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Thinking of Retirement Benefits?
For your staff?
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For all forms of
Retirement Benefits and
Group Life Assurance Schemes
consult:
GUARDIAN ASSUUNCE CO., LIMITED

2nd Floor, Swire House, P. 0. Box 94, Hong Kong. Telephone:5-233061

You get a great deal from Guardian.

Singapore: Tiny Giant
Singapore and Hong Kong are widely regarded as rivals (albeit friendly rivals).
As each strives to develop its economy and improve the living standards of
its people, it looks over its shoulder to see how the other is progressing.
Yet in many respects Singapore's economy complements rather than
competes with that of Hong Kong. In this article we examine the
Singapore success story.
HONG KONG can lay claim to one of the world's most
volatile stock markets, some of its highest land prices and
some of its most ruthless entrepreneurs. But the world
champion at the game "Monopoly" is a Singaporean. And
if there's one thing calculated to rile the average Hong Kong
citizen, it is the claim that Singapore is better at something
than we are. Indeed, it may have been Mr. Chong Seng
kwa's skill at Monopoly that prompted a local entrepreneur
to devise his own version of that famous game, called 'The
Game of Hong Kong'. After all, if you can't be number one
at the game other people play, why not invent your own
game and write your own set -of rules?
Singapore and Hong Kong share a common background
and are faced with many of the same problems - too many
people and too little space, a total absence of natural
resources (although Singapore has a little rubber) and wages

which are high compared with those of neighbouring
countries. Many of the ingredients of economic success are
also shared in common - an excellent harbour and geo
graphicai'location, efficient infrastructure (partly the result
of a traditional entrepot economy), an active, stable govern
ment and, above all, a population with both guts and
initiative.
But if historical and physical circumstances are similar
politically and economically the two terrltories differ
greatly. Their governments have followed quite different
philosophies. While the Hong Kong Government has main
tained a consistent policy of non-interference in business
and has limited its role largely to one of providing the legal
and administrative framework and physical infrastructure
for development, the Singapore government under Prime
Minister Lee Kwan-yew has strongly influenced the direc3

Table 1

Singapore and Hong Kong: A Cop,parison

SINGAPORE

HONG KONG

NewTemtories

,....,<!

;;;:;s�o
Area:

225 sq. miles

Area:

404 sq. miles

Population:

2.28 million
(mid-1976 est.)

Population:

4.51 million
(mid-1977 est.)

Economically active:

870,000
(mid-1976)

Economically active:

1,951,000
(Sept 1977)

Unemployment rate:

4.5 per cent (1976)

Unemployment rate:

4.1 per cent
(Sept. 1977)

Gross Domestic Product:

HK$26,937 million
(1976)

Gross Domestic Product:

HK$47, 114 million
(1976 est.)

G�P per capita
_

HK$11,819 (1976)

GDP per capita:

HK$10,750
(1976 est.)

Annual average growth
in nominal GDP
(1971-76):

17.11 per cent

Annual average growth
in nominal GDP
(1971-76):

18.2 per cent

Annual average growth
in real GDP (1971-76):

8.4 per cent

Annual average growth
in real GDP (1971-76):

8.8 per cent

Total imports (1976):

HK$42,567 million

Total imports (1976):

HK$43,293 million

Total exports (1976):

HK$30.905 million

Total exports (1976):

HK$41,557 million

Trade deficit ( 1976):

H K$11,662 million

Trade deficit (1976):

HK$1,736 million

Public Administra
tion & Defence

Gross Domestic Product by Origin
(1976)

Agriculture,
Fishing & Mining

different development strategy and this paid off hand
somely. Rigid five year planning was abandoned as planners
realised the need for the economy to be flexible in order to
cope with external changes. Production was increasingly
oriented towards exports rather than import substitution
and industrialisation was backed up through the develop
ment and modernisation of supporting services such as
banking and finance, marketing and management con
sultancy, international sales and servicing, engineering
design and industrial R and D. At the same time, housing
and infrastructural development was further emphasised.
The government went all out to attract foreign capital and
technology through special incentive schemes and skillful
promotion.

Donor country

225 square miles and 2.3 m. people

tion and content of development. This has helped to
produce an industrial structure more diversified, integrated
and in some respects more modern than Hong Konfs. In
Singapore the government owns two thirds of the land,
houses more than half the population, manages the national
airline and shipping company, the ports, two shipyards, an
international trading company and a full service commercial
bank and has substantial shares in key industries.
Between 1965 and 1973, Singapore's Gross Domestic
Product grew in real terms by an annual 13 per cent.
Following the oil crisis, growth slowed to 6.8 per cent in
1974, four per cent in 1975 and seven per cent in 1976 and
last year was estimated at about eight per cent. Hong
Kong's growth rate in the period 1967-73 was eight per
cent, slowing to 2.2 per cent in 1974, 3.3 per cent in 1975
and then soaring to almost 18 per cent in 1976. Last year
growth was probably very close to that of Singapore, at
around eight per cent. Two territories pursuing different
policies, but both highly successful.
For almost a century and a half after Sir Stamford
Raffles arrived in Singapore in 1819, the Singapore econo
my developed along traditional entrepot lines, with the
wholesale and retail trade providing the main source of
income and the bulk of employment. However, by the late
1950s it had become obvious (as in Hong Kong) that trade
alone could not generate sufficient economic· growth to
cope with a rapidly expanding labour force.
In 1959, when self-government was attained, unemploy
ment was over 10 per cent and per capita Gross Domestic
Product stood at less than HK$2,600. This prompted the
government to initiate a five year plan emphasising indus
trialisation and public housing construction. Fairly good
progress was made until 1964, when the economy was
disrupted by the Confrontation with Indonesia. In 1965,
the year Singapore left the Federation of Malaysia and
became fully independent, unemployment was still over
nine per cent and per capita GDP had only risen to
HK$3,000.
However, from 1965 onwards the government adopted a

