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Report of the General Committee

for the year ended 31st December. 1985.

The General Committee has pleasure
in presenting its report together with
the accounts for the year ended 31st
December, 1985.

Principal Activities

The principal activities of the
Chamber are the promotion and
protection of Hong Kong's trade,
commerce and industry.

Accounts

The state of the Chamber’s affairs at
31st December, 1985 and the result
for the year then ended are set out in
the accounts on pages 29 to 32.

Fixed Assets

Details of the movements in fixed
assets are shown in note 3 to the
accounts.
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General Committee Members
The General Committee Members
who held office during the year are
set out on page 1. No member of the
General Committee, or any other
members of the Chamber, received
any form of remuneration in return
for their services, other than normal
professional or similar fees paid for
services or supplies rendered to the
Chamber, and no portion of the
income or property of the Chamber
was paid or transferred directty or
indirectly by way of dividend, bonus
or otherwise to members of the
Chamber.

Interest in Contracts

No contract of significance to which
the Chamber was a party and in
which a General Committee Member
had a material interest subsisted at
the end of the year nor at any time
during the year.

Auditors

The accounts have been audited by
Peat, Marwick, Mitchell & Co. who
retire and being eligible offer
themselves for reappointment.

By Order of the General Committee

Jack C. Tang
Chairman

on 22nd February, 1986.
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Chairman’s Statement

A disappointing trade performance
throughout 1985 adversely affected
Hong Kong’s economic growth,
which, at 1% was much lower than
had been estimated at the beginning
of the year, given the continued
downturn in our principal market,
the United States.

1985 was also however a year of
great interest and change on the
political front, the year during which
the first real steps were taken to
give effect to the Sino British

agreement on Hong Kong's future. It
is hardly surprising therefore that, in
a year when for the first time in
Hong Kong's history many members
of the Legislative Council were
indirectly elected to office for a
three year period, Hong Kong's
media showed an intense interest in
every aspect of this new political
development. Our newspapers, radio
and television programmes were
filled throughout the year with
comment, speculation, opinion and
reports on this crucial first step in
the constitutional change from
British colonial government to a
Special Administrative Region of the
People’s Republic of China with a
high degree of autonomy.

This significant step was completed
successfully and efficiently on 26th
September when 24 members of a
56-member Legislative Council were
indirectly elected by 12 electoral
colleges and 12 functional
constituencies. Despite earlier fears
that the elections would not be well
supported and that it was possible
that some candidates holding

radical views might succeed in
being elected, this was not the case.
When the elections were compieted,
it was clear that the electors had
largely voted for responsible and
moderate candidates. The Chamber,
as a functional constituenc

recorded a very pleasing@
turnout of registered voters and
elected Tom Clydesdale, one of the
Chamber’s Vice Chairmen and an
accountant by profession. | shall
have more to report on the
Chamber’s new political role later in
this statement. Let me however take
this opportunity of congratulating
Tom Clydesdale on his success, and
Bill Blaauw — the other candidate
— on his good effort and showing,
also the members of the Chamber
who turned up in such numbers to
exercise their right to vote.

Turning back to Hong Kong's trade
performance, this was rather
disappointing after the very
substantial export increase in real
terms, i.e. 17% recorded in 1984.
This disappointment was the result

{Folfowing page) Sha Tin is the mosl advanced of HK's new lowns. High-nse towers spread out across lhe landscape like pieces on a series of colossal chessbeards
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Chairman’s Statement contd

of a combination of a number of
factors but principally the severe
reduction in consumer demand in
the U.S. market. This led to a
continuing decline of exports of
domestic products to our principal
market throughout the year and to
an overall 6% fall in current terms
for 1985 from the excellent level
reached in 1984. The U.S. economy
suffered for much of the year from
an over strong dollar and the tiring
of a long running boom of almost
two years’ duration. Inventories,
which had been well stocked during
1984 were progressively reduced as
consumer demand fell short of
anticipation and this had an adverse
effect on imports. The huge trade

deficits and the attempts by the U.S.

Congress and Administration to
reduce these by determined action
also created much uncertainty
among importers and distributors.

The dependence of the Hong Kong
economy on that of the United
States was never better illustrated

than in 1985. Despite a reduction of
exports to the United States during
the year of 6% from the level
achieved in 1984, the U.S. market
still accepted 44% of Hong Kong's
domestic exports.

In fact, exports of domestic
products to the U.S. were greater in
value than all domestic exports to
the next dozen export markets
combined. It was also unfortunate
that our exports of domestic
products to all of our ten major
markets except China declined in
real terms in 1985.

There would seem to be a relation-
ship between this pattern of falling
exports to our principal markets and
the link between the Hong Kong and
U.S. dollar. Whilst the U.S. currency
remained strong, our exports to
Western Europe and to other major
markets were relatively expensive,
especially when we were competing
with countries whose currencies
were depreciating against the U.S.
dollar. The effect of the decline of

the U.S. dollar during the last
quarter of the year will only be felt
by our exports to Europe in 1986.

With declines in export trade to
almost all our principal markets, it
was fortunate for Hong Kong that
the Chinese market continued to
offer us strong demand throughout
the year even though the Chinese
authorities were obliged by Spring to
stem the tide on imports of consumer
goods in order to conserve foreign
exchange for essential goods. Our
exports to China increased 35% and
re-exports by 64%. The Chinese
market was the brightest spot in an
otherwise unremarkable export
performance.

Imports however did not reflect the
general downturn in trade. A growth
of 4% during the year provided a
welcome contrast to the dis-
appointing export performance.

For the first time in over 100 years

Hong Kong in 1985 had a favourable
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trade balance with total exports
HK$3.7 billion by value ahead of
“imports. This tends also to highlight
the re-emergence of Hong Kong as
an mportanTéntrepot 10 years ago
re- exports repr_esented 21% of total
exports. [n 1985 re-exports
constituted 44% of a much
expanded total export trade. Much
of this change has been brought
about by the resurgence and
expansion of Hong Kong's trade
with China and this in turn has been
the result of the dramatic changes
in China’'s external trade and
investment policy, the so-called
open-door economic policy. The
successful introduction of this policy
has created many new opportunities
for doing business with China and
for investing in Chinese enterprises.
Hong Kong businessmen and in-
dustrialists in particular continue to

react to this favourable environment.

