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REPORT OF THE GENERAL COMMITTEE

(For the year ended 31 December, 2014)

The General Committee has pleasure in presenting its report
together with the financial statements for the year ended 31
December, 2014.

PRINCIPAL ACTIVITIES

The role of the Chamber is to promote, represent and safeguard
the interests of the Hong Kong business community.

ACCOUNTS
The state of the Chamber's affairs at 31% December, 2014 and the

result for the year ended are set out in the financial statements on
pages 72-92.

ASSETS

Details of the movements in assets are shown in notes 4-10 to the
financial statements.

GENERAL COMMITTEE MEMBERS

The General Committee Members who held office during the
year are set out on pages 6 and 7. No Member of the General
Committee, or any other Members of the Chamber, received any
form of remuneration in return for their services, other than normal
professional or similar fees paid for services or supplies rendered
to the Chamber and no portion of the income or property of the
Chamber was paid or transferred directly or indirectly by way of
dividend, bonus or otherwise to Members of the Chamber.

INTEREST IN CONTRACTS

No contract of significance to which the Chamber was a party and in
which a General Committee Member had a material interest subsisted
at the end of the year nor at any time during the year.

AUDITORS

A resolution for the re-appointment of KPMG as auditors of the
Chamber is to be proposed at the forthcoming Annual General
Meeting.

By Order of the General Committee,

N

d
YK Pang

Chairman
on 24 March, 2015

General Committee
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Snapshot
HRERERE

Country Briefing on Argentina and Wine-Tasting Soiree o’
Meet the ExCo: Lam Woon-kwong ®
Seminar: Success Strategies of Female CEOs
Visit to ASB Bio-diesel Plant
Perfume Matching Workshop
Seminar: Implications of an Ageing Population on the Government's Fiscal Position
Lawful Wages Calculation Workshop
Luncheon with the Financial Secretary
Seminar: New Opportunities in the Middle East

ooooooooooo
oooooooooo
oooooceooonoon
ooAsBOOOOOO
oooooooo
ooo0oooOoOoO0oCcoOOoOoooOoOon
ooooooooooo
oooooooo
ooooooooo

Town Hall Forum Series Policy Submissions

Chief Secretary for Administration, Carrie Lam The Chamber submitted around 40 policy proposals and papers
Secretary for Justice, Rimsky Yuen in 2014 in response to a wide range of consultations put out
Secretary for Constitutional and Mainland Affairs, Raymond Tam by the Government. Following are 10 key consultations:

Convenor of the Executive Council, Lam Woon-kwong
Secretary for the Civil Service, Paul Tang Kwok-wai
Secretary for Development, Paul Chan Mo-po
Secretary for Food and Health, Dr Ko Wing-man

2015-16 Policy Address / Budget Submission
Constitutional Development

Competition Ordinance

Population Policy

Standard Working Hours

The Third Runway Project

Town Planning Process

Individual Visit Scheme

Establishment of a Harbourfront Authority
Environmental Infrastructure Projects
Further Liberalisation of CEPA

Major Conferences

20th Annual Hong Kong Business Summit
Constitutional Development in Hong Kong

Draft Guidelines Under the Competition Ordinance
Expanding HKIA into a Three-runway System
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Site Visits

Site visits continue to be extremely popular among
members. The Chamber organized over 20 visits in
2014. Following are a few of the highlights:

Daya Bay Nuclear Power Station
HKSAR-Zhuhai-Macao Bridge Construction
ASB Bio-diesel Plant

Kai Tak Cruise Terminal

Green Tour to Hydroponics Farm
PolyU's Innovation Tower
Biodiversity at Ocean Park

CX Cargo Terminal

Lee Kum Kee Factory and Test Lab
Hongkong International Terminals
Towngas Production Plant
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Roundtable: Social Media and Where It is Heading
Site visit to Airport Authority's Waste Management Facilities °
Cocktail Reception with European Consuls General N
Seminar: Draft Guidelines Under the Competition Ordinance

Roundtable: Economic Outlook for 2015

Chamber BBQ Night
Meet the Minister: Dr Ko Wing-man
Roundtable: Recruitment Trends in China
20th Annual Hong Kong Business Summit
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*® General Committee! ' 0 0O O

Mr Y K Pang, sBs, JP Mr Stephen TH Ng Dr Aron H Harilela, Jp Mr Victor Li
Chairman Deputy Chairman Vice Chairman Vice Chairman
goooo goooo goooo ooooo

oo goooo ooo ooo

@ GENERAL COMMITTEE

Mr Nicholas Brooke, sBS, Jp Mr Oscar Chow Mr Manohar Chugh, MH Dr Fu Yu Ning Mr He Guangbei, Jp
ooogoo gooog goooo goood gopoogo
(Resigned 6 March 2015)
00201503060000

Dr Raymond Kwok, Jp Mr Ronald Lee Mr David T C Lie, sBS, OM, JP Mr John R Slosar
ooooo ooooo ooogoo ooooo

Mr Anthony Wu, GBs, JP Mr KK Yeung. JP Mr Emil Chen On Yu Mr Yu Pang Chun, sBS, JP
ooogoo goooo goooo ooogo
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® Committee Chairmen 000 00O

COMMITTEE CHAIRMEN

Americas Committee
oogoooO

Chairman 0 O :
0 Mr Michael J Paulus 0 DO OO

Vice Chairmen 0 0 0 :
Mr Gary Ahuja 00 OO
Mr Thomas Wa Sun Wong 0 00 O O

Digital, Information and
Telecommunications Committee
Oo00000ooooooo

Chairman 0 O :
e MsAgnesTanO O OO0

Vice Chairmen 0O 0 O :
DrEicChinOO0OOOQO
Mr Robert Fong 0 0 O O O

Europe Committee
goooo

Chairman O O :
@ vrNevileSShoff CODDDDOOD

Vice Chairmen 0 00 [J :

Mr Eberhard Brodhage 00 0 0 O
Ms Jennifer Chan 00 0O 0O

Mr Stephen Weatherseed 0 0 00 O

(As of December 2014 [0 [0 201400 12}

Asia/Africa Committee
O0/0o00o0o

Chairman 0 O :
e Mr Andrew RWells O 0O OO

Vice Chairmen O 0 O :
MrNSShrof DOODODOODOO
Mr Ashwani Kumar Goel D OO OO

Economic Policy Committee
goooood

Chairman O O :
e Dr Mark MichelsonO0 O 0 OO

Vice Chairmen O 0 O :
Mr Peter Churchouse DO O 00O
MrTony Miler 0D OO O

Financial & Treasury Services
Committee
gooooooogn

Chairman O O :
e MrWeberloO OO OO

Vice Chairman 0 0 [ :
Ms Agnes Chan 0O 0O O
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China Committee
oooog

Chairman 0 0 :
o MrEdmondYue D OO OO

Vice Chairmen 00 0 :
MrDavidHsu DO OO QO
MsPetrinaTam OO0 OO 00O
DrEdenWoon OO OO QO
MrYuPang Chun DO OO O

Environment and Sustainability
Committee
goobobboooooono

Chairman 0 0 :
@ MrCaryChanOD O O OO

Vice Chairmen 0 0 [0 :
DrleanneNg O OO OO
DrThomas SKTang 0O O O O
(Resigned April 20150 20150 40 0 0 0
Mr Steve Wong OO OO O

Industry & Technology Committee
gooooood

Chairman 0 00 :
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Vice Chairmen 0 0 3 :

MrNature Yang O O OO O
MrEmilyuoOoOoQOQO

Mr William Yuen Fai Lai D O OO O

Legal Committee
gooon

Chairman 00 :
@ Mr Stephen Crosswell 00 0 0O O

Vice Chairmen 00 0 :

Mr Peter Caldwell 0 DO OO
MrKennethNgO OO OO
Mr Giles White
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Manpower Committee
ogoooo

Chairman 0O O :
m Mr Nicholas R Sallnow-Smith 0 0 0 O O

Vice Chairmen (0 (0 [ :
Ms Nancy Chan 0D 0 O O
Mr Albert Wong 00 0 0 O

Retail & Tourism Committee
goooooog

Chairman 0 O :
@ MrYuPang Chun D OO DO O

Vice Chairmen 0O 0 O :
Ms Sylvia Chung 0O O O O
MrFrankKTleeOO O OO

Small & Medium Enterprises Committee

gooooooogd

Chairman 0 O :
@ VrwiliamLSWong DO O OO

Vice Chairmen 00 0 :
MrNorman Yeung O O O OO
MrRoyNgO OO OO

Hong Kong Coalition of Service Industries

goooogg
Chairman 0 0 :
@ MrlelandSunO OO OO

Vice Chairman O 0 O :
Dr Mark MichelsonD O O 00O

Membership Committee
gooooon

Chairman 000 :
Mr Stephen TinHoiNg D O O O O

Shipping & Transport Committee
gooooooo

Chairman 0 0 :

DrKelvin leungOD 0O OO
Vice Chairmen 00 7 :
MrKennethBell DO O OO
MrTony Miler 0D OO O

Taxation Committee
ogooono

Chairman 0 0 :

Mr Francis Lee DO O OO
Vice Chairmen 00 0 :

Ms Grace Tang0 00 QOO
Ms Yvonne law O OO OO0
Mr Claus Schuermann

Real Estate & Infrastructure Committee
gooooogo

Chairman O O :

@ Mr Peter Churchouse 0 0 0 O O

Vice Chairmen 0 0 O :
Mr Simon Davies 0 O O OO
Mr Ricky Wong D DO O O

SPECIAL INTEREST GROUPS
goog

Taiwan Interest Group
gooon

Chairman O 0 :

@ MrStanley HUiD DO OO

Women Executives Club
ggogono

Chairman O O :

@) Mrs Margaret Leung 0 00000

Vice Chairmen O [0 O :

Ms Jennifer ChanO0 O 00O O

Mrs Cindy Cheng 000 DO OO

Ms Suzie Setsuko Wakai O O O OO O

Young Executives Club
gooo

Chairman O O :

@) Mr Oscar Vee Tsung Chow 0 00 0 O

Vice Chairmen 000 :
MrJosephHL ChanD OO OO
Mr Eric Kai Shan Fok D 00O O
Ms ElsaWong OO O O O
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The Chamber worked hard throughout 2014
to help members manage the challenges
confronting the business community, both

at home and abroad.
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This past year has been a particularly challenging one for Hong
Kong on many fronts. Global demand remained subdued as
world trade experienced a third straight year of slow growth. We
are a trade-dependent economy, and so our own growth was
probably less than 2.3%. The extremely tight labour situation
added to the rising cost of doing business. Overall prices rose
4.4% over the course of the year, although the recent drop in oil

prices may offer us some relief in 2015.

Politics weighed heavily on Hong Kong during the year,
culminating in a prolonged yet largely peaceful protest movement
that has come to be known as "Occupy Central." Recently, the
Government conducted the second round of consultation on the
method for selecting the Chief Executive by universal suffrage

in 2017. We now must find a way to combine and balance the
ideas and aspirations of different segments of our society with
the reality of the world we live in. The starting points are the
Basic Law, relevant decisions of the Standing Committee of the
National People's Congress and the principle of "One Country,
Two Systems." Your Chamber will continue to work to win
support for pragmatic and achievable steps toward our broadly
shared aspirations. We sincerely hope that this work will not be

Organized by:

derailed by those who cannot tolerate compromise to achieve a

balanced, win-win outcome.

We in Hong Kong face direct threats to our competitive position. We
need to pay very close attention to the overall cost of doing business,
and to the availability and quality of our workforce. We also need to
think very carefully about how we can remain relevant in a rapidly
changing world. Recent steps to facilitate stock market transactions
between Hong Kong and Shanghai, and the many cities around the
world that are opening up renminbi exchange centres should remind
us that we do not have a monopoly on any aspect of our core

strengths.

The quantum of work performed by your Chamber has increased
further in this environment. We continue to press for unambiguous
guidelines on how the Competition Commission will prioritise
implementation of the Competition Ordinance. We have also submitted
views to the Government on double taxation treaties, automatic
exchange of tax information, the town planning process, corporate
insolvency, constitutional development, CEPA, the free trade agreement
with ASEAN, the third runway, electricity fuel options, population policy,

pensions, standard working hours and the statutory minimum wage.

Victor Fung was the keynote speaker The Chamber regularly presents Chairman YK Pang hosted a media
at the Chamber's 20th Annual the business sectors’ concerns and briefing to discuss a wide range of
Hong Kong Business Summit. suggestions to Chief Executive C Y Leung. issues with the press.

oooo0o0o00o200 0000000000000 oooooo0o0OO0O00O00

00000000000000000 oooooooO00O00 oooooooooo
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The Chamber's Chinese New Year
Dinner provided an enjoyable mix of
business and pleasure.
0000000000
00000000000000oOn

Guangdong Party Secretary Hu Chunhua and
Governor Zhu Xiaodan, as well as Shenzhen
Party Secretary Wang Rong and other senior

leaders, welcomed the Chamber's high-level

business delegation to Guangdong in October.
0000000001000 0000000000
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Our October 2014 visit to Guangdong included meetings with
Party Secretary Hu Chunhua and Governor Zhu Xiaodan, as well
as discussions with Shenzhen Party Secretary Wang Rong and
other senior leaders. Liaison Office Deputy Director Qiu Hong
accompanied the delegation as mission advisor.

We strive to offer the best access to behind-the-scenes action
here at home. Members enjoyed unique opportunities during

the year to see up close Towngas' Tai Po production plant, Hysan
Place's sustainable building design and management, Ocean Park,
the ASB bio-diesel plant, Polytechnic University, Cathay Pacific's

cargo terminal and the inner workings of the ICAC and Hong Kong
China seminars, welcoming visitors and outbound delegations Institute of Education among others.
took place practically every month of the year. In 2014,
members visited the Shanghai Free-Trade Zone, Jiangsu, Jiangxi, Since 2001, the Chamber has brought together hundreds of
Qianhai, Xiamen, Hubei, Taipei, the Daya Bay nuclear power students and companies under the banner of the Business
station and the Hong Kong-Zhuhai-Macao Bridge. The access School Partnership Programme, with the aim of better preparing
and welcome we received on these visits was both encouraging our young people for a rewarding career and life. In fact,
and rewarding. bringing people together is a key theme of ours, as evidenced by
the Women Executives Club and Young Executives Club. These
Maintaining Hong Kong's international flavour is high on our two enhanced networking opportunities, one long established
priority list, as evidenced by our work with the many international ~ and the other newly minted, offer alternative ways to get to

chambers and consulates. Our country profile series put before

know who's who in Hong Kong.

members business opportunities arising in Germany, Argentina,
Turkey, Thailand, Mexico, South Africa, and the Middle East.