By 1976 Singapore had achieved a per capita GDP of
more than HK$12,000, slightly ahead of Hong Kong and
second only to Japan in East Asia. Unemployment was
down to around four per cent.
One unwelcome result of all this growth was the decision
by the International Monetary Fund in 1976 to classify
Singapore as a 'donor' country rather than a recipient of
aid. The decision was a shock for Singaporeans, not so
much because it meant that Singapore would no longer
qualify for World Bank loans, but rather because the
territory may, as a result, cease to be classified as a bene
ficiary country under the various GSP schemes and this
would jeopardise export growth. At present many of
Singapore's exports, ranging from calculators to ball
bearings, qualify for inclusion in these schemes and this has
undoubtedly been a factor in Singapore's success in attract-

Old and new, side by side
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A large-scale housing programme

''Merlion" - symbol of Singapore

ing overseas investment in its industry.
Like Hong Kong, Singapore has had to manufacture and
export to survive. But whereas HK's industrialisation has
been based largely on textiles, plus more recently plastics,
electrical and electronic goods, Singapore has managed to
build up a balanced and diversified industrial and export
structure�. For a time in the early 1960s textiles and gar
ments played a major role, but today this trade accounts
for a mere five or six per cent of domestic exports. The toy
industry is even less significant.
Singapore's leading export industry and money-spinner
in recent years has been petroleum refining, which in 1976
accounted for 41 per cent of total manufacturing output
and 34 per cent of domestic exports. Singapore claims to
be the third largest oil-refining centre in the world, with a
capacity of more than one million barrels a day. And Hong
Kong has contributed substantially to the industry's
growth, as Singapore's second largest market for petroleum
after Japan.
In recent years the growth of Singapore's oil industry
has also led to investment in secondary processing facilities
and there has been a big expansion of the chemical indus
try. Work has commenced on the construction of a
HK$4,000 million petrochemical plant, a joint venture
between the Singapore government and a Japanese con
sortium headed by Sumitomo. When completed in 1981,
the plant will have a capacity of 300,000 tons of ethylene
per annum.

poised for continued expansion in the years to come.
The manufacture and repair of transport equipment,
particularly shipbuilding, ranks as Singapore's third largest
industry. Singapore's harbour is the fourth largest in the
world and about one third of the world's shipping passes
annually through the nearby Straits of Malacca. Singapore's
shipyards offer the largest drydock facilities between
Europe and Japan, with a total capacity of 2.2 million
deadweight tons. Despite the worldwide slump in new ship
building since the oil crisis the Singapore industry looks
forward to the future with confidence. Recently established
supporting industries like foundries and heat treatment
facilities should further enhance prospects.
It is in industries such as the latter that Singapore is not
one but several jumps ahead of Hong Kong. It is no consola
tion that our textiles industry is far ahead of Singapore's in
terms of output and sophistication, as textiles may no
longer enjoy major growth potential in Hong Kong. On the
other hand, industries like metal engineering, machinery
and precision equipment would appear to represent our
best hopes for industrial diversification.
In this context it is worthwhile taking a closer look at
the role of the government in Singapore's economic
development, in particular the work done by government
agencies such as the Singapore Economic Development
Board and the Jurong Town Corporation.

Rapid growth

The Economic Development Board (EDB) was estab
lished in 1961 to formulate and implement the country's
industrialisation programme. The EDB attends to all
enquiries by prospective investors, seeks new investment
opportunities, evaluates and assists in the implementation
of industrial projects and arranges for introductions to the
Jurong Town Corporation, where investors may apply for
land and factory space, and to the government-owned
Development Bank ofSingapore for long-term financing.
The EDB's involvement in industrial development is
virtually all-encompassing, ranging from the administration

Singapore's second industry, and its largest in terms of
manufacturing-. employment, is electrical products and
electronics. It is also the most rapid growing. As in Hong
Kong, this industry has a high proportion of foreign invest
ment and has benefitted greatly from imported technology.
In recent years the industry. has branched into industrial
electronic products, such as computers, communication
equipment, electronic measuring and testing instruments
and marine navigation equipment. The industry appears

6

Industrialisation

builds standard factory buildings which are available to
industrialists requiring ready-built premises fo; immediate
occupation - a policy which the Hong Kong Industrial
Estates Corporation might perhaps consider at a later date
for its Taipo and Yuen Long estates.

