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Constitutional Reform

Sshould be Conducive
to Maintaining a Stable
SUSINESSs =nvironment

here has been a lot of debate in the community on the

Government’s consultation on constitutional reform. The

Chamber has also added its views to the consultation in our
submission to the Administration in April. We support universal
suffrage via “one man, one vote” and we believe any changes to
constitutional reform should be consistent with the Basic Law and
conducive to Hong Kong’s economic development.

The Basic Law stipulates that the ultimate aim is to achieve
universal suffrage through a gradual and orderly process, which
should take into account the actual situation of Hong Kong. Any
changes to the electoral arrangements for the Chief Executive (CE)
and Legislative Council (LegCo) must be consistent with the Basic
Law provisions, recognized by the general public as reasonable and
implementable, acceptable to the Central Government, and at the
same time be conducive to the territory’s prosperity and stability.

Under the Basic Law, the Nominating Committee (NC) nominates
CE candidates. As for the composition of the NC, the Chamber
supports expanding the representativeness of the NC. This will
ensure that its composition is broadly representative and under the
principle of balanced participation. We could take reference to the
composition of the Election Committee for electing the CE in the
2002, 2005, 2007 and 2012 CE elections, and that the proportionality
of the four sectors should be more or less maintained.

The Chamber believes the nomination process by the NC must
be credible and legitimate. As such, the threshold for nomination
should be significant enough to demonstrate real support, but not
so high that winning sufficient nominations would be unfairly or
unreasonably constrained. Since several mechanisms have been
proposed, the Government should provide a detailed evaluation
of the pros and cons of all such proposals to facilitate the general
public’s understanding of the proposals.

On the formulation of LegCo Functional constituencies (FCs),
we believe FCs serve and represent important segments of the
population and stakeholders in Hong Kong. If the voter base is too
small, expanding the electorate of FCs should be considered.

We hope that various political factions will discuss the issue in
an open, rational manner and be open to making compromises to
achieve the ultimate goal of universal suffrage. ¥
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~reparing for a
Greying Hong Kong

ong Kong’s rapidly ageing population will present serious

challenges to the Government and economy. To tackle

this crucial issue, the Government should adopt a multi-
pronged approach to effectively address the financial burden that the
demographic shift will bring.

The Working Group on Long-Term Fiscal Planning recently
presented a report to the Legislative Council’s Panel on Financial Affairs,
detailing the annual increases in Government expenditure, which has
grown at a faster rate than revenue. The report projected a structural
deficit could surface in just seven years’ time.

Some analysts have suggested that as long as the Government makes
the economic pie bigger, the warnings of the Working Group can be
avoided. However, I believe increases in public expenditure will be
unavoidable in the foreseeable future due to the ageing population and
major infrastructure projects coming into full swing.

The ageing population and shrinking workforce will slow Hong
Kong’s economy, with growing welfare and health-care needs. Coupled
with the cost of additional medical facilities, and constantly rising
construction costs, it is evident that a fiscal deficit might surface.

The Working Group suggests that our public finances should adhere
to the principle of keeping expenditure within the limits of revenue,
with public expenditure restricted to no more than 20% of GDP.
Moreover, we should set up a “Future Fund” comprising the existing
Land Fund of $220 billion and a portion of future surpluses to save for
a rainy day.

To avoid delays in major infrastructure and housing projects, I think
the Government should find more land and expedite the projects as
soon as possible. Simultaneously, we have to increase investment in
developing our economy and improving our business environment to
attract more investors.

To address our ageing population, the Government could encourage
childbirth through tax incentives of various forms including
significantly raising the child allowance. However, attracting more
young talent, including recruiting technology professionals from
overseas and relaxing the restrictions on foreign healthcare professionals
practising in Hong Kong, will be more effective. Nevertheless, some
people have been lobbying for “nativism” to block foreign talent, the
cost of which will have to be borne by the entire community.

Last but not least, the Government could increase dependent
parent allowance to encourage family support for elderly parents.

Tax concessions should also be given to citizens purchasing medical
insurance for their parents to alleviate their economic pressure and ease
the projected burden on public health care services. ¥
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Shirley Yuen is CEO of the Hong Kong General Chamber of Commerce.
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Come Join Our party

very year in May, the Chamber celebrates its birthday,
[ and this year marks our 153rd anniversary. For the past
three consecutive years, we have organized “HKGCC Free
Ride Day” to mark our anniversary, and the response has been
tremendous. So I am pleased to inform you that we will again be
organizing this unique event this month.

HKGCC Free Ride Day will take place on May 29, the date of
HKGCCs establishment in 1861. For the entire day, members of
the public and tourists will be able to ride for free on any tram
between Kennedy Town and Shau Kei Wan, as well as Star Ferry
routes between Tsimshatsui and Central/Wanchai. We expect over
300,000 people from all walks of life will benefit from the event.

Opver the years, HKGCC members and the public have worked
together to build a stable and prosperous Hong Kong. Besides
celebrating our anniversary, the event also highlights the fact that
the business sector cares about the community.

This year, we have added two new features to Free Ride Day.
Firstly, our members who are sponsoring the event will have
their company names and logos printed on individual t-shirts on
the trams’ panels. This colourful design symbolizes that Hong
Kong’s success stems from all trades and industries, and that our
members have worked hand in hand to contribute towards the
territory’s success.

The artwork on the tram panels encourages the public to
celebrate our birthday with us by turning their heads and looking
out of the tram windows, so it appears they are “wearing”
the t-shirts. These trams will start running from mid-May
to publicize Free Ride Day along Hong Kong Island, and will
continue running for around two weeks after May 29.

Secondly, we will set up a photo booth at the Central Pier
Link Building Plaza on May 29. Passengers who wish the
Chamber happy birthday can take a photo at the photo booth
and immediately receive their specially printed photo as a present
from us. Passengers will be able to download a soft copy of their
photo for them to keep by liking our Facebook page.

We hope that May 29 will be a day that everyone in Hong Kong
enjoys and remembers, and I hope you will take a free ride, too, to
celebrate the Chamber’s 153rd birthday with us. &
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( ( ong Kong International Airport is

. fast approaching maximum capacity,

which will happen as early as the next

two to three years, so it is absolutely

essential that our airport be developed into a three run-

way system as quickly as possible,” stressed Dr Marvin
Cheung, Chairman, Airport Authority Hong Kong.

Speaking at a joint business community seminar on

April 29, Cheung said Hong Kong’s role as a business

hub will be challenged if we are unable to meet demand.

~which AAHK CEO Stanley Hui said is th

i ‘ - - ~ -;
Cons,t;uc;;.g,nJ a;hn,gl. runﬁy; is cEruicfal'fo ‘our ecor omi
~ = and delays to the project could lmpact all sectors oTTegonom

The ongoing environmental impact/ assessment,
strictest ever
conducted, will have to go through due process of Gov-
ernment review, public consultation and LégCo in 2015.
Even if the approval process and construdtion work
begins in 2016, and all goes smoothly, the earliest the
third runway system could come into operation
be in 2023. Continuing delays will also push up ¢ -

struction costs, which at the end of the day

the/zgmll have to pay for the del

o

mean \
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“I remember giving a talk about the importance of

““—_a third runway two years ago, and here we are again-

discussing the same thing,” said George Leung, Advi-

sor, Asia Pacific (Strategy & Economics), HSBC. “A

city’s airport is a key factor in the success of any finan-

cial centre, so we need to ensure the project moves
forward.”

Mark Whitehead, Chief Executive, Hong Kong

Air Cargo Terminals Ltd., echoed his comments. “We

x_\\x have to accept that politics is very difficult in Hong

\

~ Special Reports 0 0 00 -

Kong. We have got to get behind the project and stop the
nonsense that is causing all these delays.”

All representatives of various business sectors speak-
ing at the seminar said the urgency of the project can-
not be overstated, because traffic at Hong Kong Inter-
national Airport (HKIA) has been growing faster than
previous forecasts. In 2013, the annual passenger traffic
reached 59.9 million, while flight movements reached
372,040, representing annual growth of 6.1% and 5.8%

respectively.



Joint Business Community gmqnar

Expanding(HK

Prospects
Business OP

We are a small city, so without the airport we would be
nothing. It is also one of the most important things a city can
have, because for people entering Hong Kong it is their first
impression of our city, and likewise it is for people leaving
their lasting impression of Hong Kong.

Look at Shanghai and even Macao; they are all building
bigger airports to attract more visitors. In Hong Kong, some
people are complaining that we have too many tourists.
Such behavior is a huge embarrassment for Hong Kong.

It is pretty sad that we are here begging the public to let
Hong Kong have a third runway. We shouldn’t be here
begging, it should be a given.

Dr Allan Zeman, Chairman, Ocean Park Corporation
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Srunwayjsystem:

“We used to be criticized in the past for making bull-
ish forecasts,” Hui said. “In hindsight, those forecasts
were actually very conservative given the rapid growth
in passenger and cargo traffic.”

Engine of economic growth

Leung said the growth in the number of visitors
to Hong Kong is in line with the growth in our GDP.
“While one may assert that growth of GDP drives busi-
ness visitors, it is also sensible to say that a cap on busi-
ness travel will limit GDP growth,” he said.

Air cargo also contributes significantly to the economy.
The value of Hong Kong’s external trade by air in 2013
was around HK$2.9 trillion, almost double of that by sea
transport at HK$1.5 trillion. To ensure growth continues,
Whitehead said Hong Kong’s air cargo industry ideally
needs the third runway in operation yesterday.

“It is really a no-brainer. We have been discussing the
same things for years, so we need to get on with driving
this forward,” he said.

Dr Allan Zeman, Chairman, Ocean Park Corpora-
tion, said the third runway is in the long-term interests
of the Hong Kong community. If Hong Kong does not
progress, it could go the way that many civilizations in
the past have gone.

“The amount of time to get things done is
costing taxpayers money. Hong Kong is stuck,
and it is a fact if we do not move forward it

will costs more for everyone,” he said. “I sit
on the board for the West Kowloon project.
What we could have build all
those years ago when the pro-
ject was first proposed is not
viable today, because it has
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taken so long to get to a decision, costs have risen sig-
nificantly. So the longer the third runway is delayed the
more expensive it will become.”

Taking over from ship cargo

Fred Lam, Executive Director, HKTDC, explained
that the almost quadrupling of air cargo since 1998 is
due to higher value products being shipped. In addition,
buyers require smaller quantities at shorter intervals. As
a result, HKIA is the busiest cargo airport in the world.
To cope with demand, Hui said the airport operates 24
hours a day, with cargo freighters flying out mostly dur-
ing the night.

“This trend will continue for the foreseeable future.
It means we will rely less on our seaport but more on
our airport. This is a trend that is already happening,”
Lam said.

The shift of economic gravity from West to East is
also increasing demand for more air services as Hong

The logistics industry is essential to Hong Kong. For

us to retain our position as the top cargo hub, the third
runway is a no-brainer. Without a third runway, Hong
Kong will no longer be in the game. Many people
involved with Heathrow Airport understand the
decision not to expand the airport was the wrong
decision. We cannot afford to let that happen here.

We also should keep in mind the Hong Kong-

Macao-Zhuhai Bridge, which will present fantastic
opportunities for Hong Kong, and we should be
thinking now how we can take advantage of those
opportunities. We don’t want people in Shenzhen and
Zhuhai eating our lunch, so we have to figure out how
we can take advantage of that.

Mark Whitehead, Chief Executive,
Hong Kong Air Cargo Terminals Ltd
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Kong’s role as overseas companies’ regional headquar-
ters and the region central business hub will become
more important, added Lam.

“We are at the geographical centre of Asia. This is
one advantage we have over Shanghai and Singapore as
the regional headquarters of choice. We have the oppor-
tunity to become the preferred business hub for Asia,
but it needs to be backed up by air connections,” he said.

While Hong Kong may be the preferred transport
hub, we are facing increasingly fierce competition from
many cities in the region, especially Shenzhen, Guang-
zhou and Zhubhaj, cities where air cargo is growing rap-
idly due to lower costs.

There have been suggestions that some traffic to
Hong Kong could be diverted to neighbouring airports.
Despite the fact that airports in the region are ramp-
ing up expansion plans to cope with growing domes-
tic demand, few international flights fly to Guangdong.
Moreover, as Hong Kong and the Mainland operate
under one country, two systems, they are governed by
different laws.

“There is not one single successful example of
where airports have managed to cooperate to share
traffic even within the same city, from Kula Lumpur to
Paris,” Hui said.

Also, Mainland airports are already struggling to
keep up with rising demand. By 2030, IATA forecasts
passenger trips will exceed supply by 100 million even
if all five GPRD airports complete planned expansions.

Benefits everyone

Some opponents of the third runway say the airport
will only benefit big businesses. HKTDC’s Fred Lam
said this is simply not true.

“If you look at the companies who attend our trade
shows, 99% of them are SMEs. Around 700,000 com-
panies participate in trade shows every year, and these
small businesses are relying on Hong Kong’s infrastruc-
ture to bring in new buyers from around the world for
their survival. If they cannot get flights here, they will
simply go somewhere else,” he said.

Summing up the discussion, Chamber Chairman
C K Chow, said he met a former minister from Singa-
pore recently who asked why Hong Kong is still argu-
ing about the need to build third runway. “The minister

said, ‘We don’t argue about the need for a heart so why
is Hong Kong still arguing about the need for an
airport’?” &
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Our senior executives travel between 16 to 20 times a
year to meet staff and clients. So despite the advances of
conference calls and video conferencing, nothing can
replace meeting people face to face.

Every international financial center has its own airport,
and these are among the top ten airports in the world.
Many people cite Hong Kong’s success is due to its rule of
law, free flow of information and talent, etc, but when
talking about Hong Kong’s success, not many people talk
about the importance of the airport. One thing is for sure,
without Chek Lap Kok, Hong Kong would not have been
able to benefit from China’s boom since it entered the WTO.

I remember giving a talk about the importance of a third
runway two years ago, and here we are again discussing the
same thing. The airport is a key factor in the success of any
financial centre.

George Leung, Advisor,
Asia Pacific (Strategy & Economics), HSBC
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Business Opportunities and Prospects
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Trade is really the lifeblood of Hong Kong’s economy, and
trade is still the largest contributor to our GDP. A critical factor
in our success is our connectivity. This will become even more
important in the future, especially for export trade because air
connectivity will become more important than sea trade. If you
look at the numbers, container throughput by sea is dropping
steadily, while air cargo is increasing.

With the shift of economy gravity from West to East, many
companies are realizing they need to come to Hong Kong to set
up operations. We are also seeing a constant stream of SMEs
from around the world coming to Hong Kong to do business.

For these companies, one very important criteria is whether
they can move their senior executives quickly and efficiently.

Fred Lam, Executive Director,
Hong Kong Trade Development Council
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The Next Phase of
Our Economic Evolution

Hong Kong has always been good at reinventing
itself, but for the next chapter of our economic
miracle, this Asia tiger will need to be truly
international, writes David O'Rear
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ne of the main characters of Hong Kong’s econ-

omy is that it is constantly changing. Prior to

World War II, we were a trading centre, later,
labour-intensive manufacturing and professional ser-
vices provided the main engines of growth. More recently,
we are a holding company, capital exporter and tourist
attraction.