& 014 |
.29 ERES RIDE D1y

i A4
/— HROUE
= I

Among the distinguished figures
speaking at Chamber events in 2014
was BVI Premier Dr D. Orlando Smith.
000020140 00000000
oooOoO0o0o000000000Ooo

0 0 D.O Orlandod Smith O O

Over 300,000 people benefited from
Free Ride Day, which allowed members of the
public to ride on trams and The Star Ferry for free,
in celebration of the Chamber’s birthday.
0000000000000000000

ooo0o0o0oDooooooo
ooooosooooon
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Life-long learning continued with the many courses held in
our Chamber theatre. Among the many topics covered in
training programmes were telephone skills, dealing with difficult

situations, managing staff grievances, becoming a better

ooo0oooOoO0ooooOoooO0o0booOO0OO0OooO0O000o0O0
goo0ooooOoooOo0oooOo0oooOoOoooOoOoooo
ooo0oobOoOoboooOoooOoOobooOoOoAsBOOOOO
goo0ooooOoooOo0oooOo0oooOoOoooOoOoooo

professional assistant to top management, understanding the oooooooo

Employment Ordinance and making the most of social media.
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2015 will be another challenging year for us all, but with your
support, the Hong Kong General Chamber of Commerce will
continue and further its mission of safeguarding and protecting
the interests of the business community, and contribute

to making Hong Kong a better and more affluent place for

everyone. 000000000000000000000000000
gbobooooooooooooooooooooooooo
P\ goboooooooooooooooooooooooo
| 00000000000
~
YK Pang goo0o0ooogozols0ooOoOooDoOoOoooOooooo
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Chairman

The Chamber's leadership hosted
a luncheon in October for newly
appointed Deputy Director of the
Liaison Office of the Central People’s
Government in the HKSAR Qiu Hong,
who took up the post in September.
0000000000090 00D
oo0o0o0001000000000
oooooooo

Life-long learning is important to help
people continually grow, which we
supported through quality training

workshops for members.
oo00000000000000
gooooooooooooo
gooooooooOon

Dr Ko Wing-man, Secretary for Food
and Health, spoke to members about
his wide portfolio, from organ donation
to the Ebola outbreak.
0o0000o00000oo
oooooooooooo
0000000000000
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CEO’s Reportl 0 O O O

CEQ's Report

2014 was a very busy and fruitful year for
the Chamber, as we expanded our advocacy
work, as well as services and programmes
to reinforce our role as Hong Kong's most
dynamic chamber.
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CEQ's Report
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2014 was a milestone for Hong Kong, for several reasons and not Hong Kong and severely impacted businesses large and small, as

all of them pleasant. We began the year on a note of optimism that ~ well as disrupted the lives of ordinary citizens for three months.

the global economy had turned the corner, which was confirmed

by a steady growth in the number of business documents thatwe ~ We urged the Government to provide relief to businesses affected

issued. The number of people employed in Hong Kong reached by the protests, and we were pleased to see our suggestions were

a record high, and almost half of all businesses in Hong Kong included in the Financial Secretary's Budget announced at the

were hoping to expand their workforce in the second half of 2014.  start of 2015.
However, with practically full employment, hiring new staff was

extremely difficult for many businesses. The Voice of Business

We produced around 40 submissions and policy papers last
A record number of tourists coming to Hong Kong provided a year, almost double the number in 2013, which highlighted the
boost that permeated throughout the entire economy — from growing number of regulations being imposed on businesses.
hoteliers to retailers to restaurants and even taxi drivers. However,  In some circumstances, we acknowledged some revisions to
the congestion caused by Mainland visitors in popular tourist regulations were needed, such as the Discrimination Law Review.
areas, especially parallel traders, led to ugly protests by a few However, we fiercely defended Hong Kong's historically /aissez
Hong Kong residents, who fuelled an anti-Mainland sentiment. faire business environment and opposed regulations that would
Consequently, the number of Mainland visitors coming to severely hinder businesses and the economy, most notably the
Hong Kong started to decline along with retail sales, which was proposed legislation on standard working hours.
extremely worrying.

Businesses lucky enough to be growing were dogged by the

The year will be remembered above all else for the Occupy ongoing acute labour shortages in Hong Kong. We lobbied the

Central protests. The mass sit-in protests blocked key roads in Government and held press briefings to argue for the need to

We worked closely with members of Members bounced ideas around at a
the media in 2014 by organizing tea brainstorming forum to develop proposals
gatherings, holding press conferences, for the Chamber’s Policy Address and
issuing press releases and writing Op-Eds. Budget submission.
2014000000000000000 ooooooo0o0o0o0o0ooO
0o000000000000 0000000000000000000
gooooooooo oooooo0o0O0O0000oooo
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Under Secretary for the Environment
Christine Loh exchanged views with members
on various environmental initiatives.
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Secretary for Development
Paul Chan Mo-po discussed with
members Hong Kong's property and
development challenges.
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Chamber Chairman YK Pang hosted a
luncheon for Chairmen of the Chamber's
committees on 25 August to exchange views
on strengthening the effectiveness of
the committees, their work and services.
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import labour in certain sectors, most notably the construction

and health care sectors, which are suffering from acute shortages.
We also proposed initiatives to encourage those not engaged in
employment to return to the workforce. To this end, some progress
was made in tackling the shortage in 2014, but not quickly enough.

We also expressed businesses' concerns about the planned
'Regulations on Collective Contract in Enterprises of the
Guangdong Province,' and many of our suggestions were adopted
in the final regulation. Similarly, we continued to work closely

with the Competition Commission to draft clear guidelines to the

Competition Ordinance.

Building Connections
Besides lobbying Government on members' behalf, we also

helped them connect with senior ministers through our ongoing
Town Hall Forum Series of talks. These closed-door sessions were
not only useful for members to talk directly to senior Government
officials, they also provided valuable, firsthand input for ministers.

To help members expand their contacts with overseas

also welcomed dozens of visitors from overseas every month

to put members in touch with potential partners and useful
business contacts. We understand that all work and no play
makes Jack a dull boy, which is why we increased the number of
lifestyle and casual networking functions, as well as happy hours
in 2014. Besides hosting the first HKGCC-EuroCham Happy Hour
to expand members' network with European businesses, we
also launched the Young Executives Club (YEC) in September to
broaden our appeal to young business executives.

To connect with the wider Hong Kong public, we placed a lot of
importance on reaching out to the community. We accomplished
this through a wide variety of channels. We worked closely with
members of the media by organizing tea gatherings, holding press
conferences, issuing press releases and writing Op-Eds, among
others. We also continued to build on promoting the work and
policies of the Chamber through social media. Our Facebook,

LinkedIn, Instagram and Flickr pages all attracted more followers

officials, we organized five cocktail receptions with N E
all the Consuls General in Hong Kong. We -~
g

- 5 gy

=R -

- ‘-‘

]

By

The Chamber welcomed
dozens of incoming
delegations from around
the world every month.
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Our cocktail reception with Consuls General

of Europe saw a record number of members
registering for the event.
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More companies and schools participated
in the Business-School Partnership
Programme matching meeting in 2014
than ever before.

20140000000000000ODDOD
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Over 200 people attended a cocktail
reception with Consuls General of the
Asia, Africa and Middle East regions.
o000 00000000OOOOO
oooooo

Valentin Diez Morodo, Chairman,
Mexican business Council for Foreign
Investment, and Mexican Consul
General Alicia Buenrostro Massieu,
visited the Chamber to strengthen
Mexican-Hong Kong relations.
000000000000000
Valentin Diezd MorodoO OO0 OO 00O
000000000000000
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in 2014, and we will continue to see how we can make better
use of these platforms in 2015. We also engaged the public
directly, through our Free Ride Day, which provided a huge

boost to HKGCC's image with the man on the street, as did our
unwavering support of the Good Citizen Award. We strengthened
our Business-School Partnership Programme to engage high
school students, and supported other worth-while programmes,

which you can read more about elsewhere in this annual report.

Business Documentation Services
HKGCC has seven branch offices dotted around Hong Kong

providing vital business documentation services to companies.
We worked hard during the year under review to enhance the
services that we provide, which are essential for many SMEs, by
allowing businesses to apply for these documents online. The
new online services have been welcomed, as it saves businesses
time and money, and also allows last minute changes to be

made to applications.

In general, 2014 was challenging for many businesses. However,
the 6.9% growth in the number of Certification of Documents

issued in 2014 over 2013's total showed some overseas

markets were gaining traction. The number of Carnets issued
also rose, to 7.1% in the first half of 2014 compared to the same
period in 2013, but stringent import regulations issued by the
Mainland China Customs in the second half of the year slowed
demand.

We launched an online ATA Camnet service in July following the
overwhelming success of our online CO service. The new online
Carnet significantly reduced the amount of paper, time and cost

of applying for a Camnet.

Training Services
We believe it is crucial for businesses to continually invest in

upgrading their employees' skills to enhance their and Hong
Kong's competitiveness. To this end, the Chamber organized
for members more relevant and quality training programmes.

In 2014, over 2,000 people upgraded their skills at one of

the hundreds of training programmes that we organized.

Topics covered included leadership, employee engagement,
finance, human resources management, sales and marketing,
customer relations, communications, organizational change, and

negotiation skills among others. Tailor-made training programmes

We organized a wide variety of exclusive
visits for members in 2014, including
this visit to the back-of-house areas of

Disneyland to see how the park puts on
perfectly choreographed shows daily.

20140000000000000000
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We kicked off the countdown
to HKGCC Free Ride Day at
a press briefing on 7 May.
000s507000000000
0000000000
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CEO Shirley Yuen conducted interviews
with newspapers and magazines to
raise the Chamber’s profile.
00000000000 00000
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were also organized for members upon their request. Identifying 0000000000000002014000000000

practical and timely topics catering to the needs of companies 0000DO000DO0DOOo2o000000000000000
and the workplace will be an important part of the Chamber's 000000000D0000D00D000000000000
work in the coming year. 000000000000000000000000000

goboobooooo0oooooo0o0o0o00o0o00o0o0o
Chamber Finances 000000000000000000000000000
The Chamber's financial performance in 2014 peaked with a oooooooooo

surplus of $28.2 million. This represented an increase of $12.7
million over 2013, of which $7.9 million was from an increase
in net realized gains from the disposal of investment funds and 00002040 000000000000002,820000
the remaining from business documentation services. 00O0D0020130001,2700 0000079000000
The assets portfolio of the Chamber was reviewed regularly and 0000000000000 0000000000000
$20 million was injected into the investment funds during 2014 0000O000O0000002014002,0000000000
to get a reasonable return on surplus funds. The investment 0000000000000 000000003% 0000
funds registered a mild growth of 3% and were valued at 00ooo0oo28e6000
$286.6 million by year end.

Shirley Yuen
CEO

The Chamber worked hard to reach out to
the community, whether through
the Business-School Partnership Programme,
the Good Citizen Award, or the dozens

of other worthwhile programmes

that we organized and supported.
ooooooo0o0OOoOoOoOoo
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Policy Advocacy

The Chamber's policy committees worked
tirelessly in 2014 to study the steady stream of
consultations put out by the Government. Their
expertise and insights allowed the Chamber
to compile solid submissions to help ensure
Hong Kong continues to be the preferred place
to do business in Asia.

Hong Kong General Chamber of Commerce  Annual Report 2014



20140 0 00 000ooaoga
goooooobuoooobogd
goouooobuoooobgd
gootugoobuoooobgd
gdgdoooooooood

Policy

Advocacy
afsfuls

0D00000000000000 25




Policy Advocacy 1 0 0O O O

Digital, Information & speakers included representatives from Samsung Electronics
Telecommunications Committee Hong Kong, SINA Hong Kong, Alibaba and Microsoft, who
The committee had a busy year examining a wide range of discussed topics ranging from cloud computing to e-commerce.

issues, including copyright protection, data privacy, as well as

growing threats to cyber security. The committee presented Economic Policy Committee

its recommendations to the Government on updating the The committee drafted the Chamber's response to a public
Telecommunications and Broadcasting Ordinances to align consultation on population policy in 2014, and was one of the
them with advances in technology and ensure they serve the lead committees responsible for formulating the Chamber s policy
market. Members also backed the Government's plan to set recommendations on priorities to the Chief Executive's annual

up a dedicated Innovation and Technology Bureau, which Policy Address and the Financial Secretary's annual Budget.

would oversee development of the innovation and technology
industries. During the year under review, the committee studied issues
related to our labour supply, the Mandatory Provident Fund,

To keep members abreast of the latest developments affecting Competition Law, and China s 13th Five Year Plan. It also

the ICT industries, the committee organized a number of talks continued to monitor closely developments of a proposed
and company visits. During the year under review, Charles universal pension scheme following the release of a report in
Mok, Legislator for the Information Technology Functional August 2014.

Constituency, briefed members on developments of the

Copyright (Amendment) Bill 2014. Scott McNealy, co-founder Environment & Sustainability Committee

and former CEO of Sun Microsystems, spoke on privacy issues The committee developed three major policy submissions in
and business opportunities stemming from social media. Other 2014, which provided practical suggestions on tackling Hong

The DIT Committee organized a Scott McNealy, co-founder and former The Chamber organized a seminar
number of talks and company CEO of Sun Microsystems, spoke at in response to the Government's
visits to keep members abreast the Chamber on privacy issues and consultation on choosing a future
of the latest developments business opportunities stemming fuel mix for electricity generation.
affecting the ICT industries. from social media. 0oooooooooooooog
000000000000000 SunC Microsystems 00000000 ooooooooo
000000000000000 Scottd McNealydD 0000000000
ooooo0o0o0o0O0000O00 oooooo00o0ooo
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Members visited a waste-oil processing
plant to see how waste cooking oil is
collected and processed into bio-diesel.
00000000000000000
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Chief Secretary for Administration Carrie Lam,
Secretary for Justice Rimsky Yuen, and Secretary
for Constitutional & Mainland Affairs Raymond
Tam, spoke to a full house at the Chamber's
Constitutional Development Forum on 10 February.
oo0ooooo0oo0ooooO0obooooooon
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Kong's waste disposal challenges. The committee supported

a charging scheme for municipal solid waste, in line with the
polluter-pays principle. It also backed plans to extend landfills,
but stressed this was just an interim measure and that integrated
waste management facilities needed to be built as soon as
possible to dispose of waste.

In response to the Government's consultation on choosing a
future fuel mix for electricity generation, members felt local
generation would be the preferred option for the near- to
medium-term. The committee recommended in-depth studies
be conducted to assess and prepare for possible energy
integration with the Mainland in the long-run.

Financial & Treasury Services Committee
The committee submitted its views on the Securities and Futures

Commission's consultation on 'Amendments to the Code on
Real Estate Investment Trusts.' The submission stated that REITs
should not engage in speculative land activities, and investments
should be confined to high quality and liquid fixed income
instruments. We also stressed that the framework
should be weighted toward investor protection.

et Rt

] .ﬁa Business chambers liken Occupy to Thai protests?: R

Members also examined the Hong Kong Stock Exchange
consultation 'Risk Management and Internal Control: Review

of the Corporate Governance Code & Corporate Governance
Report,' and the MPFA's consultation 'Providing Better Investment
Solutions for MPF Members.'

Under Secretary for Financial Services and the Treasury James Lau,
Head of Securities and Fund Services of Citibank NA Hong Kong
Cindy Chen, and Hong Kong Monetary Authority Acting Executive
Director Dr Lillian Cheung briefed members on various policies

at the committee's meetings. The committee also organized
roundtable luncheons to update members on renminbi fund
flows and plans to develop e-cheques in Hong Kong.

Industry & Technology Committee
The committee supported the Government's proposal to

establish an Innovation and Technology Bureau. Members
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A number of officials briefed members

of new policies at committee
meetings, including Under Secretary
for Financial Services and
the Treasury James Lau.
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Close engagement with the media
ensured businesses’ views were
widely read by the general public.
0000000000000000
0ooooooo




ooooooOooboboboobooOoO0ooOoOoboboOoO0ooo
ooooooOooooboooooo0oooOoOoboobooOoboo
oooooooooboOoooOoOoOoooOoobobOO0o0n

gooooooood
000000000000000000000000000

ooooooOooboboboobooOoO0ooOoOoboboOoO0ooo
ooooooOooooboooooo0oooOoOoboobooOoboo
ooooooooboboboOoooooo

ooooooOooboboboobooOoO0ooOoOoboboOoO0ooo
ooooooOooooboooooo0oooOoOoboobooOoboo
oooooooobobooooo

ooooooOooboboboobooOoO0ooOoOoboboOoO0ooo
ooooooOooooboooooo0oooOoOoboobooOoboo
ooooooOooboboboobooOoO0ooOoOoboboOoO0ooo
odoooooooooOooooOooooooo

g
§E - HFER

Innovating New Business Opportunities =%

gooogood
000000000000000000000000000

ooo0oooOoO0ooooOoooO0o0booOO0OO0OooO0O000o0O0
goo0ooooOoooooooobooooboo

gobooooooooooooooooooooooooo
000000000000000000000000000
oobo400000000000DOOO0O0DOOOODOOO
0300000000000000000120000000
ooooo

googd
0000000020150 000000020140000000

gobooooooooooooooooooooooooo
000000000000000000000000000
gobooooooooooooooooooooooooo
ooooooooo

ooooboobobOoOoooOoooOoO0o0b0OoOO0OO0OooO0000o
goo0ooooOoooOo0oooOo0oooOoOoooOoOoooo
goboooooOooooOooooboOoO0oooo

Experts shared their views on potential Members visited PolyU’s new Paul Tang, Secretary for the Civil
opportunities that policies to promote Innovation Tower to see how the Service, spoke at the popular
innovation could create. university is training students to drive Town Hall Forum Series.
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also presented their views on sector-specific issues under
the committee's gamut, most notably the relaxation of the
Innovation and Technology Fund, and talent development to

meet the needs of business.

