hour a day and this fee will be
payable by tbe student.)

(b) Advice concerning the choiet: and use of text books and other
aids to study.

(c) Take cognisance of the progress made by irdiviuual pupilS'
and proffer such counsel and assistance as may be deemen needful.

(d) Hold, three times in each week, meeting for Group Study,
where pupils shall assemble for instruction in the form- of lectures; and
with the further object of te.sting in the presence of each other, pro
gress in study.

(e) Conduct, periodically, test examinations, anJ., on the basis of
the results obtained, a,d'vise pupils in the prosecution of their studies.

(j) An'ange for holding the examinations on which, according to
the results obtained, the issue of Certifica.tes of Competen~y are made
to depend.

Courl,e of Study. The course of study for pupils, learning the·
spoken language only, shall be two years; and for those learning in
addition the written characters (within the limits and with the objects
stated a-hove) a three years course shall be provided.

Oertificates. Examinations for Oertificates of 00mpetency in the
spoken language will be held at the close of the t,.... o years period;
examinations for additional Certificates of Competency in the written
language will take place at the end of the three years course. The
examination will be conducted by the Director of the Section and am
~xternal examinei. If desired, the results of occasional progressive
tests as outlined in (d) will be communicated to the employers concerned.

If in the opinion of the Director a student is sufficiently advanced
in knowledge he may be allowed to sit for his Certificate before the
completion of the 2 years in the case of the spokr-n language or 3 j-~eflri

in the case of the written language.

Extension of Study. Pupils who, having gained Certificates of
Competency, are desirous of pursuing their studies in Chinese, after
the close of the three years period, will be afforded facilities for doing:
this under the supervision of the Directors of Studies.

Djrector of Studies. The Rev. Mr. Pearce has acce1Jted the direc.
tion of the Cantonese Section of the School, and will personally
supervise all classes held as well as the general study of the subj eet.

Fees. The fees, aG fal' as call te at present ascertained·, will be
as follows:-
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THE HONGKONG GEN:f;RAL CHAMBER OF COMMERCE.

CHINESE LANGUAGE SCHOOL.

Y 1

•

During Group Studies the instruction imparted, whether in the
fonn of Leetul'ee or through the practIce of Conversation will be related
closel.v with the Syllabus in t,he foregoing divisions and ~ub-di\'isions.

Studies in Written Chinese.

All students desirous of learning spoken C,lntonese or MandarinT
'" are advised, strongly, by the Directors of Studies to learn also written

Chinese of the Documentary type used in Commerce. The acquisition
of 2,500 characters, such as are used in business communications, win
prove of the largest practical value. The following is the suggested:-

S.yllabus.

First Six Months.

(a) The more important Radicals and how to write them.

(b) Characters jn Cantonese and Mandarin that arc common alsO'

to the business style.
Second Six Months.

(a) Short Phrases in DocumentlHY Chinese.

(b) Easy Sentences in Documentary Chinese.
Third Six Montbs.

(a) Sectional Expressions.

(b) Turning Points (pivots) -in Sentences.
Fourth Six Months.

(a) Order of Words in complel:. sentences.

(b) Analysis and Synthesi•.
Fifth Six Months.

(a) Ohinese Drafts.

(b) Chinese' .Business Letters.
Sixth Six Mouths.

(a) English and Chinese idiom. How to modify, mentallYT
phrases and sentences.

(b) Translations verbatim, and translations having literary finish.

Throughout, the First a,nd Second years the study of written
characters, as outlined in the Syllabus, will be pursued u·s an essential
part. of the course in vernaculars: the 1. hird year section of the Syllabus.
is designed to aid stud~Dts desiring to qualifj' for" Certificates in
Documentary Chinese. J

"
"

25.00
35.00

For Members of the Chamb~r and their employees Ex<:lusive
of private native teacher $20.00 p.m.

Inclusive of pl'ivp~te native teacher . 30.00"
For non-members of the Cbamber or their

employees (EI,dmitted subject to the approval
of the Oommittee) Exclusive of private native
teacher. .. . .

Inclusive of private native teacher
Any surplus of income will be used Bolery for promoting the

objects for which the School was formed.
Situation of School. Arrangements ha.ve been made for the

School to be housed in the rooms lately occupied by the Y.M.a.A. a,t
4 Des Vamx Road, Central

Hours. Mondays, Wednesdays, and Fl'ida,ys--3 to 4 p.m.-I am,

Oircular Letter to the Members of the
Hongkong General Chamber of Commerce.

etc.,
E. A. M. WILLIAMS,

Secretary.

Syllabus of Studies in spoken Cantonese.
Two Years Period.

}~il'st Six Months.-The attention of students will be directed, specially
to :

\a) The articulation of sounds.
(b) Tones and Aspirates.
(0) Structure of Easy Sentences.

-Second Six Months.-Conversation, with special reference to:
(a) The rhythm of the sentence or logical accent.
(b)\ Business terms and their use.
(0) Polite phraseology and points of approach.

Third Six Months.-Lessons in Interpretation:
(a) English into Oantonese.
(b) Cantonese into English.
(c) Th~ study of Ohinese Reports, Speeches and other

Documentary Chine1:e as an aid to Interpretation. -
Fourth Six Mqpths.-Specialised Conversation and Interpretation.

(a) Adaptation in Conve~sation.

(b) Interpretation at Sight.
(c) Recasting of Sentences in Conversation and Interpretation.
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Studies in Cantonese.
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Books recommended by the Director of Cantonese Studies for the

use of Students.
CHINES.E LANGUA3E SCHOOL.

•
•

NEW CLAUSE IN CONTRACTS FOR FANCY GOODS.

Z 1

Hongkong, 25th October, UH6.
GenUemeu,-""Vith reference to the Circular dated 13th October,

1916, there appears to be some difficulty in arranging a time to suit the
convenience of the firms nominating pupils.

The time chosen was one dictated by the belief that the lesson
should be taken during office hours and with the knowledge that, at
least as regards the present and immediate future, the majority of
students would have certain military duties to perform after five o'clock.

After making enquiries_. it has been arranged to hold duplicate
classes so as to enable those who cannot attend the group meeting
during the day to do so in the evening. The day cla.sses will be held
on Mondays, 'Vednesdays and Fridays from 1.30 to 2.30 p.m. and the
evening classes on Tuesdays Thursdays and Fridays from 6 to 7 p.m.
Students may attend either of these classes, or both, so long as space
permits.

The School room is available, by anangement, for a limited num
ber of students at any other time than that set aside for the group
meetings fCI' the purpose of meeting their native teach<;lrs if students so
desire rather than receive tuition at home.

Membel"s are kindly requested to send in immediately the names
of intending pupils, and to submit names of teachers, if already chosen,
fol' the approval of the Director. ""Vhen not, chosen the native teacher
will be nominated by the Director.-I am, etc.,

E. A. M. WILLIAMS,
Secretary.

Circuli.tr' Let.tel.' to the Members, of the
Hongkong General Chamber of Commerct.;.