Productivity

A multi-racial society

of tax incentive and capital assistance schemes to industrial
training programmes and overseas promotion. The EDB
maintains a network of overseas offices. A key department
of EDB is the Investment Services Division, which provides
investors with a single agency capable of coordinating all
their dealings with the Singapore government. Another
division evaluates projects and applications for incentives
and conducts industry studies.
The Jurong Town Corporation was established in 1968
to take over from the EDB the planning and management
of Singapore's industrial estates, as well as the provision of
housing and social and recreational amenities for the people
working and living in these estates. These estates include
not only Jurong Town itself, but 17 other industrial estates
scattered throughout Singapore. In addition to providing
land for iridustrial sites, the Corporation also designs and

Other major government organisations involved in
Singapore's industrial development are the Singapore
Institute of Standards and Industrial Research (SISIR) which is a sort of Productivity Centre-cum-Federation of
Industries, providing a wide range of services to industry,
including consultancy, industrial research, quality control,
standardisation and technical information - and the
National Productivity Board, established in 1972 under the
Ministry of Labour to boost productivity efforts in all
sectors of the economy.
Singapore also has an efficient network of private sector
organisations, chief among which are the Singapore Inter
national Chamber of Commerce, the Chinese Chamber of
Commerce and the Singapore Manufacturers Association.
The results of the industrial investment promotion work
carried out by the government and the EDB are shown in
Table 3. By the end of 1976 foreign investment in Singa
pore's manufacturing industry amounted to more than
HK$7 ,000 million, compared with less than $2,000 million
in Hong Kong. The petroleum industry however accounted
for more than 40 per cent of this investment. The main
source of investment was the United States, followed by
the United Kingdom, Japan, the Netherlands and West
Germany.

CARPET U.S.A. (thickness 5/8")
6 YEARS GUARANTEE
ONLY $7.50 PER SQ. FT.
QUALITY Much better than wool, nylon,
acrylics .............

8\l)'NAf.,.Y
GROUP OF COMPANIES

Dynasty Const. & Decoration Co.
Telephone: 5-252002 (4 Lines)
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Table 2

SINGAPORE'S TRADtN·G PAA'TN_Eff.S (fU($Mimon)
Exports

Imports

JaR-Aug 76

Jan-Aug '77

4,485

5,36?

11

Ja;pan

Maiavsia

4,282
3,006

lrari

3;904
1.012:

'UK

1,147

Saudi Arabra

USA

4,-5!59

4,483

3,9?6
1 . .3tO

FR G_ermany

9'!59,

Iraq

195

€hina
Austrafia

842

f,17;2
1,094
ij64
856

Hong Keng

6·67

862
799

7-57

Table 3

Foreign Investment in Singapore
Manufacturing Industries (1976)
(HK$)
By Country of Origin

USA

$2,343 million

By Industry

Petroleum and
Petroleum Products
$2,888 million

UK

$1,054 m.

Japan

$997 m.

Metal & Precision
Engineering
$1,191 m.
Electrical & Electronics
$782 m.
Transport Equipment

$996 m.

Netherlands
West Germany

$218 m.

$469 m.
Textiles & Garments
$437 m.

m.

Chemicals

$384

Wood Products
Others

$1,495 m.

$379 m.
Others

$583 m.

Many of the carrots dangled before the potential
investor in Singapore are the same as those with which
Hong Kong encourages overseas investment: ideal geo
graphical location, excellent harbour and communications,
political stability, wage costs considerably below those of
developed countries, a developed infrastructure, efficient
administration, hard-working labour force, good labour
relations and rapidly improving technical education facili
ties. Singapore does not like HK, offer generally low taxa8

Jan�Aug '76

JaA�Aug '7 7

USA
Malavsi'.a

3�009
3,,079-

4,097
3,829

Japttn

2,044

2,367

Hong f<_oog

1.,'.S98
1:043

1,876

Aus-tr'3tta

FA aermany
UK
'fhailiaod
France
Netherlands
South Korea

798
7'57
64,5
452
3$'1
2-18

1,·211
993,

876

642
583

499
392

tion, but it does provide various tax incentives for high
technology industries.
On the negative side, some companies have complained
of excessive "interference" by the Singapore government
and the EDB in the operation of their business. For exam
ple, under the policy of localisation the government prefers
companies to take on and train Singaporeans rather than
bringing in expatriate specialists from overseas. Singapore's
industrial land and wage costs are generally cheaper than in
Hong Kong, although the non-wage element of labour costs
is considerably higher.

Urgency
Why has Singapore been so much more successful than
Hong Kong in attracting overseas industrial investment and,
apparently, in the right kind of industries? Mainly because
it has put much more organisation and effort into its
promotional drive than Hong Kong, and because it started
the drive a long time before Hong Kong did. Hong Kong's
establishment of an Industrial Estates Corporation came
late in the day, as did the decision to modify the industrial
land policy to enable heavier, land intensive industries to
come here. Hong Kong still does not have an Industrial
Development Board, although the establishment of the
Advisory Committee on Diversification may prove to be a
step in that direction. It is, however, fair to say that Hong
Kong has never experienced the same need or urgency
towards foreign industrial investment as did Singapore in
the 1960's.
The development of Hong Kong and _ Singapore as
financial centres also illustrates the different approach of
the two governments. Singapore's financial development
came about largely as a result of government efforts,
whereas in Hong Kong the government's role was benignly
passive - some might even say restrictive, because of the
insistence on maintaining interest withholding tax. Again,
however, appearances can be misleading and some bankers
claim that Hong Kong is a more advanced and effective
financial centre than Singapore, despite the low Govern
ment profile.
There are 72 commercial banks operating in Singapore
and 39 representative offices together with 22 merchant

