31 May 2017
Ms Salina Yan, JP
Director-General of Trade and Industry
Trade and Industry Tower
3 Concorde Road, Kowloon City
Hong Kong

Dear Salina,
Free Trade Agreement with Australia
The Hong Kong General Chamber of Commerce (“the Chamber”) supports the
Government’s initiative to negotiate a Free Trade Agreement (“FTA”) with Australia, our
19th largest trading partner that contributed over HK$52 billion to Hong Kong’s
international trade in 2016. Indeed, the Chamber has long called for the enhancement of
international cooperation with other economies to facilitate seamless cross-border flows of
capital, people, goods and services. This cooperation is best pursued by multilateral trade
liberalisation or significant plurilateral deals, but the Chamber acknowledges that in certain
instances, bilateral agreements can contribute valuably.
2.
As the freest economy in the world, Hong Kong imposes import tariffs but on a
handful of items. Hong Kong’s ability to offer concessions in the area of trade in
merchandise under the current negotiation with Australia is therefore limited.
3.
On the other hand, it is important that the Government pursue reciprocal treatment
of our merchandise exports to the Australian market especially in the context of the FTA
entered between the Mainland and Australia that became effective in December 2015. The
China-Australia FTA has set import tariffs at zero on 82% of China’s exports to Australia
rising to 100% tariff elimination by 1 January 2019.1
4.
As the list of tariff-free Chinese products also covers major re-export items from
Hong Kong, we would therefore urge the Government to work with its Australian
counterpart on removing tariffs on goods originating from Hong Kong. The framework of
negotiation on the liberalization of merchandise trade should, in our view, mirror that
between the Mainland and Australia. This would allow us to continue to compete as a
leading regional trading hub.
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