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The Hong Kong General Chamber of Commerce 

REPORT OF THE GENERAL COMMITTEE 
F<�r the vear ended 31st December, 1994 

The General Committee has pleasure in 

presenting its report together with the 

accounts for the year ended 31st 

December, 1994. 

PRINCIPAL ACTIVITIES 

The role of the Chamber is to promote, 

represent and safeguard the interests of 

the Hong Kong business conununity. 

ACCOUNTS 

The state of the Chamber's affairs at 31st 

December. 1994 and the result for that 

year ended are set out in the accounts 

on pages 26-31. 

ASSETS 

Details of the movements in assets are 

shown in Notes 2-5 to the accounts. 
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GENERAL COMMITIEE 

MEMBERS 

The General Committee Members who 

held office during the year are set out 

on Page 1. No Member of the General 

Committee, or any other Members of the 

Chamber, received any form of remuner

ation in return for their services, other 

than normal professional or similar fees 

paid for services or supplies rendered to 

the Chamber and no portion of the 

income or property of the Chamber was 

paid or transferred directly or indirectly 

by way of dividend, bonus or otherwise 

to Members of the Chamber. 

INTEREST IN CONTRACTS 

No contract of significance to which the 

Chamber was a party and in which a 

General Committee Member had a mate

rial interest subsisted at the end of the 
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year nor at any time during the year. 

AUDITORS 

A resolution for rhe re-appoinrmenr of 

KPMG Peat Marwick as auditors of the 

Chamber is to be proposed ar the forth

coming annual general meeting. 

By Order of the General Committee, 

William K. Fung,oBE.JP, 

Chairman, 

on 20th March 1995 
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The Hong K\mg General Chamber of Commerce 

CHAIRMAN'S STATEMENT 

THE YEAR IN REVIEW 

As one of the freest and most open 
economies in the world, Hong Kong is no 
stranger to handling, with a great deal of 
skill and resilience, the effecL'i of external 
economic events over which it has little 
or no control. In 1994 it felt yet again the 
adverse impact of what are the new glob
al economic realities. Bur unlike previous 
testing rimes for the territory, the events 
of the year under review did not have as 
their prime cause major political or eco
nomic evenL<; adversely affecting the teni
tory's trade and economic outlook. 
Instead, they could be traced to global 
financial markets. 

International deregulation and the 
development of rapid new communica
tions and information technologies 
throughout the 1980's and into the 1990's 
have created a quire different global 
financial environment. It is one in which 
international capital flows have not only 
grown significantly in size, but also in the 
speed at which they can be transferred 
around the world. During 1993, Hong 
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Kong and China, benefited from these 
flows as international investors, attracted 
by the Hong Kong-China development 
story sought out investments in the territo
ry, especially investments that had a 
China-link of almost any kind. But in 
1994, this sentimem went into reverse and 
international investors sought to place 
their funds elsewhere. 

The reversal was not helped hy the 
change in the global interest 1�1te situation, 
especially moves by the United States 
(from February 1994) to raise its own 
rates in a bid to slow its economy and 
ward-off future inflation. The impact was 
felt directly in Hong Kong as our interest 
rates must move in tandem with US inter
est rates because of the HK-USD peg. 
After a buoyant first quat1er of the year, 

PJ , ::E�* 13 i!tWizFM!m*� o 

{:£;\+�:tL+$1� · ��H§� 

:t&ttWffiHJt& 1f�f4�1¥J�� , :fi 
lij!ff�lli��f}j�� ' �f:Jt�ll!!l!� 

:fj!lj)\flii�ffif�1�%\�-� 0 i£f31t� 

:2fs:mt:illl¥1mm��ltl* , ffif.§.��Jr 

J!�][(i'*�o:(f-tL;tL.=1f,•� 

�fl-����f(.tf:tcp���M'Jrtj!ilj El 

;f§� ' �� 13 .lit¥frfcrr�� o M Fa� ' 

� .sp. ?.IT :rr to cp � :rr ru1 1¥1 ��m!.;}� 

1t=tfi¥*T�JJI¥J§l¥� o PJ�' ¥1J 
T-fLtLI2:91f., �ftt�Ht'�?'?.t� 

m , ���1f�ww����1ttt 

W�1i£Jt!!.1J o 

i£�f1J$���7t (�5JU�� 

3 

both the local securities and property 
markers, began to fed the effects of high
er interest rates and the squeeze on avail
able capital. A� the year progressed, Ihis 
weakness in the financial and property 
markets, after three solid years of growth. 
produced a negative atmosphere through
out the whole economy. Yet this concen
tration on the financial and property mar
kets - important though they are - dis
guised the real, underlying strength of the 
Hong Kong economy. 

When the final figures are in they will 
show the Hong Kong of 1994 with contin
ued strong economic growth. probably 
dose to the Government's forecast 5.7 per 
cent; rapid growth in trade, both mer
chandise (up 12 per cent) and services 
(up 7 per cent); continued full employ
ment (with unemployment of just 2 per 
cent); real wage growth (of between one 
and three per cent depending on the sec
tor); declining inflation (down to an aver
age 8.1 per cent for the year) and relative
ly strong orders-on-hand. industrial pro
duction, and retail sales. 

A� far as the 1994 calendar year is con-
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The Hong Kong General Chamber of Commerce 

CHAIRMAN'S STATEMENT CONTINUED 

cerned, while the overall GDP growth 
forecast proved accurate, the sources of 
that growth - the separate components of 
GDP - have proved to be different than 
originally expected. External merchandise 
trade, for example, has tended to perform 
below original expectations. On the other 
hand, domestic demand, in terms of pri
vate consumption spending was better 
than expected esp-
ecially early in the 
year. Services trade 
has also been 
strong, judging by 
anecdotal evidence 
and the Govern
ment's new quarter
ly surveys of 
domestic services 
demand. And final
ly, the growth rate 
has been under
pinned by substan
tial increases in 
Government capital 
spending, especially 
on the airport and 
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related projects. 
Moreover, the territory can derive con

fidence from the performance of the 
Mainland economy throughout 1994. 
Despite 24 per cent inflation, the 
Mainland achieved 11.8 per cent growth 
during the year and continued with its 
policy of economic reforms and opening
up to the world. 

Construction Activity 

For its part, during the year, the 
Chamber continued to represent mem
bers' interests on the issues of the day. It 
made submissions to the Government on 
the need to restrain inflation in the tenito
ry and to ensure that business costs, espe
cially property and employment cost�, are 
not allowed to rise to such extent that 
they begin to hurt Hong Kong's regional 

and international com
petitiveness. The 
Chamber also made 

c:::::=J Govemment Capital Spending 

recommendations to 
the Government to 
broaden the limited 
labour importation 
schemes and urged 
restraint on the wages 

c=J Bui(<jings Spending 

� Construction Spending 

Year 
(estimates for 1994) 
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front in its annual pay 
review recommenda
tion. Following a 
Chamber-wide survey, 
with the full backing of 
the membership, the 
Chamber opposed the 
Government's univer
sal Old Age Pension 
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Scheme. ln its place. thl:' Chamber pro
posed enhancing a means tested social 
welfare safety net for the needy aged, in 
parallel with either volunt;uy or mandato
JY private sector retirement schemes. It 
will continue to represent members· inrer
ests on these issues in the year ahead. 

POLmCAL MATTERS 

Probably the biggest disappointment of 
the year under review - the most promi
nent gap in the Hong Kong mosaic - was 
undoubtedly the failure of the Chinese 
and British sides to agree on some major 
political issues. Most impmtant of these 
was the failure to reach agreement on 
proposals for the conduct of the 
Legislative Council elections scheduled to 
he held in the latter half of the coming 
year. Following the passage into law of 
the Govemor's constitutional package, the 
Chinese authorities cancelled the through
train in respect of all three tiers of govern
ment from 1 July 1997 when sovereignty 
over the territ01y reverts to China. 

Hmvever. there were some significant 
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The 1,248 hectare site being formed for the Chek Lap Kok new airport is on schedule for complet
ion in the middle of 1996. Work has begun on the airport terminal foundations. (Picture courtesy, 

Provisional Airport Authority). 
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positive developments during the year. 
The decision by rhe US President Bill 
Cl inton ro delink the issues of human 
rights in China from China's Most 
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Favoured Nation (MFN) status with the US 
and to extend MFN for another year was 
warmly welcomed in the territory because 
of its key role in facilitating trade and 
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The Hong Kong General Chamber of Commerce 

CHAIRMAN'S STATEMENT CONTINUED 

investment between the Mainland and the 
US. After lengthy discussions, the agreement 
between Britain and China on the financing 
of the new airport and the airport railway 
was signed in November, ensuring that con
struction of the airport and related projects 
can proceed. Less positive was the inability 
of the two sides to come to agreement on 
the construction of Container Terminal No 9. 

For its part, the Chamber has publicly and 
privately attempted to encourage greater co
operation between Britain and China on mat
ters critical to the handover of sovereignty 
within the Joint Liaison Group (JLG) as well 
as the Preliminary Working Committee 
(PWC). 

ACHIEVEMENTS AND 
RECOGNITION 

The vagaries of the financial markets, howev
er much they may effect the community's 
"feel good" factor should not cloud the real 
economic achievements of 1994. 

In terms of external recognition, Hong 
Kong continued to excel. Figures compiled 
by the General Agreement on Tariffs and 
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Trade (the GATT) revealed Hong Kong to 
be the eighth biggest trading economy in 
the world in terms of merchandise or 
goods and eleventh biggest in services. 
Later in the year, the World Economic 
Forum survey, compiled in Davos, 
Switzerland found Hong Kong to be the 
folllth most competitive economy in the 
world and, together with Singapore, as 
the most competitive economy in Asia. A 
joint survey by Fortune magazine and the 
Moran, Stahl & I3oyer management con
sultancy late in the year found Hong 
Kong to be the best city in the world in 
which to do business, ahead of New York 
in second place. America's Heritage 
Foundation also declared Hong Kong, 
along with Singapore, to be the freest 
economies in the world ahead of Bahrain, 
the US and Japan. On the downside, the 
territory was also named the number one 
city in the world for stress. 

It's financial strength was reflected in 
the accumulation of the 6th biggest for
eign exchange reserves world-wide, run
ning the sixth largest stock market by cap
italisation (despite the markets decline 
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during 1994) and retaining its position as 
the fifth biggest foreign exchange market). 

Once again, too, it retained its position 
as the world's biggest container port. a 
major centre for air cargo and the biggest 
tourist destination in the Asian region. 

OUTI..OOK FOR 1995 

There will without doubt be many chal
lenges in the year ahead. Not the least 
challenging aspect of 1995 is that it will 
be a Legislative Council election year 
under new electoral rules. To some 
extent this means that some of the essen
tial energy that has always driven Hong 
Kong as an economic city will he re
directed into the political arena. The 
advantage for Hong Kong is that it enters 
the new calendar year in an extremely 
healthy economic state and the economic 
and business outlook for the new year is 
positive. 