Reinventing ourselves when our client base changes is
one of the things Hong Kong does best. The two graphs
show how the economy and employment have evolved
over the past 30 years. The figures should be taken with
a grain of salt, as the sectors haven’t been classified the
same way throughout this period. Indeed, much of the
older data ignores services. But, the message is clear: we
don’t do the same things decade after decade.

Each time our overseas markets demand we do some-
thing better, cheaper, faster or altogether differently,

MAY 2014 TheBulletinO0 00O

we evolve. At times, it can be very painful, as when we
changed from being primarily a trading economy to one
that found employment for a rapidly growing workforce
in areas such as labour-intensive manufacturing. Some-
times, being priced out of one activity (such as manu-
facturing) coincides with a rise in demand for another.
In the 1980s and 1990s, construction absorbed much of
our surplus labour.

In other cases, it requires that we step up to a new level,
and do things better. Local shops used to be mainly pro-
viding for the needs of our local population, but in recent
years they have seen opportunities in servicing tourists.
Trade shows are still a thriving business here, but now we
also hold high-end auctions for art, wine and real estate.

Today, we are again faced with the challenge of doing
better. Financing our own outward investment, where
we know the borrowers and they know the markets
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into which they wish to invest is something in which
our professional services sector easily out-shines many
other business centres. But, channeling other people’s
money into other people’s economies requires a new set
of skills.

Hong Kong’s shift from making things, to making
things happen was facilitated by our high-end manage-
rial, financial and professional business services. Those
sectors are intimately familiar with how to do things in
Asia, and particularly in the Mainland of China. That has
served us well, but it isn’t going to be sufficient for the
coming decade.

The new demand will be for insider knowledge of
places well outside our comfort zone. How many of the
professional advisors upon which we rely for making
manufacturing or real estate investments in Shanghai
will be able to advise on similar opportunities in Bra-

The new demand will be for
insider knowledge of places

well outside our comfort zone.

zil, Nigeria, Poland or Bangladesh? New skills will be
needed to convince the capital owners that we are the
ones they should trust to structure their investments
globally. More, those investors are increasingly likely to
be from other parts of China, and have very different
perspectives on how things should be done.

Global business and financial centres tend to have a
great advantage in their own backyards, as do we. But,
the best of the best are also able to operate anywhere
in the world, with equal confidence and expertise. This
is where we need to raise our game: in the professional
knowledge, connections and capabilities needed to
expand to where our customers want to go. If we rec-
ognise that our customer base is asking us to do new
things, and create or acquire the skills those tasks
demand, we will easily remain the first stop for those we
serve best. &

2014 Outlook: Slower Than Expected

014FEE - W REETHE

H ong Kong's economy is likely to grow
more slowly this year than originally
thought. Data available in late April suggest
real GDP growth will rise only 3-4% in 2014,
down one point from our earlier forecast
4-5% pace.

As always, the main culprit is trade. Imports
rose more than twice as fast as exports in the
first three months of the year, dragging overall
growth to a lower level. Add to that an
additional half-percent inflation (4.2% in
Q-1), and the prospects are not as rosy as we
had hoped for.

The EU is struggling to reach 1% real GDP
growth year-on-year, and domestic demand
— where imports from East Asia are more
directly affected - is likely still falling. U.S.
imports dropped 4.2% in January-February
from the same 2013 period. Japan is the sole
bright spot, with imports rising more than 5%
in dollar terms in the first quarter.

We still have healthy growth in tourism
arrivals, which will help retail sales. Arrivals
were up 15.3% in the first quarter, with
strong, 20.1% growth in the number of
visitors from the Mainland of China, and an
impressive rise in those coming from Korea,
Indonesia, Singapore and the Philippines. This
is our counter-cyclical edge, and we need to
protect it.

é PR R RE R L TEEE - 45 EATEL
TR 0 20145 RS 3 R 4% EE
FRITHIARY4 2 5% iR - TER—{EE 378G -
&G RGN ER - EAEE =
rﬁ;tﬂmaﬁﬁﬁ AUL ht E%W‘m%?
> HiE

B IEYS J 2 E 1 %R iZ R T

, S22 H (AR T k4.2
o *%D“Eb“ VEE ETHES%

P -
1 FIE AT N T
B o RSB EIESS - RIS I T -

[The Bulletin 0 00 0O MAY 2014

21



Economic Insights 0 0 0 O

A > BITREE 0 > Hik o SEmEiin s
FIELE MR B SR UM AN > Ry T 85 0 Ry 1 &)
77 - BAE > WM A EFEE— SR A E] ~ E B ORI AR
B
RIIEZ EREREER I (F AR - B R R RAY—I] - [ffE
HUR AR R 30FEAVAOR NI E RS, - BB L IIRRITT3E 08
TR - RMEHARBF TR - FH L BRERS
RWET HRISSE - 2RI > BB T O RAVANE « ALK

é: BB EER O —  FERERETHEE - 0K

Mg ok i
FE—HREI TP AT -

REHEE -
S TBERRIGEL « T - T ERRR
R R EHITS - HREIR SR - BIEEbS

What Hong Kong Does: Key Economic Sectors (o share)
FEEEEETE (0 ith)

100.0% 7 " Asset ownership,
Taxation, Tourism,
90.0% - Community Services
AERS B
80.0% LIRS - HRRES
m Other
70.0% - - A
] ElnaInEcet, Itnsurance,
44 . Real Estate
60.0% S0 - 2% BiE
Logistics
50.0% ’ .%% I
= Domestic Trade
40.0% 7 T AHES
= Construction
30.0% - =
u Utilities
20.0% * BNEEES
Manufacturing
1

10.0% &
= Primary

0.0%

1983 1993 2003 2013
Graph 1 [E—

22  MAY 2014 TheBulletinO00O00

By T LERE R TR I R BRI R A5 ) 152
R - &PV o AR - IEERSUEE) (10
Bk ) NBHHAE A R MBEEIR > 55— TSR FS K AR 1
e FE1980R 90X - EEMESETL A T A D RIBRIZ5EY ] -

FEFLLAEILT - FePIRE SRR ~ S HAF - A iiia
ELURR A A OFRE B E - EAEM MG E SRS EE -
TR SR - O R BTN S EET) » HRMBAERE R
Bl ~ WA EER TR E Y -

W5 > FFIFFREE PR - ORI - BEIMEE
BHAES  ERBERIRE SRR SN B AR T Or R
EREBEMEEET > MMATRECHR&ENTS - 24
M SIERNE SR ARVKOREE - SEA STRARsEE -

R BUES R B RPN - ARSI EE - &
ARIELSE R SR IRFS T HED) - BT SRR - FFRIE T EIA
WHIHEE - EEBA - ET 2 AR YR R EE
S > QMR & -

TGS EOR B IR T PRI - BME B E
WS R FT RV B 2 1 A S/ sE S e
75~ JEEFIEE ~ B IR Y F SR R LR R ? FMRR
BEERTEVRRE © S TR RE ) SREIR B B PRy 2Bk
TE - BN AL RE H AR E A H AL - AR
EI AR GEATE

FHERBRPEE R LIS ESS - TR - R
i - BB+ R AY(E ORIESERAE - RESITE R BREAT—
A IT80E - BEEFERMBESEZIR © B E S0YHEA
ik~ AHRNIFRE - B E P EE S - BAERIIESS
EFRIME - BMEEBFFERRSHTR > WA A=
FRABRARIRE - 7 TR R A E A - R

Where We Work: Employment (o Share)
KB (% o)

- .
100.0% Construction, Utilities,

Professional Services,

etc
anll . BIE DREE
80.0% HERBE
P
el . E
60.0% = Civil Service
DR
Community Services
L HRER®
= Finance
i
= Logistics
i
= Domestic Trade
IE 5
= Manufacturing
Bk

40.0% -

20.0% -

0.0% -

1983 1993 2003 2013
Graph 2 E—



Hong Kong Internet

_&\: h k Registration Corporation Limited

S LI B IE A R E)

= H RS
R BY.hk R ub

BETTER PROTECTION FOR .hk WEBSITES

hk LOCK

HHKIRCHEHAY .hk LOCKiZ 2 $HARTE - (N AEAY.K MBibiERT - RSB EMTHERIER MBS - BEAE
RFERERIETEIREN -
Launched by HKIRC, the .hk LOCK strives to safeguard your .hk websites and ensure that domain name information cannot be
amended and deleted. It helps protect against unauthorised seizures by cyber criminals.

HRE—ERE

An extra, separate, layer of protection

AR R % AR rE S SENERES

Lowering of security risks Phrnar b To Suhscnhe

6% B 7E R 4B R ey o

Peace ofimind for your onli?wne brand security £ VISIt www.thrC-hk

S +85223192303 X info@hkirc.hk



David O’Rear is the Chamber’s Chief Economist.
He can be reached at david@chamber.org.hk
‘ TR RGBT BORH > BE ¢ david@chamber.org.hk

-1SCa

ly Yours

WA 5 H L

ong Kong prides itself on being a place of low
and simply administered taxation, with some
justification. Although our overall tax take is
modest by regional or even OECD standards, the mix
of taxes and reliability of income sources matters, too.
A new study by The Asian Development Bank, enti-
tled “A Comparative Analysis of Tax Administration in
Asia and the Pacific,” points to the wide variety of tax
structures around the region. The first graph, which is
taken from the annual Asian Development Outlook,
shows that we actually take a larger share out of GDP
than we would like to think, as much as 21.1% last year.
The second graph is less complimentary. We are eas-
ily the most dependent on direct taxes of any of the
eight economies chosen for comparison, absorbing just
14.7% of our total government income from sources
other than corporate profits and individual salaries
taxes. While there are a couple of dollars taken from
other direct taxes such as gambling, it amounts to less
than 1% of total revenue.
More worrying, our dependence on direct taxes is ris-
ing year by year. That’s a problem because only those
making a profit, or earning a better-than-average salary

pay taxes. And, those companies and those people are
more mobile than smaller business and less well-paid
staff. If we raise taxes beyond what they are willing to
pay, they may leave.

The third graph points to one of the key problems
within our direct taxation-intensive fiscal structure: the
narrow tax base. Here, there may be some definitional
issues, but the difference between ourselves and other
economies is evident.

According to the ADB comparative taxation report
citing data from 2011 that I cannot duplicate, some 81%
of our workforce is registered to pay taxes, which would
be 3.14 million people. However, the Inland Revenue
Department only identifies 1.74 million actual salaries
taxpayers, or 46% of the 3.87 million in our labour
force. The third graph shows how this compares to
other economies, with either the ADB or the IRD data
for Hong Kong.

Taxing a little, lightly, seems very attractive. But, it
isn’t necessarily sustainable. We tried to broaden the
tax base several years ago, by introducing a Goods and
Services Tax (GST) that would take the same amount
of revenue, but from different places. That proposal was

The Taxman'’s Bite (% of GDP) Indirect Tax Take (o of Revenue)
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misrepresented by opponents as a grab for more revenue,
which its revenue neutral structure clearly was not.

It was also misrepresented as highly regressive (i.e.,
taking more from those with less money, and less from
those with more), which it was not. The proposal included
conditions under which fully one-third of all households
would have been at least fully compensated for all GST
paid. Many would have turned a small net profit.

Finally, it was misrepresented as a tax that would very
quickly be raised into the eye-watering heights evident in
Europe, some 15-25%. That seems very odd, since there
are some legislators who look after salaries taxpayers, some
who look after profits tax payers, and some who look after
the interest of both. However, they are not the majority. The
majority would be those who look out for GST taxpayers’
interests, which is to say, every single legislator. I wouldn’t
want to try convincing them to raise the rate some day in
the far off future, when there are other alternatives much
easier to swallow.

The Long-Term Fiscal Planning report, and the consul-
tation on Population Policy both recognise that we aren’t
going to be able to do the same things that we’ve been
doing in the past. Whatever the agreed upon solution, it
needs to be debated with an open mind. &
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Adopt the Code of Practice against
Discrimination in Employment

on the Ground of Sexual Orientation
Create a Discrimination-Free Workplace

(HRUHEOREREREETA) BTERITHERRRR - BX
BRERBELERRE  UERERERPNEREZENTR - I
REAANBIHBAMNEEFFOREEE - (TR 2NIR

http://www.cmab.gov.hk/tc/issues/code_of_practice.htm & e

The Code of Practice against Discrimination in Employment on the Ground of
Sexual Orientation, issued by the HKSAR Government, is to facilitate self-regulation
on the part of employers and employees in eliminating discriminatory practices in
employment. It seeks to promote equal employment opportunities among all
persons - irrespective of their sexual orientation. The full text of the Code can be
downloaded from http://www.cmab.gov.hk/en/issues/code_of practice.htm.

NERBBEREERNAEBRAATHNFSMERSE—DD  FREBR (TR FEENREER - BE&R

BRSZRFEM (SFRI) BB TI BE2810 3205HKEEZE gisou@cmab.gov.hk ©

If your organisation wishes to play a role in promoting equal employment opportunities on the ground of sexual orientation, please pledge to
follow the good practices recommended in the Code. Organisations interested in becoming a supporting organisation can call 2810 3205 or
send an email to gisou@cmab.gov.hk.



Anthony Dixon is CEO of ASB Biodiesel (Hong Kong) Ltd
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Biodiesel from Waste: ¢

the Case for Mandatory Blending
in Hong Kong
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uch of the effort to improve air quality and

reduce carbon emissions in Hong Kong has

focused on using cleaner fossil fuels, burn-
ing them more efficiently, or where possible, scrubbing
the emissions with end-of pipe solutions. There have
been many valuable initiatives in this area including
the introduction of so-called “Euro V” standard motor
vehicle fuel in 2010, the Fair Winds Charter — which led
to the recent low-sulphur fuel regulations for the ship-
ping sector — the current consultation on the future fuel
mix for electricity generation, the scheme to retire pre-
Euro 4 diesel commercial vehicles, and the subsidy for
replacement of catalytic converters in taxis and public
light buses, to name a few.

All of these are important steps in the right direction,
but a quick glance out the window will confirm that it
takes time for the impact of these measures to be real-
ized. It’s also clear that there is no single solution — a
portfolio approach is required and we must always be
asking: what more can we do?
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More than 62 countries have adopted
mandatory biodiesel blending

regulations as part of a portfolio of
measures to tackle vehicle emissions,
writes Anthony Dixon

" A2 BIR CARHGRBIMEAEYISSHR &AM -
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One solution that hasn’t received much attention,
despite its many benefits, is the use of alternatives to
fossil fuels, such as biodiesel. Biodiesel is a clean-burn-
ing renewable transport fuel, which can be used in a
blend with fossil diesel without any engine modifica-
tions or infrastructure changes. A typical blend ratio is
5% (B5) and B100 (pure biodiesel) are possible.

Biodiesel is produced from vegetable oils using
methanol and a catalyst. This is not new — the chemis-
try has been known since the mid-nineteenth century
and the fuel has been produced commercially since the
1980s. Today, 24 million tons of biodiesel are consumed
every year. It is distributed by the oil companies in retail
petrol stations in more than 60 countries around the
world (but not yet in Hong Kong), and all the major
vehicle engine manufacturers support its use in their
engines.

In Hong Kong, a thriving biodiesel manufacturing
industry has grown up in the last five years — three local
companies now operate production facilities here with



the capacity to produce about 130,000 tons per year of
biodiesel — enough to supply all the diesel vehicles on
the road with a 10% biodiesel blend.

