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REPORT OF THE GENERAL COMMITTEE 3225 & 35 &

(FOR THE YEAR ENDED 31 DECEMBER, 2004 #% 2004 £ 12 F 31 H1t £/7)

The General Committee has pleasure in presenting its
report together with the financial statements for. the year
ended 31°' December, 2004.

PRINCIPAL ACTIVITIES
The role of the Chamber is to promote, represent and
safeguard the interests of the Hong Kong business community.

ACCOUNTS

The state of the Chamber's affairs at 31* December, 2004
and the result for the year ended are setout in the financial
statements on pages 68-82.

ASSETS
Details of the movements in assets are shown in notes 2-9.to
the financial statements.

GENERAL COMMITTEE MEMBERS

The General Committee Members who held office during the
year are sef out on pages 6 and 7. No Member of the General
Committee, or any other Members of the Chamber, received any.
form of remuneration in return for.their services, other.than normal
professional or similar fees paid for services or supplies rendered
to the.Chamber and no portion ofthe income or property of the
Chamber was paid or transferred directly or indirectly. by way of
dividend, bonus or otherwise'to Members of the Chamber.

INTEREST IN CONTRACTS

Noicontract of significance to which the Chamber was a party and
in which a General Committee Member had a material/interest
subsisted at the end of the year nor at any time during the year.

AUDITORS

A resolution for the re-appointment of KPMG as auditors of
the Chamber is to be proposed at the forthcoming Annual
General Meeting.

By Order of the General Committee;
Anthony Nightingale

Chairman
on 18 March, 2005
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Outbound missions
* Shanghai

« Jakarta

» Guangzhou

* Beijing

» Zhuhai & Macau

+ Chongqing

* Japan

= Xiamen

= South' America

= Jiangsu

« Youth study mission to the PRD
» Northeast China

Policy statements/submissions
. Sustai 'b!e Development

& 'AP.E_@ -Tfa_nSPQTBn.CY' ,_a_! .
+ GATS _
--cansﬁtuﬁ'

. Bund' _g__-_Management and ‘Maintenance:
J Eﬁec:we Governance

+ Budget Address Proposals
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An extremely busy year

Site visits

= Solar electricity generation system:at Wanchai Tower.
* Internet cable landing station

* Calbee snack processing factory

* Shenzhen High-Tech Industrial Park

* Hong Kong International Airport Operations Center

* Hong Kong Science Park

* Island West Refuse Transfer Station

* MTR's Operations Centre

The Chamber made formal submissions to government on 18 crucial issues affecting
businesses in 2004 as well' as provided input on dozens of other important issues in
face-to-face meetings with the administration. We organised just under. 600 events for
members to participate:in during the year, from business matching meetings to conferences
to outbound missions to social get-togethers. The following isijust a snapshot of these
highlights. More details on all this work can be found elsewhere in this annual report.
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Distinguished Speakers Series

» Lord Marshall, Chairman of British Airways

* Meg Whitman, President and CEQ, eBay

* Donald Tsang, Chief'Secretary for Administration

= Gary Locke, Governor of the State of Washington

» Lee Raymond, Chairman and CEO, Exxon Mobil Corporation
* Sun Zhenyu, China's First Ambassador to the WTO

Major conferences

= Seminar on a Goods & Services Tax (GST)

= Venture Capital / Private Equity Partnership Conference
= The Third'Pearl River Delta Conference

* The 11th' Annual Hong Kong Business Summit
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Luncheon talks

R e 97
Committee meetings

ERABEN 56
Seminars/training

Fai @ ) a2 195
Fellowship events

B 44
Qutbound trips/missions

IS EW 24
Town Hall Forum/

Conversation with a General Committee Member 7
MERE/ [AEEeRaE] BE

Incoming business delegations/Business matching

BEDE HRELEE 75

Trade documents issued

B 5 hHER ()