Despite recent concerns about interest 
rates and the global outlook. the major 
influences on the Hong Kong economy in 
the year ahead are for the most part likely 
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to remain those of 1994. These include 
the better than expected performance of 
the global economy. rapid grmvth in the 
China economy and China trade. ade
quate levels of domestic demand. a strong 
services sector (domestic and external) 
and Government spending on construc
tion, or infrastructure projects. This last 
factor is likely to become more imponant 
in the year ahead, especially following the 
signing on 4 November of the "agreed 
minute" between Britain and China on the 
financing of the airpOJt project itself (the 
Provisional Airpon Authority) and the air
poll 1�1ilway (the MTRC extension). 

Essentially. there are good reasons for 
being quietly confident about the Hong 
Kong economy in 1995. provided our 
"expected" scenario proves to be con·ect 
(that is. there is no strict credit damp
down in Mainland China and no funher 
exceptional rise i n  US interest rates. l 
Indeed , the Chamber, in its Business 
Summit 1994 forecasts delivered on 25 
November, is projecting a growth rate for 
the local economy of up to 6 per cent. 
This forecast, which we still hold to, is 
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based on the contin
ued rapid expansion 
in Chin a. good 
growth in the world 
economy. strong 
dome�tic demand in 
Hong Kong and con
tinued high 
Government spend
ing on infrastructure 
projects, especially 
the airport project. 

U n f o r tu n a t e l y .  
under thi� scenario it 
is difficult to see 
inflation easing sig
nificantly in the year 
ahead and it could 
well increase to 9 per 
cent or more on the 
CPT (A). This is due 
to the predicted 
strong economic 
growth. a stable 
Chinese Yuan. a finn 
Japanese Yen. con
tinuing and higher 

Route Three at a key point on Tsing-Yi Island of Hong Kong's new 
transport network. The MTRC has awarded most of the contracts for 
the airport railway and the new western transport corridor is on 
schedule (Information Department photo). 
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The Hong Kong General Chamber of Commerce 

CHAIRMAN'S STATEMENT CONTINUED 

global commodity prices, as well as con
tinuing firm residential rents. Despite this 
inflationary outlook, this "steady-as-she
goes" or "statuti quo" outlook for the 
Hong Kong economy remains the best 
forecast available. 

Two factors could upset this growth 
and inflation forecast, one relat ively 
minor, the other of extreme importance. 
Perhaps surprisingly, the least important 
of the two is rising global interest rates, 
and more direct ly for Hong Kong, rising 
US interest rates. The first rise of the new 
0995) year has already occurred, hut as 
the year progresses the prospect of further 
rises should recede. Rising rates have, 
however, only taken the edge off local 
economic growth and inflation, and could 
therefore be of benefit to what is a fully
employed economy. 

The second and over-riding important 
factor is the fate of the Mainland China 
economy. At the present time, it ili expe
riencing h igh growth (11 . 8  per cent 
nation- wide in 1994) and extremely high 
inflation (24 per cent in the major cities). 
Wage rises are runn ing ahead of this. 
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Our preferred 
scenario for 
the Hong 
Kong econo

my will only 
remain va I id 
as long as the 
Ma i n l a n d  
authorities are 
prepared to 
live with the 
present high 
growth-high 
inflation sce
nario on the 
M a i n l a n d . 
Any change 
in the present 
stance of the 
authorities to 
one of 
i n cre a s i n g  
credit tight
ness,due to 
c o n t i n u i n g  
high inflation 
or other diffi-

Central reclamation for the Western Harbour crossing.The transformation of 
Hong Kong's economic geography - necessitated by the booming cross-bor
der trade and the new airport - involves the Western Harbour Crossing, the 
West Kowloon Expressway, Route Three, the lantau Fixed Crossing and the 
North Lantau Expressway. (Picture courtsey Government Information 

Department). 
�··��-I�·�··�W�BH��-�������fi����-��B 

WAtt���n· E���· ��*··ft*·ili���q�IU·I�--�· 

'\!f�;fii.t!tti<JiiiV!ll41a�-lli • (!!!Otmi.�Jf.fllillilti!IH�) 

� · � �Hti!:fl"i � * fr 11 lli 71' :+'m 
:fljlifD�F .. , o :2fi::A��U�rtu�U3::r.tBB 

ft7&:&83jtf��� , ��ffl1frH:fir 
:2f'>:ftnrjf�J!&*1J5t#J: o :2f'>:Jd:tt 
.El��fi.ll:t�fr ' rtu:2f'>:W/.ll$rni{� 
�H1�1J!fl���� ' ��ftfl.�*
if. � * "J:iJT f'F tfj i¥J � )J 0 '& ?!.-\ ' fill 
� � �:9: �f'T i& & � JJJ :x mn�R�I¥J w 

m$ f.ij " � 11t 1ffli: Fl · !})\ ICiJ ti :r}] /f m 
� 0 

�f� ':<$:A*��fmtf ffi!iE* 
3!0t � #5lilt i¥J-if. tti *ff X� 7 :<$: \t ��"�� 
)J)t#j:o 

8 

Others 8% 

Other professional/ 
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Catering/Hotels 2% 

Wholesalers, retailers & 
distributors 16% 

Transportation 5% 
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culties, would mean adjustments would 
have to be made to the economic fore
casts of both the Mainland and Hong 
Kong. But at this stage our forecasts 
remain in place. 

CONCLUSION 

1994 was certainly an exciting and event
ful year even by the standards of dynamic 
volatility to which Hong Kong has long 
been accustomed. During the period, the 
Mainland and the Territo1y continued to 
forge ever closer economic ties, which 
can only be to our mutual advantage as 
transfer of sovereignty draws ever closer. 
As Hong Kong's international Chamber of 
Conunerce - 28% of our members are for
eign owned companies - the Chamber is 
wel l  placed 10 provide a vital l ink 
between the Mainland and her trading 
partners in terms of trade, investment, 
technology transfer, professional services 
and cultural exchanges. 

I am most grateful to my colleagues on 
the General Committee for their help and 
advice, and especial l y  to my Vice-

The first of the three batches, each of four immersed tube units, fabricated at Shek 0, for the 
Western Harbour Tunnel shown being towed from the casting basin to temporary moorings at Junk 
Bay prior to being sunk in position in Victoria Harbour. (Photo courtesy of the Western Harbour 
Tunnel Company). 
�����m�m�I�e��� · m����m . �m�� · �tt��e����-�ffl��� · tt��ttM 
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Chairmen, Roberr Savage and James Tien, 
for their strong suppo1t. I am very grate
ful also the Chairmen and members of 
our 28 active committees who provide the 
Chamber's brain power, and to the per
manent staff for providing the essential 
backroom support. 

Finally, I ask all members for their con
t i n ued support for the work of the 

Chamber in the coming year, which 
promises to be every bit as exciting and 
challenging as the last. 

William K Fung 
Chairman 

Manufacturers 29% 

Robert Savage, First Vice Chairman, presents the 4,000th Membership 
Certificate to Henry Lee, Group Manager of Contimach Ltd. 
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The Hong Kong General Chamber of Commerce 

CH AMBER REVIEW 

INTRODUCTION 

In an  increasingly competitive field, 1t 1s 
pleasing to report that the Chamber's work 
and influence have continued to expand in 
line with its growing membership. A glance 
through the Divisional reports which follow 
clearly indicate the number and diversity of 
Chamber activities, whose core objective 
remains "to promote, represent and safe
guard the interests of the Hong Kong busi
ness community." 

LOCAL AFFAIRS AND 

ECONOMICS DIVISION 

Overview of the Division 

Increased internal and external demand for 
the services of the Local Affairs ami 
Economics (LAE) Division of the Chamber 
led to a heightened workload for the 
Division throughout 1994. 

Internal demand on the Division's 
resources came from the provision of secre
tariat services to the four Committees within 
the LAE structure - Home Affairs, Legal, 
Taxation and Economic Policy - all of which 
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met more often during the year and rook on 
a heavier workload; this included greater 
commitment to research within the Division 
to provide the necessa1y factual infonnation 
for Chamber use on a wide range of issues; 
and the preparation of public issue policy 
statements mostly for delivery to 
Government in an attempt to influence deci
sion-making at all levels of the 
Administration. 

External demands on the Division's 
resources came from increased levels of 
intjui1y. both from members and non-mem
bers on various issues, hut especially eco
nomic and business information; greater 
demand from the media for Chamber com
ments on public policy issues and economic 
developments; and a busy speaking agenda 
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for the Chief Economist. not only to semi
nars and other gatherings in Hong Kong. 
hut throughout the region as well. 

To provide additional resources for 
research within the Chamber. especially vital 
economic research covering Hong Kong 
and the Mainland, a new Executive Officer. 
Research was appointed during the year to 
as.�ist the Chief Economist. 

Because of the increasing demamls on 
research facilities, this year the Division is 
establishing an Economic Advice Unit for 
the provision of economic research data 
and other services to members and non
members. Depending on the type of 
in4uiries made and the level of research 
re4uired, future inquiries may involve 
some charges. especially for non-members. 
to cover such costs as staff time, photo· 
copying, postage etc. 

In general. the Division can look back 
over a highly successful 1994. The year 
began well for the Chamber and the 
Division in particular with the Goverrunent 
picking up a majority of the most important 
recommendations made in the Chamber's 
Budget submission. Included in the early-
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March Budget were a reduction in profits 
tax (down to 16.5 per cent from 17.5 per 
cent), the cut in airport departure tax (to SSO 
from $1501 and the announcement of fur
ther :K1ion to combat intlation. all of which 
were highlighted in the Chamher"s Budget 
recommendations. 

In the second quarter of the year, the 
Division also established its Property 
Working Group to react to Govemment ini
tiatives aimed at tackling the overheating in 
the residential property market. The 
Working Group met twice and conveyed its 
views to Govemment. 

During the second half of the year, the 
Division continued its high lt:vel of activity 
and was especially vocal in opposing the 
Government's proposed Old Age Pension 
Scheme. This activity included a Chamber
wide poll of members to better assess their 
concems ahout the OPS. Subsequently, the 
Chamher delivered a detailed submission to 
Govemment setting out clearly husiness and 
general conmmnity concerns on the OPS. 

Other major repot1s issued during this 
period included an updated Chamber 
assessment of the continuing high level of 
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Financial Secretary, Sir Hamish Macleod gave the keynote address at the Hong Kong Business 
Summit, 1994 - a highlight of the year with a bullish forecast of 1 995 GDP growth. lt was jointly 
organised c� J\l��'ember 25 by the Chamber and the South China Morning Post. Speakers to the 
300-member audience were mainly drawn from the General Committee. They included (clock
wise): Peter Sutch, Robert Ng, Brian Stevenson, and legislative Councillor Henry Tang. Centre 
photo: Chairman William K Fung, who presided at the Summit, presents a memento to Sir 
Hamish. 
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The Hong Kong General Chamber of Commerce 

CHAMBER REVIEW CONTINUED 

consumer price inflation affecting the terri
tory, the annual wages recommendation to 
members, the key Budget submission for 
the 1995-96 fiscal year ( delivered to 
Government in October), a short submis
sion to Government ahead of the 
Governor's pol icy address to the 
Legislative Council in October, and the 
Divbion's presentation on the outlook for 
the Hong Kong economy at the inaugural 
HKGCC/SCMP Business Summit at the end 
of November. 