There is little doubt that Hong Kong
and China will continue to rely on
each other for substantial and
expanding two way trade.

| cannot comment on Hong Kong's
trade performance without
mentioning my continuing concern
about our failure to penetrate the
Japanese market. It would be foolish
to hope for overnight accomplish-
ment, but it is equally clear that a
ratio of 12 to one in Japan's favour
_in 1985, despite every effort by
Hong Kong's traders to sell into this
market, is eminently unsatisfactory:

| have described the Japanese
market many times as Hong Kong's
last frontier in trade promotion and
yet it remains untouched, for yet
another year. | am, however, hopeful
that the Action Program, announced
mid 1985 by the Japanese
Government to open up its market,
will bring more opportunities to
Hong Kong exporters. Meanwhile, |
am pleased to have been able to
influence the Trade Development
Council to expand still further its
promotional efforts aimed at Japan.
The Chamber too has in recent
years carried out valuable
promotional activities with Japanese
counterpart organisations and such
activities should also be redoubled.

{Foltowing page) New highways encircle Tuen Mun. as if a lassoo had been dropped from the heavens.

With the reduction in our export
trade, an overall trade growth of 5%
must be considered satisfactory.
Hong Kong recorded other good
economic statistics. GDP growth of
1% in real terms and an inflation
rate of some 3% for the year as a
whole were indicative of a stable
economic and social environment.
Labour employment held up well
with marginal overall growth and a
seasonally adjusted unemployment
rate just in excess of 3%.

Given the lower than hoped for trade
performance, it says a great deal for
Hong Kong's service industries that
employment in this sector remained
buoyant, and was 6% up on the
equivalent period of 1984. The
construction industry, encouraged
by increasing demand for all
categories of building showed signs
of expansion. This was partly due to
the improved level of confidence
throughout the economy resulting
from the steady development of
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Chairman’s Statement cont'd

Hong Kong's relations with China
and the Hong Kong people’s
perception of future prospects.
Many people were convinced that
1985 was the right time to buy
housing and demand for small flats
particularly is expanding.

The private sector, in seeking to
meet this demand, completed some
37,000 units during the first three
quarters, more than double the total
of 1984. Industrial building stock
also benefited from new building,
but the take-up rate was such that
some 716,000 square meters of
factory stock, equivalent to 5.5% of
the total, stood vacant at the year
end.

As has been the case with virtually
all advanced industrialised
economies, Hong Kong’s service
sector continued to expand at a
faster rate than its manufacturing
sector. Nevertheless, manufacturing
was by far the targest employer with
about one-third of the workforce
and we must do all in our power to
ensure that manufacturing industry
is permitted to upgrade its products,

improve its productivity and
increase its investment.

Hong Kong's largest industry,
textites and garments, had a
relatively good year in the face of
continuing restrictions on imports in
most of its main markets and the
unsettling effect of protectionist
pressures and threats in our
principal market the United States
where, by year end, the Jenkins Bill,
a highly protectionist and potentially
damaging piece of legislation
passed by the U.S. Congress had
been vetoed by President Reagan.
Its Congressional supporters
however decided not to attempt to
override the veto in a further vote
until August 1986. By that time,
negotiations on an extension of the
Multi-Fibre Agreement on Textiles
(M.F.A)) will have been completed. if
the result does not provide the
degree of additional protection
which the U.S. textile industry
seeks, protectionist sentiment will
be revived. | have therefore no
doubt that the M.F.A. will be
extended and made potentially more

restrictive during 1986. The bilateral
negotiations on textile restraints

which will follow are likely to be very
difficult for Hong Kong’s negotiators.

Defence against protectionism was

; strengthened during the year when
Hong Kong increased its effort and
expenditure on lobbying in
Washington. This helped to reduce
Congressional support for the
Jenkins Bill and the Hong Kong
Government is to be congratulated
on this satisfactory outcome.

Good progress was recorded during
the year in many other areas of
Hong Kong's economy and in-
frastructure. Some developments
are worthy of special mention.
These include the start made to the
construction, at long last, of the
Hong Kong international Exhibition
Centre which will provide, by 1988,
one of the finest exhibition
complexes anywhere in Asia. The
Hong Kong Trade Development
Council which accepted responsibi-
lity for this long delayed project in
1984 must be congratulated on the
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speed with which it has moved to
get building under way. When
finished, Hong Kong will take its
rightful place as one of the principal
centres for major exhibitions and
conferences in Asia.

1985 was also the year which saw
the establishment of the Hong Kong
International Arbitration Centre after
several years of detailed discussion
and planning. The Centre, which is
supported by China, provides a
needed service in the region. As a
result, the_Chamber’s arbitration
service, little used in recent years,
will be terminated.

During the year, work progressed on
the extension of the Kwai Chung
Container Terminal, one of the three
largest in annual throughput in the
world. The expansion will be
completed by 1986 by which time
Hong Kong will have begun a
second phase of expansion at Kwai
Chung by building a new terminal of
three berths to be completed in
1988. In shipping circles there will
by then be no doubt that Kwai

Chung will be the second largest
container terminal in throughput in
the world after Rotterdam. | believe
it is generally recognised in
international shipping circles that
Hong Kong is, in fact, the most
efficient container port in the world.

Work also went on to establish Hong
Kong as an autonomous shipping
registry, capable of maintaining its
own rules, regulations and
standards for the ships controlled by
domestically owned companies. The
Chamber's Shipping Committee has
been involved in advising on various
aspects of this interesting
development.

The number of licensed banks has
grown despite serious problems for
two large banks which surfaced
during the year requiring
Government intervention and
support. Recent problems in the
banking industry have encouraged a
steady tightening up of the
Government standards for the
industry and of the Government's
capability to monitor and assess its
performance.

Tourism continued to break records.
Over 3 million tourists visited Hong
Kong in 1985, an increase of 10%
over 1984. Earnings from tourism
were estimated at $14.8 billion. The
tourist industry has very great
potential for further growth given
Hong Kong's regional role and
pivotal geographical position, also
our status as the southern gateway
to China.