685,931

Press appearances in print media

22 601918 o 3 R B 2,085
Press appearances in broadcast media

72K 18 48 10 11 125
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CHAMBER COUNCIL B ® ;
Mr. Anthony. Nightingale REELE MrMichael Berchtold HE# T E I{
(Chairman) (£ ) Mr.Andrew. Brandler BAREE
Mr David Eldon, Gss, REHEE Mr. Chan Wing Kee, ces, up MAtEE
(Deputy/Chairman) (BHEEE) Mr, Christopher Cheng, Gss, e WHSEE
Dr. Lily. Chiang i B Mr PaulM F Cheng, Je HUEHEI L
(Vice Chairman) (BIZEFE) MrManohar Chugh LERISEE !
Mr; Anthony Wu, ip WIENESEE Mr Tony Fung SRR RS &
(Vice Chairman) CIEL) Mr William Fung, s BRBLE
Mr K K Yeung, s BEHEEE Sir. Sidney Gordon, J & BBt
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Commerce General Committee

W

‘he Hon Jetfrey K F Lam,
SBS, MBE, JP

P

Mr Michae!l Berchtold  Mr Andrew Brandler
BHiEMEE

Legco Representative
(present)
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Mr Liu Guoyuan
BIBTEE

Mr Stephen T H Ng
RERBEE

Mr Allen Lee, op
MrVictor Li

Mr JiB M Litmaath
Mr:Liu Guoyuan

Mr Vincent H' S Lo
Mr: Stephen T H Ng
Mr G R Ross, Jp

Mr Jack So, up

Dr H Sohmen

Mr Jack C Tang

Mr C.C Tung, Jr

Mr Patrick Wang
(resigned in January 2005)
Ms:Marjorie Yang
MrAlex L F Ye
Mr'/Andrew Yuen
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Mr Jack So, JP.
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Mr. Anthony/Nightingale
{Chairman)

Mr David Eldon, css; e
(Deputy.Chairman)

Dr Lily'Chiang

(Vice Chairman)

Mr Anthony Wu, sp
(Vice' Chairman)

Mr K K Yeung, s

(Vice Chairman)

The Hon'James P C Tien, Gss.Jp
(Legco Representative

— term ended July.2004)

The Hon Jeffrey KIF Lam, sgs, MEE, Jr

(Legco Representative — present)
Dr Eden Woon
(CEQ)

(As'of 31 December, 2004 #£2004% 12 A31 8)
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Hong Kong General Chamber of Commerce

COMMITTEE CHAIRMEN

Americas Commitiee
Chair Person:

Ms Janie Fong
Vice Chairmen:

Mr Gary Ahuja

Mr Steve Wong

Mr Douglas Van

Asia & Africa Commitiee
Chairman:

Mr Manohar Chugh
Vice Chairmen:

Mr KL Tam

Mr N S Shroft

China Committee
Chairman:
Mr David TC Lie
Vice Chairmen:
Mr Jeffrey Lam
(until October 2004)
Mr Wang Lu-Yen
Mr Alan Wong

Digital, Information and
Telecommunications
Committee
Chairman:

Mr Jack So
Vice Chairmen:

Mrs Cindy Cheng

Mr Eric Chin

Mr Daniel Lai

Ms Karen Lee
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Economic Policy
Committee
Chairman:

Mr Andrew Brandler
Vice Chairmen:

Mr Terry Grose

Dr Mark Michelson

Environment Committee
Chairman:

Mr James Graham
Vice Chairman:

Dr Gail Kendall

Europe Commitiee
Chairman:

Mr. Paul Clerc-Renaud
Vice Chairmen:

Mr Michael Lintern-Smith

Mr Bart J Kimman

Industry & Technology
Committee
Chairman:
Mr Oscar Chow
Vice Chairmen:
Dr Cliff Chan
Mr Edmond Yue

Legal Committee
Chairman:
Mr Greg Terry
Vice Chairman:
Mr Kenneth Ng
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Manpower Committee
Chairman:
Ms Marjorie Yang
1% Vice Chairman:
Mr Steve Tait
2 Vice Chairman:
Mrs Betty Yuen