Throughout the year, the Chief 
Economist continued a busy round of dele
gation briefings, media interviews and 
speeches to various groups in Hong Kong 
and around the region. Major speeches 
were delivered to the  Pacific Basin 
Economic Council ( f >BEC) in Kuala 
Lumpur, the New Asian 1\lanagers 
Conference in Singapore, and the Business 
Summit. 

The Division also made contributions on 
a wide range of Chamber issues throughout 
the year. Apart from pensions, wages, 
inflation and the Budget, these included the 
Most Favoured Nation status of China with 
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the lJS and other bilateral trade issues. the 
GATT, access to information and anti-tlis
crimination legislation. All f( >ur committee� 
within the Division met regularly during the 
year. 

Economic Policy Conunittee 
The Economic Policy Committee was 
extremely active under the continued chair
manship of The Hon 1\'lartin I3arrow. lt was 
particularly involved in compiling the 
Chamber's I3udget and lntlation submissions 
to Government, establishing the Chamber's 
OPS policy and advising the Chamber on a 
\vide 1�mge of economic issues concerning 
the territmy. It also played a key part in 
critically assessing the Chamber's economic 
forecast 1995 presented at the Business 
Summit. 

Legal Conunittee 
Again, the Legal Committee was extremely 
husy during the year under the new chair
manship of Mr G _r Teny, who took over 
from Mr Tan MacCallum, who had presided 
the Committee for a long period and for 
whose service Chamber members and Legal 
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Comminee members are extremely grateful. 
The Legal Committee's \Yorkload grew 
throughout the year a� the amount of new 
and amended legislation coming before the 
kgislative Council increased. Ivlemhership 
of the Committee ha� recently been 
increased following the active recmitment of 
new members. 

Taxation Conunittee 

The Taxation Committee also acquired a 
new Chairman during the year with i'vlr 
Roderic Sage taking over from Mr l'atrick 
PauL The Committee considered a wide 
range of taxation issues and was particu
larly active in the lobbying of Government 
on matters such as the proposed taxation 
of service companies. Towards the end of 
the year the Committee began an active 
small seminar programme, started a "Tax 
Talk" column in The Bulletin magazine 
and established a small working group to 
look at China tax issues. The Committee 
has also been actively seeking new mem
bers. lt played its usual important role 
during the year in contributing to the 
Chamber's Budget submission ro 
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Gm'tTnnH:nt and othe1 position papers. 

Home Affairs Committee 

This Committee also acquired a new 
Chairman during the year, with Mr ] P Lee 
taking over from Mr L:n l\lacCallum (who 
was also Chairman of the Legal Committee). 
The Home Afbirs Committee met less often 
than other committees during the year hut 
this was more a function of changes within 
the Chamber than anything else. The 
increase in the number of specialist commit
tees in the Chamber has meant they have 
taken some of the workload that might have 
otherwise gone to  the Home Affairs 
Committee. However. this Committee was 
also being revamped at year's end and seek
ing additional new members to participate 
in its activities. 

Note of Thanks 
The active pa1ticipation of members in the 
Committee and other work of the LAE 
Division is greatly appreciated and we thank 
them for their support in 199•1. The 
Division looks forward to ;mother active 
year in 199'i . 
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The annual high level Chamber delegation to Beijing in May, led by immediate past Chairman 
Paul M F Cheng, met Vice Premier Zhu Rongji. Lu Ping, Director of the Hong Kong and Macau 
Office in Beijing, visited Hong Kong in May and addressed a joint Chamber luncheon attend
ed by 500 businessmen, organised by the HKGCC. 
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The Hong Kong General Chamber of Commerce 

CHAMBER REVIEW CONTINUED 

SERVICE INDUSTRIES DIVISION 

Hong Kong Coalition of 
Service Industries 

l11temational Trade Policy: CAT[, 
APEC and UN 
A major achievement in international trade 
policy in 1 994 was the signing of the 
Umguay Round agreement of the GATT in 
Marrakesh in April, which paved the way 
for further liberalisation of global trade, 
including trade in services. Against this 
background, the HKCSI continued to be 
actively involved in intemational trade poli
cy issues. Highlights were : 

e In response to the conclusion of 
the Uruguay Round, the HKCSI organised. 
\vith the help of the Trade Department, a 
series of five roundtable luncheons on the 
Uruguay Round of GATT. covering the 
World Trade Organisation, textiles and 
clothing, services. anti-dumping and intellec
tual property. 

e The CSI nominated five "indepen
dent trade experts" to serve on GATT's 
review panels on pre-shipment inspection, 
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at the invitation of the respective GATT 
agency. 

e The first APEC event held in Hong 
Kong was the APEC Telecommunications 
Working Group meeting in March. The 
Chamber/HKCSI sponsored a lunch in hon
our of the APEC meeting, and HKCSI 
Secretary General, Dr W K Chan, was a 
member of the Hong Kong delegation to 
the APEC meeting. 

e The CSI Secretariat was commis
sioned by the United Nations Council for 
Trade and Development (UNCTAD) to 
undertake a study on trade in computer ser
vices and it� relationship to telecommunka
tions. Part of the study report was present
ed by the Coalition Secretary General to the 
·'Regional Seminar on Telecommunications 
Suppmt for Trade in Services" organised by 
UNCT AD and the Asia Pacific 
Telecommunity in the Maldives on 14-17 
May. 

e In a GATT report published in 
1994, Hong Kong was ranked 13th in the list 
of world exporters of services. According to 
HKCSI calculations, however, the GATT fig
ures substantially under-report Hong Kong's 

��mawa��m , �� · ••���,A��� 

:!iil:ilUJ'ltUt115E�.H!!� , J;J(fflUJJ'Jilfif'Fteili:tif ' IUl 
waiJE:�!f.JilS}I;�:iJi:�t.Siitff� , !lftllffftf:im , 
Ji}� • :ff�:{Ett!J'r·fi ltl!!lllil1Fii t:H�W:fi�!f1t.::: 

lil:liEMH-tL , 

i£:i�Hfih� 
tr7L�¥.nFJ , =m:�ijm�nltMiolw�all1illfrliffii'£ljl 

mmff•�•n•ffr-••• · �RJE:B���-� 

ffooJttmHH1Eiiw��ga.m$�.C.·J�Jil! , i1llttiliJlHJ 
ff- · :;Ji:ltM!ifll11Ud'll'liE� , 1N�!l$f:{E�9�1JD�tt€ 

181 • ft!!fl"l:[ftilJ!tlilii�i! ' 
m•ff1Uli1lli•• · •M�JE:�Mml�&l · !lf1  

-mtel'!ts�:kw�'t'liiRiiij��E�l!m , �M:�tt�m 

1JiiiiNitii-l!mfi'l�i'f.J ffJ13 , 

14 

services trade performance. The HKCSI 
wrote to GATT to seek clarification. 
Subsequently, GATT revised Hong Kong's 
trade in services figures, elevating Hong 
Kong's position from the 13th to the 1 1th. 

Overseas Promotion 
In May, the HKCSI conducted a survey 
among members of the Chamber in the ser
vice sector, of the need for overseas promo
tion of Hong Kong as a service centre. The 
result of the sUJvey shows conclusively that 
Hong Kong service industries feel they will 
benefit from more overseas promotion. 

Based on the result of the survey, the 
Coalition concluded that it would support 
the concept, possibly through an expanded 
Trade Development Council to promote 
Hong Kong's se1vice sector, and would seek 
to play an active role in this development. 

In October, CST Chairman, Mr T B 
Stevenson, and the Secretary General were 
invited to join a steering committee estab
lished by the Financial Secretary, and 
chaired by the Secretary for Trade and 
Industry, on promoting Hong Kong's service 
sector. The steering committee is expected 
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to make concrete recommendations to the 
government in 1995. 

Codes oj Ethics 
After two years of consultation with mem
bers of the respective sectors, the HKCSI 
launched its Codes of Ethics for 
Management Consultants and Executive 
Search to the business community and the 
public in October. Mr Michael Cartland, 
Secretary for Financial Services, was Guest 
of Honour and he delivered a speech 
endorsing the Coalition initiative. 

Represellfation 
The Coalition continued to maintain a close 
working relationship with government 
branches and departments involved in ser
vice sector policies, contributing to a num
ber of policy discussions. 

The seven HKCSI committees held regu
lar meetings with policymakers, including 
the Secretary for Transport, Mr Haider 
Barma, on transport issues; Dr Wu Wai 
Yung, Co-Convenor of the PWC Cultural 
Sub-Group, on recognition of professional 
qualifications after. l997; with officials from 
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the Financial 
Services Branch 
on Hong Kong's 
debt market. etc. 
Besides these, the 
HKCSI also organ
ised public semi
nars, such as a 
Chamber sub
scription luncheon 
with Mr Alex 
Arena, Director
General of Tele
communications, 
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During the year Governor Chris Patten addressed a joint British and 
General Chamber luncheon and Chief Secretary, Mrs Anson Chan, 
addressed Chamber members. Chairman Paul Cheng with President Fidel 
Ramos. Paul Cheng led a 22-member Chamber mission to the Philippines 
in January. 

and a Chamber freight transport seminar 
"Yours Freightfully", which was attended 
by 160 members and guests, including a 
delegation of 12 Mainland transport policy
makers. 

One of the means by which the HKCSI 
influences policy is through submitting 
position papers and comments to govern
ment. Some examples in 1994 included : 

e Response to the Territorial 
Development Strategy Review 

e Response to the Consultative 
Paper on the Airport Co1poratiori Bill 
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The Hong Kong General Chamber of Commerce 

CHAMBER REVIEW CONTINUED 

e Position paper to the Financial 
Sec:ret;uy on Electronic Data Interchange 

e Comments on the .. Interest Rate 
Agreement" 

e Position paper on the Govemor's 
policy address 

e Comments on the Report on 
Regulation of Estate Agents 

e Position paper on Statistics Policy 
e Response to the Freight Transpo1t 

Study 
e Comments on Choice of Teletext 

Standards for Hong Kong 
e Response to Consultative Paper 

on Mobile Telecommunications 

Legal Se111ices 
A good example of the constructive role 
which the HKCS! has sought to play in facil
itating Hong Kong's service industries, is 
that of the future of the legal profession. 
Following a seminar on legal se1vices organ
ised hy the Coalition in December 1993. the 
CSI set up a working group to consider the 
future of the legal profession. Suppmted by 
the Law S<x:iety. the 13ar Association and the 
Attomey General. the Working Group held 
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�ix meetings and submitted its report and 
reconm1endations to the Attorney General in 
November. 