Circular letter to Members of the Chamber.
Hongkon.~, 31st Octoloer, 1916.

Gentbmen,-At a recent Meeting of the "Piece Goods Sub
Committee" appointed by the Chamber, it was decided to rec~mmend

to members that the following Clause should be stamped upon aU
contracts for" Fancy Goous" as from the 1st January, 1917:-

Dictionaries.

Two are needed:-

(a.) An English~Cantonese.

The work approved is :--An English and Oantonese Dictionary:
for the use of those who wish to learn the spoken language of the
Canton Province. By J. Ohalmers; revised and enlarged by T. K.
Dealy. Paper cover $6. Half Leather $9.

(b.) A Cantonese-English.

The best for the student's purpose is :-A Ohinese Dictionary of
the Cantonese Dialect, with an Introductory Essay on the Study of the
language: 2nd Edition, thoroughly revised and very considerably enlarg
.ed, by the Revd. I. Genahr. 2 parts and an index: $35.

It ha.s to be borne in mind that this book serves, admirably, all
the object intended by a Dictionary of the Chinese Written Language;
and is not merely an aid to the studjr of a Southern vernac-:Jlar.

Works designed to instruct in the Gramm0r of Cantonese.

Those recommended are:-

* (a.) Inductive Course 111 Cantonese C~rwles.

(b.) How to Speak Cantonese . Ball $5.

*(c.) Select Phrases in the Canton Dialect .. Kerr 1.

* (d.) Beginning Cantonese ..... Wisner 2.

(e) Ynt Yam Chi N:1m ..May 3.

ilo These books are considered essential.

Studies in the Written Language.

Students desirous of learning to read and write the Ohinese
Documentaly Style are advised to use the following books.

* (a.) How to write Chinese ...... .. ... Ball $5.

* (b)' Progressive Lessons in the Chinese
Written Language Bullock 6.

(c.) Notes on the Chinese Documentary
Style . Hirth 3.

ir These books are considered essential.
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(l HONGKONG GENERAL CHAMBER OF COMMERCE CLAUSE,))

"Three months clearance including free godown, insll1'ancc, etc..
will be allowed from date of arrival or sale from stock. At the
discretion of the sellers, an extension of t.hree months may be granted
subject to a charge oj 1% per month to cover interest, godown,
insurance, and all other charges, but no further extension shall be

allowed.
"This clause shall not be varied or aifected in any way by

Chinese 01' other characters Written or chopped on it by any
person or by any statements made by <:i.ny broker or agent acting
or purporting to b3 acting on behalf of either party,"
The adoption of such a clause ca.unot but prove to be of consider

able benefit to the trade, and as the success of this clause largely
depends upon the co-operation of members, the Committee trust that
you will find it possible to signify your adherence on the form below.

It is hoped that the concensus of or·inion will be in fav0ur of the
clause but in the event of a considerable diference of opinion the
matter will bc discussed at a Special Meeting called for the purpose.

I am, Gentlemen,
E. A. M. WILLIAMS.

Secretary.

THIS FOR)! TO BE RETURNED.

Hongkong, 1916

Dear Sir,-\Vith reference to your letter of the 31st October,
1916, with regard t,o the suggested "Hongkong General Chamber of

Oommerce Clause" to be st3.mped upon all contracts for Fancy Goods,
we are_::"'='-=-=--.,- in favour of the adoption of this c1ause.-Yours, etc.,

we are not
To the Secretary,

IIongkong General Chamber of Commerce.

Circular letter to Members of the Chamber.

Hongkong, 4th December, 1916.

Gentlemen,-\Vith reference to my Circular of 31st October
recommending, the inclusion of a Hongkong General Chamber of Com
merce Clause in all Contracts for" Pancy Goods," I am directed by the
PiecZl Goods Sup-Committee to state that the concensus of opinion
being in favour of such a Clau'"'.e it has been decided to adopt the
following to come into force on 1st January, 1917.

HO~GKONG GE::-l"ER.U, CHAMBER OF CO~.BIERCE CLALISE.

(I Three months clearance including free godown, insurance,
"etc., will be allowed from date of arrival 01' sale from stock after
II which date the buyer shall pay 1% per month which shall cover
1/ interest, godown, insurance and all charges."

it This clause shall not be varied or affected in any way by
'I Chinese or other characters written or chopped on it by any
II person or by any sta·tements made by any broker or agent acting
"or purporting to be acting on behalf of either party."

The discretl0nary powers contained in the Olause which appeared
lU my Circular of 31st October, 1916, have been considered to weaken
the effect and probably prevent the attainment of the object.

My Committee trust th[~t all importers of (( Fancies" will adopt
and uoe the above Olause froln 1st January, 1917 which it is considered,
is conceived in the best interest of the trade and therefore-at lea<;t
eventually-of the individual.-I am, Gentlemen.,

E. A. M. WILLIAMS,
Secretary.

Oircular letter to Members of the Chamber.
Hongkong, 9th January, 1917.

Gentlemen,-'Vith reference to my cil-culars of 31st October a,n-:l
4th Dec~mber, 1916, regarding thtl Hongkong General Chamber of Com
merce Clause on Contra€ts lor "Fancy Goods "-in deference to Hte
opinion of several members, my Committee have adopted the following
addition to the Cla,use recommended:- •

after (( charges"

« but the sellers rights on buyers failure to perform his obliga
II bans at due date of clearance shall be wholly unaffected by the
(( provision for payment of the 1% hereinbefore contained."

This wording has been drafted by the Chamber's ]e~al advisers.
I am, Gentlemen,

E A. M. WILLIAMS,
Secreta-ry.
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.A 2
corrON GROWING IN CHINA.

17, The Bund,
Shanghai, 20th December, 1916.

Dear Sir,-vVe are reprinting, by request, the series of articles
recently appearing the n North-China Daily News" on Cotton Grow
ing in China, in pamphlet' form. These articles have aroused consider
able interest both in Ohina and abroad, and the issues in which they

appear haNe consequently been exhausted.
A limited edition is being printed, the subscription to which is $5.

Ten copies will be supplied for this a!Jlount, which you will no doubt find
useful for reference and for distribution to your friends. If ;you desire

to subscribe please fill in and return enclosed postcard.-Yonrs, etc.,

R. W. DAVIS,
Secretary and General Manager,

North-China Dailj' News & Herald Ltd.

The Secretary,
Hongkong General Chamber of Commerce.

Hongkong, 25th December. lD16.

Dear Sir,-Please forward me ten copies of 'i Cotton Gro\ying in

China" when ready and collect ~5 for samp, on deliver;}".

E. A. M. WILLIAMS,
Secretary.

To the PublIsher,
North-Ohina Daily News.

t
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• FORTNIGHTLY CURRENT AND BULLIOJI OPENING QUOTATIONS DURING THE YEAR 1916.