What sets the local producers apart is their focus
on the use of waste vegetable oils, like used cooking oil
and grease trap oil, as raw material. This is a techni-
cally challenging task that traditional producers lack
the technology or the know-how to process it. Bio-
diesel made from waste is free from the food-versus-
fuel and sustainability concerns that surround bio-
diesel made from virgin oils like palm, rapeseed and
soy. About 20,000 tons of used cooking oil and 170,000
tons of grease trap waste are generated in Hong Kong
every year and the local biodiesel producers perform
a valuable service to the community in collecting and
recycling a large portion of this waste and converting
it into a clean fuel, preventing it from being dumped
down the drain or reprocessed illegally back into the
food chain. All of this is done without subsidies.

The industry is a successful example of what Hong
Kong aspires to achieve with other waste streams —
source separation, high recovery rates, and conversion
to a high value-added product with environmental
and socio-economic co-benefits. Having attracted
more than HK$ 1.3 billion in capital investment and
created more than a hundred permanent new jobs, the
industry is also a reminder that recycling is not just
a “mum and pop” business, and that environmental
solutions are also good for Hong Kong’s economic
development.

Another benefit of biodiesel is that it contributes to
better air quality, reducing pollution and the associ-
ated health risks. A significant body of recently pub-
lished, peer-reviewed scientific research shows that
biodiesel reduces emissions of particulates (PMI0,
PM2.5 and ultrafine), unburned hydrocarbons, car-
bon monoxide, polycyclic aromatic hydrocarbons
(PAHs), aldehydes and volatile organic compounds
(VOCs). It is also an ultra-low sulphur fuel. These
are the main constituents of outdoor air pollution —
now officially recognized as a carcinogen by the World
Health Organization, and as the world’s leading envi-
ronmental health risk.

A third benefit of biodiesel is that it lowers green-
house gas emissions. Biodiesel made from waste is, in
fact, the lowest carbon transport fuel currently availa-
ble at scale, with 85% lower CO2 emissions than fossil
diesel. ASB Biodiesel’s annual production of 100,000
tons of biodiesel will avoid 257,000 tons of carbon
dioxide annually, or about 3.6% of the carbon dioxide
emissions from the transport sector in Hong Kong.

There is a lot of interest from companies in Hong
Kong wanting to use biodiesel. A handful of com-
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Chamber Visits Biodiesel Processing Plant

“Hong Kong is an ideal place for a biodiesel plant, given
the high population density and efficient transportation
network to support the logistics of supplying used oil, as
well as delivering biodiesel to customers,” Anthony
Dixon, CEO, ASB, told 40 members during the Chamber’s
visit to ASB Biodiesel Plant in March.

“We collect 6,000 tons of used cooking oil annually
from 4,000 restaurants in Hong Kong, which we process
into biodiesel. We also import waste vegetable oils from
around the region. We see significant growth
opportunities for the biodiesel market, not only in Hong
Kong but also in the Mainland and Southeast Asia.”

Led by Dr Jeanne Ng, Vice Chairman of the
Environment & Sustainability Committee, members
learned that the 18,000 sq. foot biodiesel factory in
Tseung Kwan O Industrial Estate has an annual capacity
to produce 100,000 tonnes of fuel from waste cooking
oil. This is enough to fuel every diesel engine on Hong
Kong's roads with B10 (10% blend), offsetting 257,000
tonnes of greenhouse gas emissions, or 3.6% of the total
emitted by local transport sector. Biodiesel is an ultra-
low sulfur fuel which also reduces other roadside
emissions including PM10 and PM2.5 and can contribute
to improved air quality.

“Biodiesel is a clean, low-carbon fuel that can
substitute for fossil diesel, and without the need for
engine modification and without any noticeable
difference in the performance of the engine,” Dixon said.
Currently, 62 countries have established blending
mandates, requiring the use of biodiesel in a blend with
diesel. B5 is a typical blend ratio, but it is technically
possible to use higher blends including B100.

+

ASB Biodiesel ,
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panies in the transport and construction sector are
already using it, as are some Government departments
(on a trial basis) such as the Police Department, the
Environmental Protection Department and the Logis-
tics Department, as well as statutory bodies such as the
Airport Authority. One of the oil companies has begun
supplying B5 to a few of its wholesale customers.

But these initiatives are the exception and, at present,
are only possible for the few companies who have on-
site fuel depots or special fuel delivery arrangements
with the oil majors. More than 95% of the biodiesel
produced in Hong Kong this year will be exported to
Europe where mandatory blending regulations require
its use. This is likely to remain the case as long as the use
of biodiesel here is voluntary.

The key to widespread biodiesel use in Hong Kong
is distribution, and the key to distribution is manda-
tory blending. If biodiesel use remains voluntary, blend-
ing must be done on a case-by-case basis for selected
wholesale customers (operationally complicated for the
oil majors), and retail distribution isn’t an option as gas
station operators lack the forecourt space to distribute it
through a separate, dedicated pump. But once blending
becomes mandatory, biodiesel would be distributed in a
blend from the same pumps we now get our diesel from.
Problem solved.

More than 62 countries around the world have
adopted mandatory blending regulations, including the
EU28, the U.S., Taiwan, South Korea, Malaysia, Indo-
nesia, the Philippines and Thailand. In 2010, the Gov-
ernment’s Climate Change Strategy and Action Agenda
consultation document recommended introducing
mandatory blending regulations in Hong Kong, but it
has yet to be adopted.

The price impact of a B5 biodiesel blend is very small.
ASB Biodiesel estimates that the retail price of B5 in
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Hong Kong should be about 0.5% or 6 cents more than
the retail price of diesel which is currently HK$12.70 per
litre. System-wide, this implies a cost of about HK$104
million per annum — a small price to pay, it would seem,
for the many environmental benefits. ¥&

JELUZEBI0 (BI10%AEYISSHAREEEER]) w42
B - R85 TEEHR = RASHECE - HEREEIE
HIRUETERRY3.6% o AVSRME— TR ERTIAR - AT
/VPMI105:PM2. SR T HAM S BRI - ABISGEZE R
e

Dixongerr ¢ T AEWSEHE AR - EIRAVERLAT -
ATEAALASEH - BT — A S 5 - MR -
REFIRFR IR L ST - | B - 2EREA62EEIZ ]
1T IRHIMAVRERE - ERAYSO AT BAIRE S {E
M - BSZMAHGR AR - EBRITRGT I SOEE S ELE] - Bl
HILAB100SE AL E Rttt o



ik

=3 BEVIRAERS

Onthe Horizon O OO O

HatmfiEa T

WEEREEMR B BE - EEPHEREE
;Z?ﬁ@%ﬁE%ﬂ&Eﬁﬁm%%ﬁf ES29E EIRFROESS
”"ﬁﬁﬁﬁ%oﬁ%m%mﬁﬁ%mamﬁgm’@%
2010 HEH AR BRI ) AU Eh SRRl ~ BT
(REGE) (ERRATHTEECRENEAR - Rk @A
HyEEE ~ KB R AR S e S BT o DR Ay
AF/INEFR L R BRI AG S -

A B R TR T (R > AR E — BRI T RE R
e > ARREERNYEE AT - RBTFEHET
HEBOK > WRZIRE © T m e 2

HE L DAEYESHER I EERRITR RS - Al —E
RN o LSS E R EANE > AT LGSR A
o T TR A (] 5 | B AL SR - T LR R S EE I By
5% (BS) » BRALLEIFE A &#E100% (B100) -

AEEM A ~ RS R AR BB R © TS L o SR
{EERY BN IR RN - B 19 P E DM EZ H17& > H19804F
RIECHAEEFREEAR - BESH > JPVEFENFE2,40080F
YIS > BB A S E 2R IR0 Bl R Ak
(BEMARET) - PrA TSRS ERE R T A E S
IR -

EBIEDSSh LS MR L R EREET) - B =Z5A
b E P AR B R R RN - AR AT 3EME A S

TEHLRESH T I A 0% EIEE % - ARLRE AN DL ERT
R A -

A AE FERAVEL BN B 2 i - (ERMETS25 A RS e R e
B REE Y e B Bk o (AR AR B A R AT s R R
% > RIAERAG_F S —EABkEL - AR A I -
MRS A S > E E RIS E A T
i i AN SR e L EMEGR T - BN EEEEEELNYE
WS EHAT TE MR Y - AR E Y IR e
TRECE AR B EIERECE MRS - A b
FRGIFHIIRAEE o DURE g LA 48 1 25 4
& > AN TR E R G - Eit
BV AR A S SIS i

EPPEHBLE R R AEIMEY [
A4 R L - AR
TRGESYHE ~ mEeR - DU
YL R B R+

r, ~——

i - "
© DREAMSTIME.COM

GROFR A S ERE S RMES [T BB 13 TER
TE > AR T S E R - SRS T RS EE
KER/NES - HRIRVEROR T RS R TRV I -

AR S F R RS 2 RE R ~ IS AR
HIRERE IS © BT — AL ETTRPRATRIER eI L > LY
LR (PML0 ~ PM2SHIEBRUN T) -~ ARIBEAVIRE
L&Y~ —SqLik - ZIRITEIE (PAHs) -~ B > DURHESMTA
BALEY) (VOCs) HIFEI - BRI —TEB EITAK - gLt
HRHEFIMERITA LR - BT U A A AR
FoBUEY) - DUR SRR e R B9 = AR

ERUESliibi= ol e et e g o d EE@%;%BZE’J
AR B AT R R RV R (SRR ER PR - STEEE A (RESh

FFAEBS Py — A LBRBENL - ASBERAEAZEENY 10 AL Y4 -
HEF T G 25 TN SR A BRHIRI > AHE P B R SR 4Y3.6% Y —
FALBTERE -

AV ZE R A VISR R B - /D BN
REMHAARS - HE5E ffﬁ)%‘%iéiﬁfﬁﬁff% DU EBUR R
FIOEHE - BRAEZ BRI E » IFEHELER
PR - Ho—Z E RPN T TR HE Tt & S e
BS&E -

R BB E I R B A - 3 USRI A R S
SRR U A BT T RR A 2 Ry D B 3% - L
ISP S FAEA AL AN EVILOHR BN - REHTA®
TR & (E AL VIR E R - RO E RS MR R ELE
FRMEE N - S G R R -

FEREDZ (E RSV RS AE R 3 8 - 1153 SHAYRASAERY
SR ERE - WUREMEYSEHTEEEEE - 'RETTR
MRS PRI E A S E (PR A B (E IR R
) - TEDHIAET > RS S E B YR
HEHZEAVZERIAIR - 28000 - R e — HiaflT  Fase
HERRE AT A 2 SRS RN LR AR -

EREBEHN R CERHIE S HUE - BIEEE8E] - =
Bl - 2% - mE > FEORPEEE ~ HIJE ~ FEEEMIZEE » F502010
0 BUTHYIE S 52 LERIS KT B HEA s S R R
WS ASRFIMDREAZHE - (ARSI A R -

(EFIBS A VISR SR AR RS2 B - ASBAiliat
H RIS AT 2,70/ TRy R B EALL - FEEE B /EHE’]BZ

ARERIN0.5% - FHETN0.068TT » 2IERALIL0AMEETT - 1
AR HIAUE (B THRARERAVERE - R

LAEIE

" 000O00mAY2014 31



32

Eric Xie is President, Schneider Electric Hong Kong
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Technology is making our lives and cities more
efficient and environmentally friendly, writes Eric
Xie

FHERMHATE IR B G EmBIROR #ERS

ities occupy only about 2% of the Earth’s sur-

face, yet they are home to 50% of the world’s

population. This high population density has
brought huge energy demands. Half of the population
alone already accounts for 75% of global energy con-
sumption and 80% of carbon emissions. In the next 40
years, 70% of the world’s population will be living in
cities, heightening the pressure on these metropolises to
supply their residents with energy. Given these global
challenges, the smart city is one of the most sought-
after developments across cities worldwide.

In its recent Digital 21 Strategy Consultation Paper,
the HKSAR Government outlined its vision for driv-
ing towards “Smarter Hong Kong, Smarter Living.” It
aims to leverage new technologies to propel ICT and
economic development, and to transform the city into
a more efficient and sustainable place in which to live.

Many technologies critical to the development of a
smart city, including monitoring, sensoring and build-
ing energy management systems, are not only available
today, but have already been deployed in many cities.
Locally, sensors are widely used in warehouse manage-
ment, luggage handling, trade and logistics, and regu-
lating traffic flow, among other uses. Hong Kong Inter-
national Airport, for instance, uses RFID tags for sort-
ing and tracking 70,000 pieces of baggage from more
than 60 airlines a day to produce significant perfor-
mance improvements with enhanced operational effi-
ciency and reliability. The Transport Department has
also installed sensors to collect real-time traffic data in
selected areas to help road users make informed choices
on the best travel routes and transport modes.

However, capturing data is only the first step towards
creating a smarter city. With experience in supporting
more than 200 cities around the world in developing
their own smart cities, Schneider Electric believes that
transformation into a smart city starts with integrated
smart systems. Systems that were traditionally operated
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in standalone
silos — like elec-
tricity grids, gas
and  distribution,
wastewater treatment,
public and private trans-
portation, commercial build-
ings, hospitals and homes — must
be connected and integrated to create
amore efficient, livable and sustainable city.
And the success of such transformation depends
on support from all stakeholders, including the govern-
ment, the private sector and each individual citizen.

In the Transport Department’s programme, the
existing system was designed and built independently,
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75 and the information targeted is for drivers, not pub-
/ lic transportation data. By deploying an integrated
\;) city and corridor management system to consoli-
AT date information across the city’s transportation
systems, sharing of information and coordination
between transportation agencies in real-time can
be facilitated.
Furthermore, analytics can be leveraged to
benefit citizens. For example, by integrating
weather information and issuing alerts to road
users, the public will be able to better plan
their trips and react in the case of incidents.
At the same time, integrated public trans-
portation data can be disseminated through
mobile apps to keep citizens informed of
the real-time schedule status of public
transport systems. This promotes the use of
public transport and also allows monitor-
ing of public transportation networks
for improved punctuality and greater
reliability. It also improves qual-
ity of life for all by encouraging
the use of public transportation,
which significantly reduces car-
bon emissions and helps achieve
a greener Hong Kong.
At the government level, integrating
information in other domains such as
water, buildings, energy management and
air pollution with the city management sys-
tem can provide a suite of data sharing and
analytics capabilities. This enables municipal
governments to implement and evaluate poli-
cies more effectively based on real-time infor-
mation, helping to deliver a more efficient
and livable city.
While integration of systems delivers many
benefits, it is only when those systems are well adapted
to the needs of the citizens that the maximum value
expected of the integration can be realized. Therefore,
at the planning stage of the smart city, all stakeholders
including government, city departments, academics and
researchers, industry partners and citizens need to par-
ticipate toward achieving a shared vision. ¥
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Heraeus

Heraeus proudly announces its
40" anniversary in Hong Kong!

With its 163 years of experience in Precious Metals, Heraeus supports our local partners and friends for
already four decades with quality, reliability and best services. We proudly serve our Asian partners in
precious metals with refining and trading services, precious metal products and semi-finished items for
the jewelry industry.

High purity metals managed according to the latest standards are the key success.