Hong Kong Franchise Association 

The term "franchising" has now become 
much better known since the HKFA has 
been instmmental in promoting the concept 
and fostering fmnchising activities in Hong 
Kong. 

Faci/itali11g Francht��e Businesses 
The major franchising event in Hong Kong 
in 1994 was the HKFA Conference o n  
Franchising Opportunities i n  November, 
which featured experts on prJctical and top
ical aspects of franchising, as well as busi
ness opportunity workshops presented by 
six fl�tnchisors. The event was supp01ted 
by special feature supplements by two lead
ing newspapers in the English and Chinese 
languages respectively. 

The HKFA continued to organise event� 
such as business roundtable luncheons on 
specific aspects of franchising. In April, the 
Association published the first "Directory of 
Fmnchise Operations in Hong Kong" and the 
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HKFA secretariat offered a limited consultan
cy service, which handled more than 600 
enqui.Jies in 1994. 

With franchising activities expanding, 
problems such as unscrupulous practitioners 
and lack of standards have also become 
more apparent. As a first step towards 
developing an effective self-regulatory 
regime, the HKFA launched its Codes of 
Ethics for franchising practitioners in 
November, covering franchisors, franchisees 
and fmnchise consultants. 

E:>.pa11ding Across the Border and 
lntemational�y 
In March, the HKFA jointly organised with 
the Hong Kong Productivity Council a fran
chisinglretailing mission to Guangzhou and 
Foshan, to inspect frJnchise opef"Jtions and 
examine how fore ign firms can operate 
franchise/retail outlets in southern China. 

The HKFA was a eo-sponsor of the 
International Franchise Expo in Washington 
DC in April. A delegation of 12 members 
from Hong Kong visited the Expo to 
explore business opportunities with US fran
chisors. Apart from the exhibition, the 
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Hong Kong delegation also held a number 
of business meetings with franchisors and 
franchise-related businesses, and held dis
cussions and business negotiations on a 
variety of franchises in a convenience 
store, a steakhouse, a perfumery, car main
tenance services, cleaning services and 
interior decoration. Chamber Senior 
Manager, Ms Charlotte Chow, also repre
sented HKFA at the National Associations 
Meeting convened by the International 
Franchise Association. 

A supporter organisation of the Greater 
China Franchise Conference in Shanghai 
organised hy the International Franchise 
Association in August, the HKFA coordinat
ed a 17-member delegation from Hong 
Kong to go to the Conference attended by 
150 participanl'i. 

INTERNATIONAL AFFAIRS 

DIVISION 

During the year, the Division. with the 
advice of the Chamber trade area commit
tees, carried out an active programme to 
promote Hong Kong's image in its major 

�1lll:JHfHJJI7 =t;_n��iilliMh . MIJil/ilf.J(-\:��J.U'tti 
�rrT=sn+�*��w� · ��m���T�ft� 

ll:iill:fflr,;�IY-Jllll*JHUl� o 
�* · •1:1lxm•�•���•wu&$�Iiilll 

r�u!tt�l1f �tcrfi'i!E&i!lt9�1f.J:ffllllffi·!M.&:�!! � • w�J 
� · $���Wi!EB&.IBfi*B��DI��M · 

��·���m��R��&�*����� U · �� 

-�mMSM01N�-�--�g����£ftfi� 

tiintMR · mWI1lfX�H\'I�FM�riJH¥�i��� o ffii:tt�'!\ 

FMM�noo · •FMB&•a��RA���-·-�� 

h!!IJll.t.J o  

��ii/H�!TYJ 
:tt*�nij · �1lll�mT$�§@il!i����*��� 

mtt•� · ft•��-�*•�••t••�• · l• 

��• - �am± · •��•••**�OO&$ft��M�•� · M ��-���•�•�• n•• · •�••• 

��-��M*•���*·��•� · ��� : �-���••�••��*a�a · 

Lily Chieng, Dr Chiang Chen, Chairman William Fung with Shandong officials on the Chamber's 
first significant investment study visit to a province in North China after which the Chairman 
announced strategy changes in opening international markets. Bottom right: Chairman holds 
appropriate Shandong symbol souvenir of the Chamber delegation's week-long visit to the Province, 
a ceramic black vase. 
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trading partners and to assist Chamber 
members in identifying trade and investmt:nt 
opportunities in overseas markets. A total 
of 20 outgoing missions and visits were 
organized and over 250 meetings with 
incoming missions and overseas visitors 
were arranged. These were useful occa
sions for meml)eJ:� to develop business net
working oppo1tunities. 

The Division continued to represent 
Chamber members· views on a wide vari
ety of international trade and local busi
ness issues to appropriate authorities 
locally and overseas. In  Hong Kong, the 
Government was lobbied 10 bring forward 
plans for the Lantau Port development 
programme to enable Hong Kong to 
maintain its position as the leading port 
for China and the Asia Pacific region. 
Other lobbying efforts included an appeal 
against the imposition of European Union 
quotas on some China made products, 
and the continued lobbying for China 
MFN extension, which resulted in the 
decision of the US Administration to de
link the human rights issue from the annu
al MFN renewal process. 
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Outgoing Missions 

In September, the Division organized the 
first C h a m ber high level m i ss ion to 
Shandong Province. China, kd by the 
Chamber Chairman, Mr William rung. 
following this successful visit and subse
quent to the meeting with Chairmen of 
the Chamber trade area committees, a 
new Chamber strategy was developed 
for outgoing missions for China and 
other emerging markets of interest and 
potential to members. The Chairman 
recommended the establishment of pan
els of members prepared to give expert 
advice on specific locations within a 
given market. 

During the year, the Division organized 
missions to the following countries: the 
Phi l ippines, India ,  Taiwan, Spain ,  
Malaysia, Indonesia, Japan, and various 
provinces and cities in China which 
included Beij ing, Shangha i .  Nanjing, 
Guangzhou, Shandong and the Pearl River 
Delta in Guangdong. In addition, the 
Division also organized group visits to 
some South China ports such as Yantian, 
Gaolan and Shekou. 
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Incoming Visitors 
The Chamber continued to receive a large 
number of visitors including US 
Congressmen and MJ>s from the UK. 
Some of the important visitors \\'ere Or 
Robert Kapp. President of the Washington 
Counci l  on International Trade .X 
Executi\•e Director of the Washington 
State China Relations Council. USA; .�1r 
Etienne Reuter. Head of the Commission 
of the European Communities in Hong 
Kong; Mr J-Iugh Davies.  Chief 
Representative of the British Team. Sino
J3ritish Joint Liaison Group: Commissioner 
Carol Crawford of the US International 
Trade Commission; Or John Cunningham. 
Shadow Secretary of State for foreign .X 
Commonwealth Affairs, UK; Mr Calman 
Cohen, Vice President of the Emergency 
Committee for American Trade . USA: 
Madam Pan Bei Lei, Vice Chairman of the 
China ational Council of lighr Industry; 
Mr M C Gupta. Chief Secretary of the 
Government o f  Haryan a ;  Or Pedro 
Noyola. Vice Minister for External Trade 
and Foreign Investment of .Vlexico; Dr 
Kao Koong Lian. Vice Chairman of the 
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Mainland Affairs Council, Taiwan: and Mr 
Bo Xi-lai. Mayor of Dalian. 

Hong Kong Intemational (HKI) 
Two groups consisting of some 22 US 
Congressional staffers were invited by the 
Chamber and five other leading trade and 
industty associations to visit Hong Kong 
and South China during 1994, as part of 
the MFN lobbying programme. This aimed 
to provide staffers with a better under
standing of the current situation in Hong 
Kong and its economic integration with 
Guangdong. 

In April, Mr Paul Cheng, Chairman of 
HKI, again led a high level Hong Kong busi
ness mission to Washington DC to present 
Hong Kong's case for the non-conditional 
renewal of MFN status for China. 

During the year, 22 HKI >;Ambassadors" 
travelled abroad to promote Hong Kong's 
image to the international business commu
nity. HKI received over 30 overseas delega
tions and vtsitors including US 
Congressmen, British MPs, senior govern
ment officials from the US, UK and EU 
countries. 
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Chamber abroad (clockwise): The Chamber and the Franchise Association supported in August the 
Greater China Franchise Conference in Shanghai; William Fung toasts Taiwan delegates at the 
opening banquet of the 5th joint meeting in November of the Hong Kong and Chinese Taipei 
Business Cooperation Committees; Paul Cheng with the Mayors of Shanghai and Nanking on a 
study mission of Shanghai and jiangsu province; Sham Chellaram with the Finance 
Minister of India, Or Manmohan Singh, on the Chamber's first visit  to India. 

In addition, the 
Division took the 
initiative to arrange 
media interviews 
for HKI Ambass
ador.� so that they 
can assist i n  pro
moting Hong Kong 
at their own pace 
and style to the 
world media with
out travelling over
seas. This scheme 
has been well sup
ported by HKI 
Ambassadors. 

Hong Kong 
Taipei 
Business 
Cooperation 
Committee 
(HK1BCC) 
The work of the 
HKTBCC was fur
ther expanded with 
the establishment of 
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the three working groups dealing with 
business issues relating to the manttblctur
ing. service industries and the banking & 
finance sectors. 

In May, Mr Paul Cheng. Chairman of 
HKTBCC, led a 22-member delegation to 
Taipei to attend the 1th Joint Meeting 
with its counterpart organization, the 
C h i nese Taipei-Hong Kong Business 
Cooperation Committee. In return, Mr C 
Y Kao, Chairman of the CTHKBCC and 
the new Chairman of the Taiwan 
Federation of Industries. led a large dele
gation to Hong Kong to attend the 5th 
Joint  Meeting.  A Memorandum of 
Cooperation was signed at  each Joint 
Meeting pledging continued husiness 
cooperation as well as lobbying for better 
access to Taiwan's financial and con
sumer products markds. 

Following immediately the 5th Joint 
Meeting, HKTBCC organized, for the first 
time, a large joint mission to Guangzhou 
to discuss with Guangdong officials the 
latest developments of tertiary industries 
in the province and to attend a seminar 
on "China's Tax Reform". 
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Pacific Basin Economic Council 
(PBEC) - Hong Kong Committee 

The main events in 1994 were Jlong 
Kong pa1ticipation� in the 26th International 
GenerJI Meeting of PI3EC in May in Kuala 
Lumpur, and the Steering Committee 
Meeting/PBEC Business Symposium held in 
November in Jakana. The latter was timed 
to coincide with the A�ia Pacific Economic 
Cooperation (APEC) Ministerial Meeting so 
as to provide an opportunity for meeting 
with senior regional government and busi
ness leaders. The Hong Kong Committee 
organized delegations to take pa1t in these 
two events, both led by the Chairman, Or 
Helmul Sohmen. 