58.40
57.30
57.40
57.60
56.90
56.40
54.70
53.50
50.90
53.00
54.80
55.40
52.70
53.40
53.50
53.20
53.60
53.10
52.80
52.70
52.00
51.40
52.20
52.40
51.40
50.80

•

I

28 %dis. 56.00
20 " 54.90

\J " 55.00
15 " 55.20
12 " 54.50
12 " 54.00

7 " 52.30
9 " 51.10

12 " 48.50
12 " 50.GO
12 " I 5:J.40

3 " 53.00
4. %p.m. I' 50.30

10 %dis. 51.00
10 " 15110

6 " 50.80
5 " 51.20

10 %p.m. I 50.70
17 : 5040
18 " I 50:30

"15 " I 4~.60
40 " 49.0~
55 I 4\J.80

" I87 50.00
20 " I 4!.l.00
10 :: I 48.40

1----,--_·_-

BANK'S BUYING.

--_.- -----

144~ 91 " R2)1; 104)1;
1 2 - 2.80 , 48~ 12/-l.( 27

144l.( 92 82)1; 106~ 2- 2.80 48% 2!-l.( 26H
144l.( 92 82)1; 108% 2 '-- 2.82 I

48% 2/-l.( 27

143% 91 " 82l.( 109l.( 1 '1 q~ 2.81 , 48~ 2/-y'. 27 1\~

1447.( 92 82~ 109% 2;- 2.82 48% 2/-l.( 27

149~ Uf)~ 85% 113% 2'1_% 2.97 I 50% 2/1),; 28~

150% nG% 8G 114 2.1 2.98)1; I 50)1; 2/ly' 29,',·

155)1; 9r<f\t 88% 118%
1
21 1. 3.08 51% 2/2 aO%

170)1; 10~ \l7Jfs 103% 1 2' ..H~ lUl7 I 56% 2/4% 1 Q61-~
1G6% 105~ 95 128)1; 2/;l5~ 3.29~ 55% 2/3% 3Gy'

1577.( :1 90 121 2{2Jfs 3.12 52l' 2/2% 1321;\

152 86);; 116~ 2{17.( 3.00)1; 50% 2/l~
1
I 30,\;

156 98 89),; 120% ~j 1% 3.08 52 2/2Jlj
1

311
"152 96 87 117% 2/1)4 a.oo~ 50% 2/1)1; 30

154 97~ 87);; 119Ji 2/l"j9tr 3.03~ 51Ji 2/1t{ 30%

157% 99,., 90Ji 122 2/21
3
6" a.ll 52~ 2/2ltr 1 31%

158 99% 90% 122Jlj 2/2)5U 3.12~ 52% 2/2,', 131~
159 .] 007.(. 91Jlj 123Jfs 2/21~r,- 3.11 53 2/2H 32,.-

162% 102% 93% 126 2/;3 1\,- 3.17 I 54Ji 12/3!,.
1
32%

161% 101% 92% 125Jll 2/21 i 3.15 I
54 2/3>'< 32Jll

163% 102% 93% 126;t 2/2,\ 3.17~ 54~ 2/3.,'. 321'\,-

165~ 103% 95 1'28Ji 2/3 1
9
6" 3.22 557.( 2/3!! 32,7,

166% 1O-J.~ 95% 129 2..'iJ: i 3.24 55~ 2/4..'. 34

172)4 108 99 133)4 2"·Hk a.24~ 57~ 2/4H '35-u;

177\< 111~ 101% 137 1 2/5 ,., 343~ 59 2/5B
1 J ,

i ?

175% 111J!! 102 137J!! 2/G jlJ\r 3.45 fj9~ 2/G-~ ~

I • I

"
"
,.

74~

73~
73~

7a~

72%
72
71%
71%
70~
707.( I
711
71X I

71
72
727.(
72
72
70~
70
70X
70~
70

nom.

";tE--i • d "
'3~ ".' 5~

.c. 0.' . Co .

oo~ ':;Eo< ~, . Eo<rn

BANK'S SELLING.

" "
,.,

~o . " . " .."Eo< "Eo< "Eo< Q)~

§t-l " .. " . E' .
"Eo< ," Eo< <E-<..., R "I

!
.. 1/11l.( 269 46

1/11l.( 269 46),;
1/11l.( 271 4G),;

"II/lIT'. 270 4G

··1 1 /11l.( 271 4G),;
..,2/-Jfs 286 n);;

··1 2/-l.( 287)1; 4Sl.(
.. 2/- 295 49%
.. 1 2/3% 321 [,4%
··12/2~ 3H1)l; G3l.(
.. 2/1% 299 50l.(
.. 2/-% 2S7~ I 48~

1., 2/1),; 295 49%
.. 2/-~ 287)1, 48~

I.. 2H~ 290~ 49
.. 2{1% 298 GOli
.. 2/1~ 299~ 50)1;

2f1% 299 5l'l(
.. 2/2\( 305 52
· 2/2);\ 303 517;
2/~% 3051.\ 52\(
2{2% 310 53

· 2/3 312 GRX
· 2/3);; 322~ 55~

2/4% 33J~ 56%
2/4% a33 G7

,

Fortnight ending 14th Jan .
do. 28th" .
do. 11th Feb .
do. 25th" .
do. 10th March.
do. 24th ,. . .
do. 7th April .
do. 20th" .
do. 5th May .
do. 19th" .
do. 2nd June .
do. 16th" .
do. 30th" .
do. 14th July .
do. 28th" .
do. 11th Aug .
do. 25th" .
do. 8th Sept .
do. 22nd" .
do. 6th Oct .
do. 20th" .
do. 3rd Nov .
do. 17th" .
do. 1st Dec .
do. 15th"
do. 29th" .....

1916.

• •



2
2
:2
~~
:2y,
a
a
:2
2
2
:2
:J
2Y,
3
2!~
2
2~
2
2
2
2
:~~
:~

3
3
3
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3 "
2Y,
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3
i.l
3
4Y,
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f)

5
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(1
a
3~
G
3
2
4
4
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G
6
6
4
4
4
4
G
7
4
5

Jy"
5
5
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BANK RATE OF
DISCOUNT IX

LOKDON.

EXCHAf.;GE IN
HOKGKOXG.

BAI< SILYEI< IN
LONDON.

Highest Lowest Highest LOWE:"st Highest Lowest

TABLE SHOWING TIlE HIGHEST AND LOWEST

YEA 1<,

Prices of Bar Silver in London,
Rates of Exchange in Hongkong, and Bank of England rate

of Discount, for the years 1877 to 1916.
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1.~Shipping.

N,B,-The movements of Fishing Junks are not included in
the above figures.

100'0100'010U'O100'0

1915. 1916. 1915. 1916.

Numbers. Numbers. Tonnage. Tonnage.