Table 4
EXTERNAL TRADE
1976

IMPORTS HK$42,567 Million

banks, four discount houses and five international money
brokers. This represents a doubling of the number of banks
in the space of seven years. Total assets of commercial
banks ( excluding Asian Currency Units) stood at HK$3l,401
million at .the end of 1976 compared to $79,798 million
held by Hong Kong's 74 commercial banks.
Overseeing the financial system is the Monetary Author
ity of Singapore. Established in 1970 the MAS formulates
monetary policies and performs most of the functions of a
central bank, although a separate body, the Board of
Commissioners of Currency, is responsible for issuing

Commerce pervades the atmosphere

EXPORTS HK$30,905 Million

currency. The MAS played a leading role in the develop
ment of the Asian Dollar Market.
In terms of growth, the finance, insurance and real estate
sector of the economy has ranked third in recent years,
after manufacturing and construction. Rather surprisingly
this sector accounts for only 12 per_ cent of Singapore's
GDP, compared with 20 per cent in Hong Kong (see
Table 1), although if one could exclude the real estate
element of this sector the difference would undoubtedly be
smaller.

Tourist industry
The tourist industry plays an important role in the
Singapore economy, as it does in Hong Kong. In 1976 1.3
million tourists visited Singapore spending approximately
HK$1,500 million, Indonesia was the largest source of
tourists, followed by Australia and Japan. Singapore makes
up for what it lacks in scenic beauty by· providing a wide
range of man-made facilities for the tourist. Particular
importance is attached to attracting convention business. It
is also a main gateway to Malaysia and Indonesia. The
construction of Singapore's second airport at Changi at a
cost of $2,500 million anticipates continued growth in the
tourist industry.
Meanwhile, short term prospects for the Singapore
economy appear fairly rosy. A recent survey of business
opinion, carried out in September 1977, pointed to an
uptrend . in business activities and investment during the
coming six months (to March this year). During the 10
months to October 1977 Singapore's domestic exports
increased by almost 18 per cent in value, while imports
grew by less than 15 per cent, resulting in a welcome
narrowing of the trade deficit. Gross Domestic Product
probably grew by eight or nine per cent last year.
The Chairman of the Singapore International Chamber
of Commerce pointed out in his address to Chamber
members in November, 'it is fortunate that (Singapore) is
9

■

Doesn't this tell you something
about Australia?
It's indicative of Australia's large industrial capacity.
A capacity that includes an extremely wide range of
manufactured products. Agricultural equipment, building
materials, automotive parts and accessories, materials
handling equipment, refrigeration and air conditioning
equipment are some that are typical of Australia's output.
Australian companies have developed modern production
techniques and considerable manufacturing expertise.
This has helped bring about the success of Australian
·made products in international markets. It's very likely
that Australia can supply the goods you are seeking.
It could pay you to find out.

Ask the man who knows Australia
All you have to do is contact the Australian Senior
Trade Commissioner who will put you in touch
with suppliers of Australian products. You can
contact him at:10th Floor, Connaught Centre, Connaught Road,
P.O. Box 820, HONG KONG. Telephone: 5-227171.

\._[ Ask the Australian llrade Commissioner

Tourism plays an important role

more diversified than Hong Kong and while further
arbitrary restriction from EEC markets will be hurtful, it
will be less damaging than to Hong Kong, with its tradi
tional dependence on textiles.' He described the EEC
restrictions on Hong Kong textiles as 'the price of being too
successful' and suggested that Singapore should take note
of what had happened to Hong Kong.
Last year saw a further substantial increase in foreign
manufacturing investment in Singapore. Several new
projects were announced, particularly in the metal engineer
ing and machinery field. Emphasis continues to be placed
on attracting new industries to Singapore which incorporate
even more advanced technology (but which do not
necessarily involve large-scale plants).
A development that will increasingly influence the
Singapore:. economy in the medium and short term is the

Shipbuilding and ship repair - a major industry

greater commitment to regional cooperation which has
emerged since the 1976 meeting in Bali of the heads of
Government of the five member countries of the Associa
tion of South East Asian Nations (ASEAN). These coun
tries, together with Japan and Hong Kong, are leading
markets for Singapore's exports. Collectively they consti
tute one of the· fastest growing economic areas in the world
and this growth seems likely to be maintained over the next
few years. Singapore's focal point in a strengthened regional
community would certainly seem to offer considerable
scope for both exports of industrial products and for the
provision of an increasingly sophisticated range of financial
and related services.
Perhaps Singapore's greatest problem in the years to
come will be be result of its own success: how to satisfy the
rising expectations of its people, particularly young people.
This is a problem with which Hong Kong is all too familiar.

