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Chairman, Ladies and Gentlemen,

It is really my great honor to participate in the World Service Congress, which is timely scheduled to be held on the verge of China’s entry into the World Trade Organization. Upon its admission into the world trade body, China will explore new frontiers in its involvement in the global economy and face more competition, which I believe will provide a strong impetus to the growth of the world economy.

Upon reform and liberalization over the past 20 years, China has successfully established an open economy which is experiencing vast growth. Today, China occupies the seventh position in global trade, leading other developing countries in attracting foreign investment for eight consecutive years. Statistics showed that till July this year, 378 thousand foreign firms have been set up in the country. Also ranked the first among developing countries, contractual investment and investment actually used amounted to US$700 billion and US$370 billion respectively. China has initiated broad exchange and cooperation with foreign countries in both economic and technological fronts. This is a driving force for China’s economic and social development, and can create a favorable environment for enterprises worldwide looking for opportunities in the country.

With political and social stability, the Chinese economy has developed rapidly for years, laying a sound foundation for attracting foreign investment. In today’s world, economic globalization has become an irresistible trend of historical significance and its pace is accelerating. Evolution of science and technology and digitalization greatly enhances operating efficiency and cost effectiveness, which will in turn push forward economic growth.

China’s economic growth provides unprecedented potential for the country to cooperate with business counterparts around the world in trade and investment. The Chinese government is thus striving to expand the scope of foreign investment, improve its legal control, administration and management skills as well as strengthen the accountability of government officials.

With China’s impending admission into the WTO, it will enter a new phase of liberalization --- from limited to full opening; from pilot-based to foreseeable opening based on legislation; from individual to bilateral opening associated with other WTO members.

Global competition is moving from the commodity sector to the service sector. Upon entry in the WTO, China will open up its services trade step by step. China’s service sector is lagging behind other developed countries, representing  only a small proportion of the national economy and therefore requiring capital and experience from developed countries. Further liberalization of services is a major part of China’s economic coordination and growth. Foreign investors can bring in extensive experience and modern management skills to boost the financial, insurance, retail, foreign trade, consultation, computer software, human resources, accounting and legal sectors of China. The country will take steps to expand market access of commodities and services trade. This is intended to introduce open, standard and fair competition for both domestic and foreign enterprises, work out and modify its business regulations and construct a foreign trade system compliant with domestic market conditions. All these measures are expected to provide more and stable market penetration opportunities for foreign enterprises looking at China trade.

According to the predictions of some large foreign organizations, cross-border investment will continue to grow in the coming five years. A large amount of cross-boundary capital flow around the world provides a basis for China to attract foreign investment. In the next decade, China’s economy will develop at a faster speed of 7%. A faster pace of growth will translate into further opening up of the mainland markets and provide more opportunities for foreign investors.

Upon 20 years of reform and rapid growth, China’s consolidated strength is increasing in terms of living standard and international status, having met the goals of the first and second phases of modernization. The Chinese government is formulating the Tenth Five Year Plan to boost the national economy and forge ahead towards the third strategic step of modernization. China is determined to achieve further growth, carry out restructuring, promote market access and technological development and upgrade the living standard of the Chinese people. The strategy for developing the western region is instrumental in providing more room for development for foreign investors, and can bring about new opportunities for foreign enterprises engaged in services and development of the western part of China.

Attraction of foreign investment will push forward the healthy growth of China’s economy especially restructuring and optimization of industries, and will also provide valuable opportunities and a broad market for international investors. This will in turn enhance economic integration between China and the world, and enable China to play a vital role in the future of the global economy.

Ladies and Gentlemen,

Stepping into the new century, China will further open up and focus on developing the open economy. China will continue to be an ideal spot for foreign investors, providing them with more room for development. We welcome and look forward to more foreign firms establishing operations in China.

Thank you.  