Heraeus would like to thank all customers for their loyalty and support.

Heraeus Limited Heraeus Metals Hong Kong Limited

Heraeus Technology Centre Room 2111-2113

30 On Chuen Street 21/F Peninsula Square

On Lok Tsuen 18 Sung On Street

Fanling, N.T., Hong Kong Hunghom, Kowloon, Hong Kong LBMA
Phone +852 2675-1200 Phone +852 2773-1733

hIh@heraeus.com tradinghk@heraeus.com GOOD DELIVERY

www.heraeus.com.hk www.heraeus.com.hk REFINER
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Terry Shum is Executive Director of CBRE Office Services
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More companies looking to satisfy space
requirements are looking to Kowloon East, where
vacancy is normally higher and rents are cheaper,

writes Terry Shum

ong Kong is in the grip of a space challenge. Lim-

ited supply of commercial land is the main fac-

tor pushing up occupancy costs, making Hong
Kong the worlds’ second most expensive office market,
after London. The problem is expected to continue as
the city’s current pipeline supply is not sufficient to sat-
isfy market demand. This is not a healthy situation and
action is being taken to protect Hong Kong’s dynamic
economy and the city’s status as the number one destina-
tion in the region for major corporate occupiers.

The Kowloon East Alternative

For some time, larger occupiers who are looking to
consolidate operations in one location find it an ongo-
ing challenge to secure sufficient space at the right price.
This situation is most acute in decentralized locations
such as Kowloon East. Occupiers are now very cost con-
scious and seek cost efficient space. Certain occupiers are
being forced to seek alternatives to satisfy space require-
ments. All this translates into demand for office space in
decentralized areas, where vacancy is normally higher
and rents are cheaper. Kowloon East is one logical choice
for such occupiers. A number of large corporates such
as Manulife, DBS, Parsons Brinkerhoff, and Armani’s
sourcing arm have all taken significant space in the area.

The trend for revitalization surged after the pursu-
ance of the industrial revitalization policy by the Gov-
ernment in 2009. Four years into the plan, the total
volume of industrial space that is slated for conversion
to other uses amounts to approximately 8.5 million sq.
ft. Strong interest from occupiers, short supply and
an abundance of liquidity in the market has driven a
higher amount of investor activity.

In the four year period to the end of 2013, invest-
ment in industrial property experienced a boom with
volumes increasing by 278%. Over the same period, rent
and capital values of flatted factories rose by 55% and
142% respectively. The surge in investment activity has
been driven in part, by plans to revitalize older space. The
completion of some revitalization projects bear testa-
ment to the uplift in rents brought about by conversion.
While local investors are most active CBRE has also seen
the emergence of property funds making acquisitions.

That said, revitalized space does have its limitation.
For example, there are planning restrictions imposed on
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this activity, which pose a significant hindrance in rela-
tion to, the location of windows, natural light provision
and floor to ceiling height. However, the materials and
finishing should be of good standard and be comparable
to Grade A office specifications. Revitalized buildings still
are restricted to specified occupiers due to physical limita-
tions. To cope with growing tenancy demands from more
corporate occupiers, owners or developers are beginning
to reach for high quality space requirements.

One such project, based on Hung To Road, is KOHO,
one of the largest Grade A office revitalization projects
in Kowloon East. It is expected to provide over 200,000
sq. ft. of office space by its completion by end 2014.The
project is set to raise the bar for revitalized office build-
ings in Hong Kong, specifically in Kowloon East.

KOHO is about to bring to the market a solid quan-
tity of Grade A contiguous space in the heart of Kwun
Tong where a growing community of international ten-
ants is based. The building consists of 12 highly efficient
and regular floors, with each floor ranging from 16,000
to 24,500 sq. ft. gross. Other distinctive features include
exceptionally high ceilings in certain zones, a possible
private entrance lobby and dedicated lift.

N
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Increasing the Occupier Fabric of Kowloon East

Current vacancy rates in the Kowloon East area stand
at 2.7% and this has been trending downwards in recent
years from a high of 35% when four buildings were
completed within days of each other in September 2008.
This is less than a third of the long term average of just
over 9%. As a result, average achievable rents have risen
considerably(averaging 14% growth year-on-year since
end 2008) and are now almost HK$33 / sq. ft. / month,
with some buildings nearing HK$40/ sq. ft. / month.
However, rents in the area have softened from their peak
in Q2 2013 and strong pipeline supply should start to
push up vacancy rates as over 1.2 million sq. ft. is sched-
uled for delivery next year. In total, nearly half of the
11 million sq. ft. expected for completion in Hong Kong
this decade will be located in Kowloon East.

Given the acute lack of available, large floorplate build-
ings on the market, this is likely to attract some major cor-
porations to the area and improve the occupier fabric of
Kowloon East, therefore consolidating the area as a major
office hub in Hong Kong. The Kowloon Bay site pur-
chased by Swire Properties in November last year, offers
a maximum GFA of approximately 555,000 sq. ft. on a

site area of just over 46,000 sq. ft, with a maximum height
of 120 meters above PD. This purchase by Swire Proper-
ties is a major vote of confidence for both the Hong Kong
office market and the local market in Kowloon East.

This was further echoed by the first commercial land
tender in January 2014 with the purchase of a 55,025
sq. ft. site in Kwun Tong by Singaporean developers
Mapletree Investments Pte Ltd. The site offers a maxi-
mum GFA of approximately 660,000 sq. ft. The sale of
the Mapletree site represents the second major invest-
ment into the Kowloon East submarket by major inter-
national developers within a three month period. This
signals improving market sentiment surrounding the
Kowloon East submarket.

Kowloon East is set to grow in importance as a
CBD2 for Hong Kong. It is likely we will see a further
shift in occupier attention towards Kowloon East over
the course of this year. Furthermore, the revitalization
spaces are providing not only sufficient volume but also
the right type of space to attract larger, multinational
companies. It is expected that companies will continue
to consolidate within the area. As such, our long term
outlook for the Kowloon East market is very positive. ¥
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Shop 35, GIF, Mirador Mansion, 1A-1J Mody Road, Tsim Sha Tsui. / Z2 0B EH3E 1A-1J85 2 B0 [ i 3555 i &
G10B, G/F, Silvercord, Tsim Sha Tsui. / &2 BE#FEROM FG10BH /E &
G/F, Anson House, 19A Lock Road, Tsim Sha Tsui./ £V HEE19ARZIERELH T
Shop 403A, iISQUARE, Tsim Sha Tsui. /| 2 W BHISQUAREE R EE403A% E &
GIF, 9A Sharp Street East, Causeway Bay. (next to Times Square) / {R /@ E s H0AMH T GERF{CER)

E-mail ; info@mendoza-bag.com

(1]
bags & luggage
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APCO

worldwide”’

ENQUIRIES
Ms Sharon Chung
Tel: (852) 2823 1203

Email: membership@chamber.org.hk

APCO Worldwide Ltd

Ms Amy WENDHOLT

Managing Director - Hong Kong
http://www.apcoworldwide.com

Dragon Progress Holdings Ltd
EREEBRAR

Mr Al Ameen Sta MARCOS

Director

APT

WV Showfreight Limited

APT Showfreight Ltd
REBYRERAT

Mr Ringo LAU 2 85 E

Executive Vice Chairman
http://www.aptshowfreightlogistics.com

Faithfield Group Holdings Ltd
EEEEERAR

Mr Timothy WONG

Managing Director
http://www.faithfieldgroup.com

BVI House Asia Ltd
Ms Elise DONOVAN
Director

5%%mmmmm
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Far East Jewellery Holding Ltd
ERGKEEEFRAA

Ms Noelle LAM #gtE %+

Manager

http://www.nkh328.com

CHOCOLATIER

Chocolat-ier Ltd

Ms Crystal HUNG

Managing Director
http://www.chocolat-ier.com/

<n

Feung Ning Industries (China) Ltd
EFEX (hE) BRAA

Mr Wilson SHAM Z1&{5 &4

Sales Director

Chorev Consulting
International Ltd

S REEREEARAF
Ms Kwok Yan WONG

Executive Director
http://www.chorevconsulting.com

FINORTRUST

Finortrust Private Asset
Management Ltd

Mr Christian LARPIN
President

e
Conduct Chinese

BEoAT

Medicine Chaie

Conduct Chinese Medicine
Clinic Ltd
REEHEDHRERAT
Mr Cheuk Wing AU BR = 8858 4
Director
http://www.conduct.com.hk

Glamour Fine Jewelry Enterprise Co

EL 2 B

Mr lvan WU

Manager
http://www.glamour-fine-jewelry.com
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D2 Jewellery Ltd

Mr Teddy Wai Tong CHUNG &5t 4
Director

http://www.d2jewellery.com
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globalpayments

"ﬁﬁi

Global Payments Asia-Pacific Ltd
REZKBRATR

Mr Konrad CHAN

President North Asia
http://www.globalpaymentsinc.com
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o— Karseanto) HCTS Hansecontrol Certification M55 van Tat Tradng company. Man Tat Trading Co
<'Hermes and Testing Services Ltd BEESNA

Mr Uwe JECK Mr Choi Cheung LAU 2IFB# L4
Managing Director President
http://www.hermesworld.com

@ HK Electric Investments Ltd PF‘%IE@{’s Projects Promotion Ltd

= RS BEEIREFRAR romotion HEHREBRAR
Lad.

HK Electric Investments

Mr Chi Tin WAN FEH %4
Chief Executive Officer
http://www.hkei.hk

Projects Promation Lud.
HEH MMM E A

Mr Wai Bun HO {a/{& & 7t &
Managing Director
http://www.projectspromotion.com

Tcc

International Commerce Capital
Group Ltd

BEERERATF

Ms Connie LEUNG ZEE &+

Vice President

Starlink Development Ltd
BERBRERAT

Ms Fera CHAN BRI 2 £
Managing Director
http://www.starlink.com.hk

sweananalne
FHME KASIKORNBANK

Kasikornbank Public Co Ltd
BSRIRIT (KR) BRAF
Mr Niasinn LAMSAM

First Vice President
http://www.kasikornbankgroup.com

Sun King Holdings Ltd
FREBBRAR

Mr Al Ameen Sta MARCOS

Director
http://www.lemurianinvestmentholdinginc.
weebly.com

Linked 1]

Linkedin Hong Kong Ltd
Mr Eric YEE
Head of Talent Solutions

education

syntaxyz

asia

Syntaxyz Asia Ltd
Mr Leon ZIJLMANS
Managing Partner
http://www.syntaxyz.asia

o

Long Benefit Enterprises Ltd
REGEFRAT

Ms Waters VERA ZEE 4+
Chairman

Tri-Musketeers Fashion House Ltd

HIEREEER AR
Ms Carol S Y CHAN FRJk14 %+
Director

Magna Carta Co Ltd
Ms Michelle TSOI

Director
http://www.magnacarta.asia

ATERS

NIULTING

Waters Consulting Ltd
Ms Fiona WATERS
Managing Director
http://www.waterconsult.com

The Bulletin TEH Tl MAY 2014 41



Member Profile 0 0 I [

42

Synergic’s Success

Trading companies have to have in-depth knowledge of their markets and products

in order to survive, writes staff writer Jane Mok

any companies are looking to China to sup-
port their economic growth, but for Synergic,
they are looking to international markets.

“We have a very broad business and therefore we
are looking at international markets rather than focus-
ing on China,” says Maria Chui, Marketing Director of
Synergic.

Established in 1999, Synergic was among the first
companies to have offices in China that provided full
SCM service (manufacturing solutions and supply chain
management services). The company has a diverse busi-
ness portfolio, namely garment textile & clothing acces-
sories, health care product, medicinal herb & dietary
supplement product and personal care products.

Broad portfolio

With its diverse portfolio, Synergic’s business consists
of 60% import and 40% export. With over 12 years of
experience in China, it now has three manufacturing
bases in China, and offices at Dallas, Texas, Hong Kong,
Shenzhen, Jinhu, and Hefei.

“When doing import-to-China business, it’s totally
different from doing local business. You have to know
China very well,” says Chui. “Our company has a large
team in China doing research and development, and of
course you have to know your products.”

The Hong Kong office also has a China team work-
ing closely with their Mainland colleagues to serve cli-

ents needing advice or research on certain industries or
products. However, Synergic is completely honest with
its clients, and turns down projects when the company
believes they are not economically viable.

Manufacture and export

Besides advising clients, Synergic also runs its own
manufacturing and exporting business. “Our manufac-
turing solutions cover a range of industries including
garden products, PU foam products, silicone accesso-
ries, LED lighting products,” says Chui. “The products
we make are sold to hundreds of brand name companies
in thousands of stores.”

Another business Synergic is developing is their joint
corporation with the brand Super-X. “We are lucky that
we can join Super-X Sportswear as one of the partners
in Hong Kong,” she says. “Starting from R&D, to new
technologies, production, retailing and servicing, we
have learned a lot from Super-X and their five-year R&D
plan really amazed our China team.”

Chui sees the traditional trading company vanish-
ing in the next decade and suggests companies build up
their own brands, unique merchandising and service to
survive in the industry.

“Retaining staff is also very important because their
experience and skills have built up the company. Staff
are our asset, and we invite some to be junior partners in
appreciation of their contribution.” ¥&

HKGC&

Hong Kong General Chamber of Commerce

= s s =180l

Join Us jm A $4M
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SYNERGIC INDUSTRY
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GROUP LIMITED

Company: Synergic Industry Group Ltd

HKGCC Membership No. HKS1059
Established Year: 1999

Website: http:www.synergic-group.com
Contact: 2370 7626
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China in Focus

Sun Tong, Deputy Director of Taiwan,
Hong Kong and Macao Affairs of the
Ministry of Commerce of China, led a
delegation to Hong Kong and called a
meeting with Hong Kong business
associations on April 16 to exchange
views on the liberalization of trade in
services between Hong Kong and the
Mainland. David Hsu, China
Committee Vice Chairman, represented
the Chamber to attend the meeting
and raised suggestions on fostering
cooperation in the service industries.
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Professor Feng Xiaoyun, Faculty of
Economics, Jinan University, spoke at
the China Committee’s meeting on
April 7 on the latest economic situation
in China and the ‘2014 Development
Target for Guangdong Province.” She
also shared her analysis of
Guangdong’s service industry
development and the prospect of the
three new economic zones — Qianhai,
Nansha and Hengqin.

BRI R B NE R R R
G4 RTHETERR > RIP o EOBIR
DL DARQ0V4EE ARS8 F R - 4Rl
Wil SRR SRR TSR - DURAE ~ b Rt
2 = EEE AT -

(R

TN

geengana@jiensansany

I

Chamber Signs MOU with Qianhai
gdoooooooooogo

Chamber CEO Shirley Yuen signed an R &= IER3 H27HEL

MOU with He Zijun, Deputy Director- ~ Fl/EZERURBEES FEER
General, Authority of Qianhai {%mﬂ%%ﬁi%%ﬁﬁkﬁééfﬁj
Shenzhen-Hong Kong Modern PSS

Service Industry C tion Z fE - fEIRREAGERR > ALE
ervice Industry Cooperation Zone, Iﬁﬁfﬂ;ﬂs 0005 (oS 252
on March 27 to foster closer

B RN B SRR -
cooperation with Qianhai. He

%é’l\ HEELEY ~ FEIRTH
informed the Chamber that over SR EEE o
5,000 companies have registered to
operate in the Qianhai Zone, 60% of
which are in the financial services
industry. Qianhai has also applied for
free trade zone status along with
Nansha and Henggin.

