Industry and Technology Committee

Minutes of a meeting of the Industry and Technology Committee Meeting held on 27 May 2005 at 2:30 pm at the Hong Kong General Chamber of Commerce.

Present

Mr Oscar Chow (Chairman)
Chevalier International Holdings Ltd

Prof Cliff Chan (Vice Chairman)
TeleEye Holdings Ltd

Mr Edmond Yue (Vice Chairman)
Wo Hing Construction Co Ltd

Mr Michael Man (via Mr James Ng)
CityU Professional Services Ltd 

Mr S H Chan

CLP Holdings Ltd

Mr Stanley Wong 

Freescale Semiconductor Hong Kong Ltd

Mrs Maria Cheung

Hing Yu Metal Works Ltd

Mr Emil Yu

Keystone Electric Wire & Cable Co Ltd

Mr Nature Yang

National Bridge Industrial (Holdings) Ltd 

Mr Manohar Chugh

Nisha Electronic Industries Ltd

Dr Stephen Ng

Poon Kam Kai Institute of Management

Mr K C Leung

Sonca Products Ltd

Mr Patrick Pun

Varitronix Ltd

Mr Laurence Chan (observer)
Golden Victory Limited

Mr Alan Yip (observer)

Yip Design Ltd
Guest

Mr Ngai Wing-chit, Assistant Director-General of Industrial Support, Trade and Industry Department of the HKSAR Government

Chamber Executive

Dr W K Chan

Senior Director, Business Policy

Mr Thinex Shek (Secretary)
Manager, Business Policy

Apologies

Dr Lily Chiang
Ms Jessica Chan
Mr Vincent Chan
Mr David Chu

Mr Antonio Lam
Mr Jarno Salmivuori
Ms Christine So
Mr David Wong

Mr James Wong
Mr Stephen Wong
Mr Thomas Yeung

1. Discussion on “The Future of Manufacturing in Hong Kong”

The Chairman welcomed Mr Ngai Wing-chit, Assistant Director-General of Industrial Support of the HKSAR Trade and Industry Department, and invited him to share his views on the prospects of manufacturing in Hong Kong from the perspective of the Government.

1.1 Mr Ngai gave a historical overview of the industrial development in Hong Kong from the local “industrial age” to “go-north” trend, and believed that the future of manufacturing industry in Hong Kong lay in producing commodities with higher value added or higher intellectual property content.  To facilitate the development of high-valued and technology-based industries in Hong Kong, the Government had been providing high quality technological infrastructure, services and funding schemes through the Innovation and Technology Commission, Applied Science and Technology Research Institute, and the Hong Kong Science and Technology Parks.  (Mr Ngai’s speaking notes are attached).   

1.2 In reply to member’s queries on CEPA, Mr Ngai told members that its impact on local industrial development has not been significant.   Instead of expecting a reverse trend of moving manufacturing bases back to Hong Kong, the Government would rather put effort on creating niches for Hong Kong industry, e.g. food processing, Chinese medicine and high value-added production. 

1.3 Dr W K Chan asked about Government’s attitude towards traditional or low value-added industries in Hong Kong.   Mr Ngai said that the Government would not discriminate against these local industries, and they were all eligible to apply for the funding schemes. 

1.4 Mr K C Leung felt that manufacturing “in” Hong Kong was understood in too much narrow sense. The industry had been growing on a regional basis, employing 10 million workforce now, 10 times more than the local workers in the 1980s.  However, career opportunities in manufacturing “of” Hong Kong were generally overlooked by the young generation, and there was a lack of government policy on training young industrialists.

1.5 Mr Leung’s views were echoed by Mr Emil Yu, who felt that young graduates were reluctant to work in factories.  It might be caused by negative criticism from media on the working environment in the Mainland.  

1.6 The Chairman pointed out that the industrial sector required university programmes to develop and supply young engineers.  Dr Stephen Ng told members that it had been a difficult task to recruit students to HKU’s manufacturing department.   Members generally agreed that more efforts should be put on educating and promoting young students to look into the opportunities in the industrial sector.

The Chairman thanked Mr Ngai Wing-chit for his presentation, who left the meeting at this point.  He then proceeded with the meeting agenda.
2. Confirmation of Minutes

Minutes of the Committee meeting held on 21 September 2004 were confirmed and signed.

3. Matter Arising

There had been no matter arising since the last meeting.

4. Committee Activities

4.1 The Secretary told members that the Industry and Technology Committee had organised a number of visiting progammes in the past two years.   Many of the tours were very well subscribed by members.  A brief report was tabled.

4.2 The Chairman told members that he led a delegation to visit the House of Innovation of the Hong Kong Polytechnic University on 19 April 2005, which exhibited a number of award-winning projects in the areas of product design & opto-mechatronic technology, construction & environmental technology, biotech & healthcare, telecom & information technology, and enterprise strategy & management development.  Members also called on the Applied Biology and Chemical Technology Department, which had made significant progress into research for treating liver cancer and established a state-level Biotech Laboratory in Shenzhen recently to develop Chinese Traditional Medicine, then visited the “Textiles Library” - The Resource Centre of the Institute of Textiles and Clothing, and the Nanotechnology Centre for Functional & Intelligent Textiles.
4.3 Mr Emil Yu briefed members that a Chamber delegation was given an enlightening business experience sharing by Dr William Fung at a visit to Li & Fung Group on 12 May 2005.  Dr Fung told delegates that over the years, the changing business environment had forced the company to reinvent itself several times.   Li & Fung did not actually manufacture products, but it served as a “traditional” middleman that had embraced technology to raise its efficiency and level of services.  Members also visited the Group’s IDS Logistics Centre and studied how the company applied 5S management system and technology into daily logistics operation.
4.4 Members suggested a few potential companies to be visited, and advised the Secretariat to organise networking lunch in future tours.

5. Election of Chairman and Vice Chairmen

Dr W K Chan briefed members that it was a customary practice for the Chamber to elect or re-elect committees’ chairmen and vice-chairmen at the first meeting after the Chamber's AGM.  As the Secretariat had not received any nomination for the chairmanship, the Chairman and Vice Chairmen were asked and they agreed to continue their services in accordance with the terms of reference.  Members unanimously agreed.   Mr Oscar Chow was re-elected as the Chairman of the Industry and Technology Committee for the third year.   Dr Cliff Chan and Mr Edmond Yue were re-elected as the Vice Chairmen. 

6. A.O.B.

Mr Emil Yu invited members to participate in the SME Night held on 31 May 2005.

There being no other business, the meeting adjourned at 4:00 pm.
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