1985 saw the completion of the
Mass Transit Railway line from
Central to Chaiwan, the opening of
the extension of the beautiful
Eastern Corridor from Taikooshing
to Shaukiwan, the opening of the
new six lane highway from Shatin to
Taipo and the completion of the
electrification of the Kowloon
Canton Railway. Work was started
on the new light rail system for Tuen
Mun, and many other major
transport related projects were
carried forward including new
crossing facilities along the border
with China. Ali these magnificent
new transport projects have
continued the process of giving

(Following page) Tourists and environmenial protectionisis may deplore the departure from the picturesque, but the inhabitants ot the outlying islands need their fair

share of twentieth century facilities. such as mains electsicity
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Chairman’s Statement contd

Hong Kong one of the most efficient
transport systems in the world.

It is impossible in a relatively short
statement of this nature even to
touch upon many of the large
number of significant events taking
place in Hong Kong during the
course of any one year. One can
only hope to refer to sufficient of
these to give the reader some
impression of the course and
direction of economic and social
progress. No such report however
can give a true impression of the
scale and vitality of Hong Kong and
its drive towards further and greater
successes. The free enterprise, free
trade, business environment within
which the Government encourages
enterprise but does not interfere or
intervene provides an exciting
challenge to the individual and the
corporation to make the maximum
use of the resources available. Hong
Kong's incomparable economy is
the result. Long may this economic
philosophy and system prevail.
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| mentioned earlier the involvement
of the Chamber in Hong Kong's
progress towards representative
government. The election of Tom
Clydesdale to the Legislative Council
has introduced a new element into
the policy and procedural work of
the Chamber. Mr. Clydesdale
represents the interests of our 2,500
or so member companies and it is
necessary for the Chamber to be
able to convey these interests
efficiently to our Legco
representative. Accordingly, |
arranged for the creation of a
Chairman's Committee, composed
of seven members of the General
Committee, including the Chairman
and both Vice Chairmen, and the
Director with the task, inter alia, of
advising on ways and means of
improving contact with member
companies and especially the
smaller companies and in obtaining
a clear impression of their views on
important matters.

The Chamber’s committee system
provides wide ranging advice on
many subjects and, indeed, this

system is vital to the efficient
operation of the Chamber. However,
| believe that there is now an added
dimension, the political one, in two
way communication and that the
new Chairman’s Committee will help
to interpret and transmit members’
wishes and views more widely than
has been possible before.

During 1985, | have also continued
to work with the General Committee
to broaden and strengthen the
membership of the Chamber’s many
committees including the General
Committee itself, in order to reflect
more accurately the sectoral
breakdown of Chamber member-
ship. New rules have been agreed
for committee membership and
these should ensure good leadership
and an acceptable rate of turnover.

An interesting appointment was that
of Mr. P.C.S. Deveson, a member of
the General Committee and a highly
experienced trader, to the Basic
Law Consultative Committee to
represent Chamber members. Mr.
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Deveson's extensive experience will
no doubt be put to good account in
the work of this important
committee.

Mr. Ji Pengfei, a member of the
Chinese State Council and the
Director of the Hong Kong and
Macau Office, visited Hong Kong
during December and had discus-
sions with representatives of many
Hong Kong organisations including
the Chamber. Mr. Ji assured Hong
Kong that China will abide fully with
the spirit and provisions of the Sino
British Agreement on Hong Kong's
future. Great care will be needed as
Hong Kong's internal political and
administrative structure is modified
to give effect to the Agreement to
ensure that public confidence
remains at a high level, encouraging
investment and growth.

Turning now to the functional work
of the Chamber, | have to report that
1985 was a busy year. The September
election was preceded by a
campaign earlier in the year to
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ensure an acceptabie rate of
registration of members as electors
in the Chamber's functional
constituency.

As a result of great deal of hard
work, 54% of the Chamber’s
members finally registered. A further
campaign over many weeks before
and during the election brought
64% of the electorate to the polls.
In addition to these campaigns, an
Ad Hoc Committee composed of
members of the General Committee
did much valuable work in preparing
submissions to the Government on
the electoral rules and procedures
and in commenting on various
aspects of the Government's Green
Paper on Representative Govern-
ment for Hong Kong. | am most
grateful to the members of this Ad
Hoc Committee for their valuable
contribution, and Simon Keswick for
chairing it.

With the first phase of electoral
reform completed, Hong Kong has
now settied down to the business of
ensuring that the new look Legco
performs to the standards expected
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of it. Already it is clear that there
will be much more debate on public
issues than ever before and that
Government policy and performance
will be subject to greater scrutiny
and questioning than at any time in
Hong Kong's history. | believe that
this can only be good for the orderly
development of representative
government.

The Committee system together with
the skill and dedication of the full
time staff of the Chamber provides
the organisational framework within
which Chamber policy is formulated
and executed. The high level of
efficiency developed over many
years in this system of consultation,
advice, and leadership has ensured
that the Chamber has been able to
consider the many complicated
economic and social issues with
which its members are concerned.
The Chamber has a deserved
reputation for informed and
responsible representations to Hong
Kong authorities on many important
matters. Committees advise the
Chamber in all aspects of its work
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Although exhibilions and trade fairs (fower three pictures) are a way of life for many
HK businessmen, Hong Kong has so far lacked a large scale, modern exhibilion
centre. By 1988 however a new major complex will be ready, toadd lo Hong Kong's
quota of striking new archileclural adventures such as Exchange Square (fop /eft), Lhe
Hongkong Bank building (centre), the New World Centre (top right) and the Macau
Ferry Terminal complex (right).
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Chairman Statement contd

and functions. | am most grateful to
the nearly 200 committee members
who give so much of their time and
experience throughout the year to
help the Chamber and the interests
of its member companies.