British Ocean-going Ships ... 7"9 /~ 7'7% 32'7 % 30'8 %

Foreign Ocean-going Ships .. 7'3 7'8 3t'l 30'7

British River Steamers ...... 13·3 14'6 17'8 18'5

.[<'oreign River Steamers ...... 3'8 47 4'1 4'7

Steam-launches. } 13'7 13'3 1'1 1'0(under 60 tons) ...

Trading Junks ........ , ...... 54'0 51'9 13"2 14'3

1. The total of the Shipping entering and clearing at Ports in
the Colony during the year 1916 amounted to 642,794 vessels of
36,381,457 tons, which, compared with the figures for 1915, shows
an increased of 111,192 vessels. with an increase of 2,496,538 tons.

Of the above, 48,350 ve"els of 22,308.311 tons were engaged in
[<'oreign Trade, as compared with 50,148 vessels of 22,515,023 tons
in 1915, and were distributed as follows:-

,
2·, Of vessels of European construction, 3,760 Ocean SteamerG,.

1 Sailing Ship, 4,669 River Steamers, and 3,206 Steam Launches
entered during the year, giving a daily average entry of 31'9 ships,
as compared with 3l'6 in 1915, and 32'4 in 1914,

3. The average tonnage of individual Ocean vessels entering
the Port has decreased from 2,519'9 tons to 2,238'9 tons, That of
British Ships has decreased from 2,625 tons to 2,559'7 tons, while
that of Foreign Ships has also decreased from, 2,441'2 tons to,
2,032'2 tons, • ~

II

'I, I
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During the past 20 years, the average tonnage of Ocean~goin6
vessels has increased from 1,319 tons to 1,826 tons.

The average tonnage of individual River Steamers entering
,du ring the year ha s decreased f"om 486'9 tons to 453'0 tons.

205

." B"itish River Steamers have increased by 371 ships and
104,198 tons, or 5'2 per cent. in numbers and 2'5 in tonnage which
is due to the fact that two steamers were added to the West River
Trade,

4. A comparison between the years 1915 and 1916 is given in
the following table ;-

• Including 10,082 Conservancy and Dust Boats of 503,932 tons.

'~10,066 505.660 "

Junks in Foreign Trade shew a large decrease of 2,050 junks
or 8'2 per cent., but an increase of 247,916 tons or 7'7 per cent.
The decrease appears during the months of ,July, August and
September, in which months there was considerable unrest in the
Oanton delta.

Foreign River Steamers shew an increase of 396 ships and
111.050 tons, or 17'3 per cent. in numbers and 1'7 per cent, in
tonnage. This is due to several steamers which were previously
on the Oanton-West River trade having been placed on the
Hongkong-'iVest River trade carrying rice from July to December.

In Steamships not exceeding 60 tons, employed in Foreign
Trade, a decrease of 372 ships and 16,160 tons, or 5'7 per cent. in
numbers and 7"6 per cent. in tonnage is shewn. The decrease is
most noticeable in launches trading to Macao, and may be put
down to one of the launches being replaced by a vessel of over 60tons.

Steam Launches shew an increase of 112,050 ships and
2,609,970 tons, or 20 per cent. in numbers and 20'6 per cent. in
tonnage which is explained by an increase in number of launches
plying in the harbour and more trips having been made.

In Local Trade, increases are shewn in both Steam Launches
and Junks.

Foreign Ocean~goingVessels have increased by 124 ships or
3'3 per cent., but have decreased by 163,873 tons or 2'4 per cent,
This is explained by f,he increase in Japanese and Chinese ships
of smaller tonnage.

Junks shew an increase of 940 vessels and 93,280 tons or 2'6
per cent. in numbers and 6'4 per cent. in tonnage, This can only
be ascribed to the better control of native cr.ft, they hovine: to
report themselves at this office In order to obtain a permit to p'ass l

outward through the Exami\1ation Service.

6. The actual number of individnal Ocean-going Vessels of
European construction dnring 1916 was 717 of which 281 were
British and 436 were Foreign. In 1915 the corresponding figures
were 724,310 British and 414 Foreign. .,

These 717 ships measured 1,605,248 tuns. They entered 3,761
times and gave a collective tonnage of 6,855,164 'tons..,Thll~ 7
fewer ships entered 63 fewer times, dnd gave a collective tonnage
reduced by 326,535 t0ns, an average of 5,183'2 tons per entry.

I ncre:ue. /LJecrease

No. . Heg_ No. Reg.
l'ollnuge'j Tonnrlge

1916,

I
Reg.

Tonnage.
No.

---------1 --_._---
,~~.n.} 3,988i7,358.586 3,721 6,868,743 ... i , .. 207 489,834

.~a.~J 3,1373 7,023,222 3,797 6,859,349 124 ... ]63,873

.~~~~} 6,676 4,0::!2,853 7,047 4,127,051 371 104,198 ...

.~~~~] 1,892 928,147 2,288 1,039,197 396 III ,050 ... '"

nn-~

~g~.~ 6,822 228,510 6,450 212.350 ... ... :~72 16.160

,25.04713.201,621 I~:~~ ] 27097 2,953,705 ... 247,916 2.050 ...
eign')

2Z.515,02;;}8,350 CZ.30?311 I I
...... J 50,148 891 463,161 2,689 1 669,867

------ I
Ch~;~ I

446,938 10,022,806 558,988 12,63~,776 1 112,050 2,609,970 ' .. ...

.~~.~~} j '34,516 *1,3·1i,090 t35,456 tJ,440,170 940 93,280 ... ...
tnl, "1531,602/33,884,9:9/642,'90 1'36.381,45, 113,881 3,166,414 2.689 669.867

---
Xet, ...... ,., ... 111,192 2,496,538 ... ...

Total, For
Trade,

--1- 1915. I
Class of Vessels. ---/--- ----

____ i No. To~~~ge.

British Or
going, ...

Foreign Oc
going, ...

British R
,steamers

Foreign R
~teameri'l

Steamships
der 60
( Fore
Trade),

Junks, For
Trade, ...

Gralid To

StealU.lalln
plying
'Vaters
Colony,

Junks, L
Trade, ...

That of British River Steamers has decreased from 519'3 tons
to 511'2 tons, and that of Foreign River Steamers has decreased
from 414'4 tons to 364 tons.

5. This table shows a decrease in British Ocean-going
Shipping of 267 ships, 01' 7'4 per cent" and a decrease of 489,834
tons, or 7'1 pet· cent. This is due to several of the Coasting
.8tealllers having been charte::ed by the Government, and the
withdrawal of the P. & O. Intermediate Steamers.
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. t f the officers serving in Foreign ~hips
...Th:Is, 2 12 per cen 'lOt 'th an increase in number of officers

were of BTltlsh natlona 1 y, WI
and of ships.

i INo. of Times Total Tonnage.Steamers. entered.
Flag.