MITSUBISHI CORPORATION
( Hong Kong) Limited

CONNAUGHT CENTRE, 30TH FLOOR,
CONNAUGHT ROAD, CENTRAL, HONG KONG.
TELEPHONE: 5-259341 (16 LINES)
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First RTW
Then Toy & Gifts

Now Fashion Accessories
( but watch out for those spies ! )

Hong Kong has its Ready to Wear Festival and its Toy and Gift Fair, both
highly successful. Now HK is preparing to host its first Fashion Acces
sories Show. Some 45 local manufacturers will display a wide range of
products, from footwear to watch bands, during the three day show
which will be held at the Excelsior Hotel in April. The Bulletin
interviewed the Chairman of the committee organising the
Fashion Accessories Show, Bill Blaauw.

Why was it decided to hold a
Fashion Accessories Show and why in
April?
When we decided to organise the
first Toy and Gift Fair four years ago a
lot of people already. knew that Hong
Kong was a major toy manufacturing
centre but not everybody was aware
of our giftware industry and the fan
tastic range of giftware produced here.
The same is true ·of the fashion acces
sories industry. Many people know
that Hong Kong �akes belts and ties
and so on; but I think there's some
sense in showing the world what we
can do in this field, particularly now
that everybody is shouting about
12

diversification. There's a lot more to
the local fashion industry than just
garments.
The committee organising the fair
(which, like the Toy and Gift Fair
Committee, consists of representatives
from the leading trade organisations)
had considerable discussion over when
and where to hold it. Eventually it was
decided to hold the show in the
Excelsior Hotel from 26th-28th April.
It was timed to coincide with the
Kwangchow Fair, which attracts large
numbers of business visitors to this
area.
How many companies will be exhi
biting at the show and what sort of

range of products will be on display?
There will be 45 local manufac
turers participating. The range of
products will include jewellery, head
gear, umbrellas, luggage, handbags,
wallets, purses, footwear, neck-ties,
belts, gloves, scarves, watches and
watch accessories, as well as accesso
ries to the garment making industry.
The 45 participants will ftll one
whole floor of the Excelsior. We were
thinking of having a second floor but
there weren't · enough extra partici�
pants and since it's the first time, we
thought it advisable to stick to the one
floor. Anyway, 45 participants isn't at
all bad.

Your list of products must account
for a large chunk of Hong Kong's
domestic exports. Is it possible to
quantify this trade in dollar terms?
As with giftware, it is very difficult
to estimate the total value of the
fashion accessories trade since the
term ranges across a number of dif
ferent industries, some of them being
leading industries.
Footwear, for example, is a very big
industry in Hong Kong and a very old
one. In recent years it has suffered
from its age and has found it difficult
to compete with countries like Taiwan
and South Korea, but it's picking up
again now. The jewellery and watch
industries are also substantial. A very
rough estimate of the value of these
exports would be $2-3 ,000 million
per year.
How many buyers do you expect to
visit the show?
This being the first time, I would be
very happy if about 1,500 to 2,000
buyers attend. There will be a lot of
buyers in town at that time and I feel
fairly confident we can get that
number.
What is being done to publicise the
show overseas?
Th� Trade Development Council
has very kindly given us a page in
Enterprise to advertise the show. We
have also asked the various trade asso
ciations like the Chamber to put it in
their magazines (hence this article!) to
try and spread the word around. We
have employed a special Show Secre
tary who is busy writing letters all over
the world and we are getting travel
agencies to organise special tours for
overseas buyers.
Are any similar shows held by our
competitors?
We haven't heard of any so far.
Mind you, our friends in Taiwan and
Korea are likely to start their own
version as soon as they hear about it.
They will probably have their obser
vers at the show.
And if the first show is a success,
what next?
It it's s:uccessful we hope to expand
it next year, and hopefully it will
become a regular event, as the Toy and
Gift Fair has become.
Further information regarding the
first Hong Kong Fashion Acces
sories Show is obtainable from the
Hong Kong Exporters' Association,
Room 1625 Star House, Tsimsha
tsui, Kowloon.
13
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Your accountant is
alw� saying he needs an assistant.
Now Zung Fu/Nixdorf
gives him one.
We call it the System 8870. This is a totally
independent computer system capable of handling all
forms of financial accounting. Invoicing, with all the
relevant figures and file data brought up to date, in
seconds! The entry of incoming payments. Collection of
payroll data. General Ledger. Accounts Receivable.
Accounts Payable. Work-in-Progress. All the information
you need ... ready and stored, for when you require it.
The paper-work search time it saves your
accountant, the revision time it saves your
typists equal greater business efficiency..
And you know, instantly, where you stand
financially, at any time of the month.

As with every one of our systems you have the
security of Zung Fu/ Nixdorf sales and service back-up,
by a resident team of computer experts, right here
in Hong Kong and the well-planned operator training
schemes developed for your own staff.
If you and your accountant would like to know more,
please call our Zung Fu/Nixdorf headquarters at
5-770331 and we'll arrange a demonstration.

And ... when your business grows
and diversifies ... it's very simple to add
another Nixdorf work-station or printer
or disc for extra data storage. This is
the Nixdorf philosophy of flexibility you have a choice to suit your actual
and growing needs.

COMPUTER

ZUNG FU COMPANY LIMITED
NIXDORF COMPUTER DEPARTMENT
36 Leighton Road> H�ng Kong.
Tel. 5-770331.