The Chamber reguiarly reviews the
role and function of its Committees
to keep pace with changing circum-
stances. This periodic re-appraisal
ensures that the Committee system
works with a maximum degree of
efficiency and that each Committee
fulfils the objective for which it was
established. In keeping with this
policy, the West Europe Committee
was re-named the "Europe
Committee"" 1o reflect more closely
its activities which were expanded
to include the promotion of trade
between Hong Kong and East
Europe. Though an attempt to
organize some form of Chamber
participation in the 1986 Spring
Leipzig Trade Fair failed to generate
sufficient response from members,
the Committee with its enlarged
terms of reference will be able to
develop new ideas and projects

providing wider trade opportunities
in Europe.

In a parallel move, the Japan,
Taiwan and Korea Committee and
the South Asia/Pacific Committees
agreed to merge to form a new
“‘Asia Committee’ as soon as
possible after the next Chamber
A.G.M. The move stemmed from a
conviction that the Asian/Pacific
region wilt be the major centre of
economic growth in the next
decade. This timely amalgamation of
the two Committees will enable the
Chamber to pool the experience of
members knowiedgeable in the
region and undertake more con-
centrated and better coordinated
trade promotion.

During the year, the Trade Division,
on the recommendation of the Trade
Committees, organized a series of
promotions. These included a joint
Chamber/HKTDC Mission to the
Middle East which visited Dubai,
Kuwait, Istanbul and Cairo; a
Business Group to Europe which
toured Barcelona, Vienna and
Hamburg; a Goodwill Mission to
Korea led by the Chairman of the

Japan, Taiwan & Korea Committee,
Mr. Simon K.Y. Lee; and Chamber
participation in the Berlin Trade Fair
“Partners for Progress’'. In addition,
the Division organised a Chamber
Pavilion in the 1985 Hong Kong
Trade Fair with participation by 10
member companies.

The Chamber was the sole sponsor
of Leather '85, an international
leather exhibition which attracted
more than 400 exhibitors from 27
different countries including China
and several thousand visitors from
some 40 countries. The Chamber
co-sponsored Foodfest '85, an
international food and beverage
festival and Internepcon/Hong Kong
'85, an electronics manufacturing
exposition. Both events were
successful with good results being
reported.

Senior staff of the Trade Division
briefed 30 incoming delegations
during the year and invited many
prominent local and overseas
personalities to address Chamber
Committees.
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The Shipping Committee had a busy
year considering, inter alia, a
Government Consultative Paper on
the establishment of the Hong Kong
Register of Shipping which the
Committee supported. The
Committee also submitted
comments to the Government on a
Government commissioned ‘‘Port
Development Strategy Study’ and
continued to draw the attention of
the Government to the need to
provide the shipping industry with
shipping statistics compiled on a full
coverage basis.

The Chamber receives a constant
flow of trade enquiries either directly
from overseas businessmen or
through the Hong Kong Trade
Development Council. During 1985,
a total of 14,119 trade enquiries
were received and processed, many
by computer, by the Chamber, an
increase of 10% over 1984.

The Trade Division provided many
other services to members including
the provision of trade and other
Statistics, trade and services
circulars, contacts and information

for many hundreds of visitors and a
wide variety of information to
member companies. For example,
the Chamber Identity Document for
travelling members, first introduced
in 1984 to enable Chamber
members travelling abroad to certify
their links with the Chamber, is
widely used by members as a letter
of introduction and documentary
evidence to support applications for
entry visas to certain countries.

The Trade Division was involved in
many other trade issues such as the
preparation of a submission to the
United States GSP Sub-Committee
to show that Hong Kong has taken
all possible steps for many years to
protect U.S. intellectual property
rights and participation in joint
meetings with the Government on
steps to be taken by Hong Kong to
meet the surge of U.S. protectionist
pressures.

The Taxation Committee has been
increasingly concerned over the
past few years with what it sees as
a departure from the source
concept as the basis of Hong Kong
taxation. The first move in this

direction came in 1978 and applied
to financial institutions whose profits
from overseas earnings became
liable, in part at least, to tax. More
recent legislation and its
interpretation have emphasized this
trend and taken it into the private
sector generally.

The Committee also felt uncomfort-
able with several aspects of the
1985 Amendment Bill, most notice-
ably the provision giving wide
powers of interpretation to the
Commissioner in respect of whether
or not a business transaction had
been conducted with a view to
avoiding payment of tax. As a result,
the Chamber approached the Ad
Hoc Committee set up by UMELCO
to look into the Bill suggesting that
the time was now ripe for a further
Inland Revenue Board of Review.
Our representative, Tom Clydesdale,
is now a member of the UMELCO
Standing Panel on Taxation and has
publicly stated his intention to take a
close interest in these issues.

A different aspect of taxation
brought together the Chamber’s
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Mens sano in corpore sano (asound mind in a sound body) was a molto of the
ancient Romans. !t is apt for Hong Kong people also. Often described as being
obsessed with material gain only, Hong Kong can boast as widespread facililies
for sporl and the arts as any city of comparable size — and probably more than
most, Recenl additions include the Academy For Performing Arls (top right and
centre, bottom centre; photographs by courtesy of Shui On Construction Co,,
Ltd), the Aberdeen Marina (middle left) and the Coliseum (bottom right), while
Hong Kong's rugged terrain provides a natural facility for rock climbers (top feft).
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Chairman’s Statement contd

Taxation and China Committees.
This was the procedures introduced
by the PRC Authorities in respect of
taxation of representative offices.
Members with representative offices
in the PRC claim that their liability to
tax under these laws is unfair and
departs radically from recognised
practice in other regimes, in that
tax is levied on transactions for
which the representative office is
responsible only indirectly or not at
all. In addition, the returns
procedures associated with the tax
laws are causing considerable
administrative problems.

In response to this problem, the
Chamber organised a delegation to
Beijing, led by the Director, which
met with the General Tax Bureau.
The Bureau gave the delegation a
sympathetic hearing and displayed
some interest in alternative formulas
for taxation of representative offices,
but, despite follow up, the matter
still remained unresolved at the end
of the year.