1915 11916 1915 11916 19~~1__ 101G__
-·--------1--- I

{
Steamers 308 281 1,989 11,858 3,660,800 3,424,457

British . . 2 2 I - 5,419
Sadmg ... 'Z-,I' 987 20-3 OQ6 2 10" 30"rSteamers 264 " 97~ i ,.0 '"v, , " ,

Japanese . . \) 2 1 ~)28 7;)
T .lSa,Jmg ,.. 28 3~ 109 164 199,341 168.156

N orweglan 45 236 305 271,183 306,793
Clunese 38 4 6 4 18,634 13,440
Damsh 2t 24 132 135 293,002 359,713
Dutch J9 164 134 230,242 269,437
French 25 5 59 101 34,547 48,151
Portuguese 5 15 16 16,571 16,642
RUSSian 4 i ,1 810
Siamese I 5 9 I 8 20,342 24,582
SwedIsh .. 6 24 39 I 47 169 204 118,60 I

U.S.A. Steamels I l:l I--·-----I--i---~--.. _

--- .1
1

724[' 717 1

13
,824 i3,761 '\7,181,699 6,855,164Total ....

--~~~-'---------:-~~-----
7 Th 281 British ships carried 2,519 British officer" and 5~

FAoreign offlc
1
e
1
rs

D
, a~:, l~tt~:,e~~~,si1t~:~a~~s~,9 t~~';;l~:a;';d 12merlCallS, -,

Belgian.

fon of Foreign officers in British ships was
2'21 T:e~s,c~~~.p~~~;r:sing 7 nationalities, an incrrase of 1'31 per
cent. with a decrease in number of officers and of sups.

8. The 436 Foreign ships can'ied' 3,252 officers, of whom 60

wei'e British as follows:- 19/5, 1916.

ASIATICS.

533 12~,160 126,283

8'67 "/0 of the crews
were athel
Europenns.

90'45 010 of the crews
were Asiatics

901

I
AMERICA!\S

AND

EU1WPEAXS.

8'53 'I,

And in lioreign ships:-
1!!l5. 1916.

0'91 % 0'88 % of thf! crews
were British

90'56 'I,

1,078 10,791 10,640 114,516 1l0,982

BRITISH
CRE'V.

1,155436

310 281 20,253 16,D02

414

I YESSEI.S.

I

0-37 % of the crews
were other
Europeans.

87,87 % of the crews
were Asia.tics.

0'60 %

British.

Foreign

Hence ill Brit,ish ships :-
1915. 1916,

13'57 % 11'76 % of the c"ews
were British.

85'83 %

2.-Trade.

1915.!19J6. 1915. 1916. 1915. 11916. 1915., 1916.
---------~-------------------------

.-
9. The nationality of the Crews in British and in Foreign

ships was as follows:-

10. As pointed out in previous years the !igures which are
given are meagre, and of little value, being derived from reports
of ship masters which are given in round figures and several items
of cargo are only entered under the heading U GeneraL"

In a few cases, I can however give more accurate figures and
these are :--

lmports.-'I'hese shew a decre'!se of 26,946 tons as compared
with the year 1915.

Increases are shewn under the headings:' --Coal, Cotton Yarn
and Wool, Hemp, Kerosene Oil in cases, Rattan, Rice, Sandal
wood, and Sugar, whil~ decreases are shewn in Beans, FIc..ur,
Kerosece Oil in bulk, Liquid Fuel, Timber, and General.

Beans.-A decrease of 10,812 tons is shown, due to Japanese
competition: close proximity to Tientsin and Dalny with direct
steamship lines and lower freight rates than H,ongkong can
procure.

The trade with America in this Northern product together
with that of Peanuts has gone over almost entirely to the ~apa.~se,
and what promised to be a large and lucl'ative busi.ness to Hong
kon~ has been lost.

< "

49
15

4
1

69

55
4
7
o

66

In Chinese ships .
United States ShlPS

" 1 ." Japanese S.lIPS '0'

" Russian ShIpS ... " .. ,-

Thus:-
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eoal.-There is an incl'ease of 62,811 tOIlS over the last yeal.'
which is due to local and Canton manufacturing concerns laying
in stocks as protective measnre against advancing prices due to
shortage of tonnage. A large part of the surplus coal is from
Formo"a and Yaeyama.

Cotton Yl:rrn and Cotlon.-Once again there is a d.ecrease of
2,274 tons, due to most of the cargo being transhipment cargo.

Ftour.--The decrease of 14.675 tons is due to Chinese flOlll'
competition and high prices ruling for Aml3rican and Canadian
product, also shortage of tonnage and high freight.

Kerosene Oit.-There is adecrease of 37,593 tons shewn in Bulk
(Jil, which is dlle to falling off in demand on aCCoUiit of high price
brought about by general war conditions, and what would appear
to be an increase in Case Oil is really not so, as the demand has
also falIen off as in Bulk Oil. Large stocks of Oase Oil are carried
over to the present year, and if conditions become worse, this
apparent increase will be wiped out.

Liquid Fl1el.-A decrease of 2,943 tons due to the scarcity of
tank steamers.

Rice.-The increase of 71,144 tons is due to great demand
from North and Central American market. principally, which was
formerly supplied by t.he European market when freights were low.

Timber.-A decrease of 31,477 t.ons chiefly accounted for by
the stoppage of supplies of Oregon Pine through high rates of
freight, Philipine Hardwood being usen instead.

General COI'!7o.-The large decrease of 255,423 tons is due to
shortage of supplies from manufacturers at home, on account of
war conditior;s.

11. The number and tonnage of ships of European t.ype of
construction carrying cargo for import and transH, compared with
1915, was as follows :-

Steamers .. ......... 3,810 7,17595:: 3760 6,855,089 , .. GO 32fl,86:1

RiverSteame-rs
I

4,:?83 ~,475,916 4.669 2,583,2:!9 386 107,313... , ... ...
f:ailing Vessels .. 4 5,747 J 75 ... ... 3 5.C7~
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15. A Summary to the Shipping and Trade of the Port for the year 1916.
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TONS.
Passengers.No. of

Emi-Ships.
Dis- In Bunker Registered

Arrived.! Departed.
grants.charged. Shipped.

Transit. Coal. Total.
Tonnage.

British Ocean~going, ......... 3,721 2,006,536 1,166,082 1,808,199 261,205 5,242,022 6,868,743 151,369 115,926 86,739
Foreign Ocean-going, 3,797 2,250,742 902,448 1,720,438 196,375 5,070,003 6,859,349 78,397 71,322 30,914
British River Steamers" ..... 7,047 255.167 303,148 ... 59,448 617,763 4,127,051 1,103,537 I,079,634Foreign River Steamers, ..... 2,288 224,770 234,586 ... 24,648 484,009 1,039,197 123,261 110,358
.