Membership Committee
Chairman:

Mr David Eldon
Vice Chairmen:

Mr Louis Pong

Mr Ritchie Bent

Real Estate &
Infrastructure
Committee
Chairmen:

Mr Robert Wong

Mr Kyran Sze
Vice Chairman:

Dr Aron Harilela

Retaii & Distribution
Committee
Chairman:

Mr Y K Pang
Vice Chairmen:

Mr. Roy Ng

Dr Aron Harilela
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Shipping & Transport
Committee
Chairman:

Mr Erik Christensen
Vice Chairman:

Mr Terence Sit

Small & Medium
Enterprises Commitiee
Chairman:

Mr Emil Yu
Vice Chairmen:

Mr Gerry Ma

Mr Benson Pau

Taxation Commitiee
Chairman:

Mr Dino Farronato
Vice Chairmen:

Ms Agnes Chan

Ms Sytske Kimman

{As of 31 December, 2004)
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Hong Kong Coalition of
Service Industries

EXECUTIVE COMMITTEE
Mr Charles Nicholas Brooke
(Chairman)

Mr Marshall Byres

(Vice Chairman)

Mr Tony Au

Mr Garmen Chan

Dr W K Chan

Mrs Cindy Cheng

Mr Stuart Z Chiron

Mr David Dodwell

Mr Bernard Hui

Mr Eric Ip

Mr Ip Shing Hing

Mr Stanley Ko

Mrs Grace Lee

Dr Jane Lee

Mr George Leung

Mr Adrian Li

Mr James Lu

Mr Victor Mok

Mr Richard Pyvis

Mr lan Robinson

Mr Kyran Sze

Mr Paul Tang

Mr Alan Wong

Dr Eden Woon

Ms Katie Yip

Mr Raymond Yip

The Hon Howard Young, JP
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FINANCIAL SERVICES

COMMITTEE
Mr Adrian Li
(Chairman)

Mr Leland Sun
(Vice Chairman)

PROFESSIONAL

SERVICES COMMITTEE

Mr Bernard Hui
(Chairman)

TRAVEL/TOURISM

COMMITTEE
Mr Alan Wong
(Chairman)

Overseas
Speakers Group

Mr David Rimmer
(Chairman)
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Pacific Basin Economic
Council - Hong Kong,
China Member Committee

EXECUTIVE
COMMITTEE

Mr D W M Fergusson
(Chairman)

Mr Allan Aw
(Treasurer)

Mr David G Eldon
(Immediate Past Chairman)
Mr John E Strickland
(Immediate Past
Chairman)

Dr Eden Woon
(Director General)
Mr Horst F Geicke
Mr James Hughes-Hallett
Mr Markus Jebsen
Dr Gail Kendall

Mr Lester Kwok

Mr Sebastian Man
Mr Vernon Moore

Mr Richard Tang

Ms Annie S C Wu

Mr Allan Zeman, JP
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Hong Kong-Taipei
Business Cooperation
Committee

Dr Lily Chiang
(Chairman)

(As of 31 December, 2004)
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Chairman's Review
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It is a pleasure to take this opportunity to report to
members on developments in your Chamber in
2004. For Hong Kong, it was a year of astonishing
recovery and remarkable milestones. The rapidly
improving domestic economy, and continued
strength in foreign trade and tourism flows in 2004
have laid a solid foundation for continued
expansion in 2005.