Other major activities included receiving a 
delegation from Mexico in January and the 
International Director General, Mr RolJe1t Lees. 
in Febma1y. In May, right after the !GM. the 
Committee organized a high profde joint lun
cheon with the Chamber for Mr Peter 
Sutherland, the Director General of GATI. ln 
June, the Vice Chainnan, Mr J P Lee. delivered 
a country paper on Hong Kong in a UNCTAD 
workshop on "Expansion of Trading oppom•
nities to the Year 2000" in Jakarta. 
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Other Activities 
Apa11 from providing normal secn..:tari:tl .-,er
vices to some 14 Committee� and Working 
Groups, the Division also organized sub
�>cription luncheons. busines� roundtables 
and semina� for visiting v1Ps to discLJSs a 
number of i�sues such as l:S-China trade 
relations, China's admission to GATT. 
Mexico's new Ce11itkate of Oligin rules and 
regulations, the annual re\"iew of tramp 
agency fees and charges for mooring ser
vices. 

INDUSTRIAL AND CORPORATE 
AFFAIRS DIVISION 

Highlights 
The Chamber membership broke its 
4,000th mark in  early December and 
reached an all-time high of ·L04H by year 
end, confirming the Chamber's status as 
the largest business association. in terms of 
corporate membership. in Hong Kong. 

The Hong Kong Business Summit 1994. 
jointly organised by the Chamber and the 
South China Morning Post. held on 2') 
November was the highlight of the year. 
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Speakers of the Summit, mainly drawn 
from the General Committee, gave their 
business review of 1994 and forecast for 
1995 to the audience of 300. The event 
was well-received and attracted prominent 
media coverage. 

HUJTian Resources Conunittee 
1994 was a specially busy year for the 
Human Resources Committee. Several 
submissions and representations were 
made to the Government on the proposed 
Old Age Pension Scheme, the consultation 
paper on Equal Opportunities, the Sex 
Discrimination B i l l  and Employment 
(Amendment) Bill. Under the auspices of 
the Committee, 22 training courses on 
general skills, two seminars, three round
tables and four directors' dinner were 
held. These were very well supported by 
members. 

Small & MediUill Enterprises 
Conunittee 
The SME was the most active committee 
in the Chamber. in terms of number and 
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Notable visitors to the Chamber: The brothers Fung, William (Chamber chairman) and Dr Victor 
(HKTDC Chairman) jointly present a memento to Peter Sutherland , Gatt Director General , after 
he addressed a Chamber lunch in June; Robert Needham, UK Trade Minister spoke at a lunch in 
October; US Staffers came in April and August. Notable Events: The Spring dinner, revived by the 
SME Committee. 

Chamber Spring Dinner 
which attracted more 
than 300 participants 
this year. With the par
ticipation of many 
smaller companies, the 
Committee organised 
1 6  roundtables,  1 5  
training courses, three 
missions to Guangdong 
and one seminar on 
business survival and 
development. The 
Committee also com
mented on issues of 
importance to small 
operators, such as bank 
charges, foreign domes
tic helpers, the Old Age 
Pension Scheme, rates 
on commercial premises, 
auditing requirements 
for small businesses, and 
long service 
and sever
ance pay-
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variety of activities. It reactivated the ment. 
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Envrronrnent Conrnrnrlttee 
The high profile Environment Committee 
continued to promote the concept of sus
tainable development and polluters pay 
principal throughout the year. Six roundta
hles were organised covering topics such as 
solid waste reduction, strategic sewage dis
posal, trade eftluent surcharge, elect1ic taxis 
and urban growth. Two well supported 
seminars were held, one on environmental 
auditing and another on company policies 
and management for the environment. 
Local inspection tours were arranged to visit 
the Black Point Power Station site, the new 
airpo!t site, an industrial waste water treat
ment facility and a waste paper recycling 
plant. The Committee was consulted by the 
Government on the Environmental Impact 
Assessment Bill and it commented on other 
issues of impo1tance to Hong Kong's envi
ronment, such as waste reduction. vehicle 
emissions. sewage strategy. territorial devel
opment and indoor air pollution. 

Industrial Affairs Conrnrnrlttee 
1-i roundtahles were organised covering a 
wide range of topics with an impact on 
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industry. These included ventun: capital, 
henchmarking, various new laws in the PRC 
on foreign investment, and proposed 
changes to the US origin rules for apparel. 
A Chamber luncheon was organised with 
Ms Denise Yue, the Director-General of 
Indusuy, to brief members on "The Hong 
Kong Industrial Scene". In addition, two 
workshops, one on marketing strategy and 
the other on business oppo1tunities with the 
Asian Development Bank, and a visit to 
Hong Kong Telecom Earth Station were 
organised. The Committee was also con
sulted by the Govemment on the Business 
and Science Parks Studies and safety control 
of plugs and adaptors. 

Membership Conrnrnrlttee 
The record Chamber membership of 4,048 
speaks for itself. The Membership 
Committee and Membership staff of the 
Chamber are to be strongly congmtulated. 

Corporate Services 
Apart from committee work, the Division 
was also responsible for all the services to 
members and the smooth operation of the 
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Chamber. 
The Publication Unit produced in 1994 

the Annual Report, 12 issues of the Bulletin, 
a more user friendly Membership Directory, 
and an updated pamphlet "The Hong Kong 
General Chamber of Commerce''. It also 
provided translation se1vices to 54 members 
on 78 job assignments. 

The Administration Unit, also responsible 
for business development, initiated several 
leisure programmes this year, including 36 
horse race meetings, 16 indoor shooting 
meetings and nine indoor golf events. It 
hosted two training workshops and two 
roundtables on office management. It also 
managed the Chamber Discount Club which 
now offers 70 discount items. 

The Information Unit handled 16,833 
trade enquiries in 1994 and provided tmde 
information to 538 overseas visitors. The 
Phonafax system, an initiative to enhance 
communication effectiveness and reduce 
paper wastage. was highly successful . It 
attracted 1 ,737 members retrieving 26,322 
files in the year. The Unit also processed 
156 non-immigration visa applications from 
members to four countries. 
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The Membership Unit, in team work with 
other Chamber staff. organised five new 
members briefing sessions. 15 subscription 
luncheons and the Chamber Annual General 
Meeting. 

To sum up, 1994 was an extremely busy 
and rewarding year for the Division, in 
te1ms of its services to members, support for 
Chamber ope1�1tions, in-house management 
and, more importantly, record membership. 

CERTIFICATION DIVISION 

Good Result 
This has again been a busy year for CO 
issues. In 1994. the Chamber issued 502,833 
documents. Once again, staff members 
aimed to provide an efficient certification 
se1vice. Several improvements were made 
during the year. including the introduction 
of an ele(1ronic ce1tific:ue of origin printing 
se1vice. CO processing time has also been 
greatly reduced and the Chamber now pro
vides a half-day se1vice in all its nine cettifi
C:ltion branch offices (United Centre. Hong 
Kong; Swire House. Central, Hong Kong; 
Times Square. Causeway I3ay; Ocean 
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Centre, Tsimshatsui; Eastpoint Commercial 
Building, Tsimshatsui East; May May 
Building, Mongkok; Kwun Tong Harbour 
Plaza, Kwun Tong; Nan Fung Centre, Tsuen 
Wan and Cheung Sha Wan Plaza, Lai Chi 
Kok). 

Certification Co-Ordination 
Cerrification policy and issues are mainly 
dealt with by the Certification Co-ordination 
Conuninee on which the Chamber is repre
sented by Mr W S Chan, Assistant Director, 
Ce1tification Division. Major poli<.y matters 
discussed during the year included the 
Mexican new country of origin requirements, 
the revision of certification fees, reimburse
ment of cettification cost<> to the Government, 
EOI for cettificates of origin, a review of ori
gin criteria for some products manufacmred 
in Hong Kong, the establishment of a data
base on production capacity infonnation of 
all registered textiles and garment factories, 
and the computerisation of data relating to 
outward processing ammgement<>. 

Investigation 
To uphold the integrity of the certific-ation 
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system, over 12,818 consignment checks on 
certificate applications were made, of which, 
902 applications were refused and 169 
applications were referred to the Trade 
Investigation Bureau of the Customs and 
Excise Department for futther investigation. 

ATA Carnet 
The Chamber is the sole approved body in 
Hong Kong for the issue of ATA earners 
permitting trade samples and exhibition 
goods to be taken across national frontiers 
without payment of duty. In 1994, 2,019 
earners were issued, covering goods 
totalling $1,390 million. During the year, 
344 disputes arising out of the functioning 
of the carnet system were settled. Among 
these disputes, 46 cases resulted in payment 
of customs duties. 

I. A. Christie 
Director 
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The Hong Kong General Chamber of Commerce 

HONG KONG PROGRESS 

Hong Kong OVerall Trade IHKD million) 

1994 1993 
Imports 1,250.709 1,072,597 
Domestic Exports 222,092 223.027 
Re-exports 947.921 823.224 
Tot:tl Exports 1. 170,013 1,046.250 
Total Trade 2,420,722 2. 1 1H,H4H 
Trade Surplus I (l)elkirJ (H0.696) (26.347) 
Trade Gap as % of Imports <6.45%) (2.46%) 

Imports! Major Suppllers IHKD million) 

199>� 1993 
China 42.054 402,161 
Japan 195.0.�6 17H.03-l 
Tahvan 107.310 93,968 
U.S.A. 89.343 79.419 
S. Korea 57.551 48.220 
Singapore 61.%H 47,835 

Imports! Major Products I HKD million I 
1994 1993 

Elet�rical machinery 13H,HH1 1 16.357 
TextiJe yarns, facbrics, etc. 1 1H,205 98.895 
Telecon1mllnications. 

recording equipment 120.621 9:1346 
Apparel and clothing. ere 96.277 91.325 
Mise. manufactured anicle!-> 90.951 79,460 
Road vehicles 51.-i19 50.466 

Domestic Exports! Major Markets I HKD milium) 

1994 199:\ 
China 6Ul09 6:U67 
li.S.A. 61.-1 19 60.292 
Germany 12.811 13.%9 
Singap<Jrt· 12,225 liJH 
Ll.K. 10.292 10.771 
Japan 10.455 9.677 

Domestic Exports: Major Products ( HKU mil!irm 1 

Apparel and dothin� elc. 
Electrical m;lt·hinerv. ere. 
.�Jj_,c. manufactured anide' 

1994 199:1 
�3.0H6 7l .H57 
24,815 22.668 
19.27 2 20. 56H 

oftke machines idata processing 1'.62:1 17.247 
Textile yarns. fachrks. ere. 1').05H 16.1HO 
PIH>tographic equipmenrs 

Employment 
Manufacturing 
Fin�tnce, insur..tnce. real e�tate 
& business ser\'ices 
Wholesale. retail and trade 
Restaurants and hotels 
Building and construction 

Civil ser\'ice 

Total labour force 
llnemploymcnt rate t%) 
Underen1ploymem rate ( f!,h) 
Labour panicipation rare (q-i,) 

Establishments 
Manufacturing 

H>.207 16.053 

Sep:<J4 March ·94 
-t3H.400 445.853 
:161.072 :149 .. �lll 

820.�28 769.139 
2_�0.665 228,611 

60,592 57.955 

1HO.OH5 1H0.69� 

2.974.000 2.91il.300 
2.5 2.1 
l .l  L5 

62.5 62.0 

Finance ;md business services 
Wholesale. retail. trade, restaurants and hotels 
Building and constmction (sites) 