----------------Total, ............ 16,853 4,737,215 2,606,264 3,528,637 541,676 11,413,797 18,894,340 1,456,554 1,377,240 117,653
StT~~d~~~~.~~~~.'..~~~~.i.~~ } 6,450 7,474 13,065 ... 21,318 41,857 212,350 13,803 14,414Junks, Foreign Trade, ...... 25,047 347,550 946,366 ... ... 1,293,916 3,201,621 62,925 56,436-Total Foreign Trade, ..... 48,350 5,092,239 3,565,695 3,528,637 562,994 12,749,570 22,308,311 1,333,292 1,448,090 117,653

St~~~d~~~~~.~.~~:.....~~~.~~ } 558,988 5,495 4,181 I ... 45,694 55,370 112,632,776 6,274,583 6,295,888Junks, Local Trade, ........_ 35,456 108,079 91,601 ... 199,680 1,440,370 11,916 18,522Total, 'Local Trade, ......... 594,444 113,574 95,782 ... 45,694 255,050 114,073,146. 6,286,499 6,314,410Grand Total, ............... / 642,794 5,205,813 3,661,477 3,528,637 608,688 13,004,620 I36,381,457 7,819,791 7,762,500 117,653

~
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o
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3.-Revenue and Expenditure.
213

)

Increase. Decrease.1916.1915.

16. The gross Revenue collected by the Harbour Department
during the year was $649,732.24 as against $551,237.90 collect.ed in
the previous year, showing an increase of $98,494.34 or 15'1% :-.

'.I
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5,562.71

$ 443.92

87,445.72

212,486.34 315,619.72 103,133.38

$551,237.90 $649,732.24 $104,500.97 $ 6,006.63

. .........• $ 75.475.75 $ 75,031.83Light Dues, .....

Light Dues, Special Assessment, 93,008.43

Fees of Court and Office,

Licences and Internal Revenue, 170,267.38 171,634.97 $ 1,367.59

The principal decreases are undel' Light Dues Special Assess
ment $5,562.71 (due to lack of tonnage); Marine Court Fines
$5,152.24; Gunpowder Storage $3,092.5,); and Survey of Steam
ships $782.29.

The principal increases are under Boat Licences $3,811.84 :
Junk Licences $2,637.34; Engagement and Discharge of Seamen
$1,122.20; Examina\ion of Masters, etc., $1,160; Fees for use of
Government Buoys $44,089.27, (this is due to the taking over by
the Government of all the hitherto privately owned buoys);
Medical Examination of Emigrants $26,655.50; Official Signature
$3,914 (due to large number of permits issued to native craft to lie
inshore for working cargo at night under the war time traffic
regulations); and Sunday Cargo Working Permits $30,750.

•

17. The Expenditure of the Harbour Department, for 1916
was,$165,295.31 as against $166,465.04 expended in 1915, showing
a d~rease of $1,169.73 which is due to savings in salaries on
account of the office being short since August of the Aosistant
Harbourt Master, a Junk Inspector, and the reduction in the
Lighthouse Staff by 2 Light House Keepers retiring on pension,
and the substitution of unwatched Aga Lights at Cape Colin son

. and Ma Wan. Also a sum of $167,561.35 was expended on taking
over by the Government of all the hitherto privately owned buoys
and moorin{i;s, and the sums of $1,325.39 and $1,480.89 were
expended on installation of unwatched, Aga Lights at Cape
Collinson and Ma Wan Lighthouses respectively A further sum
·of ~:'3,2!'0 was expended on repairing and overhauling the Steam
Tender" Stanley" and a sum of $4,000 on purchasing the Motor
Launch" H.D. 5."
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4.-Steam-launches.

•
,
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a.-Marine Court.

..

--- -

\\

22. Dul'ing the year 1916 there were five courts held:-

(Under Section 9 of Ordinance 10 of 1899).

The Court found as below:-

,Ve find that the cbarges made against you, Warren Smith.
chief engineer of S.S. Wollowra, Official No. 104,811 of Hongkong,
by the mastel', MI'. B.-VlT. Pritchard, PROVED, and we consider
that your coudnct has been detrimental to all good order and
discipline, and the Court would point out, that there is only one
master on board a ship and that as chief engineer you are head of
a sub-department, and as such it is clearly your duty to promptly
obey any lawful orders given by the master. That on two
occasions during tbe voyage, you did wilfully disobey the lawful
commands of the master, Mr, B. W. Pritchard, and did treat him
with gross disrespect. We therefore order your chief engineer's
certificate No. 2046 of Victoria to be suspended for a period of 6
months and that during such time a second engineer's certificate
will be grAnted you, but that before your certificate is returned at
the expiration of 6 months, a reference fro111 the master or masters
under whom you have served must be produced to this office
showing that you have obeyed their lawful commands to their
entire satisfaction.

(t) On the 11th day of February, 1916, enquiry was made into
the cbarges of the disobedience of order and misconduct Qn the
part of A. ,V. Smitb, wbose certificate of competency was No. 2046
of Victoria, Australia, chief engineer of tbe British 8.S. Wollowra.
Official No. 104.811 of Hongkong.

(2) On the 6tb day of March, 1916, e:lquiry was made
into the circumstances attending the stral'ding of the British
S.8. Ka/ya, Official No. 95,100 of Hongkong.

The C ,urt fonnd as follows :_

We find thafthe British Steamship Ko/ya, Official No. 95,WO,
left Hongkong bound for 'Christmas Island in ballast at 7.30 a~n_'
on tbe 20th Fehru"ry, 1916, with James Will ox, Master, th~
number of wbose certificate is 036,321 of Aberdeen, and GeOrl(6
Carpendale, cbief officer, and that all went well until abeam of
Gap Rock, distant 3' about 11.45 a.m. when a Course was set to
pass 60' to the N.W. of North Reef Paracel Island. This course
was taken to be S. 56

0

W. True and was cbecked bJ' the chief
officer while the master was laying it off. The ship was then
steered on this course until shortly after 4 p.lll. when a deviation
of 3° VI. having been obtained, the conrse IVas altered to S'060° W.
and that course steered without any lurtber check until the im'1'
struck at 5.45 a.m. on 21st Febplary.

,

•

18. On the 31st December, 1916, there were 356 steam-Iauuches
(including motor boats) employed in the Harbour. Of these, 191
were lie-ensed for the conveyance of passengers; etc., 12l were
privately owned, 22 were tbe property of the ColomalGovernment,
and 22 belonged to tbe Imperial Government, compnsmg 4 MIlItary
and 18 Naval.

,

Nine coxswains' certificates were suspended for incompete~cy
or negligence in the performance of their duties; one of whICh
was suspeuded for 12 montbs, wbile 8 were each for 3 montbs, ~nd
5 of them were required to pass a further examInatIOn, an expna
tion of their suspensions, before their certificates were returned.

Five hundred and sixteen (516) engagements and four hundred
and seventy-two (472) discharges of masters and engmeers were
made during the year.

Nine (9) steam-Iauncbes were permitted to carry arms for
their protection against pirates.