The Hong Kong Awards for Industries, a premier business awards
scheme championed by the HKSAR Government, was again led
by the committee, as the Chamber is the lead organizer for the
"Innovation and Creativity" category. A seminar was organized

in April to promote the awards scheme to members and the
public, resulting in 39 applications, out of which seven winners

were awarded at a presentation ceremony held in December.

Legal Committee
The Competition Ordinance dominated the Legal Committee's

agenda for much of 2014, which was scheduled to come

into effect in 2015. A key concern about the Ordinance was

the ambiguity of the law. Consequently, the Chamber worked
closely with the Competition Commission, providing input to
bring clarity to the Ordinance through two submissions on the
proposed guidelines. The committee also prepared submissions

on improving corporate insolvency law and the Discrimination

To help members get to grips with the Competition Ordinance,
the committee organized two briefings, as well as seminars on
the issues of reputation management for businesses, directors
duties under the new Companies Ordinance, and shareholder

and joint venture disputes.

Manpower Committee
Education and manpower issues dominated the committee's

work in 2014. Secretary for Education Eddie Ng updated
members on new education initiatives. Members also studied
the impact of the Minimum Wage, proposed working hours

legislation, and other labour related policies.

The committee organized events to update members on the
latest manpower and people management trends in 2014.
Roundtable luncheons examined topics ranging from the
success strategies of women in non-traditional professions to
effective leadership in a constantly changing and challenging
business environment. Several knowledge-based seminars under
the “Talent Development Series” were organized throughout

the year. The committee also visited the Hong Kong Institute of

Education to learn how the HKIEd prepares students for a career

in the business world.

Law Review.

MPFA Chairman Anna Wu updated
members on changes to the MPF,
as well as the Competition Ordinance.
0000000000000000
000000000000000000

Training courses helped members
understand and deal with changes to
many rules and regulations.
000000000000000
000o0o00O0o

Members exchanged views with
Eddie Ng, Secretary for Education,
on how the education system could
better prepare youngsters to enter
the workforce.
0000000000000
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Members visited the Hong Kong
Institute of Education on 28 April to
learn more about how teachers are

trained in Hong Kong.
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Labour Strategy Working Group
The Working Group looked into a number of labour related

issues during the year. It met with the Standard Working
Hours Committee (SWHC) and conveyed our objections to
the proposed working hours legislation. In a submission to the
SWHC, the Chamber expressed concerns that standardizing
working hours for all sectors would exacerbate the acute labour
shortage, increase SMEs' operating costs and constrain Hong
Kong's economic development.

The group presented members' views at a joint meeting of
the Legislative Council's Financial Affairs and Manpower Panels
regarding the arrangement of offsetting severance payments
and long service payments against MPF accrued benefits. The
Chamber opposed abolishing the offsetting mechanism, which
was agreed upon after extensive consultations prior to the
establishment of the MPF system.

During the year under review, the group organized meetings
with Commissioner for Labour Donald Tong, and Assistant
Commissioner for Labour Charles Hui to convey members’

The Chamber’s Representative on
the Labour Advisory Board Emil Yu
and CEO Shirley Yuen held a press
briefing to express opposition to
legislating standard working hours.
000000000000000
gooooooooooooo
goooooooboooooonon
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Shih Wing Ching, founder of
Centaline Property Agency Limited,
shared with members his forecast

for the property market.
oobooooooooooo

0000000000000

concerns on various labour related issues, including the
development of the '4-18 formula on continuous contract of

employment.'

Members also met with the Minimum Wage Commission to
reflect their concerns about how minimum wage increases were
creating a ripple effect that was pushing up wages and salaries
for different levels of workers. As a result, rising inflation was

hurting the competitiveness of Hong Kong.

Real Estate & Infrastructure Committee
Government policies affecting the real estate and infrastructure

sector dominated the committee's agenda in 2014. Rising
property prices were blamed on insufficient land being made
available, which was exacerbated by the complicated and time-
consuming town planning process. The acute labour shortage
in the construction sector also played an important factor in

pushing up property prices.

The committee invited the Planning Department to update
members on the town planning process, and the Town Planning

Director of Environmental Protection
Anissa Wong briefed members on
the Construction Waste Disposal
Charging Scheme.
ooo0oooooooOooooo
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Members visited a hydroponics farm
in Sheung Shui to learn about the
application of green technologies.
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Board's structure, functions and responsibilities. Members then
developed proposals on how the town planning process could
be simplified. Emil Yu, Labour Advisory Board member and
Chamber General Committee member, updated members on
how the Supplementary Labour Scheme had been enhanced in
an attempt to address the labour shortage in the construction
sector.

Shih Wing Ching, founder of Centaline Property Agency Limited,
and Professor Richard Wong of the University of Hong Kong,
spoke at the committee's roundtable luncheons on forecasts

for the property market and driving forces behind the booming
property market, respectively. Permanent Secretary for the
Environment Anissa Wong briefed members on efforts to reduce
construction waste, and Legislative Council Representative Jeffrey

Retail & Tourism Committee
The Retail & Tourism Committee had a busy year recommending

responses to events impacting the retail and tourism sectors.
Two major events were the Occupy Movement, which affected
retailers and businesses in core retail areas, as well as wider
afield, and an increasingly negative sentiment toward Mainland
tourists. The committee submitted its views on the Individual Visit
Scheme (IVS), expressing concerns about the Chief Executive's
remarks favouring reducing the number of Mainland visitors
coming to Hong Kong under the scheme to address the rising
animosity toward Mainland tourists. The Chamber recommended
that the Government should enhance Hong Kong's capacity

to receive tourists by developing new attractions and tourism
clusters to alleviate pressure on popular tourist areas, rather than
limiting the number of Mainland visitors. The committee also

Lam updated members on stamp duties and issues relating recommended that the Government should conduct an in-depth
to the real estate and infrastructure industry. Separately, Yau
Shing Mu, Under Secretary for Transport and Housing, briefed

members on the Railway Development Strategy 2014.

% P 3) 3

West Rail Line

/ Lok Ma Chau

Vincent Fang, Legislator for the
wholesale and retail sector, shared
with members the impact that
social incidents were having on
both the tourism and retail sectors.

000000000o0ooo
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Congestion caused by Mainland visitors
in popular tourist areas, especially parallel
traders, led to protests and turned a lot of

Mainland tourists off visiting Hong Kong.
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Online marketing experts from
SINA explained how members can
use the online platform Weibo to
expand their business.
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Students participating in
the Business-School Partnership
Programme were invited to attend
occasional talks at the Chamber to allow
them to learn more about business.
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Policy Advocacy 1 0 0O O O

economic impact assessment study and consult stakeholders Legislator Vincent Fang on the importance of the tourism sector
when formulating related policies. The Commissioner for Tourism ~ to Hong Kong's economy.
Philip Yung, was invited to brief members on the 'Assessment

Report on Hong Kong's Capacity to Receive Visitors.' shipping & Transport Committee
A number of recommendations were made to the Government

In response to the 'Draft Hong Kong Code of Marketing and during the year under review, including appointing a dedicated
Quality of Formula Milk and Related Products, and Food Products  policy secretary to oversee development of the port, maritime
for Infants and Young Children,' the committee expressed and logistics (PML) industries. The committee also proposed

concems about a possible ripple effect on other industries, rationalizing port back-up land and positioning Hong Kong as a

which would have far-reaching implications on Hong Kong's free transhipment hub. Many of these proposals were incorporated in

economy. The Chamber recommended that aligning the Hong the 2015 Policy Address.

Kong code with best practices globally would best safeguard

consumers' interests. Committee Chairman John Harries met with CK Chow,
Convenor of the Working Group on Transportation of the

The committee was also in close dialogue with representatives Economic Development Commission, to exchange views on
from the Commerce and Economic Development Bureau, as how existing backup sites around Kwai Chung and Tsing Yi

well as the Vocational Training Council on measures to provide Container Terminals could be consolidated for the port and
adequate manpower to serve the retail and tourism sectors. logistics industry.

Suggestions were also made to the Business Facilitation Division

of the Financial Secretary's Office on ways to cut red tape and Throughout the year, members were briefed on issues affecting
enhance regulatory clarity, efficiency and consistency; and to the PML industries, developing Hong Kong into a supply chain

unities and Prospects

Members visited the Kai Tak Cruise John Harries, Chairman of the The Chamber organized a joint
Terminal to see how the newly Shipping & Transport Committee, business community seminar on the
opened facility will help Hong explained how the lack of container importance of building a third runway
Kong's tourism and retail sectors. terminal storage areas were affecting at the airport.
000oooooooo Hong Kong's competitiveness. 0000000000000
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Yonov Frederick Agah, Deputy
Director-General of World Trade
Organization, discussed with members
the challenges facing global trade.
oooooooooo
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e-processing hub, and the lack of storage space and warehouse
facilities in Hong Kong. The committee continued to support
expansion of the airport and the establishment of a Harbourfront
Authority. It also lobbied the Government to simplify the import,
export and customs procedures to facilitate the growth of the
transshipment trade in Hong Kong.

Taxation Committee
The Taxation Committee had a busy year assisting the Chamber

in making submissions to a number of significant consultations.
These included a proposed framework for corporate rescue
procedures and insolvent trading, Hong Kong's treaty network
for Comprehensive Double Taxation Agreements and Tax
Information Exchange Agreements, and Automatic Exchange of

Information for Taxation Purposes.

The committee continued to provide input to the Government
through its representatives on the Joint Liaison Committee

on Taxation (JLCT) in addition to feedback and other
recommendations on various technical issues.

Seminars were arranged for members to explain how changes
to tax laws could affect their business. These included tax
considerations under the new Companies Ordinance, FATCA,
international standards on taxation, and tax audits, among others.

To alert members about significant taxation issues, as well as
taxation advantages overseas, the committee launched two
columns in The Bulletin in 2014.

HKCSI Executive Committee
The Hong Kong Coalition of Service Industries (HKCSI) is

the service sector policy think tank of the Chamber. During
the year, the committee continued to monitor closely WTO
negotiations and discussions on Trade in Services Agreements,
as well as meeting regularly with the Trade and Industry
Department representatives. Members had useful exchanges

with representatives of the U.S. Consulate General, who

The Chamber continued to take

the lead in organizing the joint
business community luncheon
with the Chief Executive.
ooooo000o
ooooooo0o0000

Anthony Nightingale, APEC Business
Advisory Council member, discussed
what policies China would be working
on as chair of APEC in 2014.
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briefed members on the Trans-Pacific Partnership from the U.S.
perspective, and Yonov Frederick Agah, Deputy Director-General
of World Trade Organization. Members were also updated on the
outcome of the APEC Economic Leaders' Meeting in Beijing.

HKCSI welcomed the start of negotiations on Hong Kong
becoming a signatory to the ASEAN Free-Trade Area. Anthony
Nightingale, Hong Kong's long-standing APEC Business Advisory
Council member, discussed at a Chamber roundtable luncheon
the role of APEC and what policies China would be working on
as chair of APEC in 2014.

To gain some insights into service expectations and deliverables,
HKCSI and PwC jointly conducted a survey titled “The State of
Customer Experience in Hong Kong"" The findings showed that
over 60% of companies believed that they delivered above
average service to their customers, while only 6% of customers
said they were satisfied.

HKCSI also received a delegation from the Shenzhen Services
Trade Association. During the meeting, members exchanged
views on obstacles encountered by Hong Kong companies in
the services sector in Shenzhen.

Hong Kong Franchise Association

The Hong Kong Franchise Association participated in the 2014
meetings of Asia Pacific Franchise Confederation and World
Franchise Council, which took place in Taipei during 23-26
September. A record number of attendees from 29 countries
participated in the meetings. During the discussion forums,
speakers discussed governance, factors influencing franchising
as a growth strategy, the effects of labour laws on franchising,
membership growth strategies and barriers to entry, among

other topics.

HKCSI and PwC jointly conducted a
survey titled “The State of Customer
Experience in Hong Kong,” which
revealed that only 6% of customers were
satisfied with the service they received.
000000000000000
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The Taxation Committee launched
two new columns in The Bulletin to
update members on taxation issues.
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Lam Woon-kwong, Executive Council
Convenor of the Non-Official Members,
spoke at a Town Hall Forum about
the Government’s policies to sustain
economic growth.
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The Chamber organizes hundreds of events
every year to help members connect with
businesses in Hong Kong, Mainland China
and internationally, as well as expand their

business expertise.
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Hong Kong
The Chamber's Annual Hong Kong Business Summit celebrated

its 20th Anniversary in 2014. To mark the occasion, a stellar
line-up of speakers, including three former HKGCC Chairmen
— Andrew Brandler, Vincent Lo and CC Tung — and our General
Committee panel spoke at the event. Together with keynote
speaker Fung Group Chairman Dr Victor Fung, the speakers
shared their views on Hong Kong's economic and political
outlook. Speakers told the full house that businesses, the
Government and society as a whole must all work together to

find solutions to the problems we face, or our competitiveness

launched its 'Entrepreneur Series' in 2014. Hong Kong Television
Network's Chairman Ricky Wong kicked off the series in May,
followed by 759 Store Founder Coils Lam Wai-chun, and Yue Hwa
Chinese Products Emporium Ltd's Director and General Manager
Yu Pang Chun. These very popular talks will continue in 2015.

Site Inspection Programmes
Members continued to enjoy participating in site inspection visits,

and to meet their expectations, more events were planned in
2014. The Industry & Technology Committee continued to take

the lead in organizing visits to give members unique behind-the-

could start to erode. scenes access to facilities. These included visiting a traditional

manufacturing plant at Lee Kum Kee, seeing how Towngas and
Chief Executive CY Leung spoke at the Joint Business the Daya Bay Nuclear Power Station supply energy, as well as
Community Luncheon organized by the Chamber following his looking around PolyU's new Innovation Tower.
2014 Policy Address, which focused on addressing social issues.
Financial Secretary John Tsang also addressed the business To demonstrate the benefits of sustainable development, the
community on his 2014/15 Budget and plans for generating Environment and Sustainability Committee organized several site
economic growth and maintaining our competitiveness. inspection visits. To learn about developments relating to electric
vehicles, members learned about eCoach and the latest electric
To allow members to hear directly from successful entrepreneurs sedans at CLP and Tesla Motors. The committee also organized

about their management and business philosophy, the Chamber visits to ASB Biodiesel, Hysan Place, Hip Sing Hong's green
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The Chamber continued to take
the lead in organizing the post-
Budget Joint Business Community
Luncheon with the Financial Secretary.
ooooooooo

Three former HKGCC Chairmen (R-L)
CC Tung, Vincent Lo, and Andrew Brandler,
spoke to a full house at the Chamber's
20th Annual Hong Kong Business Summit.
ooooooooOoOooO0—
0000000000000
020000000000000000000

Site visits continue to be extremely
popular with members, such as this
visit to Lee Kum Kee.
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HKTV Chairman Ricky Wong kicked
off the Chamber's ‘Meet the
Entrepreneur’ series to a full house.
0000000000000
000000000000000
ooooooo

goosbobo0ooo0o0ooOoO0oooOooooysennn
gooooooOooooOoooOoOoO0oOoOoOobooboOoO0oobo
goz01500000000000000000O0

gooogd
0000000000000000000020140000

gooooooOoooboO0ooOoOoO0oOoOoO0oboobOOo0noon
gooooooOooooOoooOoOoO0oOoOoOobooboOoO0oobo
gooooooOoooboO0ooOoOoO0oOoOoO0oboobOOo0noon
gooooooOooooOoooOoOoO0oOoOoOobooboOoO0oobo
oooo

00000000000000000000000000
goboooooooooooobooooooooooooo
Oo0O00O00TeslaOMotorsD 0O OOOOOOO0ODOOOO
o0000o00oooooooooAsBOOOO0OO0O0O0O0OO

Members visited Tesla's showroom
to see how the new electric saloon is
changing the world of motoring.
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office, a hydroponic farm, waste management facilities at the
airport, as well as learning more about biodiversity and nature
conservation projects at Ocean Park.

On the technology side, the DIT Committee organized visits
to NTT Communications Hong Kong Financial Data Centre,
and the Hong Kong Internet of Things Centre of Excellence, to
better understand developments in data centres and business

applications for radio-frequency identification technology.

A key infrastructure project for the Pearl River Delta is the
Hong Kong-Zhuhai-Macao Bridge. To see how construction of
the bridge was progressing, the Real Estate & Infrastructure
Committee organized a site visit to the area. A visit to the
recently opened Kai Tak Cruise Terminal was organized by the
Retail & Tourism Committee to see the features and facilities of
the terminal.