The rebound resulted in the strongest
economic growth since 2000 and,
perhaps even more important, put an
end to our long struggle with deflation.
On the domestic side, a large part of
the improvement arises from stronger
retail sales related to tourism,
and to the strengthening
property market. Further
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afield, good growth among our major trading
partners combined to generate 8.1% real growth.
Foreign trade, the largest part of our economy,
hit a new high of more than HK$4.1 trilion (US$530
bilion) in 2004 and expanded at the fastest pace in
four years. in the financial sphere, the stock market
turned in another strong performance, rising more
than 13% over 20083, with property markers playing
an important role. From motor vehicles and
Internet use to mobile phone
subscriptions, new records were set
during the year.
Perhaps the most important record
was that of employment, where more
than 52,000 jobs were created. From
June through the end of 2004, the
number of people holding jobs

Anthony Nightingale,
Chamber Chairman
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in Hong Kong reached a new record high in six of
the seven reporting periods. On the reverse side, the
combined decline in the number of unemployed and
under-employed was the largest since 1987,

The tourism sector deserves special mention,
both for its own achievements and as a job creator.
In 2004, Hong Kong hosted more than 21 million
visitors, a better-than 46% increase. Of this total,
over 12 million came from the Mainland, with 30% of
that total coming on the Individual Visit Scheme
provided for in CEPA. Tourism spending
contributed to the largestincrease in retail sales in a
decade. While it Is tempting to attribute such rapid

HELPTE « {2 2002 2 2004 EME M 0 358
REANRKIEE 5008 « bR —IFLHER -
EFBBCERRSRENE . BEREE
TREE—BAARREARENVERRRE
MIEERERZ — « K8 2004 FHEETH
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ZEARNRSE  ABOBEMRRIEERNET
MEARE - AR R BENRERLRR
BERBEE  BRHRERE - AWERNHKE

growth to the very low base we experienced in
2003, the two-year increase in visitor arrivals, a rise
of more than 5 million travellers between 2002 and
2004, was the largest on record.

The remarkable resilience Hong Kong has
shown in recent years is among the main reasons
that major think tanks around the world
consistently rank our SAR as among the most
competitive and best managed economies on
earth. According to the Chamber's annual Business
Prospects Survey conducted in the autumn of

Over 21 million visitors came to
Hong Kong last year, 12.4 million
of whom were from the Mainland.
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2004, members were becoming more upbeat about
the local economy in the next two years. Across
the board, expectations were sharply improved
over 2003, and satisfaction with most business and
policy indicators rose. This confirms that in the
Asian half of the world, Hong Kong's offering of
international standard business and financial
services, honest and competent institutions,
unbeatable location and excellent infrastructure are
second to none.

In this context, your Chamber continues to work
to ensure our economic position remains
unassailable. Improving the flow of goods and
people between the SAR and other parts of the

—injaintly presun

aAnsion

The Chamber's PRD Conference has become
an important addition to the annual calendar for

-k 'D‘“:hambm o er

Pearl River Delta (PRD) is high on the list of
Chamber priorities. We are strong supporters of the
Pan-Pearl River Delta initiative, and participated in
the first Pan-PRD Regional Seminar; and our own
3rd Annual Pearl River Delta Conference-held in
2004 for the first time inside the Pearl River Delta in
Zhongshan - has become an important addition to
the annual calendar for those serious about
business in the region. That conference drew
almost 200 attendees from the Mainland and 200
from our membership, and discussed specific issues
that affect how we do business in the PRD.
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Mainland and Hong Kong
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As CEPAis a 'living'
agreement, the Chamber
continues to collect input
from members for
submission to
,_ Government on what we
Uy e would like to see in the
next phases of CEPA.
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Hong Kong General Chamber of Commerce
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Implementing CEPA, the landmark free-trade
and investment deregulation agreement which your
Chamber is proud to have initiated five years ago,
was a strong theme in Chamber activities
throughout 2004. To promote better understanding
and utilization of the benefits of CEPA, your
Chamber organized educational workshops and
experience sharing seminars. In addition to our on-
going implementation monitoring, we also submitted
recommendations to Government for further
enhancements to be included in the second and
third phases of the agreement. Large-scale CEPA

promotion events were also jointly organized by the

Chamber with other Hong Kong and Mainland
business associations in the SAR and major
Mainland cities. We also intensively lobbied
Mainland governments - at central and local levels -
on facilitating Hong Kong businesses trying to use
CEPA, because many businesses, especially smaller
ones, continue to encounter obstacles inside China.
In anticipation of policy items likely to arisein the
near future, an Expert Group on Competition Policy
was formed under the Hong Kong Coailition of
Service Industries (HKCSI), the Chamber's policy
think tank on services. The group is examining
various aspects of competition policy, including the
case for and against a competition law, as well as

alternatives forms of competition policy.