Feng Xiufu, Director, Shenzhen Office,
The People’s Government Sichuan
Province, met Wendy Lo, China
Business Senior Manager, and Judy
Yiu, China Business Assistant Manager,
at the Chamber on April 17 to
exchange views on strengthening
future cooperation.
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Kam-Hung Yu, Senior Managing Director of
Valuation & Advisory Services, Greater China
of CBRE Hong Kong, spoke at a Chamber
roundtable luncheon titled “Land Reform in
China” on April 11 (please see page 48 for
his article on land reform).
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Li Jianfei, Deputy Director, United Front Work Department of Zhejiang
Province, Party Secretary of Zhejiang Federation of Industry and
Commerce, led a delegation to the Chamber on April 16 to exchange
views with Chamber members on future cooperation. Chamber Deputy
Chairman Y K Pang welcomed the delegation.
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Zhao Jianming, Deputy Director, ISR RS REERNH3
Xuzhou Bureau of Commerce, led a  HFRERKEER; - m& 24tk
delegation to visit the Chamber on ARSI - E'j%é‘@jzﬁ%
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April 3 to update members on
Xuzhou’s latest business
environment. Edmond Yue, China
Committee Chairman, and Petrina
Tam, China Committee Vice
Chairman, and committee members
exchanged views on strengthening
cooperation between the Chamber
and Xuzhou enterprises.

K C Leung, Industry & Technology
Committee Chairman, represented the
Chamber to attend a meeting with
Huang Yebin, Vice Chairman, Standing
Committee of Guangdong Provincial
People’s Congress and Chairman,
Guangdong Trade Union, in
Guangzhou on March 24. During the
meeting, KC and representatives from
other chambers expressed their
concerns on the draft regulation on
Collective Contracts of Enterprises of
Guangdong Province. The draft was
submitted to the Standing Committee
of Guangdong Provincial People’s
Congress for first reading on March 25.
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China in Focus

Chamber Chairman C K Chow was the official host of a luncheon
for officials of the Central Liaison Office last month. The lunch
gathering was organized to exchange information and views.
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Liu Wenhua, Deputy Director of
Jiangxi Commerce Department,
visited the Chamber on April 16 to
seek the Chamber’s support for
the Jiangxi-Hong Kong Economic
and Trade Cooperation
Symposium, which will be held in
Hong Kong from May 19-21.
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Li Yinbin, General Manager, GZTC
(Hong Kong) International Tour Co.,
Ltd, and Antonio Huang, General
Manager, GZL International Conference
and Exhibition Services Ltd, visited the
Chamber on April 2 to introduce the
“2014 China Time-Honored Brand
Expo,” which will be held in Guangzhou
from May 30 to June 2. Wendy Lo,
China Business Senior Manager, and
Judy Yiu, China Business Assistant
Manager, received the visitors.
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Upcoming China Events
oooooooo

May 19-21

Jiangxi-Hong Kong Economic and
Trade Cooperation Symposium
5A19Z21H

TP (B KEEEaE

May 22-23

HKGCC Delegation to Wuhan, Hubei
Province

5H22%E23H

HER eI RSB E
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Wang Wenying, Secretary General, and Wang Haocheng, Case
Manager of China International Economic and Trade Arbitration
Commission Hong Kong Arbitration Centre, spoke at the Chamber’s
roundtable luncheon on March 25 about settling cross-border
commercial disputes through arbitration.
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TRAVEL SMART TRAVEL FAST

Terms & Conditions:

1. This promotion must be booked at least 2 days in advance prior to departure day. 2. Member has to show the Staff ID copy and the membership number during
the reservation and requires to present the arginal staff ID card at the embarkation. 3. Once bocking is confirmed, ticket is non-refundable and HK$500 for each
date change. 4. If the flight is cancelled due to availability or bad weather, a non-transferable voucher will be issued to the passenger to rebook seat on another
flight within the next 90 days from the date the voucher is issued. 5. This offer cannot be used in conjunction with other discount and/or promotions. 6. General
terms & conditions of Sky Shuttle ticketing policy still apply (except amendment and cancellation policy). 7. In case of dispute, the decision of Sky Shuttle shall be
final. 8. Blackout Period: this promotion is not available on designated holiday.
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Enquiries & Reservations:

Email: info@skyshuttiehk.com

Reservation Tel: 852-21089898

Company address: 3/F Hong Kong Macau Ferry Terminal, Shun Tak Centre, 200 Connaught Road Central, HK
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Kam-hung Yu is Senior Managing Director of Valuation &
Advisory Services, Greater China of CBRE Hong Kong

t SRS M F R (K T I i (B R 53 IR S B B A S A A

urrently, the rate of spatial sprawl far exceeds the

pace of urbanization in China, breeding vari-

ous administrative blights such as over-depend-
ence on land revenue at local government levels, low
urban land use efficiency, uneven distribution of land
revenue etc. In 2013, the Third Plenary Session of the
18th Central Committee of China’s Communist Party
(CCP) passed the “Decision of the CCCPC on Some
Major Issues Concerning Comprehensively Deepening
the Reform” (Decision). This key document outlined
clear directions and goals for future land reforms. Once
again, land reform was picked out from a shuffled deck
of social issues faced by China as she tarried on her
lengthy journey of comprehensive nationwide reforms.
What is on course in the near future is CCP’s resolution
to proactively promote agricultural economies, enhance
living standards for all rural inhabitants, upgrade both
urban and rural land use amenities and raise overall
land use efficiency.

Promoting agricultural economies all the way
down to individual level

One of the key proposals involves the formation of a
unified construction land market' for both urban and
rural areas, making transactions of rural collectively
owned land a legitimate, legally regulated practice.
Compensation policies for land reverted to state own-
ership and usage, as well as the method of distribution
of incremental benefits from land will also be reviewed.
On the premise that land transactions conform to gov-
ernment planning and land use restrictions, rural col-
lectively owned profit-oriented construction land could
be sold, leased and appraised as shares along the same
rights and at the same prices as state-owned land.

CCP will narrow the scope of land expropriation,
regulate the procedures for land appropriation and
introduce a rational, regulated and comprehensive sys-
tem to safeguard the interests of farmers whose land is
requisitioned. The scope of compensated use of state-
owned land will be broadened, whilst land appropria-
tion for non-public welfare projects will be reduced. All
these measures are implemented to better balance the
interests of the state, collective interest groups and indi-
viduals, ultimately accruing an increasing amount of
financial benefits on an individual level.

A new market-driven urbanization model

In order to actualize the above goals, CCP formulated
a new urbanization model. Market forces, for the first
time, hold the reins instead of government policies in
synchronizing spatial expansion and urbanization. The
new integrated model of urban development necessi-
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tates reforms in three key administrative areas, the very
first being modernizing the local fiscal and taxation
systems so to generate sufficient funds for urbaniza-
tion. Currently, local governments over rely on income
generated from rural land acquisition and transfer to
fund urban development.

Such an income stream will be significantly reduced
as CCP narrows the scope of land expropriation and
gradually builds a laissez faire transaction platform for
rural collectively owned land. As a result, a thorough
taxation reform is pivotal to maintaining a sustainable
capital flow for urbanization - future sources of taxes
should come mostly in the form of property tax* and
land transfer transaction fees®, supplemented by bond
issuance and other forms of financing.

Additionally, CCP will accelerate the reforms on
the household registration system, which includes a
swift abolition of all restrictions on new residence reg-
istration in administrative townships and small cities.
The speed and scale of household registration system
reforms must be carefully matched with the public
infrastructural capabilities of each township and city.

Ultimately, the rate of spatial expansion should
hinge on the level of market demand. On one hand
land supply should correspond with the scale, nature
and development strategy of urban establishment, a
matter that must not be trifled by generalizations. On
the other hand land prices should be determined along
a free market mechanism in order to avoid situations
where local governments deliberately lower land prices
so to attract short-term sizable corporate investments,
without giving adequate consideration to long-term
sustainable development nor addressing issues such as
mono land use structure.

A need for clarification and definition on land
categories and rights

CCP’s openly embracing an open, competitive and
regulated free market system is a clear sign of the Par-
ty’s tripartite emphasis on the interests of the state,
collective groups and individuals. It will be a long
way, lined with ample challenges and difficulties, to
go for all those who participate in this land reform
process. At present, China’s constructive land trans-
action system is based on land use rights* instead of
ownership rights. No attempts have been made to
refine the definition of land use rights in relation to
collectively owned constructive land in the Decision.
This in turn makes it tougher for parties to finalize
transactions on the free market. That aside, the kind
of urban establishments qualified for collectively
owned constructive land transactions need further
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clarification in order to minimize chances of commer-
cial dispute among farmers.

What’s noteworthy is that the nature of collectively
owned land allowed for free market transaction® is cur-
rently limited to land designated for commercial land
use® in townships or small cities. This type of land is
generally fragmented in size and cannot be used for
mixed commercial and residential use, leaving them
uncompetitive against industrial land within develop-
ment zones delineated by the government.

There is also a large quantity of rural land set aside
for public utility use that is currently excluded from the
free market transaction system, so is land designated
for establishing homesteads’. All these limit the effec-
tiveness of running a laissez faire transaction platform
for rural collectively owned land. China is still far from

becoming a truly market-driven system when it comes
to resource allocation.

Resolution and perseverance is what it takes

China’s land reforms are remodeling this vast country
into a market-driven economic entity. There are tremen-
dous obstacles and challenges on the way. Both CCP and
local governments must evolve and move away from the
traditional mode of centralized control and strict plan-
ning in order to achieve a breakthrough. All has to begin
with eliminating the current vicious cycle with how land
revenue is being generated, followed by thorough urbani-
zation (instead of superficial spatial urban sprawl). This
will eventually bring about mutual promotion of urban
and rural interests and actual nationwide adoption of
market-driven resource allocation. ¥
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1 Collectively owned constructive land: land designated for non-agricultural land use funded by collective economic entity and individual or collective
investment. Collectively owned constructive land can largely be classified into three types: homesteads, public utilities and commercial land use.
SERER A - AR (SR WERMSKORHSTIRAN A B R T SRR SRR AT AT Lt - SEARES MY B = R0« B~ A2tk
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2 Property tax: a tax levied on property owners based on the taxable value or rental value of the property.
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3 Land transfer transaction fees: urban and township land use tax and land appreciation tax.

TS SR - EREIEA T M R IR e LI (B AR

4 Land use rights: exclusive right enjoyed by the obligee to directly control specific properties including ownership, usufructuary, security right, easement,
natural resources exploitation in property rights.
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5 Constructive land transaction system: a response to inefficient resource allocation or over-competition; a system instituted by the government to regu-
late and enhance economic efficiency through managing and approving private corporations’ freedom of market entry.
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6 Urban and township commercial land use: land acquired by rural collective entities for commercial use through obtaining land use rights on an indi-
vidual or collective basis.
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7 Homestead: land designated for residential use owned and used by an individual or unique farmer unit (the latter reserves the right of ownership of the
homestead.
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Arbitration Can Effectively Settle
Cross-border Commercial Disputes

AR sk s 5k

52

conomic relations between Hong Kong and the

Mainland continue to grow closer, yet many

Hong Kong enterprises doing business in the
Mainland are unfamiliar with Chinese law. If they run
into operational or commercial disputes they tend to
turn to the courts, which can be expensive and time-
consuming. However, arbitration and mediation
tend to be a less expensive and also resolve disputes
much more quickly, says Dr Wang Wenying, Secretary
General, of China International Economic and Trade
Arbitration Commission Hong Kong Arbitration
Centre (CIETAC Hong Kong).

Speaking at a luncheon on March 25, with Wang
Haocheng, Case Manager, CIETAC Hong Kong, they
offered advice on resolving cross-disputes effectively
through arbitration.

Founded in 1956, CIETAC is the oldest arbitration
institution in China and also one of the major per-
manent business arbitration institutions in the world.
CIETAC Hong Kong, established in September 2012,
is the first branch centre set up by CIETAC outside of
the Mainland to support and facilitate the develop-
ment of arbitration in Hong Kong.

Advantages of arbitration

In the course of dispute resolution regarding
cross-border agreements, whether legal judgments
by a jurisdiction can be effectively recognized and
enforced in other jurisdictions is a major concern for
various parties. However, arbitration can ease such
worries, as the New York Convention stipulates that
arbitral awards made in 150 contracting jurisdic-
tions can be mutually and effectively recognized and
enforced in their respective countries and regions,
including the Mainland China and Hong Kong.

Compared to the stringent court proceedings and
rigid timetable, arbitration proceedings are more
flexible. Parties are free to choose their arbitrators,
who can be legal experts or industry profession-
als. They can also select any place of arbitration, any

MAY 2014 TheBulletinO0 00O

applicable law, and any language for their arbitration.
By mutual consent of the parties, matters related to
hearing, submission of evidence and statement, etc.
can also be subject to their own decision. In short,
they can resort to their own arbitration proceedings
that cater to their specific needs, saving time and costs
for all parties.

Confidentiality is another key advantage of arbi-
tration. Litigation, when at the stage of court hear-
ings, is usually open to the public, and the subse-
quent judgment also stays on public record, which
is different from arbitration. The confidentiality
feature effectively protects trade secrets and business
reputation.

Expert advice

The two speakers said companies choosing to
adopt arbitration for cross-border dispute settlement
should reach an arbitration agreement of their own
accord when signing a contract.

Arbitration can be conducted ad hoc or under
institutional procedures. For companies not familiar
with arbitration proceedings, it is important for them
to select an institution to administer the proceedings.
Different arbitration institutions have their own fea-
tures. For instance, in choosing CIETAC Hong Kong,
this implies that various parties use Hong Kong’s
Arbitration Ordinance as the procedural law and the
CIETAC’s arbitration rules as the procedural rules.
CIETAC Hong Kong shall assign a case manager to
assist in administering the arbitration proceedings to
ensure efficient conduct of the arbitration.

If court assistance is needed during the arbitration
proceedings, the High Court of Hong Kong shall pro-
vide support. Arbitral awards made by tribunals in
Hong Kong can be recognized and enforced outside
of Mainland China in nearly 150 signatory countries
of the New York Convention. The recognition and
enforcement of such awards can also be applied to the
Mainland China, Taiwan and Macao. ¥&
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The Chinese Dream Factory

Hopes are high that Qianhai will be a driving force in the transformation of China’s economy
from the factory of the world into a modern and sustainable services economy

ix years from now, Mainland officials envision Qian-

hai will be a thriving, international finance district

in Shenzhen that will stand shoulder to shoulder
with Hong Kong’s Central District. Its gleaming skyscrap-
ers ringing Qianhai Bay will be the heart of a thriving, bus-
tling modern economy powered by 650,000 talented indi-
viduals from Hong Kong and around the world.

The Qianhai 2020 vision is, for the moment, I mirage,
as there isn’'t much to see there except patchworks of
turf and muddy land. But as one Chamber member
commented on a joint mission organized by the China
and Asia & Africa committees on April 24, things move
quickly in China. “This hall wasn’t even here when we 1
came on the last Chamber mission last year,” said mem-
ber Margaret Chung as the 40-member Chamber delega-
tion was shown into a gleaming hall for a briefing.