The Shipping & Transport Committee organized visits to Cathay
Pacific's Cargo Terminal and Hongkong International
Terminals to learn how import, export and

transshipments were managed.

Mainland China

The China Committee organized 18 seminars to keep members
abreast of the Central Government's comprehensive economic
reform programme that was unveiled in 2014. Talks covered
tax reforms, updates to land policies, changes to state-

owned enterprises and banks, etc. The Chamber also held

two consultation forums on the National 13th Five-Year Plan

to discuss what role Hong Kong could play in the country's
development.

We organized seven missions to Mainland cities, including a
high-level delegation to Guangdong, where the Chamber's
40-member delegation was welcomed by Hu Chunhua,
Communist Party Secretary of Guangdong and Zhu Xiaodan,
Governor of Guangdong, in addition to other senior Guangdong
officials. The China Committee also organized missions to
Qianhai, Shanghai FTZ, Nantong, Wuxi, Wuhan, Nanchang,

Two visits for 60 members to

Cathay Pacific's Cargo Terminal
were organized on 21 May
and 10 June.
00006000000 050210
Oejl00000000OOOO

Chamber delegates met with Wang Rong
(right), Communist Party Secretary of
Shenzhen City, during a high-level visit to
Guangdong on 30 October.
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Chamber CEO Shirley Yuen signed Forty members visited Guangdong Members explored opportunities
an MOU with He Zijun, Daya Bay Nuclear Power Station in Yunnan during a mission to the
Deputy Director-General, Authority on 24 September to see how the province in December.
of Qianhai Shenzhen-Hong Kong 20-year-old station ensures safety. 0000120000000000
Modern Service Industry Cooperation 400000902400000000 oooooooo
Zone, on 27 March. oooooooooogzo00
goooooooosoaro ooboooao
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Jiujiang, Kunming, Ruili and Xiamen. To further boost members' officials. The regulation was enacted in September, and we were

connections with Mainland business organizations, the China pleased that many of our suggestions had been adopted.

Committee hosted cocktail receptions with Mainland officials and

businesses in Hong Kong. The committee also welcomed 45 Taiwan Interest Group

visiting delegations during the year. The Chamber organized a mission to Taipei in June. Members

called on various organizations in Taipei, and also visited

In 2014, the Chamber signed four memorandums of Taoyuan's Aerotropolis and Songshan Cultural and Creative Park
understanding to strengthen ties and expand cooperation with: to learn more about the economic and cultural developments
B Beijing Investment Promotion Bureau; on the island.

® Wuxi Municipal Bureau of Commerce;

® Sugian Municipal People's Government; and Yen Chueng Kuang, newly appointed Director General of the
® Authority of Qianhai Shenzhen-Hong Kong Modem Service Taipei Economic and Cultural Office, hosted a luncheon for the
Industry Cooperation Zone of Shenzhen. Taiwan Interest Group to strengthen connections and learn more

about members' views during their recent trip to Taipei.

The Chamber again submitted its wish list on further liberalization

measures under CEPA. Significant progress was made in the Americas

latest agreement concluded in December, which among other The Chamber's Americas Committee held a diversified series
recommendations, included running a pilot "negative list" in of events in 2014. The regular cocktail reception with Consuls
Guangdong and the granting of "national treatment" to Hong General of the Americas continued to be extremely popular, but
Kong enterprises. We continued to monitor the 'Regulations on to give members more time to interact directly with Consuls
Collective Contracts of Enterprises of Guangdong Province' and General, the committee organized two visits to their residences
expressed businesses' concems to Mainland and Hong Kong in Hong Kong. Mexican Consul General Alicia Buenrostro

A one-day visit to Qianhai Members expanded their contacts
on 24 April explored what with senior Hong Kong and
opportunities the new zone Mainland officials at the China
offers for Hong Kong businesses. Committee's cocktail reception

00004024000 at Hullett House on 16 January.
0000000000000 00000010160
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In June, members explored
opportunities for business and
tourism cooperation between

Hong Kong and Taiwan.
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Members of the Americas Committee
visited the home of the Mexican Consul
General to learn more about Mexican
business, tourism and culture.
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The Americas Committee organized a
visit to the nuclear-powered super-carrier,
USS George Washington, on 17 June.
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Massieu and her team welcomed members to her home and
gave a presentation on investment and tourism opportunities in
her country, followed by a Mexican buffet breakfast. Argentine
Consul General Gustavo Horacio Luis Fazzari and his staff also
gave a briefing at his home on opportunities in Argentina, and
laid on a hearty buffet for members.

Another popular event was a visit aboard the aircraft carrier

USS George Washington in June. Members looked around the
nine-storey ship, from the cargo hold to the flight deck to the
command tower, and learned about the United States' efforts to
strengthen relations in Asia.

To alert members about business and investment opportunities
in Argentina, the committee organized a country briefing seminar,
which was followed by an Argentine wine-tasting and networking
evening. The committee welcomed a number of visitors and
delegations from the Americas in 2014, including from Canada,
the United States, Mexico, Chile and Costa Rica. The visitors were
eager to build closer ties with Hong Kong businesses and
also with Mainland China.

Mixing business and pleasure
at the Chamber's Country
Briefing Seminar/Cocktail

Reception on Argentina.
000000000000
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Asia & Africa
Political events in Asia and the Middle East in 2014 led the

committee to organize seminars and talks to update members
on how these developments could affect their businesses.
Seminars included the impact that martial law in Thailand would
have on businesses; Middle Eastern countries' efforts to attract
investments; what we should expect from China's chairmanship
of APEC in 2014; and new pro-business investment policies in
South Africa.

Efforts by Middle Eastern countries to diversify their economies
away from dependence on energy was reflected in the increase
in delegations coming from the Gulf. Visitors from Bahrain, Iran,
Kuwait, Qatar, and the UAE called on the Chamber during the
year in review, as well as visitors from Bangladesh, Cambodia,
Indonesia, Israel, Japan, Malaysia, South Africa and Thailand.

Members made useful connections at
the cocktail receptions with Consuls
General of the Asia, Africa and Middle
East regions.
00000000000000000
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The Asia & Africa Committee
welcomed a high-level
delegation from Kuwait.

gooooooooo
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Members attended a business-matching
meeting with an incoming delegation
from Greece.
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Ito Yuichiro, Governor, Kagoshima
Prefecture, welcomed Chamber CEO
Shirley Yuen to the Hong Kong-Kagoshima
Conference in Japan on 27 October.
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Two cocktail receptions in honour of Consuls General of Asig, in October, and explored ideas for future collaboration with
Africa and the Middle East were organized during the year. European chambers.
Over 200 people attended each of the receptions.

The committee also welcomed dozens of incoming delegations

The committee co-organized the Bahrain Hong Kong Business from the European Union, as well as eastern European nations,
Forum with the Bahrain Economic Development Bureau, eager to find partners in Hong Kong and Asia.

and participated in the Hong Kong-Kagoshima Conference in

Japan. A joint mission with the Chamber's China Committee Women Executives Club

to the special economic zone in Qianhai took place in April. The Women Executives Club (WEC) organized a range of

programmes during the year. These included the popular

Europe Breakfast Meeting Series, at which Selina Chow, chairperson of
A key event for the committee in 2014 was lunch with British the Liberal Party, Eva Cheng, Former Executive Vice President
Virgin Islands Premier Dr D. Orlando Smith, who spoke on of Amway Corporation, Stella Lau, Chairperson of the Women's
the challenges that increasing regulation of financial services Commission, Laura Cha, Executive Council Member, and
providers was having on the industry. Country briefings were Chairman of the Financial Services Development Council, and
also organized to inform members about developments in Mariana Wong, Managing Director of Wing Lai Yuen, respectively,
Germany and Turkey, respectively, as well as a business- shared their success stories with members. These insightful talks
matching meeting with a delegation from Greece. were also popular with both WEC and male members. The club

also organized a diverse range of social events for members,

Two cocktail receptions in honour of European Consuls including networking dinners and a workshop titled: "Women
General in Hong Kong took place in June and November. at Work: Taking Advantage of Gender Differences." A WEC

To provide more networking opportunities for members, the Executive Committee was established in November to oversee
committee organised the first HKGCC-EuroCham Happy Hour the planning and implementation of activities for the club.

BVI Premier Dr D. Orlando The Europe Committee hosted Laura Cha showed WEC members the
Smith, spoke to members on the first HKGCC-EuroCham softer side of the “iron lady” at
how global regulations will Cocktail Reception in October. a breakfast meeting on 16 October.
affect offshore jurisdictions. 0oooooooooo 0ooooooo1o01e00
00000000D.0Orlandol oooo0o00D10000000 000000000000000
Smith0 0000000000 oooo0o0o0oo oooooo
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Young Executives Club
The Young Executives Club (YEC) was established in September

2014. The goal of the club is to attract more young business
executives into the Chamber family, provide events more
relevant to younger executives, and to diversify our membership
demographics. General Committee member Oscar Chow
agreed to take up the chairmanship of YEC, supported by three
vice chairmen. The club has been active organizing a variety of
events, including networking luncheons with powerful business
icons, including Victor Li, Managing Director & Deputy Chairman
of Cheung Kong (Holdings) Ltd, and Bernard Chan, President of
Asia Financial Holdings, cocktail receptions and lifestyle events.
The Executive Committee will shoulder responsibility for driving
programmes in four main areas: education and information;
community and corporate social responsibility; membership and

fellowship; and lifestyle and recreation.
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Selina Chow, Chairperson of the Liberal
Party, was one of several prominent
female leaders who spoke at the WEC
Breakfast Meeting Series in 2014.
00002014000000000000
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The Young Executives Club (YEC)
organized its first exclusive networking
luncheon on 19 September with a talk by
Victor Li, Vice Chairman of the Chamber.
ooooedle0DO000000DOODn
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*® Chamber Development 1 0 00O

The Chamber continued to build on stronger
membership recruitment and retention figures,
as well as raise the profile of the Chamber's
work throughout the year.
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Membership
The Membership Division set out a comprehensive membership

recruitment and retention plan for 2014, which was backed
by multi-pronged promotion strategies. To make the work and
services of the Chamber known to more non-members, the
membership team invited potential members to join selective
networking events, including happy hours, BBQ Night and the
annual Christmas Cocktail Reception.

While direct mailing remains useful in recruiting new members,
applications via the Chamber website continued to grow steadily.
This is partially due to greater online exposure via social media
sites including Facebook, LinkedIn, Instagram and Flickr.

Membership renewal figures also improved in 2014, due to
the collective effort of the Secretariat to expand our services
and events, as well as keeping in close contact with members.
We accomplished this through a variety of means, such as
inviting new members to attend orientation events so that
they could learn more about the benefits that they enjoy as

The Chamber reached out

Members learned about the finer

to a wider audience through
greater use of social media sites,
including Facebook, LinkedIn,
Instagram and Flickr.
000D 00 O Facebookd
LinkedInO Instagram0 FlickrO
0O00O00DO00ODOOO0O
oooooo
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points of tea at an exclusive tea
appreciation workshop.
0000000000000

oooooooo

an HKGCC member, and also inviting members to attend
important activities and events. The Chamber also organized
non-business activities for members, ranging from perfume,
antique and tea appreciation workshops, to fashion and
nutrition talks to help members achieve a better work-life
balance.

The Membership Division completed a major update of the
CRM system and database to enhance service to members and
prepare for the launch of the Chamber's mobile app in 2015.

Training Services

The Chamber's training programmes continued to grow in
popularity. Throughout the year, the Chamber organized over
90 workshops and training courses. Topics covered included
leadership, employee engagement, finance, human resources
management, sales and marketing, customer relations,
communications, organizational change and negotiation skills,
among others. Tailor-made training programmes were also

organized for members upon their request.

More quality training programmes
were organized during the year to
help members enhance their skills and
sharpen their competitiveness.
0o000000000000O0oog
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Chamber Chairman YK Pang welcomed
over 700 members to the Chamber's
annual Christmas cocktail reception.
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Besides business events, more
lifestyle programmes were organized
for members, such as wine and tea
appreciation workshops.
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Community Engagement submissions. We also contributed Op-Eds for selected local
newspapers to present the business sector's views on issues
Media Relations affecting their businesses and Hong Kong's competitiveness.
The Corporate Communications Division increased the profile
of the Chamber through regular contact with members of As most people are actively engaged with social media sites, we
the media, which resulted in our name and views appearing put more emphasis on spreading the views and news of the
regularly in the local media in 2014. We also organized several Chamber on Facebook, LinkedIn, Instagram, as well as Flickr.
press conferences and media gatherings in 2014 to ensure Besides including news about our advocacy work, events, and
the Chamber's views and positions were clearly and accurately reports, we also included a lot of "softer" behind the scenes
made known to the public. posts of staff going about their regular work or having a team

lunch. The response has been encouraging and we will continue
In addition to having interviews with newspapers and magazines to utilize social media and video more in the coming year.

to discuss general business issues and policies, we also

organized press briefings on specific issues. For example, The Bulletin

Chamber CEO Shirley Yuen and the Chamber's Representative The Chamber's monthly magazine, The Bulletin, plays an

on the Labour Advisory Board Emil Yu hosted a meeting with important role in keeping members abreast of the Chamber's
senior reporters and editors to present businesses' views on positions, policies and events. It also strives to educate and
the proposed standard working hours legislation. Other crucial update members through informative and entertaining articles.

issues were the universal pension, labour shortages, and the

Competition Ordinance, etc. The division also issued 29 press

releases, which appeared in 149 articles, to respond to

current issues and inform the press about our policy e
el =T

AREE
9 EREE

E&IE 2014

The Chamber worked hard to
communicate businesses’ views
to the media and wider public.

oDooooooooo
oooooooon

HKGCC Free Ride Day was widely
promoted and covered in
the print and broadcast media.
oooooooooo
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The Bulletin and social media sites
helped to spread the work of the
Chamber to a wider audience.
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We worked closely with the
media to promote the work and
views of the Chamber.
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To accommodate the growing number of articles and pages in
the magazine, The Bulletin switched to using thinner paper in
April 2014, which besides reducing printing costs, also reduced

postage costs.

More members are also using the magazine to promote their
companies, either through the Member Profile column, or by
contributing articles on their area of expertise. The Chamber's
Taxation Committee launched two columns in the magazine

in April 2014 to update members on changes to taxation

and accounting regulations. The magazine also reached an
agreement with member 'Foodie,' to contribute articles on food
and dining.

Free Ride Day

The largest and most engaging Chamber event of the year was
'HKGCC Free Ride Day,' which treated everyone in Hong Kong
to free rides on trams and two Star Ferry routes on 29 May, the
Chamber's birthday. Last year, over 300,000 people benefited
from Free Ride Day, which marked the Chamber's 1531
anniversary. The event also aimed to show the caring

side of businesses and their desire to contribute

Free Ride Day was a huge
success in raising the Chamber’s
profile among the public.
0o000000000000

ooooooooooo
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5. FREE R

to the community. Moreover, the event provided a huge boost
to HKGCC's visibility among the public, as well as gave people a
better understanding of the Chamber.

Good Citizen Award
The Chamber has been the sole sponsor of the Good Citizen

Award (GCA) since its inception in 1973. We remain committed
to supporting this very worthy programme, because upholding law
and order is vital for the long-term stability and economic success
of Hong Kong. Two awards presentation ceremonies, organized by
the Hong Kong Police Public Relations Branch, usually take place
annually. In 2014, an awards presentation ceremony took place

in June, commending 40 exemplary citizens, while the second

ceremony was postponed to February 2015.

Business-School Partnership Programme
The Chamber has been running the Business-School Partnership

Programme since 2001. The programme gives high school

201

T ———

E51 2014
IC

%

Free Ride Day was only made possible
through the strong support of
members who sponsored the event.
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High school students visited the airport
as part of the Business-School
Partnership Programme.
000000000000000000

The Chamber was proud to support
a number of corporate social
responsibility programmes in 2014.
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The Good Citizen Award continued to be
an important event for the Chamber.
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students an opportunity to interact with businesses to better
prepare themselves for entering the workforce. A total of 47
local secondary schools and members companies enrolled in
the programme for the 2014-2015 school year.