Hong Kong will host the
next round of World

Trade Organization talks

in December 2005.
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Major think tanks around the world consistently
rank our SAR as among the most competitive
and best managed economies on earth.
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The HKCSI was also active during the year in
multilateral negotiations related to the next round
of World Trade Organization talks, to be held in
Hong Kong in December 2005. One of the major
undertakings was helping the Global Services
Network (GSN) lobby for the re-launch of the
WTO's Doha Round.

At the same time, we are continuing to work
toward ensuring that Hong Kong itseif retains its many
attractions, both as a business environment and as
our home. The Chamber's action on intellectual
property rights protection, anti-racial discrimination
legislation, education initiatives, environmental
concerns-air pollution being a major focus of the
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Chamber - and a host of other issues are aimed at
securing a future characterized by stability, prosperity
and opportunity. We also presented our submission to
the Government for the 2004/2005 budget. That
included a plea to have the estate duty eliminated in
order to benefit our financial services sector and
continued urging for the Government to cut
expenditures and broaden the tax base, even though
there were signs of diminishing deficit.

Finally, 2004 was a year with much political noise
in Hong Kong. Since politics in Hong Kong very
much affects the business environment more and
more, your Chamber also stepped into the
discussion. But we did so deliberately in a measured

0
SA

Secretary for Education and Manpower
Arthur Li addresses members on the
Government!s education reform proposals.
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« More than 52,000 jobs were created in 2004.
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and constructive manner. We emphasized the need
to "pave the road" and build institutions, rather than
focusing immediately on a date or a desired outcome.
Our approach was appreciated by the community,
which was torn by extreme statements, by the
HKSAR Government, which was seeking to move the
whole process forward in a gradual manner, and by
the Central Government, who was concerned that
reasoned voices were not having enough influence
here. On this important issue, we wili continue to put
forth our views, as our members now understand that
political development is closely connected to good
governance, and that is closely connected to a good

business environment and economic positioning.
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Concluding remarks

2004 was a good year for Hong Kong and for
the Chamber itself. The convincing recovery and
strong growth in a wide spectrum of sectors bodes
well for the near-term future. Although challenges
remain ahead of us, | feel confident as | conclude
my term as your chairman that the leadership of the
Chamber is in good hands.

In closing, | would like to extend my personal
thanks to Deputy Chairman David Eidon, and to our
three Vice Chairmen Dr Lily Chiang, Anthony Wu
and KK Yeung. Our Legislative Council
Representative in the Commercial (First) functional
constituency, After James Tien served us so ably for
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the past few years, Jeffrey Lam has ably stepped up
late in the year to continue working in LegCo on
behalf of the Chamber, its members, and the entire
business community. | would also lke to thank the
many members of our Chamber committees, and
particularly the chairmen and vice chairmen of those
committees. Through their deeply appreciated hard
work, they provide the substance, the experience,
and the input that the Chamber needs.

