
During the Two Sessions this 
year, Chinese Premier Li 
Keqiang announced a plan 

for the development of a city cluster, 
the Guangdong-Hong Kong-Macao 
Greater Bay Area, to leverage the 
unique strengths of Hong Kong and 
Macao as well as Guangdong. While 
this concept has been discussed for 
a very long time at a regional level, 
it was the first time that the idea 
was elevated to a national level to 
become an important part of the 
country’s regional development 
planning.

Although there has been coop-
eration between the three sides, 
there still exists a gap. Compared to 
the Pearl River Delta’s (PRD) posi-
tioning, the national strategy of             
the Guangdong-Hong Kong-Macao 
Greater Bay Area emphasizes an 
even higher standard of industrial 
synergy. The PRD region, whether 
as the back factory for the front shop 
of Hong Kong or the world’s factory, 
is only part of the world economy, 
but not a leading hub. However, 
the Greater Bay Area is expected to 
develop into a world-class economic 
zone such as the New York, San 
Francisco and Tokyo bay areas. With 
a focus on the externally-oriented 
nature of the “bay” concept, the 
Greater Bay Area aims to capitalize 
on the advantages of the three places 
in major areas such as innovation, 
finance and transport, so as to play 
a leading role in the global economic 
development.

The Greater Bay Area will help 
enhance industrial synergies which 
will hopefully bring about break-

Opportunities for Hong Kong 
From the Greater Bay Area

throughs in innovation, technology 
and financial services.

Innovation and Technology
The advent of a new round of 

technological revolution has accel-
erated technological updating and 
commercialization. The country has 
also elevated innovation to a strate-
gic level in economic development. 
In the 13th Five-Year Plan, emphasis 
is put on encouraging entrepreneur-
ship, fostering technological innova-
tion and facilitating the growth of 
new industries. This suggests that 
innovation has become a new driv-
ing force for development.

With its world-class tertiary insti-
tutions, professional talent, robust 
financial and professional services, 
comprehensive intellectual property 
protection system, adequate R&D 
resources, as well as extensive trade 
experience and reputation around 
the world, Hong Kong possess most 
of the favourable conditions for cre-
ating an innovation ecology. How-
ever, given that the physical indus-
tries that the innovation and tech-
nology industry relies on have been 
relocated to the north and that our 
market is limited, Hong Kong needs 
to make use of the high-tech indus-
trial chain already formed in the 
hinterland of the Greater Bay Area 
to achieve industrialization, large-
scale production and clusterization 
of the innovation and technology 
sector.

Financial Cooperation
Finance is another major area 

of cooperation, especially with the 

issue of trade platform intercon-
nection. Hong Kong has a far more 
active financing and refinanc-
ing market then the Mainland. 
On the other hand, many cities in 
the Big Bay Area have built up a 
strong industrial base, and hence-
forth global leadership in high-
tech fields. Hong Kong will surely 
become their most vital multi-dis-
ciplinary financing partner. Build-
ing on the basis of the “Bond Mar-
ket Connect” vehicle, Hong Kong 
may seek two additional types of 
financial market interconnection 
from the Central Government – 
one is an interconnection with 
Grade One Initial Financing Mar-
ket in Shenzhen; the second is to 
explore opportunities of intercon-
nection between the Hong Kong 
and Shenzhen large-scale Com-
modities Markets.

Secondly, it is imperative to pro-
mote financial creativity. The Cen-
tral Government has set its sights 
on renminbi internationaliza-
tion. Hong Kong should join with 
Qianhai to petition for relevant 
policy initiatives from the Central 
Government, especially at a time 
when Qianhai has launched a new 
offshore account service for Hong 
Kong enterprises, and cross-border 
renminbi capital pool. This would 
serve to expand the function of 
Qianhai as a testing ground for 
diverting Hong Kong and Macau 
capital back into the local finan-
cial channels to other cities in the 
Big Bay Area, while enlarging the 
channel for offshore renminbi’s re-
diversion back into the domestic 
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market. Hong Kong’s position as an 
offshore renminbi centre can then 
be further consolidated.  

One Livable Town
Hong Kong may also leverage    

its leadership role in formulat-
ing the Guangdong-Hong Kong-
Macau Big Bay Area to further 
enhance the internationalization 
level of all cities. In major areas 
such as medical services, educa-
tion, seniors’ welfare and commu-
nications, Hong Kong can share its 
advanced expertise. On the other 
hand, Hong Kong residents still 
face inconvenience in travelling, 
working, looking for medical cov-
erage and studying due to residency 
status. The Big Bay Area initiative 
provides a framework to achieve 
“One Liveable Town” that allows 
universal eligibility for education, 
medical services, seniors’ welfare 
among all cities, and cross-border 
interconnection in account open-
ing, ticketing and communications. 
To quote one example: The current 
State Council Premier mentioned 
in this year’s government report 
that he is working on an initiative 
to eliminate all long-distance and 
roaming charges so it would there-
fore be viable to eliminate roaming 
charges between Hong Kong and 
the Big Bay Area cities, to alleviate 
communication costs. 

The Big Bay Area is now a hot 
topic for many experts and officials. 
However, it is imperative for the 
governments of all three sides to 
gain mutual understanding and to 
coordinate further. 
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