Community Wide

In addition to the Chamber's own community outreach
programmes, we also co-organized the Hong Kong Occupational
Safety & Health Award, supported the "Future Stars" Programme
under the Commission on Poverty, the Community Chest, Hong
Kong Red Cross Blood Donation, ORBIS World Sight Day, WWF's
Earth Hour 2014, and Oxfam Trailwalker 2014 — Leaders Against
Poverty Walk.

The Chamber also participated in and supported 39 different
awards, including serving on judging panels, which ranged from
HSBC's Youth Business Award 2014 to Design for Asia Awards
and Customer Service Excellence Award 2014.

Chamber staff organized a visit to Ma Cheng Shuk Ying Home
for the Elderly on 30 August 2014, to bring a bit of
Mid-Autumn fun to the elderly.

OXFAM

Heng Kang

Chamber Manpower
The buoyant labour market resulted in some staff turnover

during the year. Staff headcount edged up to 109 by the end of
the year to cope with the increase in Chamber activities. Various
staff programmes were launched in the year to engage a staff,
including staff retreats, staff suggestions award, CSR activities and
a photo competition. Staff were also recognized for their loyalty
with a presentation of long service awards during the annual
staff dinner.

General Resources Management
The Chamber supports environmentally-friendly measures, which

led to the Chamber's head office being presented with a Carbon
Reduction Certificate in the Hong Kong Awards for Environmental
Excellence. Upgrades to computer hardware and software were

also made to improve overall office efficiency.

Chamber staff organized a visit
to Ma Cheng Shuk Ying Home
for the Elderly on 30 August
to bring a bit of Mid-Autumn
Festival fun to the elderly.
oooooosos30000
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The Chamber and members
supported Oxfam Trailwalker.
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Chamber Services Limited
Chamber Services Limited is a wholly-owned subsidiary of the

Hong Kong General Chamber of Commerce. Leveraging on
the extensive networks and business knowledge of HKGCC,
the company provides a full range of professional event

management and public relations services to members and

corporate clients.

A key event for the company in 2014 was HKGCC Free Ride
Day, which allowed members of the public to ride on trams and
the Star Ferry for free on May 29, the Chamber's birthday. The
campaign generated widespread publicity and enhanced the

public's awareness of the Chamber as the voice of business.

Chamber Services Limited also organized a wide variety of events
for private clients in 2014, including a roundtable luncheon for
American Express, and management training courses in Hong
Kong and Macao tailored to the needs of Mainland and Macao
businesses and organizations. It also organized the Hong Kong
Awards for Industries Awards Presentation Ceremony-cum-Gala

Dinner.
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Three staff were presented with a
gold ‘30" at the Chamber’s staff party
in recognition of their 30-plus years
of service to the Chamber.
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Chamber Services Limited organized a
wide variety of events for clients in 2014,
including a visit to Macao and team-
building exercises.
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Certification
DIVISION

The Chamber expanded its documentation services
in 2014 to streamline application procedures,
improve security, and reduce the amount of
time and money incurred during the application
process. The division provides a diverse range of
business documentation services which aim to
directly address the needs of SME businesses,
as well as larger companies needing quality, and
reliable business documentation services.

Hong Kong General Chamber of Commerce ~ Annual Report 2014
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The Chamber's Certification Division operates seven branches
across Hong Kong, providing quality Certificates of Origin (CO),

The growing popularity of online application services, as well as
fierce price competition in Hong Kong led to a fall in demand

Carnet, and trade documentation services at various rates to for paper-to-electronic conversion services.
Chamber members and non-members.
Despite a challenging year, the division processed a total of
The division is the largest Certificates of Origin (CO) issuing 330,257 applications for various trade documents. Overall,
organisation in Hong Kong, and also the sole organisation income for the year increased 10.2% over 2013's figure.
providing ATA Carnet services. It also provides Certification of
Documents and paper-to-electronic conversion services for Online Services
Import/ Export Declarations and the trading community. Modelled on the success of the Chamber's online CO service,
the division launched an online ATA Carnet service in July to
During the year under review, demand for COs topped 2013's reduce the amount of paper, time and cost that customers use
figure. The number of Certification of Documents issued in when applying for a Carnet.
2014 grew 6.9% over the previous year. For Camnet services,
the number of Carnets issued rose 7.1% in the first half of Applicants can simply login at http://webcamet.hk, input their
2014, but stricter import regulations introduced by Mainland data, then submit their forms. Applicants can submit all the
China Customs in the second of the year led to slower necessary documents, and if everything is in order, applicants
demand. can collect their Camnet at the Chamber's Mongkok office
after two working days. Besides being more efficient and
environmentally friendly, users can also check the progress of
their application and make amendments at any time before

picking up their Carnet.

The number of Certification
of Documents issued in

HKGCC is the largest
Certificates of Origin issuing
organization in Hong
Kong, and is also the sole
organization providing ATA
Carnet services.
poooooooooooo
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The Certification Division
launched an online ATA Carnet
service in July to reduce the
amount of paper, time and
cost that customers use when
applying for a Carnet.
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2014 grew 6.9% over
the previous year.
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ATA Carnet

The Chamber is the sole approved body in Hong Kong for the
issue of ATA Camets, and the largest issuing organization in Asia.
Camets are international customs documents which permit
trade samples, exhibition goods and professional equipment to
be taken across frontiers without payment of duties or taxes. In
2014, a total of 7209 Carnet documents were issued. These

covered mainly jewellery, arts and crafts valued at HK$19 billion.

Certification of Documents
The Chamber has been certifying trade documents for decades.

In 2012 the service was further enhanced and renamed as
'Certification of Documents' service. Applicant companies must

be registered under the laws of Hong Kong.

Starting in October, each certificate issued includes a unique
Quick Response (QR) code. This enables recipients of the
certificates to instantly verify, via their smart phone, the
authenticity of the documents they receive. This extra step
significantly reduces delays resulting from recipients conducting
due diligence measures to prevent forgeries, as well as enhances
the overall security of the service. For 2014, the division issued
56,195 certificates, up from 52,574 in 2013.

Outlook

With the global trend of simplifying trade documentation,
coupled with the lacklustre EU market, growth in demand for
COs is not expected to be strong in 2015. Coupled with China's
stringent customs policy on ATA Carnets and declining demand
for paper-to-electronic conversion services, the division will face
a challenging future. However, one bright spot is the strong

potential for growing Certification of Documents services.
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Hong Kong Progress | 0 O O O O O

GROSS DOMESTIC PRODUCT B |

2007 2008 2009 2010 2011 2012 2013 2014

Nominal GDP (HKs Billion) 1,650.8 1,707.5 1,659.2 17763 11,9344 20371 2,1254 2,245.7
— Private Consumption 9824 11,0265 10136 10902 12244 13150 14045 14845
— Government Consumption 139.0 148.0 152.5 1574 168.5 185.3 198.0 214.7
— Capital Investment 340.4 350.8 3396 3869 4553 5174 507.1 526.5
— Inventories 12.8 8.5 22.9 375 11.7 3.7) (2.3) 14.0
— Goods and Services Exports 33630 35648 3,1729 38975 43613 45948 48796 49555

— Goods Exports 2,6988 28440 2500.1 30684 3420.1 35918 38164 38786
— Services Exports 664.1 720.8 6728 8290 9412 10030 10632 1,076.9
— Goods and Services Imports 3,186.7 3,391.1 30423 3793.1 42868 4571.8 46642 49530
— Goods Imports 28525 3,024.1 27030 33951 38482 41164 43949 44718
— Services Imports 334.2 367.0 339.3 398.1 438.6 455.4 466.6 481.2
— Domestic Demand 1,4745 15338 15286 16720 18600 20140 21073 22396

Inflation and Wages

— Composite CPI 2.0 43 0.6 2.3 53 4.1 43 44
- CPIA 1.2 3.6 0.5 2.5 5.6 3.6 54 55
—-CPIB 2.2 4.6 0.6 2.2 52 43 40 4.1
- CPIC 2.6 47 0.6 2.1 5.1 4.1 3.7 39
— GDP Deflator 3.1 13 0.4) 03 39 37 1.4 33
Real GDP (Chained 2012 HK$ Billion) 1,799.9 18382 1,793.0 19144 20060 20371 2,096.8 2,144.6
— Private Consumption 1,075.8 11,0962 11,0982 1,1653 12631 13150 13720 14129
— Government Consumption 161.8 165.1 169.0 174.6 178.9 185.3 189.6 196.7
— Capital Investment 4170 422.8 408.2 439.6 484.5 5174 534.4 527.1
— Inventories 15.4 9.1 26.3 41.6 11.8 3.7) (1.7) 14.4
— Goods and Services Exports 40298 41319 37176 43408 45093 45948 48867 49205

— Goods Exports 32602 33236 29066 34102 35277 3591.8 38288 3,863.9

— Services Exports 769.6 808.2 811.1 930.6 9816 1,003.0 11,0579 1,056.7
— Goods and Services Imports 38885 39752 36174 42462 44429 45718 46580 49269

— Goods Imports 3,501.8 3,566.2 32287 38146 39952 4,1164 44198 44544

— Services Imports 386.7 409.0 388.7 4317 446.8 4554 464.3 4725
— Domestic Demand 1,670.1 11,6933 1701.6 1821.1 19383 20140 20942 21510
Real GDP (% Change) 6.5 2.1 (2.5) 6.8 4.8 1.5 29 2.3
— Private Consumption 8.6 1.9 0.2 6.1 8.4 4.1 43 3.0
— Government Consumption 3.2 2.0 2.3 34 2.5 3.6 2.3 3.7
— Capital Investment 32 1.4 (3.5) 77 10.2 6.8 33 (1.4
— Inventories (% of GDP) 0.9 0.5 1.5 2.2 0.6 (0.2) 0.1) 0.7
— Goods and Services Exports 8.4 25  (100) 16.8 39 1.9 6.4 0.7

— Goods Exports 70 1.9 (125) 17.3 3.4 1.8 6.6 0.9

— Services Exports 14.3 50 0.4 14.7 5.5 2.2 5.5 ©.1)
— Goods and Services Imports 9.1 22 9.0 174 46 29 19 5.8

— Goods Imports 8.8 1.8 (9.5) 18.1 4.7 3.0 74 0.8

— Services Imports 12.1 5.8 (5.0) 1.1 3.5 1.9 2.0 1.8
— Domestic Demand 78 1.4 0.5 7.0 6.4 3.9 4.0 2.7
Retail Sales (Hks Billion) 2477 273.8 274.8 325.0 405.7 445.5 494.4 493.3
Percent Change 12.8 10.5 04 183 24.8 9.8 11.0 0.2)
Volume Index (2009/10 = 100) 86.4 90.8 90.2 104.1 123.3 132.2 146.2 147.0
Percent Change 10.1 5.1 0.7) 15.4 18.4 7.2 10.6 0.6
Restaurant receipts (HK$ billion) 69.8 79.2 79.9 84.0 89.3 93.8 97.0 100.4
Percent Change 13.4 13.4 0.8 5.1 6.4 50 35 3.5

68 Hong Kong General Chamber of Commerce Annual Report 2014



2007 2008 2009 2010 2011 2012 2013 2014

Population (Millions, Year-End) 6.916 6.958 6.973 7.024 7.072 7.136 7.188 7.235
— Male (@) 475 474 473 47.1 46.9 46.6 46.5 46.2
— Female (o) 52.6 52.9 53.2 53.5 53.6 53.6 54.0 53.8
— 0-14 years old (%) 13.3 13.0 12.5 12.2 11.8 11.4 11.1 11.0
— 15-24 years old (%) 20.6 20.6 20.5 20.4 19.9 19.7 19.0 18.4
— 25-39 years old (o) 23.7 23.7 23.7 23.6 23.6 232 23.0 23.0
— 40-64 years old () 373 379 38.6 39.1 39.6 39.6 39.9 40.0
— Qver 65 years old (%) 12.6 12.6 12.8 13.0 13.2 13.7 14.6 14.8
Labour Force (Million) 3.638 3.665 3.696 3.673 3.740 3.787 3.868 3.886
= Employed (Million) 3.489 3.540 3.504 3513 3612 3.662 3.737 3.761

— Wholesale, Export/Import Trade 0587 0577 0563 0565 0560 0.555 0553 0554

— Retail 0.233 0.237 0.240 0.248 0.255 0.260 0.268 0.270

— Transportation, Warehousing 0.153 0.156 0.159 0.162 0.165 0.167 0.172 0.175

— Hotels, Food, Beverages 0.241 0.241 0.247 0.255 0.266 0.274 0.278 0.283

— Finance, Insurance, Real Estate 0.285 0.286 0.294 0.309 0.330 0.334 0.340 0.341

— Business, Professional Services 0284  0.288 0.302 0314 0329 0.337 0.354 0.353
— Social, Personal Services 0.391 0.406 0423 0433 0442 0.454 0.466 0.482
Unemployment Rate (%) 4.1 3.4 52 4.4 34 3.3 33 32
Under-employment Rate (%) 2.2 1.9 23 2.0 1.7 1.5 1.5 1.4
Tourism Arrivals (Milion) 28.2 29.5 29.6 36.0 41.9 48.6 54.3 60.9
— From Mainland China (%) 55.0 57.1 60.7 61.7 67.0 71.8 75.0 776
— From Taiwan (%) 4.7 45 4.1 3.7 45 43 2.5 1.8
— From Japan (%) 5.5 3.2 6.8 6.0 4.8 4.3 5.5 3.2
— From the USA (%) 47 39 3.6 3.3 3.0 39 2.0 1.9

2007 2008 2009 2010 2011 2012 2013 2014
Stock Exchange Indices (Year-end)

Hang Seng Index (1uly 1964=100) 27813 14,387 21,872 23,035 18434 27082 23306 23,605
Average Daily Turnover (HK$ Million) 87427 71,840 62,015 68580 69476 53,715 62,560 69,456
Market Capitalisation (US$ Billion) 2,633 1317 2292 2696 2242 2,830 3,102 3,235
Number of listed companies 1,048 1,087 1,145 1,244 1,326 1,368 1,643 1,752
Money and Banking
No. of licensed banks (Operating) 142 145 145 146 152 155 156 159
No. of restricted license banks 29 27 26 21 20 21 21 21
No. of DTCs (Operating) 29 28 28 26 26 24 24 23
Money Supply M1 (HKs Billion) 617 646 902 1,017 1,127 1,377 1,511 1,708
Money Supply M2 (HK$ Billion) 6,106 6,268 6,602 7,136 8,058 8,950 10,056 11,012
Money Supply M3 (HKs Bilion) 6,140 6301 6627 7156 8081 8970 10085 11,050
Total Bank Deposits (HK3 Billion) 5,869 6,060 6,381 6,862 7,591 8,296 10,074 10,074
Total loans and advances (HK$ Billion) 2,962 3286 3289 4227 5081 5,567 6,457 7276
— Loans for use in Hong Kong (Percent Share) ~ 78.9 75.8 770 729 68.5 64.6 61.6 62.3
— All other loans (Percent Share) 21.1 242 23.0 27.1 315 354 38.4 377
Hong Kong Dollar Prime Rate (Average) 76 54 5.00 5.00 5.00 5.00 5.00 5.00
Exchange Rate
HK$:US$1 (Average) 7.80 7.79 7.75 177 778 7.76 775 7.75
HK$: €1 (Average) 11.37 10.44 11.33 10.29 10.25 10.16 10.63 10.25
HK$: ¥100 (Average) 15.06 13.23 12.05 11.26 9.77 9.73 749 6.55
HKS$: Rmb1 (Average) 1.03 0.97 0.88 0.87 0.83 0.81 1.28 1.25
Trade Weighted Index (Jan 2010=100) 106.3 100.7 101.9 99.5 94.6 96.4 99.49 10700
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FINANCE (Continued) _

Public Finances (Hks$ Billion, FY April - March)