The hall is to showcase Qianhai to the world, and per-
suade investors to contribute to Qianhai 2020’s plans that
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call for total investment of around 300 billion yuan.
Hong Kong companies are expected to be a major driv-
ing force in the zone’s development. He Zijun, Deputy
Director General, Qianhai Authority, which oversees
the zone, said he aims to attract 100,000 Hong Kong
residents to work in Qianhai. As part of this, 15 parcels
covering 2.6 million square metres will be auctioned
off this year — a third of which have been reserved for
Hong Kong companies only.

For the moment, Qianhai officials are still working
with the Shenzhen Tax Authority to consolidate its
tax catalogue, but they did point out that a 15% cor-
porate tax rate is offered to certain business sectors.

Two other special zones, Nansha and Hengqing,
have similar aspirations, but Qianhai is focusing on
financial services, as the Mainland economy looks
to experiment with financial overhauls. The China
(Shanghai) Free Trade Zone has attracted a lot of
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interest from business, but Guangdong Governor
Zhu Xiaodan was quoted in the media recently saying
a proposal to create a free-trade pilot zone encom-
passing Hong Kong and Macau with Qianhai, Heng-
qin and Nansha has got the backing of Beijing,

He Zijun said the Central Government is firmly
behind the project and pointed out that Xi Jinping’s
first trip outside Beijing after taking over as head of
the Communist Party in late 2012 was to Shenzhen
and Qianhai, where he spoke about Qianhai becom-
ing a dream factory for the Chinese dream.

That dream is to help the country move towards a
more sustainable economic model, away from invest-
ment led growth, with innovation and services being
the key economic drivers. China has a habit of mak-
ing the seemingly impossible a reality, so with the right
policies and incentives, and expertise from Hong Kong,
then Qianhai 2020 could very well come true. &
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Chamber members pose for a group photo with He Zijun (6th from left),
Deputy Director General, Qianhai Authority.
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Absentminded Men

Men have more difficulty than women in recollecting dates, faces or conversations,
regardless of their age, according to a recent study

f your boyfriend or husband is absent-minded, forgets your wed-

ding anniversary or the name of your new neighbor, don't worry.

You are not the only one with a forgetful man in the house. Even
researchers were surprised by how much men forget.

"It was surprising to see that men forget more than women. This
has not been documented before. It was also surprising to see that
men are just as forgetful whether they are 30 or 60 years old. The
results were unambiguous," says Professor Jostein Holmen, from
the Norwegian University of Science and Technology (NTNU) in
Trondheim.

What did | do one year ago?

Holmen and his co-workers asked nine questions about how well
people think they remember as a part of a large longitudinal popu-
lation health study conducted in mid-Norway called HUNTS3.

HUNTS3 is one of the largest health studies ever performed, with
answers from over 48,000 people as part of the research material.

The participants were asked how often they had problems
remembering things, whether they had problems with remember-
ing names and dates, if they could remember what they did one year
ago and if they were able to remember details from conversations.
In eight out of nine questions, more men than women reported
memory problems.

"We have speculated a lot about why men report more frequent
problems with remembering than women do, but have not been
able to find an explanation. This is still an unsolved mystery," says
Holmen.

Higher education associated with better memory

Women have the same problems with remembering as men do,
but to a lesser extent. Names and dates are also hardest to remember
for women.

These problems accelerate with age, but to a much lesser extent
than the researchers believed before. Women forget just as much
whether they are 30 or 50 years old.

The study also shows that people who are more highly educated
forget less than those with less education. People who suffer from
anxiety or depression forget more than other people do. This is true
for people of both sexes. ¥z
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For seafood lovers, live crabs can be prohibitively
expensive, but a local restaurant is trying to change that,
writes staff reporter Cathy Au Yeung
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Stepping into Kanizen, visitors are greeted by a huge pool full of
live crabs, which are flown in regularly from Hokkaido. Kani-
zen aims to offer fresh and delicious Hokkaido crabs to local
gourmets for roughly the same price as frozen crabs. Although
dinner can get expensive, up to $1,480 per head, set luncheons
offer a bargain for crab lovers from as little as $168 to $680.
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Apart from raw fish, raw shrimp and raw beef,
crab sashimi is deliciously sweet and allows

you to enjoy the true taste of the
crab meat.
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sweet and fresh flavours.
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Taraba Crab Sashimi with Hokkaido

Premium sea urchin from Rishiri Island,
Hokkaido, is served on taraba crab leg
sashimi and topped with black roe. Take
a mouthful of all three elements to
experience the perfect balance of salty,

TRSRAT LB A LSRG S AL AT 5 B R & 2.

m [Hairy crab: known for its creamy golden-orange
roe; not much flesh.

m Taraba crab: very fleshy; can be prepared in a
variety of ways.

m [Matsuba crab: sweet; good for sashimi or
steaming.
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Ginger Ice-cream
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Chinese believe crabs have a cooling effect on
the body, so they like drinking ginger tea after
eating crabs to rebalance the body. As such, the
restaurant imports ginger ice-cream from Japan for

diners to enjoy as a dessert. It is so fresh and warms you up.
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Steam Matsuba Crab & Roe

oooooboo

Crab meat and crab roe are mixed with

egg white and steamed in a custom-made
wooden box in front of you for 8 minutes.
The dish is fresh and juicy and is best enjoyed
without any sauces or seasoning.
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Taraba Crab Shabushabu
ooooo
The crab is cooked simply in the golden
kombu broth for 1 to 2 minutes to bring out
the natural sweetness of the high quality crab.
The crab roe is reserved for the crab congee,
which is made right in front of you from
the leftover hotpot broth. It is so thick and
captures all the essence of the crab.
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Taraba Crab Leg Tempura

oooobo

This tempura combo consists of a giant

crab leg, sweet potato, eggplant, pumpkin,
crab meat wrapped in a perilla leaf and a
creamy egg yolk. In addition to the traditional
tempura sauce, they also serve a green

tea salt dip. The crab leg is so fleshy and
juicy. The crispy egg yolk tempura is a very
interesting surprise as the yolk just melts
across your palate.
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Kevin Lee, 27, gave up his i-banking career to
open this speciality crab restaurant in 2010
with his partner Tim Lau. Thanks to their
enthusiasm for Japanese food and culture,
coupled with Tim's vast experience in the
catering industry, Kanizen has won culinary
acclaim over the years. The most recent
accolades include the WOM Guide's "200
Dishes to Try Before Moving to Mars" and
the Hong Kong Tatler's "2014 Award for Best
Restaurants" in town.

FELTRRAIKevin 24 > FR2010F &L TI—E
SRITHITAE - B TImBARE T8 50 &Y
JE o BFE A HARRESYEAVE - DR
Tim{EER & S S 488 - TERE | TEAsEr
FHERSAVEIH - fFETHAEE WOM
Guidetfy " 200 ENK ERTAHHIFER, - DL
JKHong Kong Tatlerfty " & KR TR (BT
2014J % °©

-

G/F, 3 Thomson Road,
Wanchai, Hong Kong
B EE EH T
2866 1618

Grilled Taraba Crab Leg

gooooo

Large chunks of meat are grilled to perfection
— tender and savory. These are delicious on
their own to enjoy the natural sweetness,

or can be dipped in their homemade
vinegarette which enhances the sweetness.
PRI ) HYEEREE R IR BT IR - fEMEk -
IRA A E =2 BV RAEE - 80h B EREE
Fan BV RS - SEE S BT -
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Americas Committee 0 0 0O 0O O

County of Los Angeles oooo

Michael D Antonovich, from the Fifth District Los Angeles County Board of 0000000000000 Michaeld DO
Supervisors, led a 15-member delegation to the Chamber on April 11. AntonovichD 40 110001500000
HKGCC Americas Committee Vice Chairman Thomas Wong and the ooooo0oooooOooooooo
Chamber's Chief Economist David O'Rear welcomed the visitors and 00O0o00o00oO0DO0DOooooDg
discussed further strengthening bilateral ties. Antonovich said there has 000000000 AntonovichD 000
been a big decline in employment in LA's entertainment industry, but other 0O0O0O00000000000000
industries, such as automotive design, aerospace products & parts 0o0oO00oO0oO0oDOoooooog
manufacturing, and education offer huge potential. "Los Angeles County, 0oooo0oooooooooooo
which covers 88 cities in Southern California, is the gateway to America's ooooooogssoOoooood
consumer market," he said. 00ooooooooo

Asia & Africa Committee D OO0 OO0 000

World Trade Organization
oooooo

Ambassador Syafri Adnan Baharuddin,
Deputy Permanent Representative to
the World Trade Organization (WTO),
Indonesia, called on the Chamber on
March 21, where he was received by
the Chamber’s Chief Economist David
O’Rear. Indonesia hosted the WTO
Ministerial in 2013 in Bali. Baharuddin,
who took up the position as the
Indonesian Ambassador to the WTO

in 2013, was interested to know about
the latest developments in Hong Kong.

ENER B S (RS

Networking with Asia-Pacific, African and Middle Eastern CGs
goo0oooooobOoooooo

Bl {3 Syafri Adnan Baharuddin ABE The Chamber’s Asia & Africa Committee 0000000000004090
PA3HAHE - B S EREOK hosted a cocktail reception in honour 000000000000000
HIBICR R BERY - 20134 - ENfERY of Consuls General from the Asia- 000000000000000
EHEFIE R R G Pacific, African and Middle Eastern 00000000000000D0

Baharuddinf El - HEENE L 57 regions on April 9 at Club Lusitano. The 0000000000000O00
SHEIANE - fLILiTAE THEE committee’s Vice Chairman Neville Shroff 0000C000000C0C0O0O00
TR - welcomed guests, and encouraged oood

members to forge useful connections

with Consuls General and trade

representatives attending the event.



Europe Committee 0 0 0 0 O

Head of EU Office on the Russia-Ukraine Situation

gooboobobooooooooon

Vincent Piket, Head of the EU Office
in Hong Kong, spoke at the Europe
Committee's meeting on April 10
about the political implications of the
Russian situation, and the impact on
neighbouring EU member nations.
He said all 28 EU members had
quickly come to agreement on how
to proceed with Russia's actions

in Ukraine, and that Brussels had
stressed that such action was not
acceptable in the 21st century.

gooooOoOooOoooooooo
goob40100000000000
gooooooooooooooo
O00000oO0O0o0oO0oooO2so
gooooooooo
goooooooo
oooooooo
gooooooo
goooo
2100000
oooo

Committee Chairmen

ool

Impressions of Tehran

Asia & Africa Committee member Wilfred Li
spoke at the committee's meeting on
April 26 about his recent visit to Iran.

He explained Tehran's airport is modern
and creates a good first impression.
Downtown, however, air pollution is quite
an issue, due to the low quality fuel used
in the many old cars on the roads. Local
business people tend to be well educated
and salaries for fresh university graduates
average around US$300 per month.

Direct Flights to Kagoshima
Assistant Director for PR and Programs
Malcolm Ainsworth attended a reception
commemorating the start of direct flights
between Hong Kong and Kagoshima.
Hong Kong Airlines launched the

flights on March 30, and is viewed as a
significant step in expanding trade and
tourism between the two cities.

Pakistan Chamber of Commerce
Chief Executive C Y Leung and LegCo
President Jasper Tsang, were the official
guests celebrating the establishment of the
Pakistan Chamber of Commerce on April
25. Assistant Director for PR and Programs
Malcolm Ainsworth represented the Chamber
at the event. Leung said the opening of the
Pakistan Chamber in Hong Kong marks an
important milestone in business relations
between Pakistan and Hong Kong, which
historically carry great potential.
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Americas Committee

ooooo
Mr Michael Paulus

goooog

Asia/Africa Committee
go/mooooo

Mr Marc Castagnet
gooo

China Committee
ooooad

Mr Edmond Yue
ooooo

CSI — Executive Committee
gooooooo—0oooooog
Mr Leland Sun

ooooo

Digital, Information and
Telecommunications Committee
goooooooooo

Ms Agnes Tan

goooo

Economic Policy Committee
goooooo

Dr Mark C Michelson
goood

Environment and
Sustainability Committee
goboooobooo
Mr Cary Chan

gooog

Europe Committee
goooo

Mr Neville S Shroff
gooooooo

Financial and Treasury
Services Committee
gooooooooad
Mr Weber Lo

ooooo

Industry & Technology Committee
goooooon

Mr K C Leung

gooog
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Finland Looking to Asia

Arto Olavi Tikkanenj4 H 25 HZR4E 25
MR A AL A AR Valio > DU R
ERES GroupfTTBUA BB AR
F5 - HAGEONZ B &8l EREEinE
KA BT - BB T RN

Arto Olavi Tikkanen led a delegation of executives from Finland's
largest dairy producer Valio, and largest retailer S Group, to the
Chamber on April 25. Europe Committee Vice Chairman Jennifer
Chan and members welcomed the visitors who were eager to
learn about demand for milk powder in the Mainland, as well as

64

prospects of regional business. Valio supplies milk to the
Mainland on a b2b basis, where it has a very high reputation.
Although the company has no plans to go into the consumer
market for the moment, it was interested to learn about the
advantages of setting up a regional office in Hong Kong.

TR SR DARIEN RS AT -
ValioLAb2b = [ N L FEAR4TY - (£ 3
FEEREA - BE A AR T B
THEETIY o (BAVE R T R B
TS YRR EE AR -

Digital, Information & Telecommunications Committee

godoobbgogd

The Hon. Charles Mok, Legislative
Councillor (Information Technology),
told members at the DIT Committee's
meeting on March 20 about recent
Government initiatives for the ICT
industry. He also spoke about the
Digital 21 Strategy, funding support for
the private sector to engage in R&D
activities, matching fund for retailers to
enhance productivity and the proposed
establishment of an Innovation and
Technology Bureau.

Claude Changarnier, Vice President,
Finance and Administration, Microsoft
International, spoke at the Chamber's
roundtable luncheon on March 27
about how technology is changing how
CFOs operate. He also gave a preview
of how new technologies will facilitate
CFQO's work on data analysis.

MAY 2014 TheBulletinO0 000

IEEHE RS e
5~ AN ENZE R E3A0HEIERE > 17
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Fe el (i #ECFORY S 53T TAE -

Environment &
Sustainability Committee
Oodopoooooogdg

Thinex Shek, Senior Manager

of Business Policy, attended the

10th EcoPark Advisory Committee
Meeting on April 4 to review the

latest developments of the EcoPark.
As the EcoPark Phase Il had been
approaching full occupancy, the
committee will be disbanded.

TR BOR e A4 4 H R O
EREHZEGNE 0T H el RRE
RofTa e o BEEIRIRE S HRar 2 0HE
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STAR Business Students Visit the Chamber
STARODOOOOOOOOO

A delegation of students from the Study Association of the Rotterdam
School of Management (STAR), Erasmus University, called on the
Chamber on March 27, where they were welcomed by Chairman of

the Europe Committee Neville Shroff and members. The students

were interested in learning about setting up a business in Hong Kong,
particularly for startups, and about any challenges they may encounter.
They were also eager to learn about sustainable business practices

and what the HKSAR Government is doing to address air pollution,

in addition to how Hong Kong views competition from Shanghai and
Singapore. With more than 6,500 members, STAR is Europe’s largest
student ruled study association and the most active and professional
study association in The Netherlands.