The China Committee was also
responsible for helping the Chamber

to organise several important and
useful missions to different parts ot
China during the year. These
included a delegation to Shanghai
and Wuhan in November, a further
delegation to Beijing in early
December and a number of visits by
senior Chamber staff to maintain
contact with counterpart officials in
the principal cities. 14 Chinese
delegations called on the Chamber
during the year, and so did many
individual Chinese officials. At the
end of the year, together with my
Vice Chairman, the Director and
other senior staff of the Chamber, |
was pleased to attend several
functions arranged during the visit of
Mr. Ji Pengfei, State Councillor and
Director of the Hong Kong and
Macau Affairs Office of the State
Council. 400 Chamber members are
now listed in the China Traders
Group which receive information on
PRC related events through a
special circular issued periodically
by the Chamber.

Much of the Legal Committee's time
was taken up in responding to
initiatives started by the recently

established Standing Committee
charged with looking into unresolved
problems arising from the 1984
Companies Ordinance. The matters
involved are many and various and
would be too lengthy to fist in this
Report. They include however
proposals regarding financial
disclosure by directors of
companies and clarification of
regulations covering registration of
charges.

Both the Legal and Home Affairs
Committees, as usual, also
considered in detail various items of
proposed legislation and reports that
could lead to Ie:gislation. These
included the proposals for electronic
road pricing, a somewhat controver-
sial move which the Chamber was
one of the few bodies to find both
reasonable and acceptable,
provided certain safeguards were
observed; subsidy for tenants of
public housing, where the
Committee took the view that those
who could afford to pay should do
s0; the report of the Broadcasting
Review Board, where the Committee
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felt that some of the proposals were
inadvisable, most particularly the
move to create an extra privately
funded broadcaster in the form of a
“privatised’” Radio Television Hong
Kong; the proposal to establish a
Media Council, which the Committee
supported; and the trial of complex
commercial crimes, where the
Committee recommended that
Government should wait for the
publication in the U.K. of the Report
of the Roskill Committee.

The Chamber continued to take a
broad interest in trends in pay and
terms and conditions of service in
both private and public sectors,
principally via the Committee on
Terms and Conditions of Employ-
ment. The Chamber is also
represented via one of the Assistant
Directors on the Pay Research
Committee of the Standing
Commission on Civil Service. This
Committee is attempting to
introduce the concept of pay level
surveys between public and private
sectors as a means of helping to

(Following page) The onginal Tai Po town (centre /eft) appears almosl insignilicant as the new town, with ils adjacenl industrial estate (beyond the right of picture) has
more than doubled the area and population of what was once a sleepy rural communily

establish realistic and equitable
rates in Government. It is also
concerned with refining the pay
trend surveys, which at present are
the principal means of determining
the annual increase granted to civil
servants.

The Chamber's finances were
maintained in excellent condition
throughout the year and, although a
new certification office was opened
in Tsuen Wan in May which was not
initially cost effective, the
Chamber’s 1985 accounts showed a
very good surplus of over $1.4
million. This resulted from an
increase in certificate issues and
fees, a less than expected average
interest rate for the Chamber’s
overdraft on the United Centre
premises and savings in other areas
of Chamber expenditure. A similar
pleasing outcome is predicted for
the Chamber accounts in 1986. |
must record my appreciation for the
skilled and dedicated management
of the Chamber's business by the
Director and his staff.

All in all then, the Chamber has had

a busy, indeed eventful, year with
the promise of much more activity
to come in 1986. We have tried
hard, during a period of political
change, to properly represent the
real interests of our members and
the commercial community in the
various representations we have
made to the Hong Kong authorities
and in discussion with other like
minded organisations. We shall
continue to do so in 1986 believing
that the Chamber through its
membership has an important role
to play in helping Hong Kong
achieve the ideal of an efficient and
acceptable Representative
Government strongly supported by
Hong Kong people and institutions.

As to the economy, there is good
reason to believe that 1986 will be a
year of modest economic and trade
growth inspite of the ever present
danger of protectionism and trade
discrimination.

Jack C. Tang
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Hong Kong Progress

Standard of Living

Gross Domestic Product (HK$M)

1985 1984 1983
Private consumption expenditure 173.406 160,040 139,426
Government consumption expenditure 19,798 18,353 16,848
Fixed capital formation 54,192 55,515 51,723
Exports less imports of goods 2,535 (—3,361) (—15,875)
Exports less imports of services 14,507 14,401 11,946
Increase in stocks 1,086 4681 4,329
Total at current prices 265,524 249,629 208,397
Total at constant 1980 prices 181,282 179,929 164,625
HK$ HKS HK$
Per capita GDP (current prices) 48,964 46,538 39,223
Per capita GDP (constant prices) 33,430 33,544 30,984
Consumer Price Index (base: Oct. '79-Sept. ‘80 = 100)
Household exp. of HK$1,000-3,499 HK$3,500-6,499 HK$6,500-19,999
Index for Dec. '85 161 162 166
Index for Dec. '84 157 157 160
Labour Force (See also Employment section)
Oct.-Dec. '85 July-Sept. '85 Apr.-June '85 Jan.-Mar. '85
Total labour force ('000) 2,649 2,644 2,636 2,598
Unemployment rate 3.2% 3.4% 3% 3.3%
Total population (Mid. '85) 5,422,800
Trade
Hong Kong Overall Trade (HK$M)
1985 1984 Change %
Imports 231,419.71 223,370.20 + 8,049.51 + 4
Domestic Exports 129,881.86 137,936.46 — 8,054.60 — 6
Re-exports 105,270.41 8350435 +21,766.06 + 26
Total Exports 235,152.27 221,44081 +13,711.46 + 6
Total Trade 466,571.98 444,811.01  +21,76097 + 5
Balance of Trade +13,732155 —1,929.39
Visible Gap as % of Total Trade 1.61 0.86
Imports: Major Suppliers (HK$M) Imports: Major Items (HK$M)
1985 1984 1985 1984
China 58,963 55,753 Raw materials and
Japan 53,350 52.620 semi-manufactures 97,385 99,743
U.SA. 21896 24377 Consumer goods 66,730 58,380
Taiwan 20,898 17,347 Capital goods 36,228 32,781
Singapore 11,281 12,229 Foodstuffs 20,752 20,660
S. Korea 8,293 7,289 Fuels 10,324 11,788
Domestic Exports: Major Markets (HK§M) Domestic Exports: Major Products (HKIM)
1985 1984 1985 1984
USA. 57,687 61374 Clothing 44,912 46,714
China 15,189 11,283 Toys, dolls and games 10,011 11,524
UK. 8546 10,497 Textiles 7,823 8,631
F.R.of Germany 7,998 9522 Watches 6,616 6,632
Japan 4,480 5,151 Computers and components 4,092 5,499
Canada 4,405 4,510 Radios 3,324 4,750