T R A D E  

Change % 
Merchandise Trade Growth, Trade Balance 

171!. 1 1 2  
(935) 

124,697 
123.763 
30J,H74 

(54.349) 

1992 
354.348 
166.191 

H7,019 
70.594 
44,155 
.W.087 

Change % 
19.36% 
19.53% 

29.22% 
5.42% 

14.46% 
1.89% 

1992 
61.959 
64,600 
15,956 
10.:360 
12,541 
10.997 

Change % 
1.71% 
9.47% 

-6.30% 
2.1H% 

-7.06% 
0.96% 

16.61% 
-0.42"16 
15.15% 
1 1 .83% 
1 4.25% 

2o6.28'J.h 

100,000 

80,000 

80,000 

40,000 

c 20.000 
I 
e 
"' 

·20,000 

·40.000 

• 60,000 

·80,000 

·100.000 

Re-exports! Major Markets IHK/J million I 

China 
li.S.A. 
Japan 
Germany 
U.K. 
Tahvan 

1994 
:132,8:\S 
210,077 

54,745 
41.617 
27,:\1H 
22.-116 

Re-exports! Major Countries of Origin IHKU milli<ml 

China 
J:�pan 
Taiwan 
U.S.A. 
S. Korea 
Germany 

Re-exports! Major Products ( HKD million) 

�'fisc. manufactured aniclc:-. 
Apparel and clothing etc 
Telecommunication, recording equipment 
Textile yarns, facbrics,erc 
Electrical machinery and appliances 
F(>Ot\vear 

199·1 
S45,H31 
1 21,936 

72,060 
43.67H 
27,444 
14,5HH 

1994 
123.250 

92.335 
99.552 
82.145 
83.767 
53.269 

E C O N O M I C  S T R U C T U R E  

Sep. '93 Sep. '92 
508.133 571,181 
536.026 307.53H 

729,979 673.498 
228,063 233.361 

52.179 63.384 

1HI.295 1H1,295 

2,H74,900 2,783,700 
2.0 
1.5 

62.5 

Ser '94 
34.068 
4R,148 

192,336 
1,104 

1.9 
1.8 

62.1 

Nominal Wage Indices (Sep. '92 - 100) 
All selected occupations 

Sep. ·94 

Manufacturing 
Wholesale, retail & liE trades, restaurants. hotels 
Transport services 
Financing, insurance, real estate 
& business services 
Personal services 

120.8 
118.9 
121.2 
122.6 
122.2 

123.1 

Real Wage Indices (Sep. '92 • 100) 
All selected occupations 
Manufacturing 

Sep.'94 

Wholesale, retail & 1/E trades. restaurants, hotels 
Transport services 
Financing, insurance, real estate 
& business services 
Personal services 

March '94 
34.954 
45,455 

176,532 
1,071 

24 

Sep. '93 
39,238 
41,307 

170,0R5 
1,124 

Sep. '92 
41,937 
36,411 

160,446 
1,167 

103.1 
101.6 
103.5 
104.7 
1043 

105.1 

30 

20 

10 

1993 
27�.561 
IH0.349 

44,156 
·10,79H 
24,536 
21,910 

1993 
474.007 
109.949 

64,649 
.'17.424 
21,6H5 
14,256 

1993 
10H,0.'\6 

90,574 
74,082 
70.556 
69,141 
47,226 

March '94 
1 1 6 . 1  
140.7 
115.8 
114.7 
1 19.5 

120.5 

March '94 
102.4 
110.4 
104.2 
103.3 
107.6 

108.4 

1992 
21 2,105 
141!.500 

37,4(>5 
.�3.105 
20591 
26.1'i6 

1992 
403.7H2 

H4,%6 
54.442 
32.113 
19.391 

9.134 

Change o/o 
14.()8% 

1.94% 
34.38% 
16.42% 
2Ll5o/o 
12.HOo/o 

Scp. '93 
110.4 
133.7 
1 10.3 
1 10.8 
112.2 

110.4 

Sep. '93 
104.5 
108.1 
102.2 
102.7 
104.0 

102.3 

-



F I N A N C E  

Banking 
fat montb endJ 

No. of licensed banks (opemtingl 
No. of restricted licensed banks 
Ko. of DTCs (operating) 
Money Supply Ml (HKD million) 
Money Suprly M2 <HKD million I 
!>foney Supply �13 (HKD million I 
Total hank depos1t' fHKD million I 
Total loans & advances < HKD million I 

- to finanet: HK's \ isihle trade 
- To finance merchandising 

t"1dc not touching HK 
- other loans for use in Hong Kong 
- other loans for use outside HK 

Hong Kong Dollar Prime Rate 

Stock Exchange Performance 
tat mouth eHdJ 

Hang Seng lnuex t.fuly ·6� � 1001 
· Finance 
· Lltilitics 
- Pn)renie .... 
- Commerce anU induslry 
H;mg Scng China Emcrpnscs fndex 
(,luly ·94 = l.OOO> 
�·Ionthh· turnm er I HKD milhnnl 

Dec:94 Sep. ·94 

180 176 
63 60 

137 138 
18'5.3.n 186,226 

1.99.�.828 1.926.368 
2,073,475 2,001 .694 
1.941.706 1.876.082 
3.261 .716 3,208.434 

128.7% 126.444 
12,660 13,179 

1.256.652 1.224.179 
1.822.�68 1.799.595 

8.50"/o 7.75% 

Dec94 Sep. ·94 
8.191.04 9521.24 
7Jil9.11 7.522.76 
9,739.12 10,Hl3.85 

1:1.52:\.H 16.973.70 
6.17S.SS 7.593 31 
1.069.67 1. :176.09 

'i6.5.)'i.�H 96.674.2-t 

Dcc;93 

168 
S7 

140 
187,608 

1.761 .870 
1 ,820.562 
1.722522 
2.856,890 

103,244 
!1,218 

1.075.184 
J.(i26.41 '5 

6.50% 

June '94 
8.758.41 
7.299.91 

10,402.62 
1.4.\'5.)4 
7.03il.49 
1.01 2.26 

6:1.2-!6.76 

Government Rc:.-venue & Expenditure I HKJ) million J 

-General Revenue Account 

Revenue 
1988 - H9 6'5.781 
19H9 - 90 74.:\1>5 
1990 - 91 82.il7·1 
1991 - 92 Hl1 .·15il 
1992 - 9:1 120.7H1 
1993 - 94 14.l.')00 
1994 - 9'5 150.580 

Exchange Rate Index (Oct. '83 • 100) 
Dec·. 94 

Trade weighted 
( Jmpon & exporr l 
SDR 

Mard1 ·9� Dec;<)l 

9.029.91 1l .H88 .. W 
7,402.6<1 10,1V.65 
9.71�.2� 12.971!.49 

16.912.:14 22,2;\9 ·Ill 

6.9.W.6o 8,8[)'7.H� 
1 , 294.27 J .<)� I . U 

121. S2S.26 19'i.H11 .�(, 

12Ul 

Expenditure 
48.95.� 
(,'),662 
82,8:17 
9:\.-"101 

102.025 
1 2 1 .040 
141350 

June ·9� 
125.1 

11 0:1:\ 

Surplus/! lkticit l 
1(,,H2H 

4,70.� 
( 11131 
8,055 

1H.7'56 
22.HW 

9.250 

lkc.'9.� 
1 1� .:\ 

10.69·1 

O T H E R  I N D I C A T O R S  

Electricity Consumption (Terajoule) 
lndtlsTrial 
CommeJ\:1�11 

J)(lJlH?,tic 
Toul 

Motor Vehicle Registrations (Nos) 
Tol.t\ li<.t:Ibt.:d 

- IH •• \.\ n:.:g:i'ilt:n:d 
Pri\ �ltc.: c. �tr:-. 

- ne\\ rq.!.l�lt'rt'd 

199·1 
2'5,8'52 
'i7,50H 
21,-i:\7 

11 1.:182 

19'!4 
-i62.-il0 

'50.299 
279.420 

,'16.(>:14 

199:1 1992 
22.309 24.194 
5:1.U1 47,971 
2�.092 21,716 

116.012 1 12.019 

199.\ 1992 
459.719 414.6:18 

6-1,970 6H,4'50 
2'i9.87� 257.035 

� 1.4HO 4 1,H7H 

Telephone Lines · No. of working lines ('000) 1994 199.� 1992 
1\<.:�id<:nll,tl 1.908 l.H.)S 1.760 
l�tt:-.tne�.., 1.206 1.121 1.017 

. l'a\ 2-;2 226 IH3 
T11t.1l :\.114 2,956 2,77H 

Tourism 1994 1995 1992 
lncommg \'bitor:-. ( '\�' l 9.:\.R156 H.937,500 8,010.524 
\ i:-o.ttllr �pcnding ( HKJ) millicml (H.:\00 58,303 46,699 
(}l l·up:mc� ltlle - Hlltd.-. ( :\\"(•r:lgc> s.:;r�-u H7% 82% 

20 Growth of GOP, lnteresl Rate and Inflation 

15 

10 

5 

1987 1988 1989 

-5 

-.::..__/�CPI IA) 

Best Lend1ng Rate � ' -
--�� .. �� 

GDP 

t990 1991 1992 1993 1994 1995 

25 

Building Commenced t·ooo ><J· ml 1994 
Residential M1 
Commercial -iH 
Industrial 7�2 
Total 1.9:16 

Gross Domestic Product IHK[J milli011! 

199·1 
GDP - at current price 897.59'5 
GDP - at constant < 19901 pri<"e 723.832 
Prh·�ne Consumption 600,040 
Govel'nment Consumption H:\.246 
Fixed Capital Fonnatlon 297.478 
JVlerchandise tr�uJe halan<.:e (84.41-i) 
Service tr.1de balance 102,99H 
Increase in srot·ks 19,HHO 
Per capita GDP.�um.·nt priu: IlK'\ 16H,200 
Pel' capita GDP-(.tli'I�;H\f 1199111 Pnn: ilKS 119,591 

Consumer Price Index (Al RIO% 
Consumer Price Index < Bl H.60% 
Consumer Price Indcxnt•nJ.: St-nR• IO.OOo/o 
Consumer Price Index- mm1x'-'>itL· H. HO% 

1004 

1993 

1992 

1991 

1990 

1989 

, .. 
1987 

1988 

1985 c::::::zJ 

199:1 19')2 
HOS J.(J24 
712 7)0 
-l2'i ... so 

2.261 2.967 

199:1 1992 
887,61� 778.911 
686.097 (HH.737 
509.211 ·H7.917 

71,&11 (>.�.82H 
2:13.72:1 2l.l.76H 

(29.460) <35.5101 
100.2'59 7H,721 

2.040 H,IH7 
119.960 134.029 
1 15.91-i 1 1 1 .650 

H. 55% 9 .. H% 
8.71% 9.(,4% 
9.51% 9.74% 
8.79% 9.6.�% 

Per Capita Gross 
OomeaUc Product 

(HKD Dollars) 

1991 
1.-152 

80'i 
1.012 
5.5(,7 

1991 
66H.'i12 
106.549 
:\91.09H 

'il .470 
177.'129 

(16.1'561 
60.27:) 

�.098 
116,166 
106.349 

12.0-i% 
11.66% 
1 1 . 10% 
1 1 .60% 

30,000 50,000 '10,000 90,000 t10,000 130,000 150,000 170,000 
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The Hong Kong General Chamber of Commerce (Limited by Guarantee) 

BALANCE SHE ET 

As at 31st December 1994 (expressed in Hong Kong dollars) 

Fixed Assets 

Unlisted Investment 

Marketable Securities Managed by 

Investment Manager 

Current Assets 

Accounts with Investment Manager 

Debtors and !'repayments 
Bank and Cash Balances 

Current Liabilities 

Creditors and Accruals 

Subscriptions Received in Advance 
Taxation 

General Fund 

RLit 
Note 

2 

3 

4 

5 

6 

7 

The notes on pages 29 to 31 fmm part of these accounts. 