A Road To Tomorrow
By 1985 the two New Towns of Tsuen Wan and Tuen Mun will have a
combined population approaching one and a half million. Tuen Mun which was a fishing village until recently - will be a major industrial
centre, while Tsuen Wan will have almost doubled its present size.
LINKING these two centres of indus
try and population will be a magnifi
cent dual three-lane highway, the big
gest roadbuilding project the Public
Works Department has yet undertaken.
The road will snake its way around the
contours of hillsides which in places
are almost vertical; over viaducts built
on columns 100 feet high; through
cuttings up to 120 feet deep. The hour
long journey via the existing Castle
Peak Road will be . shortened to 15
minutes.
Work on Stage One of the project
began in October 1974 and is now
more than 95 per cent complete. Stage
One is due to be opened by the
Governor in May. It consists of the
first of two three-lane carriageways,
together with two major interchanges,
plus about 2.5 kilometres of the
second carriageway.
The total length of the road is 15 .3
kilometres, or just under 10 miles, and

the cost of Stage One is approximately falls almost to sea level near Brothers
$260 million, which works out to Point and crosses the bay at Tai Lam
Chung on a causeway 0.7 kilometres
some $17 million per kilometre.
The contractors building Stage One long, at the centre of which is a bridge
of the highway are Kumagai Gumi to allow river drainage and access by
(Hong Kong) Ltd. and the consulting small craft. A main interchange is sited
engineers are Scott Wilson Kirkpatrick at the western end of the causeway,
and Partners. Tenders for Stage Two with the diverted Castle Peak Road
coetracts will be invited shortly and crossing the new · road on an over
work is ex.pected to begin in May. The bridge.
The extremely difficult terrain has
whole road should be completed by
necessitated the construction of no
1981.
Most of the road is built between fewer than 15 major bridges, three
100-300 metres above the existing footbridges, five underpasses and 12
Castle Peak Road. It reaches its highest box culverts - all in the space of 15.3
point, 309 metres above sea level, near kilometres.
Al together nearly four million
the eastern end of the Ting Kau
viaduct. This is the longest multi-span cubic metres of earth will have been
bridge along the road - 620 metres excavated by the time Stage One is
with 28 spans.
completed, together with 700,000
The road crosses the village of cubic metres dredged from Tai Lam
Sham Tseng (near the San Miguel Chung Bay.
brewery) on another viaduct 350
Truly a road for the twenty-first
metres long and 27 metres high. It century.
(continued)
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Getting Aligned
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THE Hong Kong Trade Facilitation
Committee (TFC) has undertaken the
third major revision of the Hong Kong
recommended aligned series of trade
documents. The proposed revision
should further simplify the prepara
tion of documents and reduce the
number of documents involved in a
transaction, from fifteen to eight.
The revision was undertaken for the
following reasons:
• To accommodate changes in Gov
ernment licensing and control ar
rangements and commercial sector
changes relating to transport, in
surance and banking;
• To bring Hong into line as far as
possible with the latest Economic
Commission for Europe (ECE)
recommended format;
• To accommodate suggested im
provements received from Hong

_----- ---·
_....

Kong trade interests;
• To avoid further typing on any
form, where additional information
is required, other than that derived
from the master, in allowing for
boxes to be ticked;
• To allow for the use of codes with
out inhibiting the documents' use
fulness with written descriptions
and designations as hitherto.
However, before the Trade Facilitation Committee proceeds any
further it is imperative that all con
cerned - and that includes banks,
insurance companies, shipping and
airline companies, forwarders, as well
as importers and exporters - should
have the opportunity to study the
recommendations and propose changes
or improvements. The Chairman of the
TFC, Ian Tomlin has already briefed
Chamber committee members and

members of other local trade associa
tions on the recommendations.
A few copies of 'Hong Kong Align
ed Documents - 1978', which in
cludes samples of the master and the
other documents, are still available at
the Chamber and these will be distri
buted to members on a first-come
first-served basis.
It should however be noted that
when suggesting further improvements
the master and all other documents
must be considered as a whole, as no
document can be changed in isolation
under the aligned system.
Suggestions for amendments should
be sent to: The Secretary, Hong Kong
Trade Facilitation Committee, c/o De
partment of Trade Industry and
Customs, Ocean Centre, Canton Road,
Kowloon, before the deadline of 28th
February, 1978.
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Chamber News
Soccer, Anyone?
The Chamber's football team is
looking for fixtures. If any member
companies have teams and would like
to have a friendly game they are
invited to contact Henry Devereux of
the Membership Department (Tel.
H-237177 Ext. 23).,

Restrained Textiles to EEC
The Hong Kong General Chamber of
Commerce is authorised by the Hong
Kong Government to issue Certificates
of Hong Kong Origin for restrained
textiles to the EEC with effect from
1 January 1978.
These Certificates will also certify
that the textile products meet the
origin rules of the European Economic
Community.
Manufacturers are reminded that
they must describe in full on their CO
application forms the exact processes
20