Hong Kong Progress contd

Re-exports: Major Markets (HK$M)

Trade

Re-exports: Major Products (HK$M)

1985 1984 1985 1984
China 46,023 28,064 Textiles 15999 12,708
U.SA. 14,705 12,109 Electrical machinery & parts 8,989 8,389
Japan 5,486 4633 Chemicals 7,976 6,431
Singapore 4,388 4,511 Articles of apparel and clothing
Taiwan 4,325 4,868 accessories 7,652 6,184
S. Korea 3,872 3,440 Telecommunications and sound
equipment 6,999 4,590
Photographic goods and watches 5575 5.089
Re-exports: Major Countries of Origin (HK$M)
1985 1984
China 34628 28,107
Japan 22,504 18,707
Taiwan 9,561 5114
US.A. 9,474 8.516
S. Korea 3,667 2314
Fed. Rep. of Germany 2,039 1,573
Employment by Sector
Sept. '85 June '85 Mar. '85
000s 000s 000s
Manufacturing 849 874 868
Wholesale, retail,
import/export 415 414 399
Finance, insurance,
business services 179 178 172
Restaurants, hotels 174 175 174
Building & construction 64 64 68
Civil service 175 174 174
Manufacturing
Employment Nominal Wage Index Incl. Fringe Benefits
Sepl. '85 June '85 Mar. '85 (Mar. 1982 = 100) Sept. '85 June '85 Mar. ‘85
Overall 848900 874,194 867,881 Overall 129 127 125
Clothing 253,533 257,767 259,320 Electronics 132 130 128
Textiles 114,405 113,747 113,881 Knitting 130 130 127
Electronics 81,995 87786 89263 Plastic products 128 128 126
Plastic products 85,825 93,172 86.003 Garments 121 121 120
Establishments
Sept. ‘85 June '85 Mar. '85
Overall 48,065 46.994 47,495
Clothing 9,063 8,782 9,084
Plastic products 51295 5,245 5,294
Textiles 5.004 4,843 5,002
Electronics 1,284 1,340 1,259
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Finance

Banking Government Revenue & Expenditure (HK$M)
(at month end) Dec. '85 June '85 Jan.'85 Revenue Expenditure
No. of licensed banks 1983/1984 30,400 33,267
(operating) 143 141 140 1984/1985 36,343 34,953
No. of DTCs (operating) 313 339 340 Oct.-Dec. 1984 9,234 8,631
Money Supply, M1 (HK$M) 45266 42356 38,244 Jan-Mar. 1985 14,181 9,988
Money Supply, M2 (HK$M) 390,239 348,477 320.390 Apr.-June 1985 9,411 8,461
Money Supply, M3 (HK$M) 475960 427,059 390.348 July-Sept. 1985 5,150 9,172
Total bank deposits (HK$M) 367.224 327,998 301.298
Total DTCs deposits
(HK$M) 81,744 75590 68.028
Total loans & advances by
banks & DTCs (HK$M) 439,964 434,208 421,659 Exchange Rate Index — Trade Weighted
For use in Hong Kong 222929 218,447 207,200 (Dec. '71 = 100)
For use abroad 217,035 215760 214,459
Hong Kong dollar Dec. '85 June '85 Jan, '85
prime rate 7% 8% 10% 706 72.6 76.4
Stock Exchange Performance (at month end)
Dec. '85 Sept. '85 June '85  Mar. '85 Jan, '85
Hang Seng Index (July '64 = 100) 1,75245 151180 157061 138204 136502
Total turnover during month (HK$M) 4.147.31 3856.04 609316 5346.28 8,931.08
Other Indicators
Electricity Consumption Buildings Completed (No.)
(Terajoule) 1985 1984 (ready for occupation) 1985 1984
Industrial 18,819.49 18,543.34 Residential 439 280
Commercial 26,793.44 24,609.50 Industrial 56 62
Domestic 11,519.16 10.816.88 Commercial 45 80
Others 382 337
Air Freight (tonnes) Commercial Cargo
1985 1984 1985 1984
Import 182,842 162,459 Sea Cargo ('000 tonnes)
Export 236,977 254.689 Cargo discharged 37,226 33,498
Cargo loaded 16,429 13,983
1985 1984 Tourism
New car/motorcycle 1985 1984
registrations 11,553 7,277 o
Incoming Visitors 3443173 3,151,672
Visitor Expenditure (HK$ Billion) 14.8 143
Hotel room occupancy rate
(at year end) 88 % 89%
1985 1984 1983
Telephone Lines (per 100 population) 40.70 (Est.) 30.30 29.08




The Hong Kong General Chamber of Commerce (Limited by Guarantee)

Balance Sheet
As at 31st December, 1985
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Auditors’ Report

FIXED ASSETS

CURRENT ASSETS
Debtors and Prepayments
Bank and Cash Balances

CURRENT LIABILITIES
Creditors and Accruals
Subscriptions Received in Advance
Receipts in Advance
Bank Overdraft (Secured)
Taxation

GENERAL FUND

FEREE ( ARREEE )

B ot
NOTE

The attached notes form an integral part of these accounts.

Approved by the General Committee on 17th March, 1986.

Jack C. Tang Chairman
T. Clydesdale Vice Chairman
J.D. McGregor Director

Lowe Bingham & Matthews
Certified Public Accountants
Treasurers

We have audited the accounts set out on pages 29 to 32 in accordance with approved Auditing Standards.

[n our opinion, the accounts give a true and fair view of the state of the Chamber’s affairs at 31st December, 1985 and of the surpius for the year

ended on that date, and comply with the Companies Ordinance.