ZRE AL T R R RE R P E B e B AT & (STAR) HYERAAREIR3 H27H
FRHAY - HEONZE R g ERIE4EFILE S RS ST o S2AH B T i
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ARG - STARMERE#6,5004 8 8 @ B2 ARARE » t2fH
[ iEronat it - bl LR R

Committee Chairmen
0000

Legal Committee
goooo

Mr William Brown
ooooo

Manpower Committee
goooo

Mr Matthias Li

gooogd

Membership Committee
goooooo

MrY K Pang

goood

Real Estate & Infrastructure
Committee
oooooooo

Mr Peter Churchouse
ooooo

oooooooo
Mr P CYu
oooon

Retail and Tourism Committee

Shipping & Transport
Committee
goooooon

Mr John Harries
gooog

Small & Medium Enterprises
Committee

goooooon

Dr Cliff Chan

gooog

The Chamber submitted a position
paper on "Environmental Infrastructure
Projects" to the Legislative Council
Environmental Affairs Panel on March
17, supporting the extension of
landfills as an interim measure to deal
with the looming waste challenges.
The submission also supported

the development of effective large-
scale integrated waste management
facilities and the setting up of a
sustainable waste disposal system

for Hong Kong. Cary Chan, Chairman
of the Environment & Sustainability
Committee, presented the Chamber's
views at the panel's special meeting on
March 22.

WEpE 3 AITHEE "B AEIEE | mar
EYRNEER R GREREE o S
HESHIER T Rl FE 0 - DARESRSIOAE IR RS
VIR - R E TN SR SRR A IR &
JBEVEERRI - DUR BT AR L AT R AR
VIRE RS - ik > BN ATREBREZR
G LKA A 22 H I Z B g iR
ik REEHEER -

Taxation Committee
ooooao

Mr David Hunter
ooooo

Taiwan Interest Group
good

Mr Stanley Hui
ooooo

Women Executives Club
aodad

Mrs Margaret Leung
gooooo
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Real Estate & Infrastructure Committee OO0 000000

The Chamber’s LegCo Representative the Hon. Jeffrey
Lam shared at the committee’s April 10 meeting his
views on issues affecting Hong Kong’s real estate and
infrastructure industries, including stamp duties, the
Government’s Small House Policy and the expiry of land
leases in 2047. Director of Environment Protection Anissa
Wong also updated members on how the Government
has managed to reduce construction waste and the
Construction Waste Disposal Charging Scheme.

B ILEEREMEER S TR EG4F10HEHE L - HLED
TERE ~ BURHVNEIEFEOR » AR 332 491E 20474 i 5 8
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Financial & Treasury
Services Committee
gogooooogno

Dr Dong He, Executive Director
(Research) of the Hong Kong Monetary
Authority, shared his views at a
Chamber roundtable luncheon on
March 24 on RMB fund flows in Hong
Kong. He discussed the characteristics
of the CNH foreign exchange market
and its relationship with the onshore
CNY market, what determines the
distribution of RMB deposits in different
offshore centres, and prospects of the
dim sum bond market.

TSRS BN (FORIT) folR
LRG3 AUEN RS F o SEEA
RESEEE R R - WeTamstes AR
WM TSR R - HEBUE R N R TS0
&~ REBER O AN REER BRI E R
Z o ARG OB S TTSHTR TSR -
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HKCSID O OOooOOO

At the meeting of the Hong Kong
Coalition of Service Industries
Executive Committee on April 8,
Assistant Director General of Trade
and Industry Howard Yam updated
members on the development of

the WTO Doha Round and the

Trade in Services Agreement. Mark
Lanning, Consul (Economic Affairs)
of the U.S. Consulate General, also
briefed members on the Trans-Pacific
Partnership from the U.S. perspective.

TEE RIS R TE BG4 HSHIE:
b TR G EBEE RAT R EE R R SRR
TSR G0 & B AR S S T i 3%
J& o R EEHEE (KOBR) ERCIR
TS A RE R Z AT PR R (4 -

Industry & Technology
Committee
ogoodooood

Prof Ronald Chung, Deputy Executive
Director, and Prof Chua Hong, Dean of
Faculty of Science and Technology of
the Vocational Training Council, spoke
at the committee's meeting on April

7 on how VTC nurtures talent for the
industry and technology sectors.

T RS B TR SR SR BU R 2
e REEEBIRENZE R GAATHEH -
RIS e R S SRR U B AA -

Manpower Committee
gooon

Jacky Chu, Partner of PwC, spoke

at a Chamber seminar on April 9 on
how companies can deploy their talent
effectively in the Mainland. He also
spoke about secondment, PRC social
security and the new immigration law
affecting cross-border employees.
IR E G AR A E4AHAIH T
FEIE B A A UE B A A A A
TIRE - MiEtamRELHE ~ it g R
PR Bs E e BTt ABEER -
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Shih Wing Ching, founder of Centaline
Property Agency Limited, shared his
insights on the Hong Kong property
market outlook at a roundtable
luncheon on April 8. He predicted a
downward price trend for the property
market in 2014, owing to the recent
stamp duty measures, the Fed’s
tapering and China’s slowing economy.
IR E A TR A BB ATk E T4 A
SHI FEE b Rl R -
EENIT I EICAREIE - B Z PR

7 I B R - I TER201445 1
HE 2 TREE -

Labour Strategy
Working Group
guoooood

The Chamber presented a submission
on April 1 to the Standard Working
Hours Committee, expressing our
concerns that standardizing working
hours for all sectors will exacerbate the
acute labour shortage, increase SME’s
operating costs and constrain Hong
Kong’s economic development.

ARG A H R T 2 B e s
HE o RERTEN BT ERE
THFAVERE - R ARSUAR 25 T
fif ~ BEINH INMERYECE A W ESHEAE
HYAE RS

Commissioner for Labour Donald

Tong met members of the Chamber’s
Labour Strategy Working Group on
April 2. The Commissioner listened

to members’ views and concerns

on standard working hours, labour
shortage, statutory minimum wage,
MPF offsetting mechanism and
paternity leave.

55 TR R a4 H 2 H BAE g & 5 75K
& TAE/NHATR & A - BT AT
B~ B5 AR - TRERIELE - SRfEeEt
IR (R (A B AFIRIE ©
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Members attending the Retail & Tourism
Committee’s April 3 meeting bounced ideas
around with Government representatives
on measures announced in the Budget to
development manpower for the retail trade.
Topics included attracting more employees
into the sector, as well as upgrading skills
and service levels, among others. Official
guests at the meeting were: Edward Yu,
Principal Assistant Secretary for Commerce
and Economic Development; Edmond Yu,
Principal, HK IVE, and Vincent Tse, Senior
Consultant, HKPC.

Rz Rz R Rz

Retail & Tourism Committee D O OO0 Q0000
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Commissioner for Tourism Philip Yung
exchanged views with members attending
the Retail & Tourism Committee’s meeting
on March 7 about the Assessment Report
on Hong Kong’s Capacity to Receive
Visitors. He said that the Government
would adopt a three-pronged approach
to facilitate the long-term and stable
development of Hong Kong’s tourism
sector, including: continued enhancement
of our capacity to receive tourists;
attracting high value-added visitor
segments to visit Hong Kong; and diverting
visitors from popular tourist areas.

TSRS B S A R R B Rk
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with an update on the statistics and
prosecuted cases regarding the e

Small & Medium Enterprises Committeee

gobobood

Chan Chi Keung, Head of Trade
Controls, Hong Kong Customs &
Excise Department, provided members

enforcement of the Trade Descriptions
(Unfair Trade Practices) (Amendment)
Ordinance 2012 during the
committee's meeting on March 25.
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Which Way Will Property Prices Go?

AHIE(E ] AR fE 7

Hong Kong property prices may fall by 5-10% for small flats and 15-20% for luxury units this year,

forecasts property market veteran Shih Wing Ching.

SR TN » SHERBANUEEEEE TS E10% > MEEENBIERTZESZE20%

n the primary market, few projects came onto the

market last year due to developers taking steps to

comply with the Residential Properties (First-hand
Sales) Ordinance, which came into effect on April 2,
2013. Therefore, new flats have been queuing up for
launch this year, he told the Chamber’s full-house
roundtable luncheon on April 8.

Ample supply this year, along with the lingering
impact of stamp duty measures to cool the market,
is adding pressure on developers to offer discounts.
“Prices could be set at a level lower than secondary mar-
ket prices in order to attract homebuyers,” he said.

Shih doesn’t believe that Hong Kong’s is suffering
from a property bubble, because our economic funda-
mentals remain sound. The jobless rate as of February
2014 was at a 16-year low of 3.1%. The vacancy rate
for housing stood at 4.3% by end-2013, implying real
demand rather than mere speculative purchases.

While mortgage lending has been tightening, over
60% of owner-occupiers have already paid off their
mortgages, which implies that Hong Kong should have
a prudent basis to face any uncertainties in the housing
market. Nonetheless, the 2014 Demographia Interna-
tional Housing Affordability Survey again named Hong
Kong as the most unaffordable city to buy a home, and

our overpriced housing has contin-
ued to be beyond the reach of most
homebuyers, especially first-time
buyers.

The tapering effects of the
Fed scaling back quantitative
easing is expected to cause exces-
sive funds to flow into emerging

Shih believes the Government’s “Hong
Kong Land for Hong Kong People”
scheme is actually pricing first-time
homebuyers out of the market.
TRy BURHY THEA M ) GBI L
SBICERERA LB

markets and Hong Kong. This could severely impact
property markets around the world which are only just
recovering from excessive liquidity.

The Government’s 3-D measures — Special Stamp
Duty (SSD), Buyer’s Stamp Duty (BSD) and Double
Stamp Duty (DSD) — have successfully controlled prop-
erty speculation. However, since the measures were
launched, home prices have fallen by just 5%, which is
too low to give young first-time homebuyers a chance to
buy a home.

The 3-D measures have created problems for both
first-time homebuyers and existing homeowners seek-
ing to upgrade. The heavy stamp duties have substan-
tially reduced potential home sellers” incentives to put
their properties on the market, which helps explain the
lack of market transactions and moderate price cor-
rection. Homeowners are unwilling to sell their flats
at unattractive prices if they have to pay the extra SSD,
while buyers are adopting a wait-and-see attitude in the
hope that prices will fall further. Shih believes this situa-
tion will continue for a while.

While Mainland investors were active buying Hong
Kong properties in the past few years, they have sig-
nificantly reduced their involvement and looked else-
where for real estate investments, probably due to the
3D measures. Meanwhile, slower growth of the Chinese
economy in the next few years will drag down the prop-
erty market in Hong Kong, given our close economic
ties with the Mainland.

Given the slow price adjustments, Shih expects
homeownership will remain an impossible dream for
most people unless the Government adopts new meas-
ures. He recommends that the Government allocate
plots for developing affordable flats specifically for first-
time homebuyers.

His suggestion is different from the Government’s
“Hong Kong Land for Hong Kong People” scheme,
which is open to all Hong Kong permanent residents
including investors and those upgrading their flats. Shih
believes the Government’s scheme is actually pricing
first-time homebuyers out of the market. ¥&
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Asia, Africa
and the

Middle East!

tail reception in Honour of Consuls General and
representatives of the Asia-Pacific, African and
Middle Eastern regions in Hong Kong on April 9 at Club
Lusitano in Central. Neville Shroff, Vice Chairman of the
Committee, was the official host of the evening, which
was attended by 130 guests who networked and chat-
ted with Consuls General from key countries in these
regions, for a very enjoyable and productive evening.
The Chamber regularly organizes VIP Cocktail
Receptions. Our next event will be on May 20, with Con-
suls General of the Americas, followed by a reception on
June 18 with Consuls General of European countries.
See the Chamber’s website for further details. ¥&

_I_he Asia & Africa Committee hosted a special cock-
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Turkey Set to Take Off
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ith Turkey being identified as one of the

“Next-11” countries having the potential,

along with the BRICS, to become one of the
world’s largest economies, it seems the country’s econ-
omy is set to continue its economic climb.

“Turkey is now the 17th largest economy in the world
and has achieved a good performance with its steady
growth over the last 11 years,” Haldun Tekneci, Consul
General of Turkey in Hong Kong, told members at the
Chamber’s “Country Briefing Series: Turkey” on April 10.

Thanks to its strategic location in Central Eurasia,
Turkey has long been a traditional bridge between East
and West. “Turkey can serve as a corridor to facilitate
business opportunities in Europe, Asia, Middle East
and the Mediterranean,” Tekneci explained. Indeed, the
transcontinental country gives access to multiple mar-
kets and consumers.

Turkey’s economy in the past decade has been one
of the strongest growing in the world, due to soar-
ing domestic consumption and a construction boom.
According to Tekneci, the country’s GDP has almost
quadrupled in size, from US$231 billion in 2002 to
US$850 billion in 2013. Moreover, the average real GDP
growth rate has averaged 5.2% for the last 10 years, the
highest among all OECD members. Turkey’s economy
grew by 9.2% and 8.5% in 2010 and 2011 respectively,
despite the global economic stagnation.

“We can easily draw a
parallel between Hong
Kong and Turkey,
especially Istanbul, since
we are both sitting at the
gateway to a greater
region,” says Haldun
Tekneci, Consul General
of Turkey in Hong Kong.
T+ HHE A RARH S Haldun
Teknecizft * " HHAHLLH
o CHEHH AT
AR R > Wi B
BERTAHAIFIS -

The turning point

In spite of recent successes, Turkey was on the verge
of economic collapse. It suffered from acute inflation
back in the late 1990s, and the economic crises in both
1999 and 2001 saw billions in capital flight, which badly
hit Turkey’s development.

Riding on comprehensive structural reforms since
2002, Turkey’s economy finally turned around. “Our
government has since introduced supervisory regula-
tions on all banks and financial institutions to provide a
buffer against external shocks,” Tekneci said.

Huseyin Ceyhan, Regional Director for AP, Turkish
Airlines, also speaking at the briefing, said the number
of airports in the country has doubled from 25 in 2002
to 52 in 2012, due to growing passenger traffic, as well as
air cargo volumes, which grew 21% in 2013.

New heaven for investors

To maintain economic growth and attract more for-
eign investment, the Turkish Government has intro-
duced a wide range of investor-friendly policies. For
example, equal treatment for domestic and foreign
investors, as well as permitting 100% foreign ownership
of local enterprises, except for radio and TV broadcast-
ing businesses. These initiatives had boosted the foreign
investment in Turkey from US$16 billion to US$135 bil-
lion in just a decade.

“Banking and finance, manufacturing, food and bev-
erage, among others, are proving to be the most popular
areas for foreign investors, while hospitality, tourism,
telecommunication and health care are also attractive
sectors more recently,” Tekneci said.

However, Turkey is still undiscovered by Hong
Kong investors. Investment and trade from Hong Kong
remains insignificant, despite the Hong Kong Trade
Development Council setting up a regional office in
Istanbul to help promote trade with Turkey since 2010.

Ceyhan encouraged Hong Kong enterprises to explore
opportunities in Turkey. “As a part of the Silk Road from
the early centuries, Turkey has long been doing business
with China as well as other Asian countries.”