5.-Emigration and Immigration.

19. One hundred and seventeen thousand six hundred and
fifty-three (117.653) emigrants left Hongkong for vanous places
during the year 1916, (68,275 in 1915).. Of these, 86,739 were
carried in British ships, and 30,914 m foreIgn shIps.

'Seventy-two thousand fcur hundred and five (72,405) returning
emigrants were reported to have been brought to Fhmgkong from
tbe several places to which theyhad em~grated eltber from tb,S
Colony or from Coast Ports, as agamst 1G9,153 I~ 1915.. Of these,
45,623 arrived in British ships and 26,782 m foreIgn shIps.

G.-Registry, etc., of Sbipping.

20. During the year, 16 ships were. registered under the
provisions of the Imperial Merchant Shlppmg Act, and 6 Cerll
(fic~tes of Regist.ry ca~celled.· 130 Documents, ~tc., were dealt
with in connectIOn WIth the Act, the fees on wbICb amounted to
$1,278.00 as compared witb $1,763.00 m 1915.

7.-Marine Magistrate's Court.

21. Three hundred and forty-one (341) cases were beard in
the Marine ,Magistrate's Court" (470 in 1910). Beml? under w.ay
during prohibited hours without permits, Makml' fast to sblps
whilst under way without pernUSS1?11, PaSSIng thr~ugh ~he
Y".J.',ma.\i Typhoon Sbelter at a~ exceSSIve .speed, Boa,rdll1g shIps
without permission, Dredgmg ,vlthout permIt, and CarrYll1g passen
gers in excess, were the principal offences.
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,,( The Court found as follows :_

reg.a~:d':.": aO~~~i~~~rtth~;,if: f;~:;~~J-:~~r~~ft~~q~i? mus t be
whICh gave Its decision on the 11th d f F b her Court
find that the said W 8' ay 0 e ruary, 1916. We
conduct in def i arren mIth was. gUll~y of a gross act of mis
that he had no ~ong the master at 8aIgon In~smuch as he told him
are also of oPinio~~~~tO~~~h;~:t~ the engIn~er room staff. We
gross act of misconduct b ; I. arren 8mlth was guilty of a
the table the saI'd ] tt J defYIng the master when he threw on

. . e. aI' containing hi d
OpInIOn that what occurred in s ?omman s. We are of
act of misconduct although the~ong~~ngl'd n?t amount to a gross
was most reprehensible W our IS 0 oplUl<:n that hIS conduct·
certificate No. 2046 of Victo ." ~hebefore order h,s chIef engineer's
months such . rIa 0 e suspended for a period of 4
F b' suspensIOn to take effect from the 11th d f

e ruary, 1916, and that duri h' ay 0
certificate will be granted him. ng sue tnue a second engineer

(5) On the 20th N ovembe 1916 .
fire on board the 8.S. Polavon, Cifficial ~no:t~'~1,8Ua~f 'L~~d~~to the

The Court found as follows :_

We find that on the 2ud N b 1
Polavon, Official No 136 ovem er, 916, the Bl'itish 8.8.
wharf of the Hongko~ga~~l~~fLondoDn, wkas lying alongside the

ampoa oc I Kowloon, for repairs.

Nov~m~~~,b{~~. out on board this ship at about 8 D.m. on the 2nd

We are of the opinion that th fi t .
at the fan engine casin and i . e ra s a~ted lrJ the engine room
fmm the tank at the fo~e end gonf'tthed gtases given off by the kerosene

e s ore room.

We find that through the c fl' t" d
of the evidence, it is impossibleo~ }~r~gan dUfisa.tisfactory nature
to the actual cause of the fire. any e Illte conclnsion as

:rhe Court, however, is satisfied that th fi
by eIther spontaneous combustion. eIre. was not ca.u'1ed'
produced. 01 an exp OBIOn mecha.nica~ly"~

We also wish to add that there was no evidence of arson .

9.-Examination of Masters Mates and En . __, grneers. ...............

(Under Bom'd of Trade Regulations).

23. The following Tables show th
examined under Ordinance 10 of 1899 1Olember·.of Candidates
petency, distingnishing those who passed f~~m ethrtIficathes of C1lIIf-

, ase w a faIled :_

,

••
(4) On t·he 5th day of April, 1916, a Marine Court sat to

re-hear the investigation into the charge of misconduct made
a~~nstfWarrenSmith, the number of whose certificate of com
petency was 2046 of Victoria, chief engineer of the British
8.8. WoUowra, Official No. 104,811 of Hongkong.
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We find that these courses were wrongly set and th<:tt suc~\~

courses would take the ship direct to the Point on which she
finally struck. The correct course to have stpered would have
been 8. 34" W. True. The Court hold that the stranding was.
entirely due to the gross carelessness of the master in setting and
steering these wrongful courses, but taking into consideration that
the master took proper action to get the ship off after grounding,
we order the master's certificate~foreigngoing-to be suspended
for 12 months but grant him a river master's certificate or foreign
going mate's certificate during this period.

The Court orders that George Carpendale, chief officer, is to be
severely reprimanded fol' this carelessness in the navigation of
this ship and place the same on record.

(3) On the 13th March, 1916, enquiry was held into the
stranding of the British 8.8. Australian Transport, Official
No. 132,812 of West Hartlepool.

The Court found as under :-

We find that the British 8.8. Australian Tmnsporl, Official
No. 132,812, ''Test Hartlepool, of which Frederick Robert Clarke,
the number of whose certificate is 010,140, West Hartlepool, was·
ma~tel', left Batavia on December 23rd, 1915, for Vladivostock,
mean draft 24 feet, and proceeded through the Palawan Passage,
and along the N.W. Coast of Luzon and was steering to past
Eastward of Formosa Island when she stranded at 11.45 p.m. on
the 4th January, 1916, on the 8.W. point of Sama 8ana Island 01'

now called Hoi Sho 1'0 Island. Vole consider that up to the time
of such stranding the navigation of the ship had been carried out
in a proper and efficient manner, and that the track this ship was
taking East of Formosa Island was one generally followed by low
powered vessels during the N.E. Monsoon. Taking into considera
tion the position of the ship as shown by Dead Reckoning on the
4th January, we do not consider that the master would have been
justified in steering any courses other than he did, as owing to the
I(reat depth of water it wonld be impossible to obtain soundings.
The stranding of this ship was in no way the fault of the master
or crew, but was entirely due to an unknown currpnt which could
not, be allowed for, and which set the ship N. 73" W. 12 hours 11'

litne,l also to the heavy rain squalls and general bad weather
prevailing. After the ship struck, every thing ,was done by the
master and crew in a seaman-like way to get the ship off, and we
appreciate tbe tremendou~ amount of labour necessary to jettison
so much heavy cargo undel' tha existing conditions. ' The Court

• take this opportunity of congratulating the master, officers and
crew on their success-fIll efforts.
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1915. 1.916.
Cheung Chau, upened 1899 ..... 2,436 2,676'rai 0,

" J899 ...... 2,833 2.696Tai Po,
" 1900 ...... ~,727 3,573Sai Kung, 1902... 709 890Long Ket,
" 1905 ...... 1,271 1,629Deep Bay,
" 1911.. .... 1,294 1,168Lantao,
" i912 ...... 1,362 1,705

12,632 14,337

219

The Revenne collected under this head amounted (0 $116,000
'dS against $85,250 in 1915.

rhe increase is due to the sbortage of tonnage and the anxiety
of sIl ip owners to get theil' ships a way from port as SOon as possible~

•

The revenue collected by this Department from the New
Territories during the year was $35,292.90 as compared witb
$:14,680.85 in 1915, wbich shows an increase of $612.05.