Approved by the General Committee on 20th i\hrch 199'i 

William Fung, onE, JP 
Robert Savage 

l A  Christie 

Price Waterhouse 

(Cenified Public Accountants) 

AUDITOR'S REPORT 

Chairman 

Vice Chairman 
Director 
Treasurers 

1994 1995 
$000's $000's 

66,355 _12,41-i 

5,875 2,000 

19,610 }i,O+t 

2,196 1 .m2 
4,766 .u;:;=; 

10,162 2� ()tj] 

17,124 27,628 
108,964 96,086 

7,398 lli.-0.:; 
10,494 I I J2!> 

61 ll 
17,953 22,155 

91,011 73,931 

91,011 73,931 

We have audited the accounts on pages 26 to 31 which b;we been prepared in accordance 

with accounting principles generally accepted in Hong Kong. 

Respective Responsibilities of Directors and Auditors 

The Companies Ordinance requires the General Committee to prepare accounts which give a 

tn1e and fair view. In preparing accounts v,;hich give a tme and fair view it is fund<llllental 

that appropriate accounting policies are selected and applied consistently, that judgements 

and estimates are made which are pmdent and reasonable and that the reasons for any signif

icant departure from applicable accounting standards are stated. 
lt is our responsibility to form an independent opinion, based on our audit. on those 

accounts and to repon our opinion to you. 

Basis of Opinion . 
We conducted our audit in accordance \Yith Statements of Auditing Standards issued by the' 
Hong Kong Society of Accountants. An audit includes examination, on a test basis, of evi
dence relevant to the amounts and disclosures in the accounts. lt also includes an assessment 
of the significant estimates and judgements made hy the directors in the preparation of the 

26 



I& A 
t'l'l 

��'1'1 

¥W1Hnl 
t!l !Hlfl!�#Pffl!Yf!JiM 

t!l�&iUi 
lilun 

};Ill 
lliHi 
fW�t 
mm�m 
ifilii 
liB.£� 

�'!'i&il!� 

t!l�&lff� 

;;� n:.u:!'J!·�n:rn M uli 1.1t� 
11:!'J!·�fi:Iiill 
�IJ!uHft� 
flWi 

�IJ!lHM� 

J�l:lf· Jll\!i!.!Ji� 

la F�:JtU.IJi� 

flm�29JBDI Jii¥JifHi7J.IIJ.GlltiY-J-fflHt ' 

ft�ll!JIJUii'ff<tnf-F · Eli¥J�li!Rf!Tll*mii�·£'���-111l'4& 
�JV , f'FfWti!l§;JiM7\�tl'llli!tf�t±l €l'l!i*�i¥JJE��� ' tW!E 
ff<iiOOi:!!.li.l:f · �f!?MHi�iliil£§ <PinllllJ!J��'tH4itJif�i\l!iitt ' � 
Mffim · ftfli¥JI�Ii�'�ij:f!.I!IIJ-@8l!i¥JI� ' 

lftt!'!i¥JJ!I · � �H£El JEJ.:aP.'i•w�i{!r.tw�:· I 91J4lf.I21'!3 1 B 

iiff��¥�M���&�i�B tilf.���i.��i�� · �m� 

(�iill\lifl1) ����] , 

11\-!Ji��.nflfn 
fAU8fij 1995lf..11'l 20 B 

The Hong Kong General Chamber of Commerce (Limited by Guarantee) 

INCOME AND EXPENDITURE ACCOUNT 

For the year ended 31st December 1994 (expressed in Hong Kong dollars) 

Rm 
Note 1994 1993 

$OOO's SOOO's 

Income 

Members' Subscriptions 12,827 I .U. 1X 
Fees R 48,504 '"-�'' ' 
Interest and Dividends 9 2,854 2. 11 1}{ 
Profit on Disposal of Marketable Securities 1.303 (lt l-
Publications and Promotion lO  621 
Exchange Differ<::ncc tl2 

-�6..!!0_9_ 61,186 
Expenditure 

Staff 1 1  34,028 2') ()�· 
Offict: 12 8,94 1 "'i --2 
Services 13 2,319 I 'I;,, 
Depreciation 14 2,164 I -� I 
Exchang<:: Difference 1,202 
Subscriptions and Donations 1) 199 1 -') 

Publications and Promotion 10 --1-
48,853 -1.1.398 

Surplus Before Exceptional Item 17,256 17,788 
Exceptional Item 16 ),859 

Surplus Before Taxation 17,256 .U,(H7 

Taxation 7 176 162 

Surplus After Taxation 17,080 .23,'f85 

General Fund Brought Forward 73,931 50,+i6 

General Fund Carried Forward 91,011 73.9.H 

The notes on pages 29 to 31 fom1 patt of these accounts. 

accounts, and of whether the accounting policit:� art> appropriate to the Chamber's circum
stances, consistently applied and adequately disclosed. 

We planned and perfonn<::d our audit so as to obtain all the infom1ation and explanations 

which we considered necessary in order to provide us with sufficient evidence to give reason
able assurance as to whether the accounts arc free from matcrial misswrem<::nt. In fom1ing our 

opinion we also evaluated rh<:: overall adequacy of the presentation of information in the 
accounts. \Ve believe that our audit provides a rc-.tsonahle basb for our opinion. 

Opinion 

In our opinion. the accounts give a tmc and fair view. in all material respects, of the state of 

the Chamber's affairs as at 31st December, 1994 and of its surplus and cash flows for the year 

then ended and have heen properly prepared in accordance with the Companies Ordinance. 

Signed KI'MG Peat Marwick 

Ccitifinl Public Accountants 
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The Hong Kong C�neml Ch�mber of Commerce (Limited by Guarantee) 

CASH FLOW STATEMENT 

For the year ended 3ht December 1994 (expressed in Hong Kong dollars) 

�m 
Note 

Net Cash Inflow From Operating Activities 

Returns on Investments and Servicing of Finance 

Interest and dividends received 

Net Cash Inflow From Returns on Investments 

and Servicing of Finance 

Taxation 

Profits tax paid 

Investing Activities 

Purchase of furniture, fittings and office equipment 

Purchase of a property 

Purchase of unlisted investment 

Purchase of mark�.:table securities 

Disposal of furniture, fittings and office equipment 

Disposal of a property 

Disposal of marketable securities 

Net Cash Outflow From Investment Activities 

(Decrease)/Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents at 1st January 

Cash and Cash Equivalents at 31st December 

NOTES TO TilE CASH FLOW STATEMENT 

For the year ended 31st December 1994 

(a) Reconciliation of surplus before taxation to net cash 

inflow from operating activities 

Surplus before taxation 

Interest and dividends received 

Profit on disposal of marketable securities 

Depreciation on fixed assets 

(a) 

Loss on disposal of furniture, fittings and office equipment 

Surplus on disposal of a property 

Increase in accounts with investment manager 

Increase in debtors and prepayments 

(Decrease)/lncrease in creditors and accruals 

(Decrease)/lncrease in subscriptions received in advance 

Net cash inflow from operating activities 
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1994 1993 
$OOO's $000's 

9,037 .: .; .... () ;-.; 

2,642 2 :IllS 

2,642 2.501"'> 

(159) (151)  

(1,336) (4,163) 
(34,566) (6,68-i) 

(3,875) (750) 

(27,781) (-!3,265) 
1 12 

6,'t80 

43,518 32,072 

(24,039) (16,298) 
- - - - - - -

(12,519) 9,657 

22,681 13,02-I 

10,162 2Z,681 

17,256 25 h i -

(2,854) 1 2 5 Ul-l l 
( 1.303) 1 {)()- ) 

2,Hi4 1 .11-- 1 
Hf\ 

� � . s :; 9 1 
(892> I �1>2) 
(91 1 )  1()-l->l 

(3.591> I K ! l  
(832) (J.ro 

9,037 2:) -,IX 

•, 
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The Hong Kong General Chamber of Comnwrce (Limitlod by Guarantee) 

NOTES TO TH E ACCOUNTS <cxpressc'<i in Hong Kong dollars> 

1. Significant Accounting Policies 

(a) Fixed Assets 
With the exception of the propeny occupied by the Direl1or of the Chamber which has been 
fully written off against the surplus on db(X��al of a pre\'ious residence. fl:l:ed assets are stated 
at cost less deprl"<:iation. Properties are deprcci:l!ed on�r a pc·riod of forty years from the date 
of acquisition. Other fLxed asset-; are depreciated at the following rate� on a sll:tight line h;tsis: 

Fumirure. Finings and Office Equipment 
Motor Vehicle 

!Wu to 2(f',, p.a. on cost 
2<1\, p.:t. on cost 

(b) Unlisted Investment 
Unlisted investment is stated at ca�t. 

(c) Marketable Securities Managed by Investment Manager 
Listed investments and other marketable securities are stated at the lo\\er of cmt :md market 
value on a p011folio basis. 

(d) Operating Leases 
Payments under operating leases are charged to the Income and Expenditure Account mu· the 
applicable period� of the respective leases. 

(e) Stationery and Supplies 
Stationery and Supplies are written off on purchase. 

(0 Translation of Foreign CUITencies 

2 

3 

Foreign currency tmnsactions during the year are transbted imo Hong Kong dollars :.tt the 
exchange rates ruling at the transaction dates. Monetary as�ets and liabilitit:� in foretgn cur 
rcncies are translated into Hong Kong dollars at the market exchange rates ruling at the 
balance sheet date. Exchange gains and losses on foreign currency transbtion are dealt 
with in the Income and Expenditure Account. 