News, Events, Information
From Within and Around
The Chamber

Crest Manufacturers Ltd.
Crocodile Garments Limited
Eugene (Hong Kong) Corp.
Food Centre Limited
Fuk Shing Knitting Fty.
GMT Industrial
Hang Lung Bank Ltd.
Hawker De Havilland Ltd.
Hip Shing Fat Co., Ltd.,
Hongkong Industrial & Commercial
Bank Ltd.
I.C. Instruments Ltd.
Jones Lang Wootton
Kam Pacific Co., Ltd.
Kofu Electronics Ltd.
Liberty Trading (H.K.) Co.
Lily Import& Export Co., Ltd.
Luen Chong Hong
Man On Toshiba, Ltd.
Mandarin Textiles Ltd.
Manning Trading Company
M.N. Mehta& Sons
Ming Kee Manufactory Ltd.
Nesfield Limited
The Nice Products Service Co.
New World (H.K.) Co.
Optilon (Hong Kong) Ltd.
Oriental Merchandise Corp.
PICA International Ltd.
Po Sing Trading Company
Rautenberg Textiles (HK) Ltd.
tion Branch, Mr. W.K.F. Wang (Tel. Spheroid (HK) Ltd.
T.S.C. International Merchandising
H-237177 Ext. 32).
Ltd.
Tintagel Trading Co., Ltd.
Welcome to the Chamber
Transocean Agencies
The following companies joined the Union Bank of Hong Kong Ltd.
Chamber during December 1977 and Victor International Agencies
January 1978:
Walton& Co.
ACEE International
Wealtex Union Company
Arla Corporation
Asien-Pazifik Merchant Finance Ltd.
Annual Committee
Bauhinia Flowers Ltd.
Members' Dinner
Bee Corporation
Cha Chi Ming Limited
The 1978 Committee Member's
Chromalloy Asia Limited
Dinner was held at the Furama Hotel
Credit Industriel et Commercial
on January 27th. His Excellency the
of manufacture performed by them in
the production of the textile products
under application. Failure to do so will
delay the consideration and processing
of the applications.
The certificate-issuing authorities
will conduct physical and documen
tary checks to verify the accuracy of
the information given on certification
applications.
For further information, please
contact the Manager of the Certifica-

\

respectively at the Furama Hotel,
every Monday from 5-10 p.m. The
seminars are conducted by Dr. Gordon
Redding, Director of the University of
Hong Kong's Diploma in Management
Studies Programme. Subjects to be
covered include:. Schools of Thought,
Human Relations and Motivation, New
Theories of Leadership, Culture and
Management, Corporate Strategy and
Future Trends. Each series consists of
10 sessions. Further information from
Dr. S.G. Redding, 49 High West, 142
Pokfulam Road, or Tel. H-873440.
Governor was once again the principal
Guest of Honour and Sir Murray chose
the occasion to deliver an important
and memorable speech.
Other VIP guests included the Hon.
Sir S.Y. Chung, the Hon. T.K. Ann,
the Hon. David Akers-Jones, the Hon.
D.G. Jeaffreson, the Hon. D.J.C.
Jones, the Hon. James M.H. Wu, Mr
P.B. Williams, Mr. Wong Tok-Sau, Sir
John Curle and Mr. D.S. Whitelegge.

Chamber Appointments

Private Secretary's Diploma

Waterworks

International Training Centre (HK)
Ltd. have introduced courses for pri
vate secretaries leading to the Diploma
in Executive Secretaryship. The train
ing programmes of the ITC are based
on the official syllabus of the London
Chamber of Commerce with minor
modifications to meet local needs. ITC
candidates are offered the opportunity
of entering the LCC Private Secretary's
Certificate Examination, held in June
and December of each year.
Application forms and further
details from International Training
Centre (HK) Ltd., 1st FI., Tung Hey
Building, 12-22 Queen's Road East,
Hong Kong, or call H-283021.

An interesting fact which relates to
last month's feature on the High Island
Water Scheme is that the Consulting
Engineers for the project, Binnie and
Partners, have been involved with all
major water projects in Hong Kong,
with an unbroken record of nearly
50 years service.

Mr. Daniel S.C. Koo, Managing
Director of Shui Hing Co., Ltd., has
been appointed to serve on the
General Committee.
The General Committee has · also
approved the following appointments:
Management Seminars for
Mr. P.B. Barefoot, Manager of
Kawasaki (HK) Ltd., to be the Cham
Senior Executives
ber representative on the Pilotage
Three series of management semi
Advisory Committee;
nars
for senior executives are being
Mr. Tom McMillan of Outboard
held
in 1978, commencing 13th
Marine Asia Ltd. and Mr Clas Gotze of
Kras Asia Ltd. to join the Industrial February, 1st May and 4th September
Development Fund Management Com
mittee;
Mr. P.B. Barefoot to join the Ship
ping Committee.

Tours
Tours to China
Two local travel agencies are plan
ning a number of tours to China in
1978. They range from a four-day tour
of Kwangchow or a seven�day Kwang
chow/Kweilin trip to �n eight-day
excursion Hong Kong/Kwangchow /
Peking/Paris. More information is
available from Arrow Travel (Tel.
H-237171), or the Travel Advisers
(Tel. H-225181).

Courses
Management Studies
Applications are now invited to the
Diploma in Management Studies,
jointly sponsored by the Hong Kong
Polytechnic and the Hong Kong
Management Association to meet the
needs of in-service managers and
executives seeking formal education in
mdoem business management. Oasses
will be held in the evenings. The next
academic term begins in February.
Application forms and details are
available from the HKMA, at Manage
ment House, 3/F, 26 Canal Road West,
Hong Kong (or call H-749346).