Signed Peat, Marwick, Mitchell & Co.
Certified Public Accountants

ARG B

17th March, 1986, Hong Kong
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1985
$000's

15,654
583

39

622

1,008
4,029

1984
$000’s

16,200

598
25
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Income & Expenditure Account
For the year ended 31st December, 1985
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INCOME
Members’ Subscriptions
Fees
Interest and Dividends
Profit on Sale of |nvestments

EXPENDITURE
Staff
Office
Services
Depreciation
Subscriptions and Educational Donations
Publications and Promotion
Bank Overdraft Interest
Bad Debts Written Off
Exchange Difference

SURPLUS BEFORE TAXATION

LESS: TAXATION

SURPLUS AFTER TAXATION
GENERAL FUND BROUGHT FORWARD

GENERAL FUND CARRIED FORWARD

The attached notes forman integral part of these accounts.

0
NOTE 1985
$000’s

6,148
6.816

$12,976

7,102
2,746
454
724
28
177
348

9

1

ONO O,

©

$11,589

1,387

2 18

1,369

7.21

$ 8,580

1984
$000’s

5,477
5,808
440
147

$11,872

6,848
3.241
491
436
57
124
416
10

2

$11,625

247
48

199

7,012

$ 7.211




Notes to the Accounts
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1. SIGNIFICANT ACCOUNTING POLICIES

a. Fixed Assets

With the exception of the property occupied by the Director of the Chamber which has been
fully written off against the surplus on disposa! of a previous residence, fixed assets are stated at
cost less depreciation. Properties are depreciated over a period of forty years from the date of
acquisition. Other fixed assets are depreciated at the following rates on a straight line basis:

Furniture and Fittings 10% to 20% p.a. on cost

Motor Vehicle 20% p.a. on cost

b. Stationery and supplies are written off on purchase.

2. TAXATION

The provision for Hong Kong Profits Tax charged in the
Income and Expenditure account is based on an estimate
of the assessable profit for the year at the rate of 18.5%
(1984-18.5%)

1985
$000's

©“
)
[ee]

1984
$000's

©“
n
[ee)

The Chamber is liable to Profits Tax on surpluses earned other than those arising from subscriptions

and fees income,

3. FIXED ASSETS

1 ¥ (& AL 7 oo 5w
{ SHEFSALEY ) Furniture
and Motor
Properties Fittings Vehicle Total
$000°’s $000's $000°’s $000's
(in Hong Kong held
on long leases)

Cost or Valuation
At 1st January, 1985 $16,744 $2,161 $ 124 $19,029
Additions - 178 - 178

$16,744 $2,339 $ 124 $19,207
Disposals - 9 — 9
At 31st December, 1985 $16,744 $2,330 $ 124 $19,198
Aggregate Depreciation
At 1st January, 1985 $ 1,899 $ 880 $ 50 $ 2,829
Disposals for the year o 9 o 9

$ 1,899 $ 871 $ 50 $ 2,820
Charges for the year 386 313 25 724
At 31st December, 1985 $ 2,285 $1,184 $ 75 $ 3,644
Net Book Value at
31st December, 1985 $14,459 $1,146 $ 49 $15.654
31st December, 1984 $14,845 $1.281 $ 74 $16,200
Cost or Valuation at 31st December, 1985:
At 1975 Valuation $ — $ 103 $ - $ 103
At Cost 16,744 2,227 124 19,095

$16,744 $2.330 $ 124 $19,198
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Notes to the Accounts contd
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. INTEREST AND DIVIDENDS

Interest
Dividends — Listed

. STAFF

Salaries and Bonus

Contribution to Staff Retirement Fund
Staff Quarters Rental and Expenses
Medical Expenses

Leave Passages

Training and Recruiting

. OFFICE

Rent

Light and Power
Telephone

Printing and Stationery
Postages

Telegrams and Telex
Maintenance, Repairs and Cleaning
Books and Newspapers
Local Travelling

Motor Car Expenses
Sundry Expenses

SERVICES

Audit Fee

Treasurers' Fee

Legal and Professional Fees
Retirement Fund Management Fee
Computing Fees

| nsurance

DEPRECIATION

Depreciation on Properties, Motor Vehicle and Furniture and Fittings

Loss on Disposal of Furniture

PUBLICATIONS AND PROMOTION

Publications
Less: Income

Advertising
Trade Promotion Expenses
Less: Income from Sundry Services

1985
$000°'s
3 12

$5.971

190
139

34

$7,102

$ 628
714

$ (86)

233

&

177

1984
$000°s
$ 424

16

$ 440

$5,559

&
o
N

$ 518
523

$ (5
20

109

$ 124




Committees

Local Affairs

Home Affairs
Committee

J.M. Weedon, OBE. JP

P AL. Vine, OBE. VRD. JP
H.M.G. Forsgate, CBE. JP
I.RA MacCallum, J®»
D.C.H. Liang

Lincoln CK. Yung

Mrs. Maria H. Cheung
Mrs. Nellie Fong

P C.S. Deveson

Joseph F. Movizzo
Vincent H.S. Lo

Legal Committee

I.R.A. MacCallum. Je

GE.S. Stevenson. MBE.
Je

B.S. McElney, JP

Malcolm A. Barnett

J.L.G. McLean

S.J. Hood

|.W. Goldie

Taxation Committee
R.E. Moore, JP

|.W. Harris

David Flux

Fong Hup

N.D. Dicker

RT. Gallie

Phillip W.L. Wong

Miss Anne Shih

B.J. Bultifant

Eric Li Ka-Cheung

Leonard Van Hien

Cameron G. Greaves
resigned March 1985

Committee on Terms
and Conditions of
Employment

P.F. Barrett

B. Huey

Chester C.C. Tang
Mrs. Esther Chan
K.W. Barker

AJ. Liardet

A.E. Gazeley
Peter Wong

J.A. Cheetham, JpP

Working in Hong Kong
Course Planning
Committee

A.J. Liardet

G.C Docherly

A.R. Hamilton

P.F. Barrett

Miss Jill Rigg

Dr. Eric TM. Yeung
Miss Rose Chan
K.W. Barker

R.A. Zala

John R. Rothermel

Industrial Affairs
China Committee
A.JN, Russell
E B. Christensen
TA. Allmand-Smith
W .K.P. Chan
John Chandler
A.R. Dicks
J-M. Howard
Mrs Margaret Jack
Roger King
H Luehrs
J.K. Slaughter
MK. Tan
Desmond Wigan
W.T. Shu
resigned June 1985
Thom Mulder
resigned August 1985
R. Steinwehe
resigned Seplember 1985
JA.W. Weddeponhl
resigned Seplember 1985