Operating Revenue Operating Expenditure Operating Balance Fiscal Reserves (FY-end)
2005-06 204.5 192.5 12.1 310.6
2006-07 2344 194.0 40.4 369.3
2007-08 276.3 204.7 71.6 4929
2008-09 281.5 258.0 235 520.3
2009-10 262.9 234.4 28.5 591.6
2010-11 299.8 239.3 60.5 595.5
2011-12 3394 297.8 41.6 734.0
2012-13 3446 304.8 39.8 745.9
2013-14 3479 338.8 9.1 755.1
2014-15 390.2 3177 725 819.6
2015-16 (budget) 392.6 354.3 38.3 856.3
Merchandise Trade (HKs Billion) 2007 2008 2009 2010 2011 2012 2013 2014
Total Imports (cif) 2,872 3,028 2,692 3,365 3,765 3915 4,065 4,225
Total Exports (fob.) 2,689 2,827 2,469 3,031 3,337 3,437 3,562 3,675
— Domestic Exports 109 91 58 70 66 59 54 55
— Re-exports 2,580 2,736 2411 2,962 3,272 3,378 3,508 3,620
Total Trade 5,562 5,855 5,161 6,396 7,102 7,352 7,627 7901
Trade Balance (183)  (202)  (223)  (334)  (427)  (478)  (503)  (550)
— As a Percent of Imports (6.4) (6.7) (8.3) (9.9 (11.4) (12.2) (12.4) (13.0)
Services Trade
Exports of Services 770 808 811 931 982 1,003 1,058 1,057
Imports of Services 387 409 389 432 447 455 464 473
Two-way Services Trade 1,156 1,217 1,200 1,362 1,428 1,458 1,522 1,529
Services Balance 383 399 422 499 535 548 594 584
Merchandise Exports: Major Markets (% Share)
The Mainland of China 48.7 485 512 52.7 524 54.1 54.8 539
USA 13.7 12.7 11.6 11.0 9.9 9.9 9.3 9.3
Japan 4.5 43 4.4 42 4.0 42 3.8 3.6
India 1.3 1.8 2.1 2.5 2.8 2.2 2.3 2.6
Germany 3.0 3.3 32 2.7 2.7 2.3 2.1 2.0
Taiwan 2.0 1.9 2.2 2.3 2.6 2.4 2.2 2.2
Merchandise Imports: Major Suppliers (% Share)
The Mainland of China 46.3 46.6 46.4 455 45,1 471 478 471
Japan 10.0 9.8 8.8 9.2 8.5 8.0 54 52
Singapore 6.8 6.4 6.5 7.1 6.8 6.3 7.1 6.8
Taiwan 7.1 6.4 6.5 6.7 6.4 6.3 22 2.3
USA 4.8 5.0 53 53 5.6 52 1.4 1.4
Korea 4.2 3.9 3.8 4.0 4.0 3.9 6.4 7.1

Imports by End-Use (HK$ wilion)

Foodstuffs 772 96.9 106.0 123.8 145.2 150.7 169.7 186.7
Consumer Goods 762.2 810.7 690.0 811.4 938.1 944.4 934.0 945.9
Fuels 88.1 111.7 89.9 119.0 146.0 141.9 137.2 122.0
Raw Materials & Manufactures 1,098.7 1,092.9 981.8 1,2379 1,2977 12844 1,360.0 1,470.2
Capital Goods 841.8 913.1 824.7 1,072.7 1,2376  1,390.8 1,459.8 1,494.2
Re-exports by End Use (Hks Billion)

Foodstuffs 19.1 26.7 29.7 33.9 39.2 39.5 429 474
Consumer goods 815.2 865.4 732.3 8178 883.8 866.7 841.1 8273
Raw materials and semi-manufactures ~ 915.1 925.0 839.7 11,0353 11,1156 1,1104 1,1682 12371
Fuels 4.4 5.7 3.3 3.0 4.6 6.7 5.8 4.8
Capital goods 824.7 910.5 806.3 10715 1,2284 11,3522 1,4473 1,500.8
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FINANCE (Continued) _

2007 2008 2009 2010 2011 2012 2013 2014
Services Exports (HK$ Billon)

Total 664.1 720.8 672.8 829.0 9412 1,003.0 1,063.2 1,076.9
Transportation 200.5 225.6 183.6 232.0 250.1 248.5 243.0 185.0
Travel 107.3 119.2 1272 172.5 2215 256.5 302.0 220.8
Trade-related 199.0 215.9 206.8 2439 270.7 281.2 288.6 207.9
Other 157.3 160.2 155.2 180.7 198.9 216.8 229.7 463.3
Services Imports (Hk$ Billon)

Total 334.2 367.0 3393  398.1 438.6 455.4 466.6 481.2
Transportation 114.1 128.9 101.0 122.0 139.4 142.6 142.1 108.7
Travel 1173 125.3 120.5 134.8 148.1 155.7 164.5 126.9
Trade-related 243 26.9 270 32.8 33.2 33.7 33.7 24.4
Other 78.5 85.9 90.8 108.4 1179 123.4 126.3 221.2

OTHER INDICATORS |

2007 2008 2009 2010 2011 2012 2013 2014

Electricity Consumption (Terajoules) 161,598 160,134 162,799 160,098 162,077 161,528 159,141 162,892
— Industrial 13,104 12,182 11,143 11,080 11,104 11,282 11,190 11,305
— Commercial 97155 97672 98,856 99,883 100,067 102,050 101,683 103,033
— Domestic 36,422 37100 38972 39,344 39,872 41,189 39941 43,633
— Other (incl. Export) 14917 13,180 13,828 9,791 11,034 7,007 6,327 4921
Telecommunications (‘000 Accounts)

— Residential 1,976 2,274 2,360 2,407 2,412 2,404 2,478 2,487
— Business 1,743 1,834 1,828 1,853 1,840 1,843 1,839 1,839
— Broadband Internet accounts (000) 1,880 1,921 2,033 2,127 27246 2,265 2232 2,265
— Mobile phone subscribers (000) 10589 11,374 12,207 13,416 14,931 16,393 17194 17486
Motor Vehicle Registrations (No.)

Total licensed 565,071 575,106 584,070 663,726 690,089 718,109 750,076 769,199
— new registrations 38,313 40,473 29,493 39,729 43,838 45,121 50,523 55,091
Private cars 406,995 421,062 429,754 449,400 471,685 454,697 475,752 495,038
— new registrations 33,124 30,853 23,783 31,828 34,767 35685 38,119 38,843
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Independent auditor's report to the members of

The Hong Kong General Chamber of Commerce
(Incorporated in Hong Kong and limited by guarantee)

We have audited the consolidated financial statements of The Hong Kong General
Chamber of Commerce (the “Chamber”) and its subsidiary (together “the group”) set
out on pages 74 to 92, which comprise the consolidated and the Chamber balance
sheets as at 31 December 2014, the consolidated income and expenditure statement,
the consolidated statement of comprehensive income, the consolidated statement of
changes in equity and the consolidated cash flow statement for the year then ended
and a summary of significant accounting policies and other explanatory information.

General Committee’s responsibility for the consolidated financial statements
The General Committee of the Chamber is responsible for the preparation of
consolidated financial statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified
Public Accountants and the Hong Kong Companies Ordinance and for such internal
control as the General Committee determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor's responsibility

QOur responsibility is to express an opinion on these consolidated financial statements
based on our audit. This report is made solely to you, as a body, in accordance with
section 80 of Schedule 11 to the new Hong Kong Companies Ordinance (Cap. 622), and
for no other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the consolidated financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the
entity's preparation of the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control.
An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the General Committee, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the
state of affairs of the Chamber and of the group as at 31 December 2014 and of the
group's surplus and cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared in accordance with the
Hong Kong Companies Ordinance.

cbrac

Signed KPMG
Certified Public Accountants, Hong Kong
24 March, 2015
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Consolidated income and expenditure statement
for the year ended 31 December 2014 (Expressed in Hong Kong dollars)

Note 2014
ooo $'000
Income
Members’ subscriptions 11,621
Fees 12 55,033
Interest and dividends 13 4,730
Publications and promotion 14 1,972
Commission income 213
Rental income from operating leases 5,234
Net realised gains on available-for-sale debt 15 11,804
and equity securities

Exchange gain =
90,607

Expenditure
Staff 16 (47981)
Office 17 (5.292)
Services 18 (3,145)
Depreciation of fixed assets 4(a) (4,488)
Subscriptions and donations 19 (798)
Exchange loss (18)
(61722)
Surplus before taxation 28,885
Income tax 20 670
Surplus for the year 21 28215

The notes on pages 78 to 92 form part of these financial statements.

Consolidated statement of comprehensive income
for the year ended 31 December 2014 (Expressed in Hong Kong dollars)

2014
$000
Surplus for the year 28215
Other comprehensive income for the year
Items that may be reclassified subsequently to profit or loss:
Available-for-sale securities:
— Changes in fair value recognised during the year 1,594
— Reclassification adjustments for amounts
transferred to income and expenditure (4.297)
Other comprehensive income, net of nil tax effect _(2703)
Total comprehensive income for the year 25512

The notes on pages 78 to 92 form part of these financial statements.
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(2,785)
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(2,709)
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Consolidated balance sheet

as at 31 December 2014 (Expressed in Hong Kong dollars)

Non-current assets
Fixed assets

— Investment properties
— Other fixed assets

Non-current financial assets
Deferred tax assets
Current assets
Accounts with investment manager

Debtors and prepayments
Cash and cash equivalents

Current liabilities
Creditors and accruals
Subscriptions received in advance
Current tax payable

NET ASSETS
General fund
Fair value reserve

TOTAL EQUITY

Note
ooo

4(a)

[e)]

11(b)

@

11(a)

2014 2013
$'000 $'000
52,075 53,841
46,489 47979
98,564 101,820
310,080 299,888
14 64
27333 8,178
2,942 3,111
89,766 93,096
120,041 104,385
528699 506,157
39,968 45566
16,483 13,883
40 12
56491 59461
472208 446,696
384,437 356,222
87771 90,474
472,208 446,696

Approved and authorised for issue by the General Committee on 24 March, 2015.

Y K Pang
Stephen Ng
Shirley Yuen

Shirley Loo

Chairman

Deputy Chairman

Treasurer

The notes on pages 78 to 92 form part of these financial statements.
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Balance sheet

as at 31 December 2014 (Expressed in Hong Kong dollars)

Non-current assets
Fixed assets

— Investment properties
— Other fixed assets

Interest in a subsidiary
Non-current financial assets
Deferred tax assets
Current assets
Accounts with investment manager

Debtors and prepayments
Cash and cash equivalents

Current liabilities
Creditors and accruals
Subscriptions received in advance
Current tax payable

NET ASSETS
General fund
Fair value reserve

TOTAL EQUITY

Approved and authorised for issue by the General Committee on 24 March, 2015.

Y K Pang
Stephen Ng
Shirley Yuen

Shirley Loo

Note
ooo

4(b)

5
6

11()

[ee]

11(a)

22(a)

22(a)

Chairman

Deputy Chairman

Treasurer

The notes on pages 78 to 92 form part of these financial statements.
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2014 2013
$'000 $'000
52,075 53,841
46,489 47979
98,564 101,820
2,920 2,269
310,080 299,888
14 64
27333 8,178
2,452 3,078
88,964 92,676
118,749 103,932
530327 507973
39,925 45,536
16,483 13,883
40 12
_56448 59431
473,879 448,54
386,108 358,068
87771 90,474
473,879 448,54




ogoooood
00201401203100000000000

02013010100000 O
20130000000 O
oooo

oooooag

oooooooo

02013012031000
0oooo201401010000

2014000000
oooo
oooooag
oooooooo

0201401203100000

0007809000000000000000000O0

ooooood
00201401203100000000000

oooo
O oooooo
O Oooo0O0OD0D

ooo000000000

oooo
0 goooooooo

O ooo0O0D0D

O oooooooo

0 ooooooo

O oooooooo

O
00O000C0000O0/0000000
ooooooooooooo/moo
01010000000000
0120310000000000

000780920 00000000000000000OO

Consolidated statement of changes in equity

for the year ended 31 December 2014 (Expressed in Hong Kong dollars)

Balance at 1 January 2013
Changes in equity for 2013:
Surplus for the year

Other comprehensive income

Total comprehensive income for the year

Balance at 31 December 2013
and 1 January 2014

Changes in equity for 2014:
Surplus for the year
Other comprehensive income

Total comprehensive income for the year

Balance at 31 December 2014

00000 0000000 0ooo
General  Fair value Total
fund reserve equity
$'000 $'000 $'000
340,754 66,634 407388
15,468 - 15,468
- 23840 _ 23840
15,468 23,840 39,308
356,222 90,474 446,696
28,215 - 28,215
- _(2703) _(2703)
28,215 (2,703) 25,512
384,437 87771 472,208

The notes on pages 78 to 92 form part of these financial statements.

Consolidated cash flow statement
for the year ended 31 December 2014 (Expressed in Hong Kong dollars)

Operating activities
Cash generated from operations
Hong Kong Profits Tax paid

Net cash generated from operating activities

Investing activities
Payment for the purchase of fixed assets
Payment for the purchase of securities

Increase in accounts with investment manager

Interest and dividends received
Proceeds from sale of securities

Net cash (used in)/generated from investing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Note 2014 2013
ooo $'000 $'000
9(b) 14,010 5,998
(592) (779)

13418 5219

(1232) (1,851)

(71,260)  (22,876)

(19,155) (1347)

4730 5,094

70,169 23300

(16.748) _2320

(3,330) 7,539

9(@a) 93,096 85,557
9@) 89.766 93,096

The notes on pages 78 to 92 form part of these financial statements.
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Notes to the financial statements
(Expressed in Hong Kong dollars)

1

@

(b)

©

(d)

Principal place of business

The Hong Kong General Chamber of Commerce is a company limited by guarantee and
incorporated and domiciled in Hong Kong and has its registered office and principal place
of business at 22/F United Centre, 95 Queensway, Central, Hong Kong.

Significant accounting policies

Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRSs"), which collective term includes all
applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and accounting principles generally accepted in Hong Kong.
These financial statements also comply with the applicable requirements of the Hong Kong
Companies Ordinance, which for this financial year and the comparative period continue to
be those of the predecessor Hong Kong Companies Ordinance (Cap. 32), in accordance
with transitional and saving arrangements for Part 9 of the new Hong Kong Companies
Ordinance (Cap. 622), "Accounts and Audit’, which are set out in sections 76 to 87 of
Schedule 11 to that Ordinance. A summary of the significant accounting policies adopted
by the company is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available
for early adoption for the current accounting period of the group and the Chamber. Note
2(c) provides information on any changes in accounting policies resulting from initial
application of these developments to the extent that they are relevant to the group and the
Chamber for the current and prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31 December 2014 comprise
the Chamber and its subsidiary (together referred to as the “group”).

The measurement basis used in the preparation of the financial statements is the
historical cost basis except that financial instruments classified as available-for-sale
securities are stated at fair value as explained in note 2(e).

The preparation of financial statements in conformity with HKFRSs requires management
to make judgements, estimates and assumptions that affect the application of policies
and reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the revision and future periods if
the revision affects both current and future periods.

Judgements made by the General Committee in the application of HKFRSs that have
significant effect on the financial statements and major sources of estimation uncertainty
are discussed in note 3.

Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are first
effective for the current accounting period of the group and the Chamber. None of these
changes in accounting policies have a material impact on the Chamber’s financial statements.
The group has not applied any new standard or interpretation that is not yet effective for
the current accounting period (see note 25).

Subsidiaries

Subsidiaries are entities controlled by the group. The group controls and entity when it is
exposed, or has rights, to variable retums from its involvement with the entity and has the
ability to affect those returns through its power over the entity. When assessing whether the
group has power, only substantive rights (held by the group and other parties) are considered.
An investment in a subsidiary is consolidated into the consolidated financial statements
from the date that control commences until the date that control ceases. Intra-group
balances and transactions and any unrealised profits arising from intra-group transactions
are eliminated in full in preparing the consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in the same way as unrealised gains
but only to the extent that there is no evidence of impairment.

In the Chamber's balance sheet, an investment in a subsidiary is stated at cost less any
impairment losses (see note 2(i)).

Hong Kong General Chamber of Commerce Annual Report 2014
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(h)

Investments in debt and equity securities

The group’s and the Chamber's policies for investments in debt and equity securities, other
than an investment in a subsidiary are as follows:

Investments in debt and equity securities are initially stated at fair value, which is their
transaction price unless it is determined that the fair value at initial recognition differs from
the transaction price and that fair value is evidenced by a quoted price in an active market
for an identical asset or liability or based on a valuation technique that uses only data from
observable markets. Cost includes attributable transaction costs. These investments are
subsequently accounted for and classified as available-for-sale debt and equity securities. At
each balance sheet date the fair value is remeasured, with any resultant gain or loss being
recognised in other comprehensive income and accumulated separately in equity in the fair
value reserve.