13.-Lighthouses.

GAP ROOK LIGHTHOUSE.

27. During the year 1916, seven hundl'ed and fifteen (715)
vessels were reported by' telegraph as passing this Station and
fiftY-nine (59) were not reported owing to communication beinginterrupted.

Two thou<and seven hundred and thirty-eight (2,738) messages.
including meteorological ob~el'vations for the Observatory, W"ilre
sent and fonr hundred and fifty-tbree (453) messages were recetv d_

TempOl'ary repairs to the telegraph cable, which was hrokefl
on the 6th November, 1915, were effected on the 28th January and
permanent repairs on the 27th and 28th May. From the 28th
January telegraphic communication was maintained throughout
the year, except for a few minor interruption!'.

12.-New Territories.

(Eighteenth year of British Administration).

26. The Out-stations attached to the Harbour Department
continued to perform the work allotted to tbem and during the
year Licences, etc., were issued by them as follows:-

•

There were ninety-one (91) bours and twenty (20) minutes of
• fog during the year and the fog signal was fired five" hundred and

seventy-five (575) times. •

On three (3) occasions the .elief was delayed by rough weather.

•

•
•

3

2

8

13

32

• •Failed.

Failed.

the year.

3

•

16

I

16

19

Passed.

153

Passed.

!

Grade.

Candidates.

• • . • • . . . • . • • • • . . . • • . • . . . . . • . . • .•• • • • . . . . . . . .. I

I
•

. i

i

I

,.
"

Master, , '

I........ ••• I

:.
Master, River Steamer, , ..

First Mate,

Second Ma te, .

Mate, River Steamer, ", .. , '" , _ j

IVoluntary Examination in steam for Master I
or Mate, 1' 1

------
Total,... 56 26

----------
I 10 6First Class Engineer, .. '" '" .. .. i

Second Class Engineer, 1 41 14

Total,····· .. ·· .. · .. · ..·I- -5-1---2-0--

•

•2J8

For Master ················.. ··· I;~ 3~

" Engineer 1----.1------
I

Tota!.. j

•

For Steamships not exceeding 60 tons, under Section 37 of
Ordinance lOaf 1809:-

•

--- - ~. --------,----,--

IO.-Examination of Pilots.
(Under Ordinance No.3 of 1904).

24. There were 2 candidates examined during
Fourteen licences were renewed.

II.-Sunday Cargo Working.

25. Ther: were 966 permits issned dnring
o

the ,Jehr un~~~
OJ'dinance 1 of 1M1, as compared With 678 III 1910. 01 dt ese
we '" , ot";jsed as the ships did lJat al'l'ive up to time, an In some
.easel') it was found unnecessary to work cargo on the Sunday.

•
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21 0 class for ships under 300 feet length. Government
charge is $4 per day for this class.

9 A class for ships over 400 feet in length.
charge is $8 per day for this class.

15 B class for ships under 400 feet in length. Government
charge is $6 pel' day for tbis class.

)

The buoy scheme is now in full working order and the revenue
for the year alLounted to $51,916.00 from this source. I think I
may add that the scheme is generally mucb appreciated by tbe
shipping, and considerably improves the facilities and convenience
of the Port.

C.W. BIWKWJTH, Commander, R.N.,
Flarl)ollr ,~1(J8t(!J" &c. \

STAB'F.

On the 21st June, Mr. O. E. Nicholas, principal Lightkeeper,
retired on pension after 24 years service under this Government
and 12 years .under the Trinity House Service.

On the 1st June, Mr. J. M. Franco, 9th Lightkeeper, retired on
pension after 25 years service under this Government.

Early in Au!':ust this department suffered a great loss by tbe
death of the Acting Assistant Harbour Master, Lieutenant Davey,
R.N.R. Tbis Officer was just oxel' 40 years of age and had served
in the Harbour Department for nine years with marked ability.
He was a most valuable Government servant, ready at all times to
sel've the public, tactful, energetic, courteous, and of sound judg
ment. He will be in my opinion very difficult to replace.

On the 1st December, the Acting First Boarding Officer,
Mr. A. W. Daily, was seconded fOl' active service under the Indian
Government and has since been granted a Commission in the
Royal Engineel·s.

HARBOUR DEPARTMENT,

10th March, 1917.
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On the 1st March, this Station was equipped with a new 4th
order unwatched Aga flash light of the following character:
flashing 1 second light and 5 seconds darkness, viz., 10 flashes pel'
minute. The cost.was £135.

CAPE OnLLINSON LIGHTHOUSE.

GREEN ISLAND LIGHTHOUSE.

Owing to telegraphic interruptions one huudred and forty-six
(146) vessels were not reported.

There were one hundred and seventy-seven (177) hours of fog
and the fog signal was fired one thousand eight hundred and
thirty-six (1,636) times.

On one occasion the relief was delayed owing to rough weather.

During the year, 722 vessels were reported. 356 messages
were sent and 182 received.

Owing to telephone communication being interrupted on four
occasions during the year, 11 vessels were not reported.

Buoys.

MA WAN ISLAND.

On the 1st August, a new 5th order unwatched Aga flash light
was installed of the following character :-f1ashing % second light
and 2% second darkness, viz., 20 flashes per minute. The cost of
the light was £135.

,
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WAGLAN ISLAND LIGHTHOUSE.

During the year 1916 three thousand and twenty-fi,:e (3,025)
vessels were reported. One thousand seven hundred and sixty-mne
(1.769) messages were sent and five hundred aud eight (508) were
received.

•("he Aga lights installed at the Fairway and Onst Rock buoys,
at tine Yaumati Harbour of Refuge, and the above lights are
werking in a most .efficient manner and give great satisfaction.

Iu April the Government finally took over all the Merchant
buoys in the ~larbour. These buoys have .b~en clasSIfied as A., B.
and O. buoys and relaid to suit trade condItIOns of the Port. Seven
have been plac"d in the Coal anchorage at WanchaI, and twelve
in~~ Rice anchorage at West Point, for the convenIence of these
trades. In all there are now forty-five (45) buoys as follows:-