Finally, | would like to express my thanks and
gratitude to the Chamber CEO Dr Eden Woon, and
his staff for their contribution during the year. The

financial results, which you can see elsewhere in this

Report, were the best in recent memory, even with

greatly enhanced senvices to all our members. They
have also contributed greatly - through good ideas
and hard work - to make the Chamber's voice in our
community a very prominent one. To you, our
members, | would like to thank you for participating in
our Chamber events and to extend an open invitation
to provide to the Chamber secretariat your thoughts.
| would also like to wish you every success in your
business andto Hong Kong overall in the years ahead.

g

Anthony Nightingale,
Chairman
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CEQ'S REPORT

Distingu-isl_l_e;l Speakers Series
. ’7/ /'//-/'/// )

| ! HKGC& .
) | Ambassador Sun Zhenyu

'na's First Ambassador to the WIO

x&;‘
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=
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Ghamber CEQ Dr Eden Woon introduces Sun Zhenyu (2nd from right), China's First Ambassado
to the World Trade Organisation, who spoke at the Chamber's Distinguished Speakers Series
luncheon on December 21 about the new challenges facing China in the context of the WTO.
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CEQO's Review
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The Hong Kong General Chamber of Commerce
mirrored Hong Kong in 2004. We did just as well as
Hong Kong did. with our services plentiful and our
financial results excellent. And just ke Hong Kong,
we were preoccupied with a few issues that really
affected the future of Hong Kong.

First, for the better part of six months, just as
Hong Kong was, the Chamber was deeply involved
with the issue of constitutional development for
Hong Kong. Asa business association, traditionaly
we are reluctant to wade into poiitics. But frankly, the
governance of Hong Kong is so crucial to getting the
business policies right, and society is so politicized
today, that sitting on the sidelines hurts our own
Interests. In addition, the extreme views being bandied
aboutin the press on both sides harmed Hong Kong's
reputation and divided our society - neither are good
for Hong Kong as an attraction for investors.

This is why the Chamber deliberated long and
hard and came up with a constructive, moderate
position en the important issue of constitution reform.
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While others were "name-calling” and either wanting
democracy instantly or never, the Chamber put forth
a view which impressed the SAR Government —
Donald Tsang himself called us in for a couple of
meetings — the Central Government - we had several
meetings with the Hong Kong Macao Affairs Office -
and the Central Liaison Office, and all sides of the
political spectrum in the community. The media had
substantial reporting on our view. which was based on
an “institution-building” approach. All this not only was
very useful for the process, but gave a postive view of

the Chamber and business community to the public.

Dr Eden Woon
Chamber CEO
LEmgan
BUEEL
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What we advocated was the gradual nurturing of
political parties, the support of policy think tanks,
the encouraging of political participation, the
broadening of the tax base, and civic education on
"one country two systems" and politics in general.
We said that a suitable date for Hong Kong to have
a world-class political system to match its world-
class economy will come when this institution
building makes good progress. You can find our
views in our submissions to the Government, all of
which are online on our Website. | believe that you
will agree that the Chamber has contributed very
sensibly to the discussion on this vital issue.

But the Chamber did not forget about our core
business of helping members do business this year. As

you can imagine, as the first proponents of CEPA five

The signing of CEPA in June 2003 has played a leading role in helping

Hong Kong's economy rebound and benefited thousands of businesses. Here,

Dr Eden Woon, CEO of the Chamber (centre), Tang Wei, then Deputy Director of
the Economic Affairs Department of the Liaison Office CRPG (left), and a
representative from Wing Li Holdings, pose for a photo with the first historic
shipment to enter China tariff free under CEPA on January 7, 2004.
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years ago, we want to make sure that its implementation
goes well so that the agreement reaches its full potential.
We monitored this implementation very closely, through
constant dialogue with the SAR Government, with the
Central Government, and with provinces, and cities,
helping members get through the bureaucratic maze that
is the China business environment, so that they can utiize
CEPA fully. Specifically, our China Economist helped
many members with how they can use CEPA, and helped
solve their problems inside China using CEPA.

We also wanted to make sure that this "living"
agreement is replenished continuously. This is why we
collected input from members and made two major
submissions to the Government on what we would like
to see in the next phases of CEPA. As a result, CEPA

today has a very good content that reflects to a large
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extent our members' wishes, and there appears
now to be a practice by the Mainland to use CEPA
to give Hong Kong an "experimental role" to test out
new market opening policies. This is good for

Hong Kong, since it keeps us one or two steps
ahead of the rest of the world. And this is good for
China, since it helps China work out the problems
associated with opening-up policies.