Dividend income and interest income from these investments calculated using the effective
interest method are recognised in income and expenditure statement in accordance with
the policies set out in note 2(p)(iii) and 2(p)(iv) respectively. When these investments are
derecognised or impaired (see note 2(i)), the cumulative gain or loss recognised in equity is
reclassified to the income and expenditure statement.

Investments are recognised/derecognised on the date the group commits to purchase/sell
the investments.

Investment property

Investment properties are land and buildings which are owned or held under a leasehold
interest (see note 2(h)) to eam rental income and/or for capital appreciation.

Investment properties are stated at cost less accumulated depreciation and impairment
losses (see note 2(i)). Rental income from investment properties is accounted for as
described in note 2(p)(v).

When the group holds a property interest under an operating lease to eam rental income
and/or for capital appreciation, the interest is classified and accounted for as an investment
property on a property-by-property basis. Any such property interest which has been
classified as an investment property is accounted for as if it were held under a finance lease
(see note 2(h)), and the same accounting policies are applied to that interest as are applied
to other investment properties leased under finance leases. Lease payments are accounted
for as described in note 2(h).

Fixed assets

The following items of fixed assets are stated at cost less accumulated depreciation and

impairment losses (see note 2(i)):

— Building held for own use which are situated on leasehold land classified as held under
operating leases (see note 2(h)); and

— Other items of fixed assets.

Gains or losses arising from the retirement or disposal of an item of fixed assets are

determined as the difference between the net disposal proceeds and the carrying amount

of the item and are recognised in the income and expenditure statement on the date of

retirement or disposal.

Depreciation is calculated to write off the cost of items of fixed assets, less their estimated

residual value, if any, using the straight line method over their estimated useful lives as

follows:

— Leasehold land classified as held under finance leases is deprecated over the unexpired
term of lease.

— Buildings situated on leasehold land are depreciated over the shorter of the unexpired
term of lease and their estimated useful lives, being no more than 40 years after the date
of completion.

— Furniture, fittings and office equipment 5-10 years
— Motor vehicles 5 years
— Computer systems 3 years

Both the useful life of an asset and its residual value, if any, are reviewed annually.

Leased assets
An arrangement, comprising a transaction or a series of transactions, is or contains a lease
if the group determines that the arrangement conveys a right to use a specific asset or
assets for an agreed period of time in return for a payment or a series of payments. Such a
determination is made based on an evaluation of the substance of the arrangement and is
regardless of whether the arrangement takes the legal form of a lease.
(i) Classification of assets leased to the group
Assets that are held by the group under leases which transfer to the group substantially
all the risks and rewards of ownership are classified as being held under finance leases.
Leases which do not transfer substantially all the risks and rewards of ownership to the
group are classified as operating leases, with the following exceptions:
— Property held under operating leases that would otherwise meet the definition of an
investment property is classified as investment property on a property-by-property
basis and, if classified as investment property, is accounted for as if held under a
finance lease (see note 2(f)); and
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(i)

—Land held for own use under an operating lease, the fair value of which cannot
be measured separately from the fair value of a building situated thereon at the
inception of the lease, is accounted for as being held under a finance lease. For
these purposes, the inception of the lease is the time that the lease was first
entered into by the group, or taken over from the previous lessee.

Operating lease charges

Where the group has the use of assets held under operating leases, payments made

under the leases are charged to the income and expenditure statement in equal

instalments over the accounting periods covered by the lease term, except where
an altemative basis is more representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are recognised in the income and
expenditure statement as an integral part of the aggregate net lease payments made.

Impairment of assets

0]

Impairment of investments in debt and equity securities and other receivables
Investments in debt and equity securities and other current and non-current
receivables that are stated at cost or amortised cost or are classified as available-for-
sale securities are reviewed at each balance sheet date to determine whether there
is objective evidence of impairment. Objective evidence of impairment includes
observable data that comes to the attention of the group about one or more of the
following loss events:

— significant financial difficulty of the debtor;

—a breach of contract, such as a default or delinquency in interest or principal
payments;

— it becoming probable that the debtor will enter bankruptcy or other financial
reorganisation;

- significant changes in the technological, market, economic or legal environment that
have an adverse effect on the debtor; and

— a significant or prolonged decline in the fair value of an investment in an equity
instrument below its cost.

If any such evidence exists, any impairment loss is determined and recognised as

follows:

— For investment in a subsidiary, the impairment loss is measured by comparing
the recoverable amount of the investment with its carrying amount in accordance
with note 2(i)(ii). The impairment loss is reversed if there has been a favourable
change in the estimates used to determine the recoverable amount in accordance
with note 2(i) ().

— For unquoted equity securities carried at cost, the impairment loss is measured
as the difference between the carrying amount of the financial asset and the
estimated future cash flows, discounted at the current market rate of return for a
similar financial asset where the effect of discounting is material. Impairment losses
for equity securities carried at cost are not reversed.

— For current receivables and other financial assets carried at amortised cost, the
impairment loss is measured as the difference between the carrying amount of the
financial asset and the estimated future cash flows, discounted at the asset's original
effective interest rate (i.e. the effective interest rate computed at initial recognition
of these assets), where the effect of discounting is material. This assessment is
made collectively where these financial assets share similar risk characteristics, such
as similar past due status, and have not been individually assessed as impaired.
Future cash flows for financial assets which are assessed for impairment collectively
are based on historical loss experience for assets with credit risk characteristics
similar to the collective group.
If in a subsequent period the amount of an impairment loss decreases and the
decrease can be linked objectively to an event occurring after the impairment
loss was recognised, the impairment loss is reversed through the income and
expenditure statement. A reversal of an impairment loss shall not result in the
asset's carrying amount exceeding that which would have been determined had no
impairment loss been recognised in prior years.
For available-for-sale securities, the cumulative loss that had been recognised in
the fair value reserve is reclassified to the income and expenditure statement. The
amount of the cumulative loss that is recognised in the income and expenditure
statement is the difference between the acquisition cost (net of any principal
repayment and amortisation) and current fair value, less any impairment loss on
that asset previously recognised in the income and expenditure statement.

Impairment losses recognised in the income and expenditure statement in respect

of available-for-sale equity securities are not reversed through the income and

expenditure statement. Any subsequent increase in the fair value of such assets is
recognised directly in other comprehensive income.

Hong Kong General Chamber of Commerce Annual Report 2014
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(k)

0]

Impairment losses in respect of available-for-sale debt securities are reversed if the
subsequent increase in fair value can be objectively related to an event occurring
after the impairment loss was recognised. Reversals of impairment losses in such
circumstances are recognised in the income and expenditure statement.

Impairment losses are written off against the corresponding assets directly, except
for impairment losses recognised in respect of current receivables included within
debtors and prepayments, whose recovery is considered doubtful but not remote. In
this case, the impairment losses for doubtful debts are recorded using an allowance
account. When the group is satisfied that recovery is remote, the amount considered
irecoverable is written off against current receivables directly and any amounts held
in the allowance account relating to that debt are reversed. Subsequent recoveries
of amounts previously charged to the allowance account are reversed against the
allowance account. Other changes in the allowance account and subsequent
recoveries of amounts previously written off directly are recognised in the income and
expenditure statement.

(ii) Impairment of other assets

Internal and external sources of information are reviewed at each balance sheet date

to identify indications that the following assets may be impaired or, an impairment loss

previously recognised no longer exists or may have decreased:

— investment properties; and

— other fixed assets.

If any such indication exists, the asset's recoverable amount is estimated.

— Calculation of recoverable amount
The recoverable amount of an asset is the greater of its fair value less costs to sell
and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current
market assessments of time value of money and the risks specific to the asset.
Where an asset does not generate cash inflows largely independent of those from
other assets, the recoverable amount is determined for the smallest group of assets
that generates cash inflows independently (i.e. a cash-generating unit).
Recognition of impairment losses
An impairment loss is recognised in the income and expenditure statement if
the carrying amount of an asset, or the cash-generating unit to which it belongs,
exceeds its recoverable amount. Impairment losses recognised in respect of cash-
generating units are allocated to reduce the carrying amount of the assets in the
unit (or group of units) on a pro rata basis, except that the carrying value of an asset
will not be reduced below its individual fair value less costs to sell, or value in use, if
determinable.
Reversals of impairment losses
An impairment loss is reversed if there has been a favourable change in the
estimates used to determine the recoverable amount.
A reversal of an impairment loss is limited to the asset's carrying amount that
would have been determined had no impairment loss been recognised in prior
years. Reversals of impairment losses are credited to the income and expenditure
statement in the year in which the reversals are recognised.

Receivables

Receivables are initially recognised at fair value and thereafter stated at amortised cost
using the effective interest method, less allowance for impairment of doubtful debts (see
note 2(i)), except where the receivables are interest-free loans made to related parties
without any fixed repayment terms or the effect of discounting would be immaterial. In
such cases, the receivables are stated at cost less allowance for impairment of doubtful
debts.

Payables

Payables are initially recognised at fair value and subsequently stated at amortised cost
unless the effect of discounting would be immaterial, in which case they are stated at
cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months of maturity at acquisition.
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(m) Employee benefits

Q)

©)

)

Salaries, annual bonuses, paid annual leave, contributions to defined contribution retirement
plans and the cost of non-monetary benefits are accrued in the year in which the associated
services are rendered by employees. Where payment or settlement is deferred and the
effect would be material, these amounts are stated at their present values.

Income tax

Income tax for the year comprises current tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assets and liabilities are recognised in
the income and expenditure statement.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences
respectively, being the differences between the carrying amounts of assets and liabilities
for financial reporting purposes and their tax bases. Deferred tax assets also arise from
unused tax losses. Apart from differences which arise on initial recognition of assets and
liabilities, all deferred tax liabilities, and all deferred tax assets to the extent that it is probable
that future taxable profits will be available against which the asset can be utilised, are
recognised.

The amount of deferred tax recognised is measured based on the expected manner of
realisation or settlement of the carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the balance sheet date. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at each balance sheet date and
is reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow the related tax benefit to be utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient taxable profits will be available.

Current tax balances and deferred tax balances, and movements therein, are presented
separately from each other and are not offset.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the group or
the Chamber has a legal or constructive obligation arising as a result of a past event, it is
probable that an outflow of economic benefits will be required to settle the obligation and
a reliable estimate can be made. Where the time value of money is material, provisions are
stated at the present value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liabilty,
unless the probability of outflow of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the occurrence or non-occurrence of one or
more future events are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable.
Provided it is probable that the economic benefits will flow to the group and the revenue
and costs, if applicable, can be measured reliably, revenue is recognised in the income
and expenditure statement as follows:
(i) Members' subscriptions
Members' subscriptions are recognised on an accrual basis.
(ii) Fees and commission income
Fees and commission income are recognised as income when the services are
rendered.
(iii) Interest income
Interest income is recognised as it accrues using the effective interest method.
(iv) Dividends
— Dividend income from unlisted investments is recognised when the shareholder's
right to receive payment is established.
— Dividend income from listed investments is recognised when the share price of the
investment goes ex-dividend.
(v) Rental income from operating leases
Rental income receivable under operating leases is recognised in the income and
expenditure statement in equal instalments over the periods covered by the lease
term, except where an alternative basis is more representative of the pattern of
benefits to be derived from the leased asset. Lease incentives granted are recognised
in the income and expenditure statement as an integral part of the aggregate net
lease payments receivable.

Hong Kong General Chamber of Commerce Annual Report 2014
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(q) Translation of foreign currencies

®

Foreign currency transactions during the year are translated at the foreign exchange rates
ruling at the transaction dates. Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling at the balance sheet date.
Exchange gains and losses are recognised in the income and expenditure statement.

Related parties
(@) A person, or a close member of that person's family, is related to the group if that
person:
(i) has control or joint control over the group;
(i) has significant influence over the group; or
(iii) is a member of the key management personnel of the group or the group’s
parent.
(b) An entity is related to the group if any of the following conditions applies:
(i) The entity and the group are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others).
(i) One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is @ member).
(iii) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of
the third entity.
(v) The entity is a post-employment benefit plan for the benefit of employees of either
the group or an entity related to the group.
(vi) The entity is controlled or jointly controlled by a person identified in (a).
(vii) A person identified in (a)(i) has significant influence over the entity or is a member
of the key management personnel of the entity (or of a parent of the entity).
Close members of the family of a person are those family members who may be expected
to influence, or be influenced by, that person in their dealings with the entity.

Accounting estimates and judgements

Impairment of assets

If circumstances indicate that the carrying amounts of assets may not be recoverable, the
assets may be considered “impaired” and are tested for impairment in accordance with HKAS
36, Impairment of assets. An impairment loss is recognised when the asset's recoverable
amount has declined below its carrying amount. The recoverable amount is the greater
of the fair value less costs to sell and value in use. The asset's recoverable amount will
also be estimated if circumstances indicate that an impairment loss previously recognised
no longer exists or may have decreased. An impairment loss is reversed if there has been
a favourable change in the estimates used to determine the recoverable amount. In
determining the recoverable amount, significant judgements are required and the group uses
all readily available information, including estimates based on reasonable and supportable
assumptions, projections of operating income and expenses or other market data, to arrive at
an amount that is a reasonable approximation of recoverable amount. Any adverse changes
in the assumptions used in determining the recoverable amount would cause the carrying
amount of the asset to be significantly different from the recoverable amount.
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4 Fixed assets

(@) The groupn
0 o

Cost:

At 1 January 2013
Transfer

Additions
Disposals

At 31 December 2013

At 1 January 2014
Additions

At 31 December 2014

Accumulated depreciation:

At 1 January 2013
Transfer

Charge for the year
Written back on disposals

At 31 December 2013

At 1 January 2014
Charge for the year

At 31 December 2014

Net book value:
At 31 December 2014

At 31 December 2013

(b) The Chamber

Cost:

At 1 January 2013
Transfer

Additions
Disposals

At 31 December 2013

At 1 January 2014
Additions

At 31 December 2014

Accumulated depreciation:

At 1 January 2013
Transfer

Charge for the year
Written back on disposals

At 31 December 2013

At 1 January 2014
Charge for the year

At 31 December 2014

Net book value:
At 31 December 2014

At 31 December 2013

Hong Kong General Chamber of Commerce Annual Report 2014

00000 0000oOa 0oo 0oo 0oo 00000
000 DOOOOO 0oao 0 0 0o
Leasehold ~ Fumiture,

properties fittings Total
held for  and office Motor ~ Computer Investment fired
ownuse equipment  vehicles  systems  Subotal properties assets
$000 $000 $000 $000 $000 $000 $000
84,931 20,052 699 18396 124,078 65083 189,161
(17,283) = = - (17283) 17283 =
1177 = 674 1,851 - 1,851

> - (12,213) (12,213) - (12,213)

67648 21229 699 __ 6857 96433 82366 178799
67648 21,229 699 6857 96433 82366 178,799
= 670 = 562 1232 - 1,232
67648 21,899 699 7419 _97665 _82366 180031
28,895 17593 163 17882 64,533 20438 84,971
(6,321) = = - (6321) 6321 =
1,470 483 140 362 2455 1766 4221

= - (12213) (12,213) - (12,213)

24044 18,076 303 6031 48454 _28525 76979
24,044 18,076 303 6031 48454 28525 76979
1,470 599 140 513 2722 1,766 4488
25514 18,675 443 6544 51,176 _30291 _81467
42,134 _ 3224 256 875 _46489 _52,075 _98564
43604 _ 3,153 396 826 _47979 53,841 101,820
84,931 19,669 699 18,327 123,626 65083 188,709
(17283) = = - (17283) 17283 =
- 1077 = 674 1,851 - 1,851

= - (12,213) (12,213) - (12,213)

67648 20846 699 __ 6788 95981 _82366 178347
67648 20,846 699 6,788 95981 82366 178347
= 670 = 562 _ 1232 - 1232
67648 21,516 699 7350 _97213 82366 179579
28,895 17213 163 17817 64,088 20438 84,526
(6,321) = - - (6321) 6321 -
1,470 480 140 358 2448 1766 4214

= = - (12213) (12,213) - (12,213)
24044 17693 303 5962 48002 _28525 76,527
24,044 17693 303 5962 48002 28525 76527
1,470 599 140 513 2722 1766 4488
25514 18292 443 6475 50724 30291 _81,015
42,134 _ 3224 256 875 _46489 _52,075 _98564
43604 _ 3,153 396 826 _ 47979 _53.841 101,820
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The fair value of these investment properties was $165,000,000 as at 31 December
2014 (2013: $136,000,000) which was estimated by the General Committee by making
reference to recent transactions of similar properties.