Tekneci echoed his view, “We can easily draw a parallel
between Hong Kong and Turkey, especially Istanbul, since
we are both sitting at the gateway to a greater region.” ¥&
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For EVERY successful referral of a new

Corporate Member before 30 November 2014,
ou will get:

Y g EVENTS
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Offer 1

10% off your membership renewal fees plus

$200 in Chamber Coupons. Successfully refer 10

members and your membership fee for next year

will be waived.

MEMBERSHIP
TEEE

Offer 2

ONE entry into our Grand Lucky Draw for a
chance to win a fantastic prize at the Chamber's
Christmas Cocktail 2014.

We are the Voice of Business!

Member-Get-Member Campaign
For inquiries, call Ms Sharon Chung at 2823-1203, email: membership@chamber.org.hk

Please fill in the form and email it back to us if you wish to refer a new Corporate Member.

Your name: Your contact phone no.:

Your company hame: Membership no.:

Prospective Member Details

Name:

Company name:

Email: Contact phone no.:
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Huseyin Ceyhan, Regional
Director for AP, Turkish
Airlines, says Turkey is
investing in new airports
to meet the rapidly
growing tourism and air
cargo demand.
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Event Management
Conference | Exhibition
Ceremony | Luncheon | Cocktail

EBRERGE
2% | RE
s | FRE | HER

Media & Public Relations

Press conference
Press release writing
PR retainer service

BN N EE
MR | SRR
DHBERENRS

Your Event Solution Provider

Chamber Services Limited is a wholly-owned subsidiary of the
Hong Kong General Chamber of Commerce (HKGCC). Leveraging
our extensive networks with the business community and suppliers
under full support from HKGCC, Chamber Services Limited
provides a full range of professional event management services
to corporate clients. Our resourcefulness and experience ensures
clients obtain true peace of mind.

Contact our specialists

Management

Training Programs
Customized courses for mainland
and overseas organizations
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AEERBERLIBDREELABER2EN
BHE  BEBSEZ IR BEEREM
2HAEBRERGERS - BERAHN
R HEARHRIFNSHERR -
LRBEXEREREE  SRBIRY
BRABRATE LENENKER KRS
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at 2823 1266 or csl@chamber.org.hk

www.chamber.org.hk/csl
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dnities
in the Middle East
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il is the key economic driver for many coun-

tries in the Middle Eastern region, but many

multinational corporations are bullish on other
opportunities that emerging markets in the region offer.
Many countries across the Middle East — particularly
UAE, Qatar, Kuwait, and Saudi Arabia — are already home
to strong economies, while reforms in new markets, such
as Iran, present new opportunities and growth potential
for companies across a wide spectrum of industries.

Three experts on the Middle East shared their
thoughts on opportunities in the region for Hong Kong
businesses.

Ferial Mostofi, from the Iran China Chamber of
Commerce, said Iran’s GDP has been enjoying exponen-
tial growth for the past decade, as it is OPEC’s second
largest oil producer and the world’s third largest gas
producer.

However, the Iranian Government is looking to
diversify the economy and has drafted Economic Vision

66 Foreign investors enjoy equal rights,

protection and facilities as local companies
It EE A=A B RA S HER -

76
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Ferial Mostofi

2025, which will develop new knowledge-based indus-
tries in the country.

“We have a young, educated population coupled with
low production and energy costs,” she said. “Also, for-
eign investors enjoy equal rights, protection and facili-
ties as local companies.”

Mohammed M Ali-Reda, independent advisor, said
the United Arabic Emirates (UAE) housing prices have
gone up by around 20% in the past year as the country
recovers from the 2008-2010 market crash.

“FDI in Dubai has increased to almost the same level
as before the crash, and the tourism and real estate sec-
tors are big contributors to economic growth,” he said.

UAE welcomed 11 million tourists last year, many
of whom are big spenders from around the region who
spend days shopping in Dubai’s massive malls.

Asian companies are taking advantage of the con-
struction boom in Dubai. He said some 100 hotels will
be built in the next two to three years to accommodate

(G FDIin Dubai has increased to almost
the same level as before the crash
HANINE B EECA 2
R RBRIHIKF 09



Chamber in Review U 00 0 [

Three experts on the Middle East share
their views on business opportunities,
and potential pitfalls in Iran, Kuwait
and the region.
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the projected increase in tourist arrivals as well as busi-
ness people travelling to the region.

Bill Sims, from FTI Consulting, said there are a lot
of opportunities for Hong Kong businesses as the Mid-
dle East is highly dependent on imports of everything
from clothing to electronic consumer products to food.
Governments are also eager to diversify their economies
and are enacting new investment laws to attract foreign
investment.

“Despite having high literacy rates, there is an appar-
ent mismatch with the education requirements of the
21st century,” he said, adding that many highly educated
people are leaving the region to work abroad, which is
leading to a brain drain in some countries.

To mitigate risks of doing business in the Middle
East, Sims stresses companies do not cut corners on due
diligence on prospective partners to confirm ownership
as identity fraud, as well as reputational and financial
risks in the region, are common problems. ¥&
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Watch this seminar online %
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66 gDespite having high literacy rates, there is

Mohammed M Ali-Reda

an apparent mismatch with the education
requirements of the 21st century
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round 70 members attended
-g A an exclusive demonstration
= of Salvatore Ferragamo
craftsmanship and an interactive
silk accessorizing workshop on April
8. During the workshop, Salvatore
Ferragamo’s master craftsman from
@ Florence, Italy, demonstrated how
: shoes are hand crafted and stitched.
Salvatore Ferragamo’s stylists shared
some tips with members on styling,
wearing silk scarves and foulards.
Q 4 Aman Ho of OKIA Optical won
O lady’s silk scarf sponsored by
Salvatore Ferragamo in the lucky

Chairman of the Chamber Women Executives Club Margaret Leung (left) presents a
souvenir to Rebecca Lau, General Manager of Salvatore Ferragamo, to thank her for

organizing the event for Chamber members. draw. &
HARE G Y FRERHEFS (/) A Salvatore FerragamoX8&E B RIRH S5 BUA40 &t » Bt B AR - .
peepatent e 048 B ASH 2 M4
7 N\ | Z EEkAISalvatore Ferragamo Sz
WY J SRR ALY -

H - H O K] &8 fi B 22 8 1T 2R Y
Salvatore FerragamoB4EAHT » fBR T HIKE
WERY T T8 R B QT - Salvatore
Ferragamo?& BIATIN o & B 77 = — 2P 5ea%
e - DURBCEER i R BT - 78
SEIEHRIEIRET L IR A IR A EIHY ]
HUE R 1S HSalvatore Ferragamo& By 2224
Gi— - &

“’m a shoes lover and loved this lifestyle event,”
said Olivia Kung of Oldham Li & Nie Solicitors.
SEREATIVERGNER - TREEERZA - it
T EWCEERE RS ©
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By staff writer Kylie Lau
ENTIERECEdEE S

Y

Ngong Ping

B4

C

gong Ping 360 is a
dynamic tourist expe-
rience that combines a
stunning cable car journey with an
impressive culturally themed vil-
lage.We are providing anenjoyable
experience,and a journey of enlight-
enment to all visitors.” says Andrew
Chan, Sales & Distribution Manager
at Ngong Ping 360 Limited.
Speaking to 39 students from Rai-
mondi College at Ngong Ping 360 on
March 25, as part of the Business-
Schools  Partnership Programme
organized by the Chamber, Chanalso
introduced Ngong Ping 360’s mar-
keting strategies to students.
“Marketing is how to plan and
analyze the developmentof prod-
ucts so that they reach your target
customers. We developed the Sky-
Land-Sea Adventure at Ngong Ping
360 to attract our target customers,

“Before this visit, | thought Ngong
Ping 360 was just the cable car. Now

| realize it is a means to enjoy

Lantau's natural beauty and cultural

heritage.”

— Chan Po Man
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as it showed them the blues and
greens of Lantau, a different side of
Hong Kong.’he explained.

Gordon So, Duty Manager, then
explained the operation of the
cable car system to the students.
“Throughout this 5.7km bi-cable
system,there are over 40,000 sensor
signals generated from the auto-
matic monitoring system per hour
to ensure safety and reliability of
the Ngong Ping 360 Cable Car.”

During the question and
answer session, students asked
where the company gets its inspi-
ration from for developing new
marketing strategies. “In Ngong
Ping 360, we treasure the opinion
of our staff. Like the idea of the
crystal cabins originated from our
staff. We always try to put all crea-
tive ideas into practice,” answered
Chan.

=

,“\""
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After the presentation, students
were treated to a free ride to enjoy the
spectacular view of Lantau Island and
see in action the safety mechanisms
that So had explained to them. The-
visited endedat Ngong Ping Village.

This is the first time that Ngong
Ping 360 Limitedhas participated in
the Business-Schools Partnership

Programme, and the visit aimed to
give students more insight into the
corporate world. &

“As students, we learn from teachers
and books, but this programme
allowed us to learn how the corporate
world thinks.”

— Chung Cheuk Wing
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“I was pleased to see this tourist attraction in
Hong Kong, and was amazed by the spectacular
view of Lantau from the cable car. | think it is
important that we are aware of our environment
in order to preserve its natural beauty.”

— Mak Chun Him Anson
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Business-School Partnership
Programme Activities
"ERCORETE] ) JEE

AECOM

Twenty-nine students from Holy Family
Canossian College visited AECOM on March
28 to learn about how architects plan,
design and build projects, one of which
was the new Kai Tak Cruise Terminal Park.
20N FEEEIEE R EHEER A3 H 28 H S8R R e
THZRAM A FJAECOM » 1 B ERpma s - 3%
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Kwun Tong Magistrates' Courts
BREECHART

Szeto Wai Sun, Partner of Sun Lawyers,
brought students from Chan Shu Kui
Memorial School to visit the Kwun Tong
Magistrates' Courts on April 9. He explained
to the students the layout structure of the
courtroom and accompanied students to
hear a real court case.
ERELERTERAITT &R A EIGEAERTIN4 A O H R
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Chamber Events

MAY

O/

Networking

Free Ride Day Press Conference

(U3

Mission
Design Tour to PolyU’s
Innovation Tower

13

Roundtable Luncheon

Rethinking Hong Kong’s Tax
Competitiveness

Networking

Wine Tasting and Pairing Soiree
Journey to Languedoc, France

Effective Telephone Collection
Techniques

Roundtable Luncheon

A Legal Committee Roundtable
Luncheon: Director’s Duties
Under the New Companies
Ordinance

Networking

Cocktail Reception with Consuls
General of The Americas

Mission
Visit to CX Cargo Terminal

Training

Essential People Skills for Newly
Promoted Managers

Mission

Visit to Kai Tak Cruise Terminal

7

Training
Handling Staff Grievances &
Complaints Effectively

Mission
HKGCC Delegation to Wuhan,
Hubei Province

Mission
Guided Tour of Hong Kong
Disneyland Resort

© Andre Blais | Dreamstime.com
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2 Committee Meetings
Manpower Seminar: It’s
8 retirfment but not as ive know it 19 / 5 20 / 5

Taxation Committee Americas Committee
5/6 9/6
Environment and Shipping and Transport
Ent.repreneur Sustainability Committee
Series: Committee
Ricky Wong
Wai-kay 17/6 18/6
Economic Policy Financial and Treasury
Committee Services Committee
20/6 20/6
Workshop Legal Committee Taxation Committee

Make Talent to Perform Everyday
without a Dime
Training

Professional Telephone Skills M a rk yo ur D i a ry

. 3/6 ——
Common Tax Disputes between . -
Taxpayers and Inland Revenue Town Hall Forum Series: . |
Department under Current Tax Paul Tang, o . B &

and Accounting Environment Secretary for Civil Service

Networking
: ? 9 HKGCC Free Ride Day

FEAEEY - E5T 2014 5-29 FREE RIDE DAY
SARLTURZEMN Free Ride on Tram and Star Ferry

(c_\ - f(f &\

Y ol \p /C B\ (N
(C ((f’? (C _____ (C (Cf(g

6/6
®-= (C { W (C N\ Annual General

Meeting
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Certification of

Commercial Document
a service for International Trade
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The Key to
Document Creditbility

and Mutual Trust
fem X e
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Certificate | —Sf’ECfMEN

BWw =

Applicable to trade documents including:
Price List, Contract, Agreement, Company Registry,
Declaration, Report and etc.

BENGEXAEE  MA% AR HEE )
WEER  BRERMEE - =

Recognized by Banks ¢ Consulates ® Customs Worldwide

T

Steering Business since 1861, authorized by the Hong Kong SAR Government to issue Certificates of Origin H Otl | ne: 2 3 9 55515

www.webco.hk Email: info@webco.hk
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Business Made Easy with
Certification and Documentation Services

Certificates of Origin (CO) | — — “
Re-export - Without Transit / With Transhipment —

CEPA - Hong Kong - Processing —
Largest web-based CO platform and
issuing organization in HK
Certification of Document =
Trade documents certified by Chamber (‘ﬁw v °“‘2:f:;z;
A key to documents credibility and mutual trust L s
G
{KG
TH - 3 o
Consulate Endorsement Facilitation (CEF) ce';‘§§°»
One-stop-shop for both Chamber and o
Consulate Endorsement ‘ - et
Paper-to-electronic Conversion
For Import / Export Declarations, ROCARS and
Certificates of Origin — CEPA / Hong Kong / Processing
acay www.webco.hk
Sole issuing organization in Hong Kong for duty free
temporary import of goods .
Hotline: 2395 5515
coenquiry@webco.hk
Professional ® Speedy ® Convenient ® Trusted Worldwide
Locations:
Central Rm 202, 2/F Prosperous Bldg, 48-52 Des Voeux Rd Lai Chi Kok Rm 904, 9/F Saxon Tower 7 Cheung Shun St
Tel 25252131 Fax 2877 2032 Tel 2310 1378 Fax 2310 1360
MongKok  3/F Silvercorp Int’| Tower, 707-713 Nathan Rd Tsuen Wan Rm 1047, 10/F Nan Fung Centre 264-298 Castle Peak Rd
Tel 23955515 Fax 2391 9469 Tel 2416 0844 Fax 2412 2799
TST Rm 1301, 13/F Podium Plaza, 5 Hanio Rd Fotan Rm 1406, 14/F Shatin Galleria 18-24 Shan Nei St, Fotan
Tel 2730 8121 Fax 27357093 Tel 3586 8180 Fax 3586 9290

Kwun Tong Rm 1508, 15/F Futura Plaza 111-113 How Ming St
Tel 2344 8713 Fax 2342 5574



Science Park * Phase 3
Your Perfect Business Partner

Propel your business to new heights with 4 advantages

Hong Kong's economic development is driven by innovation. As part of that driving force, Hong Kong Science Park provides
a world-class environment that turns dreams into reality.

Building on a solid foundation of over 440 technology companies and close to 10,000 industry talents, the new Science Park Phase 3
is an eco-friendly environment that provides all-round support in the form of 4 unique advantages to help your business excel.

Talent Magnet Facilitate industry knowledge sharing Business Support Accelerate R&D and business development
Global Opportunities Connect to international markets  Green Design Promote green living and energy efficiency

" iy 8

H i \ Hong Kong Science Park
Science Park Phase 3 now awaits you. ’ g Kong HongKong & 7 H i
Science & Technology Parks

BTl [a]

Visit sp3.hkstp.org or 4 Phase 3

scan the QR code for details. Making things happen
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