Miss Cecilia Fung, Senior Manager in the Chamber's Industry Division, is pictured with
(left to right} Mr M.L. Emmons, President of the American Chamber of Commerce in
HK; Mr Fung Hon-chu, Chairman of Li & Fung Ltd.; Mr James Wu Man-hon, Chairman
of the Federation of HK Industries; and Mr W.E. Thomas, General Manager of Soabar
Systems (HK} Ltd. at the inauguration ceremony on 20th January of Soabar Systems
(HK) Ltd., a garment tag and label manufacturing plant, which is a joint venture between
the US-based Avery International Corporation and the Li & Fung Group.
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The Chamber Worldwide
commerce in the Middle East, visited the Chamber on
January 21st for discussion with the Chamber's Arab Area
Committee (see photo). They were greeted on arrival by
A group of Hong Kong retail stores buyers led by the the Chairman and the Vice Chairman.
Managing Director of Shui Hing Co. Ltd., Daniel Koo, is
currently visiting Britain. The group, which includes five
major department stores. and two smaller companies, is
meeting British suppliers in Birmingham, Leicester, New
castle and London and is due to return to Hong Kong on
the 19th February. Mr. Koo led a similar group of Hong
Kong buyers last May which placed orders for a wide range
of consumer goods.

Britain

Trade Enquiries in 1977
The number of trade enquiries handled by the Chamber
registered a substantial increase, from 14,000 in 1976 to
16,306 last year. That is an increase of almost 17 per cent.
Seventy seven per cent of the enquiries originated from the
Chamber's own sources, while 23 per cent were passed to
the Chamber from the TDC.

Middle East
A 16 member business group, jointly organised by the
TDC and the Chamber, is due to leave for the Middle East
on February 19th. They will spend three weeks visiting
Arab buyers in Dubai, Riyadh, Jeddah and Cairo.
A group of Arab VIPs, top officials of chambers of

22

Japan
A 21-member delegation from the Japan Auto Parts
Industries Association (JAPIA) visited Hong Kong at the
end of January at the invitation of the Chamber. The group
toured industrial areas in the New Territories and attended
a briefing meeting in the Chamber Boardroom. The dele
gates were all Presidents or Senior Executives of automotive
parts manufacturing companies in Japan.
The visit arose out of contact with the JAPIA during the

had slowed last year. Gross National Product grew by about
three per cent in real terms in 1977 and was forecast to
grow by around five per cent this year. Unemployment
stood at about one million, roughly equivalent to 4.5 per
cent of the workforce. The number of foreign or 'guest'
workers in Germany was estimated at 1.8 million at the end
of 1977, compared with a peak of 2.6 million in 1973.
West Germany's exports increased by seven per cent in
1977, while imports increased by six per cent. The result
was a foreign trade surplus of DM38 billion, compared with
DM20 billion in 1976.
Mr. Schlange said that labour costs in West Germany had
reached a level even higher than. those of United States or
Sweden, which had led to inevitable price increases for
German products. Companies had increased direct invest
ment abroad in an attempt to take advantage of lower
Chamber industrial investment promotion mission to Japan
labour costs. In 1976 more than OMS billion was invested
in October 1977 and a visit to Hong Kong by a 14 member
abroad, nearly twice as much as in 1971.
group of industrialists organised by the Japan Overseas
Mr. Schlange believed that the Germany economy was
Enterprises Association (JOEA) last June.
basically healthy. Despite this, however, there was a
negative mood in Germany and one result of this was a
sizeable increase in savings accounts and a fall in private
West Germany
consumption. To boost the economy the Government had
pursued a policy of encouraging private consumption and
The Economic Consul of the Federal Republic of investment and had also increased public spending.
Turning to German-Hong Kong trade, Mr. Schlange said
Germany, Mr. E. Schlange, briefed members of the West
Europe Area Committee on January 17th regarding the that Hong Kong's exports of clothing and textiles had
suffered a large decline in 1977. He urged Hong Kong
current situation and outlook of the German economy.
Mr. Schlange told the committee that following an initial manufacturers to increase exports by switching to higher
recovery from recession the economic upswing in Germany quality goods.

Promotors Limited
International Industrial Building,
175, Hoi Bun Road, 11/F .,
Kwun Tong, Kowloon, Hong Kong.
Tel: 3-430171/3 3-416391/4

The Director and Staff
of the Chamber
Wish You a Happy
and Prosperous Year
of the Horse.

KUNG REI
FAT CHOY
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Service and security
for today and tomorrow
Savings Accounts
Current Accounts
Short and Long Term Fixed Deposits
Instant Cash
Gift Cheques
Safe Deposit Boxes
Paymatic
Foreign Exchange
Import and Export Bills
Trade Information
Stocks and Shares
Remittances
Loans

Services available through our
subsidiaries and associated companies:
Computer Services
Merchant Banking
International Credit Card
Trustee Services
Insurance Broking
LeasinQ and Hire Purchase
For further information on any
of our services, please call on
your local Branch Manager
or telephone the
Customer Services Department
at 5-223302.
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The Chartered Bank
For today and tomorrow