At 31 December 2014, all the properties are held under medium-term leases in Hong
Kong.

Fixed assets leased out under operating leases

The group leases out investment properties under operating leases. The leases typically run
for an initial period of two to three years, with an option to renew the lease after that date
at which time all terms are renegotiated. None of the leases includes contingent rentals.

All properties held under operating leases that would otherwise meet the definition of
investment property are classified as investment property.

The group's total future minimum lease payments receivable under non-cancellable

operating leases are as follows: ooooog
The group and the Chamber
2014 2013
$'000 $'000
Within 1 year 3,329 5,234
After 1 year but within 5 years 1,562 2,549
4,891 7783

Interest in a subsidiary
ooo
The Chamber
2014 2013
$'000 $'000
Unlisted shares, at cost 10 10
Amount due from a subsidiary 6,892 6,241
6,902 6,251
Less: impairment loss (3,982) (3,982)
2,920 2,269

The wholly-owned subsidiary, Chamber Services Limited (“CSL"), is incorporated in
Hong Kong. The principal activity of CSL was the provision of business related services.
The Chamber has issued a letter of support which was in force during the year for an
unspecified amount to provide financial assistance as is necessary to maintain CSL as a
going concern.

Non-current financial assets oopoog
The group and the Chamber
2014 2013
$'000 $'000

Available-for-sale debt and equity securities:
Hong Kong listed shares in Tradelink Electronic 50,819 49,644

Commerce Limited
Unit trusts managed by investment manager 259,261 250,244
— Unlisted

310,080 299,888

Market value of listed investments
Accounts with investment manager

These comprise cash balances in interest-bearing current accounts and fixed deposits
together with accrued interest, managed by the investment manager.

Debtors and prepayments

The amount of the group's and the Chamber's debtors and prepayments expected to
be recovered or recognised as expense after more than one year is $226,000 (2013:
$159,000). All of the other debtors and prepayments are expected to be recovered or
recognised as expense within one year.

Except the above, all the group's and the Chamber's debtors were neither past due nor
impaired as at 31 December 2014 and 2013.
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Cash and cash equivalents

Cash and cash equivalents comprise: oog ooo
The group The Chamber
2014 2013 2014 2013
$'000 $'000 $'000 $'000
Bank deposits 51,020 45,566 51,020 45,566
Cash at bank and in hand 38,746 47,530 37944 47110
Cash and cash equivalents 89,766 93,096 88,964 92,676

Reconciliation of surplus before taxation to cash generated from operations:

Note 2014 2013

ooo $'000 $'000

Surplus before taxation 28,885 15,750
Adjustments for:

Depreciation 4(a) 4,488 4221

Net realised gains on debt and equity securities 15 (11,804) (3,946)

Interest and dividend income 13 (4,730) (5,094)

Changes in working capital:
Decrease in debtors and prepayments 169 376

Decrease in creditors and accruals (5,598) (5,332)
Increase in subscriptions received in advance 2,600 23
Cash generated from operations 14,010 5998

Creditors and accruals

All of the group’s and the Chamber's creditors and accruals are repayable within one year
as at 31 December 2014 and 2013.

Income tax in the balance sheet

Current taxation in the balance sheet represents:

oooooo
The group and The Chamber

2014 2013

$000 $000

Provision for Hong Kong Profits Tax for the year 630 589
Provisional Profits Tax paid 590 577

40 12

Deferred tax assets/(liabilities) recognised:
Deferred tax liabilities recognised in the balance sheet and the movements during the
year are as follows:

oooooo
The group and The Chamber
2014 2013
$'000 $'000
At 1 January 64 (233)
Credited/(charged) to the income and expenditure statement (50) 297
At 31 December 14 64

Deferred tax assets not recognised

In accordance with the accounting policy set out in note 2(n), the group has not
recognised deferred tax assets in respect of cumulative tax losses of a subsidiary of
$4,227,000 (2013: $4,401,000) as it is not probable that future taxable profits against
which the losses can be utilised will be available. The tax losses do not expire under
current tax legislation.

Hong Kong General Chamber of Commerce Annual Report 2014
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Fees

Certificate fees

Electronic Data Interchange fees, including trade declaration

and textile quota licence fees
Reimbursement to The Government of the HKSAR
Reimbursement to Global E-Trading Ltd.
Reimbursement to Tradelink Ltd.

Others

Interest and dividends

Interest on time deposits
Interest and dividends from listed securities

Publications and promotion

Income from

— publications

— sundry services
- seminars

Expenditure on

— publications

— trade and programme promotion
— advertising and public relations
— seminars

2014
$000

17992

(364)
(3,586)
(6,089)

Net realised gains on available-for-sale debt and equity securities

Realised gains on disposal of investments managed
by investment managers

Available-for-sale debt and equity securities
reclassified from equity upon disposal

Staff

Salaries, bonus and allowances

Contribution to defined contribution retirement plan
Medical expenses

Passage and leave allowances

Training and recruiting

Sundries

Office

Rent and rates

Light and power

Telephone

Printing and stationery

Postage

Maintenance, repairs and cleaning
Books and newspapers

Local travelling

Motor car expenses

Sundry expenses

2014
$000
7507

4,297

11,804

2014
$000
42913
4,549
82

2014
$'000
1,665

328
81
1,001
339
1412
26
60
167
213
5292

100

2013
$000
41743

(363)
(12,364)

2013
$000
41,982
4,567
55

(19)

149

312
47046

2013
$'000
1,584

308
84
1,130
342
1,408
21
62
166
211

5316
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180 00O 18  Services
2014 2013
$'000 $'000

0 [ooooo Auditors' remuneration 322 277

0 00000 Payroll service fees 214 234

0 000000 Legal and professional fees 243 202

o oooo Computing fees 203 169

0 Ooooooo Investment manager's fees 866 796

0 0oo Insurance 1,297 1,107
3,145 2,785

190 00000 19 Subscriptions and donations
2014 2013
$'000 $'000

0 0O00O0O0O0 Trade organisations’ subscriptions 311 311

O oo Donations 487 _ 2,398

O 798 2,709

o

200 00000000000 20 Income tax in the consolidated income and expenditure statement

o

(@0 0000000000000 (@) Taxation in the consolidated income and expenditure statement represents:

2014 2013
$000 $000

0 00000O-0OOOOO Current tax — Hong Kong Profits Tax

0 O©oooo Provision for the year 630 589

O O0OOoooooo Over-provision in respect of prior years (10) (10)

620 579

0 0000 Deferred tax

0 O0oOoooooooo Origination and reversal of temporary differences 50 (297)

— 6/0 282

000000000000000016.5%00 The provision for Hong Kong Profits Tax for 2014 is calculated at 16.5% (2013: 16.5%)

0201300165%0002014000000000 of the estimated assessable profits for the year.

()0 000000000000000000 (b) Reconciliation between tax expense and accounting surplus at applicable tax rates:
2014 2013
$'000 $'000

O oooo Surplus before taxation 28,885 15,750

0 0000000D00165%020130 0 16.5%)00000000CNotwmal tax on surplus before taxation, calculated at 4,766 2,599

00000000000000000000000 Hong Kong Profits Tax of 16.5% (2013: 16.5%)

0 00000000000 Tax effect of non-deductible expenses 9,887 9,606

0 0000000000 Tax effect of non-taxable income (13,944) (11,881)

0 00000000000000000 Tax effect on utilisation of previously unrecognised tax losses (29) (32)

0 O0O0O0O0O0O Over-provision in prior years (19) (10)

0 OOooooooooooo Actual tax expense charged to income and expenditure 670 282

210 0000 21 Surplus for the year

0000000000000000000
00 28,040,00000 0 [0 020130 O 15,279,000
ooo

The surplus for the year includes a surplus of $28,040,000 (2013: $15,279,000) which
has been dealt with in the financial statements of the Chamber.

Hong Kong General Chamber of Commerce Annual Report 2014
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General fund and fair value reserve

Movements in the components of equity

The reconciliation between the opening and closing balances of each component of the
group’s consolidated equity is set out in the consolidated statement of changes in equity.
Details of the changes in the Chamber's individual components of equity between the
beginning and the end of the year are set out below:

ooo 00000 0000000 oooo
The Chamber General  Fair value Total
fund reserve equity
$'000 $'000 $000
Balance at 1 January 2013 342,789 66,634 409,423
Surplus for the year 15,279 - 15,279
Other comprehensive income - 23840 _ 23,840
Balance at 31 December 2013 and 1 January 2014~ 358,068 90,474 448542
Surplus for the year 28,040 - 28,040
Other comprehensive income - _(2703) _(2.703)
Balance at 31 December 2014 386,108 87771 _473,879

Capital management

The group's primary objectives when managing capital are to safeguard the group's ability
to continue as a going concern, so that it can continue to provide benefits for members, by
providing services commensurately with the level of risk and by securing access to finance at
a reasonable cost.

The group defines “capital” as including all components of equity.

The group’s capital structure is regularly reviewed and managed by the General Committee.
Adjustments are made to the capital structure in light of changes in economic conditions
affecting the Chamber or the group, to the extent that these do not conflict with the General
Committee's fiduciary duties towards the Chamber.

The group's capital structure is monitored on the basis of a debt-to-capital ratio.

There was no change in the group’s approach to capital management compared with
previous years.

The debt-to-capital ratio at 31 December 2014 and 2013 was as follows:

2014 2013
Total debt: $'000 $'000
— Total current liabilities 56,491 59,461
Total equity 472208 446,696
Debt-to-capital ratio 12% 13%

The group was not subject to externally imposed capital requirements in either the current or
prior year.

Financial risk management and fair values of financial instruments

Exposure to credit and liquidity arises in the normal course of the group's business. The
group is also exposed to equity price risk arising from its available-for-sale debt and equity
securities.

The group’s exposure to these risks and the financial risk management policies and practices
used by the group to manage these risks are described below.

Credit risk

The group’s maximum exposure to credit risk is represented by the carrying amount of each
financial asset in the balance sheet after deducting any impairment allowance. The group
does not have significant concentration of credit risk.

Investments are normally only in liquid securities quoted on a recognised stock exchange
and with counterparties that have high credit ratings. Given their credit ratings, the General
Committee does not expect any investment counterparty to fail to meet its obligations.
Further disclosures in respect of the group and the Chamber's exposure to credit risk arising
from debtors are set out in note 8.
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(b)

Liquidity risk

The group’s policy is to regularly monitor its liquidity requirements to ensure that it
maintains sufficient reserves of cash and readily realisable marketable securities to meet its
liquidity requirements in the short and longer term.

The following tables show the remaining contractual maturities at the balance sheet date
of the group’s and the Chamber's financial liabilities, which are based on contractual
undiscounted cash flows and the earliest date the group and the Chamber can be required
to pay:

The group 2014 2013
oo 0ooooo 0 00000
0ooooooo 00000000
000000 01203100 000000 0120310
0ooooo 00000000000 ooo
Total Total
contractual contractual
undiscounted undiscounted
cash outflow cash outflow
within Carrying within Camying
1 year or amount at Tyearor  amount at
ondemand 31 December ondemand 31 December
$000 $000 $'000 $000
Creditors and accruals 39,968 39,968 45,566 45,566
Subscriptions received in advance 16,483 16,483 13,883 13,883
56,451 56,451 59,449 59,449
The Chamber 2014 2013
ooo ooooo ] ooooo
ooooooo 00000000
000000 01203100 DOO000O0 0120310
nfululufufsl 0000 0000000 ooo
Total Total
contractual contractual
undiscounted undiscounted
cash outflow cash outflow
within Camrying within Camrying
Tyearor  amount at Tyearor  amount at

ondemand 31 December  on demand 31 December

$'000 $'000 $'000 $'000

Creditors and accruals 39,925 39,925 45536 45,536
Subscriptions received in advance 16,483 16,483 13,883 13,883
56,408 56,408 59,419 59,419

Equity price risk

The group is exposed to equity price changes arising from available-for-sale equity
securities and investments managed by investment manager (see note 6).

Unit trusts are composed of equity securities listed in both developed and emerging
markets all over the world. In this respect, the General Committee considers the equity
price risk is minimised as the investment portfolio is diversified in terms of geographical
and industry distribution.

All of the group's unquoted investments are held for long term strategic purposes. Their
performance is assessed regularly, against performance of similar listed entities, based
on the limited information available to the group, together with an assessment of their
relevance to the group’s long term strategic plans.

As the investment portfolio is composed of equity securities listed in various markets
in the world, it is not meaningful to estimate the impact of the change in a single stock
market index to the Chamber, no sensitivity analysis is performed.

Hong Kong General Chamber of Commerce Annual Report 2014
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(d) Fair value measurement

©

24

(i) Financial assets and liabilities measured at fair value

Fair value hierarchy

The following table presents the fair value of financial instruments measured at the

balance sheet date on a recurring basis, categorised into the three-level fair value

hierarchy as define in HKFRS 13, Fair value measurement. The level into which a fair
value measurement is classified is determined with reference to the observability and
significance of the inputs used in the valuation technique as follows:

— Level 1 valuations: Fair value measured using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for identical assets or liabilities at the measurement
date.

— Level 2 valuations: Fair value measured using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data are not available.

— Level 3 valuations: Fair values measured using significant unobservable inputs

2014 oooooo
The group and the Chamber
O O 00000 0000
Level 1 Level 2
Assets $'000 $'000
Listed available-for-sale equity securities 50,819 -
Investments managed by investment manager - 259,261
50,819 259,261
2013 oooooo
The group and the Chamber
O O 00000 0000
Level 1 Level 2
Assets $'000 $'000
Listed available-for-sale equity securities 49,644 -
Investments managed by investment manager - 25024
49,644 250,244

The fair value of investments managed by investment manager are based on quoted
market prices for identical financial instruments at the balance sheet date.

(ii) Fair values of financial assets or liabilities carried at other than fair value
The carrying amounts of financial assets or liabilities carried at amortised cost are not
materially different from their fair values as at 31 December 2014 and 2013.

Estimation of fair values

Fair value of listed equity securities and listed managed funds is based on quoted market
prices at the balance sheet date without any deduction for transaction costs.

Fair value of unlisted managed funds is based on unit price quoted by financial institutions.

Commitments

At 31 December 2014, the total future minimum lease payments under non-cancellable
operating leases in respect of properties are payable as follows:

ooo o oog
The group The Chamber
2014 2013 2014 2013
$'000 $'000 $'000 $'000
Within 1 year 976 840 976 840
After 1 year but within 5 years 366 207 366 207
1,342 1,047 1,342 1,047

The Chamber is a lessee in respect of a number of properties held under operating
leases. The leases typically run for an initial period of two to three years, with an option to
renew the lease when all terms are renegotiated. None of the leases includes contingent
rentals.
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25 Possible impact of amendments, new standards and interpretations issued but not

yet effective for the year ended 31 December 2014

Up to the date of issue of these financial statements, the HKICPA has issued a few
amendments and new standards which are not yet effective for the year ended 31
December 2014 and which have not been adopted in these financial statements. These
include the following which may be relevant to the group.

Effective for
accounting periods
beginning on or after

Amendments to HKAS 16 and HKAS 38,
Clarification of acceptable methods of depreciation and amortisation

1 January 2016

HKFRS 15, Revenue from contracts with customers 1 January 2017

HKFRS 9, Financial instrument 1 January 2018
The group is in the process of making an assessment of what the impact of these
amendments is expected to be in the period of initial application. So far it has concluded
that the adoption of them is unlikely to have a significant impact on the group's results of
operations and financial position.

In addition, the requirements of Part 9, "Accounts and Audit’, of the new Hong Kong
Companies Ordinance (Cap. 622) come into operation from the group's first financial
year commencing after 3 March 2014 (i.e. the group's financial year which began on
1 January 2015) in accordance with section 358 of that Ordinance. The group is in
the process of making an assessment of the expected impact of the changes in the
Companies Ordinance on the financial statements in the period of initial application
of Part 9. So far it has concluded that the impact is unlikely to be significant and will
primarily only affect the presentation and disclosure of information in the financial
statements.
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