Industrial Affairs
Committee

S.H. Sung

K K. Chan

AE. Gazeley
Clas Gotze

John AL, Rocha
David C. Da Silva

Peter Wong
Dr. Eric T M. Yeung
CR. Gray
resigned July 1985
Dr. James S.W. Wong
resigned October 1985
Hon. Allen Lee, @BE. JP
resigned October 1985

Textiles Committee
J. Schoonhoven
Justin K.H. Yue
David Cheng
Silas Chou
David Chu
William Fung
K.C. Lau
Willy Lin
N.J. Sousa. JP
Kayser Sung
Benny M.B Tse
Dr. Kenneth Wang
Lincoln Yung
Ronald K.Y. Chao
resigned March 1985
K.L. Cheung
resigned April 1985
Allen WK. Law
resigned June 1985

J. Seaton
resigned Augusl 1985

Trade

Arbitration Committee
N.J. Sousa, JP

I.R.A. MacCallum. JP

Shipping Committee
M.H. Liang
Frank Chao
S.B. Cheuk
K.W. Cheung
John Christie
Murray Collins
D. Dick

J. Meredith

J.J. Raun
Hiroyuki Takeno
B.P. Wong

Tariff Standing Sub-
Committee

Vincent Wong

S.Y Chia

Alberl Kan

Billy Kwok

Capt. SW Lam

Paul Lo Po Lau
Capt. M Y. Wai

(Following page) Were il not lor he loreground palchwork of cultivated land. today's Yuen Long might aimost be taken lor a cross section of mid-lown Manhattan
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Committees cont'd

Area Trade Committees V. Panchapakesan
North America Area VK. Parekh

Committee ST. Poon

S.Y. Choy Ronald Chau

E. Brooke Harwood resigned June 1985

F. Bertschinger E.M. McMillan

A.C.W. Blaauw resigned June 1985
Oliver Ji Yoong Chow N.G. Styles

Albert Choy resigned December 1985

Mrs, V.C. Davies
Robert Dorfman
Ira D. Kaye
Niels J.N. Laustsen
Mrs. Estella Y.C. Ma
J.N. Milier
G. Archer
resigned May 1985
Dr. Philip Lai
resigned May 1985
Atan H..Hann
resigned June 1985
G.J. Mansfield
resigned November 1985

Central & South
America Area
Committee

C.L. Kung

Mario Acosta
David D. Cutting
Ricardo S. D'Jaen
JAJ Hunt

Moti Karamchand
G.B. Mahbubani

Japan, Taiwan & Korea

Area Committee

Lowell Chang

K.S. Hyun

B.J. Buttifant

R. Chopra

D.W.B. Christie

Mantaro Kitoh

Simon K.Y. Lee, JP

Akito Odake

Patrick Tse

Richard Tsing, CPM

Brian Conley
resigned May 1985

South Asial/Pacific Area

Committee
SimonK.Y. Lee, JP
Mrs,. V.C. Davies
Derek Dickins

Pishu H. Khemaney
Rennick Wilson Lam
John Rixon

Eric Wong

Miss Dora Wu
Dr. Eric T.M. Yeung
A. Gopi

resigned May 1985
Dr. Philip Lai

resigned May 1985
William Lam

resigned Seplember 1985
Ed Pozon

resigned November 1985

Europe Area Committee

Fritz Pleitgen

L. Kneer

Hans Berner

A.C.W. Blaauw

Lars Christiansen

Manohar Chugh

Ricardo S. D'Jaen

Adolfo Garcia

Bruno Graf

D. Keith-Welsh

Daniel S.C. Koo

E.U. Lyen

R.M.S. Mann

Paul Overmaal

Onia S. Paley

M.K. Yeung

Cornelius Obert
resigned January 1985

S.W.O. McDowall
resigned February 1985

J.B.M. Litmaath
resigned April 1985

Alfred Zbinden
resigned Apri 1985
Michael Rivett-Carnac

resigned Oclober 1985
Kurt Schaerer
resigned October 1985

Arab Area Committee

Haissam Khudari

Nazir Aboudaoud

Grahame Cooper

Frank W.S. Feng

Achour Hadjad;]

Jawed Kalam

Lau Yui Bun

Neils J N. Laustsen

William R. Little

Kenneth Loo

S.M. McCarthy

TL. Ng

Anthony T. Sim

Leslie Teo

Hatim D. Ebrahim
resigned April 1985

John S. Fowler
resigned Oclober 1985

Africa Area Committee
H.Y. Young

M.C. Burrell

.M Carlsson

Frank Hui

Pishu H. Khemaney
Niels J.N. L.austsen

E.U. Lyen
N.L. Sakraney
Neville S. Shroff
Timmy Chan
resigned April 1985
Lal L. Chellaram
resigned April 1985
R.C. Dewar
resigned April 1985
N.P. Poon
resigned April 1985
Ronald Chau
resigned July 1985
JAW. Weddepohl
resigned September 1985
Harry A. Hamelers
resigned December 1985

Address:

United Centre, 22nd Floor,
Hong Kong

Tel. No:

5-299229

Tix, No;

83535 TRIND HX

Cable:

CHAMBERCOM

(Back cover) Despite lhe slriking evidence of urban developmenl illustraled in this Reporl, some 80 per cent of Hong Kong's land area is typified by rolling, sparsely
vegetated hills, much of which is under active conservalion as part of lhe counlry Parks programme. Re-foreslation plays a vilal parl in |his programme The piclure
shows part of Lamma [sland, comparalively |he least developed of HK's major outlying slands.
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