Fixed Assets 

�:11 
mwre 
ifJ&M 

ilml 
Properties 

$OOO's 
I m Hon� 1\ong 

hd<.l on Ion}! lt';t..;t,:.") 
Cost 
At 1st Januaty 1994 30,243 
Additions }i.566 

Disposals 

At 31st December 1994 6-Ul09 

Aggregate Depreciation 
At 1st January 1994 '.i.2RO 
Charge for the year 723 
Wrinen back on Disposals 

At 31st December 1991J 6.003 

Net I3ook Value 
At 31st December 199-i 1H.H06 
At 31st December 1993 24,963 

Unlisted Investment 

Shares in Tradelink Electronic Document 
Services Limited ("Tradelink"l, at cost 

f�A · �n& 
l!l�·t���� 

Furniture, 
Fittings 

and 
Office 

Equipment 
$OOO's 

9.HS6 
l.):iO 

<373) 

1 1 .023 

2.+�-1 
1.402 
(372) 

3,474 

7,)11<) 

7 .412 

Motor 
Vehicle 

$OOO's 

21-1 

21·1 

175 
.?9 

214 

1994 
$OOO's 

).H7'i 

39 

Total 
$OOO's 

·10.313 
-�6.106 

( 373 ) 

76.046 

7.H99 
2,164 
(,'372) 

9.691 

66.355 

32.-i l -1 

1993 

$000's 

The Chamher has undet1aken to provide financial support to Tt�Kielink to en:tble it to 
continue as a going roncern. pro-r:tta to its im·estment in Tradelink. 
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The Hong Kong General Chamber of Commerce (Limited by Guarantee) 

NOTES TO THE ACCOUNTS CONTINUED 

4. Marketable Securities Managed by Investment Manager 
At cost 

Listed investments - Hong Kong 
- Overseas 

Unlisted investments 

:-..1arkt:t Value 
Listed lnvestmenb - Hong Kong 

- 01·er.,ea� 

Unlisted investments 

1994 
$OOO's 

3,569 
9,720 

13,289 

6,321 

19,610 

'i,l03 
9.499 

13.602 

6.�05 

20.007 

Unlisted investmem� compnse bonds and marketable imtrume� 
5 Accounts with Investment Manager 

1993 
$OOO's 

1 .,-,, 
J!J . <) �(I 

2 f � 1 2 

l)_:; �� 

:\ i l l [ I 

K �Jl)j t 
21 1 I I ) 
2l) 15� 

] 1 1 . 2- .' 

-\1),�\)l l 

These comprise cash balances in current accounts together with accrued interest on bonds. 

subject to management by the investment manager as follows: 

Current Accounts (interest hearing I 
Accrued Interest 

6 Creditors and Accruals 
Creditors and deferred income 
Accruals 
Receipts in advance 

7 Taxation 
(a I Taxation in the income and expenditure account represents:-

1 .98-i 

212 

2,19() 

6,9iH 

130 
2H4 

7.39H 

"" I 
i l l 

I ' 1'!2 

] 1 1  �-,, 
1 2 1 
Kli 

HI.��-.; 
---

Provision for Hong Kong profits tax based on the estimated assessable profit for 
the year at 16.5% ( ]993: 17.'\%! 176 l n2 

The Chamber is liable to protlts tax on surpluses earned other than those arising from 
subscriptions and fee income. 

(hi Taxation in the balance sheet represents:-

8 Fees 

Provision for Hong Kong profits tax for the year 
Provisional profits tax paid 

Gross fee income 
Reimbursement to the Hong Kong Government 

9 Interest and Dividends 
Interest on Time Deposits and Staff Loans 
Interest and Dividends - Listed Investments 

Other l'vlarketable Securities 

10 Publications and Promotion 
Income on:- Publications 

Sundry services 

Expenditure on:- Publications 
Trade Promotion 

Advertising and Public Relations 

Net income/( expenditure I 

30 

176 ] ()2 

__i_illl_ ( I IK I 
61 1 1  

52.773 �i) �f)'i 
(4,269) I 1. � 1 1  I 
48,504 -t'>.% 1 

765 (J(J,Z 
1,534 'H5 

555 �15 

2,854 2.:\0H 

2,026 I, I --

____1§2L (Ji{() 
3,918 2. 1�� 

2,518 2,1 1)2 

691 -0:2 
88 ]1 10 -

_ }].27__ 2 CJ I 1 
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17 Capital Commitments 
Capital commitments out�randing at 31st December 1994 not provided for in the accounts 
were as follows:- Authorised but not contracted for 4.438 

Contracted for 550 

18 �e Comminnents 
At 31st December 1994, the Chamber had commitments under < >pt·r:lling lc:L't'' in respect 
of land and buildings to make payments in the nexr year as follows:-
Leases expiring:-

Within one year 
After one year hut within five years 

19 Staff Retirement Scheme 

1 , 1 1 5 
3.829 

4,944 

'i ll) 
5.<)<)2 

1 .'>.32 

The Chamber operates a defined contribution staff retirement benefit scheme.Contrihutions 
to the defined contribution scheme applicable to each year are charged to the income and 
expenditure account for the year (note 11).  
The scheme, the Hong Kong General Chamber of Commerce Staff Retirement Fund is a 
defined contribution scheme with assets held separately by Barclays de Zoete Wedd < 
Investment Management (Hong Kong) Limited. 

20 Comparative Figures 
Cenain comparative figures have been reclassified to confmm with the current year's pre
sentation. 
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The Hong Kong General Chamber of Commerce 

L I S T  O f  C O MMI T T E E  C HA I RME N 

AMERICAS COMMITI'EE 
.\1r Robcrt Dorlman 

rChuirnumJ 

Mr Michael Hon 
t \ 'Jl e Chairmanl 

ARAB & AFRICAN COMMITI'EE 

\1r Nc\'ille S Shroii 
fChalfllltlJI) 

\1r \1 1) \'err 
r �'le� Cbainuan J 

Mr Lawrence Fung 
t\ 'ice Chairman J 

ASIA COMMITIEE 
\lr S l. Chdlaram 
IOJainnalli 

Dr Eric T !1-1 Yeung 
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Mr Andrew Yuen 

I Vlte Chairman) 
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�b Angela l\oo 

fl'it:e r.bairman J 

lNDUSTRIAL AFFAIRS 
COMMITI'EE 
The Hon .Jame5 T1en, OBE . .I" 
10Jaimumi 

Mr Dl\'id C DaSih·a. "'"' 
f\'ire CbairnumJ 

MEMBERSIDP COMMITI'EE 

\b Fannr P l;u 
fCbamllmll 

\lr Chrismpher Coleritlgc Cde 
I lli<:e Chairman! 
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The Hong Kong General Chamber of Commerce 

COMMITTEES 

HONG KONG COALITION 
OF SERVICE INDUSTRIES 
EXECUfiVE COMMITTEE 
Mr T Brian Srevenson 
(ChafnnanJ 
Mr Stanlcy Ko 
1 Vice CbaimrmiJ 

Mr Mike Booth 
Ms Alice Chan 
Mr Benny Chan 
Mr John Chan 
Mr Chan Wing Kee 
Mr Jan Christie. �u. MC 
Mr Steve Oickinson 
Mr Thomas Ounton 
Mr Henry Goldstein 
Mr Anthony Griffiths 
Mr Brian Keep 
Mr Kwok Kwok-chuen 
Mr Raymond Kwok 
Ms GL1dys Li. QC 
Mr Mkhael Li 
Mr James tu 
Mr Phillip Martin 
Mr Geoffrey Simmons 
Mr R Sidney-Woolleu 
Ms Ruth Windeler 
Mr Clement Yeung 
The Hon Howard Young. 11' 

FINANOALSERVICES 
COMMIITEE 
Mr Thomas Dumon 
fCbainnan) 

INFORMATION SERVICES 
COMMITTEE 
Mr Henry Goldstein 
fCbaimtall) 
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INFRASTRUCTIJRE PROJECfS 
COMMITTEE 
Mr Mike Bomh 
Mr flrian Keep 
(foil// Cbaintlt'Jtl 

PROFESSIONAL SERVICES 
COMMITTEE 
Mr Amhony Griffiths 
fCbairmmtJ 

STATISTICS COMMfiTEE 
Mr Kwok Kwok-chuen 
IChainnanJ 

TRANSPORT/DISTRIBUTION 
SERVICES COMMITTEE 
Mr Stanley Ko 
fChaimtaJtl 

TRA VEUTOURISM COMMITTEE 
Mr James tu 
IChaimrallJ 

HONG KONG 
INTERNATIONAL 

STEERING COMMITTEE 
Mr Paul M F Cheng 
fCbaimrmtl 

The Hon Martin Barrow, ollE 
fl'ke Cbairma11J 
Mr Chan Wing Kee 
Or Raymond Ch'ien 
Mr !an Christie.cBE 'K: 
�1r Stephen Clark 
.\1r Rohert Oorfman 
Mr Kenneth Fang. w 
�·lr Douglas Fergusson 
Ms Anne Forre.<t 
Mr Amhony Griffilh.< 

Mr Philip Marcovid 
Mr Keny McGiynn (Observer) 
Mr William Overholt 
Mr Martin Spurricr 
TI1e Hon James Tien, om. JP 
Mr Dennis Ting. ORE. JP 

PACIFIC BASIN 
ECONOMIC COUNCIL 
HONG KONG COMMITTEE 
Or Hehnut Sohmen. OHE 
(Cbainnall) 
Mr J P  Lee, MSE.JP 
I Vice CbaimranJ 
Mr John M Gray 
(Vice Cbaimum) 
Mr Jan Christic,CBE. MC 
Mr Steve Clark 
Mr Canning Fok 
Mr John G Kilroe 
The Hon Alien Lee, CBE. fi!KI E.JP 
(Immediate past presrdl!111) 
Mrs Eleanor Ling 
Mr Hans Michael Jebsen 
Mr Peter Moulson 
Mr J>atnck Paul 
(Treasurer) 
Mr P D A Sutch 
M r M  K H Tsang 
Mr Jan Wilson 
Mr Cordon Y S Wu 

HONG KONG·TAIPEI 
BUSINESS COOPERATION 
COMMITTEE 
EXECUfiVE COMMITTEE 

Mr Paul M F Cheng 
(Chairman) 
MrJ P Lee 
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(Vice Cbaimzan) 
Mr Simon K Y Lee 
(Vice Cbainnan) 
Mr Alfred Au 
Or Lily Chiang 
Or Steven C Chow 
Mrs V C  Davies 
Mr David T S Kiang 
Mr Patrick S Ko 
Mr K K Koon 
Mr Robert C K Kwok 
Mr R C K tiu 
Mr VictorLo 
Dr Stephen S Lui 
Mr CJ Nelson 
Mr Patrick Paul 
Mr S M Si 
Mr Robert A. Theleen 
Mr Philip L rose 
Mr Andy H Tseng 
Mr David R Tully 
Mr C C Tong 
Mr Kong Yam 

HONG KONG FRANCHISE 
ASSOCIATION 
Mr Peter Nightingale 
(Cbaimran) 

22nd Floor United Centre, 
95 Queensway, Hong Kong. 
Telephone No. 2529 Cfl29 
Telex No. 83535 TRIND HX, 
Cable CHAMBERCOM, 
Telefax. 2527 9843 
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