The PeariRiver Delta integration, the Pan-PRD
concept, the Zhuhai-Macau-Hong Kong bridge, the
PRD Conference that we co-sponsor with the South
China Morning Post - in 2004 it was in Zhongshan -
all had Chamber participation during the year.

Hong Kong's future is as the service hub of the PRD
and of the Pan-PRD, so the Chamber wants to make

sure any integration is done right and done
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expeditiously, while identifying the problems in this
process, At the same time, our connection into the
whole of China gets stronger every day, with governors,
mayors and ministers all paying increasing attention to
what the Chamber has to say and what our members
have to say. This creates a very useful tool for our
members interested in developing the China market.
Back to Hong Kong, we were increasingly agitated
with the deteriorating environment, and we were a
leading voice in calling for solving the air poliution
problem - this was a major emphasis in our Policy
Address submission in the autumn of 2004. We worked
with our diverse membership on crafting a submission
on the anti-racial discrimination bil, since we believe that
there should be such a bill - but with careful wording so

thatit wil not be onerous for the SMEs.  But whether it is

HKGCC hosts around 200 delegations
per year, giving members a very useful
tool for developing their business.
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in these policy issues, or in our many, many programs,
or in our daily consultation with members, we provide a
helping hand to members as they busy themselves with
their business.

2004 was a year which saw us traveling to countries
ranging from Chile to the United States, from Japan to
Indonesia, and to numerous cities and provinces inside
China. The Japan trip was organized in conjunction with
the HKSAR office in Tokyo and included Kagoshima,
Fukuoka, Osaka, and Tokyo. Our Chie stopwasthe
end of a 12-day visit the Chamber took to Brazil,
Argentina and Chile at the time of President Hu Jintao's
own visit to those countries. While in Chile, the Pacific
Basin Economic Council granted Hong Kong the right to
host the next International General Meeting in June,

2005, and that work is expected to consume our
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attention in the first haif of 2005. Our China tnps were
numerous, with a highlight being the opportunity to
co-host with the China Entrepreneurs Forum a
conference in Shenzhen with top Chinese private
entrepreneurs in late August. Afl in all, along with the
200 or so delegations we host per year, these trips
gave members the chance to see first-hand the local
business environment and opportunities.

Our Business Summit at the end of the year once
again showed clearly that the Hong Kong Generat
Chamber of Commerce is an image of Hong Kong.
That is, we are known as an international chamber, and
Hong Kong is known as an international city. So our
Business Summit's theme in 2004 was: "Continuing
the Global Outlook," reminding all of us that while our

attention is focused northward on China for business

HKGCC organized 24 outbound trip
and missions in 2004, These includ
(L-R) missions to South America,
Japan and Indonesia.
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opportunities, let us not forget our international
character, which is what makes Hong Kong unique
and valuable to China and to the world. With China
rapidly developing and opening up, along with its
"going out" policy, the role of Hong Kong as an
international platform, and the role of the Hong Kong
General Chamber of Commerce as an international
chamber, are vital in linking China with the rest of the
world. The Chamber is proud to have participated in
developing this economic positioning for Hong Kong.
This work was in full swing in 2004, and will continue
for some time to come.

But, the bottom line is that the Chamber cannot
do any of the above without you, our members.
Your financial support and your company's support
of our activities, either through committees or

participation in our events or writing in with your
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views, make it possible for us to represent you and
be true to our motto of being the voice of business in
Hong Kong. For that, we thank you sincerely.

A final note: As we look back on 2004, we must
remember the devastating tsunami tragedy that hit
our region on December 26. No amount of
assistance can soothe the loss of human lives, but in
order to help with rescue and reconstruction, the
Chamber swung into action almost immediately and
donated 1 million dollars for the tsunami relief on
behalf of all our members on December 29. As we
look forward to another good year, we need to
remember this sad endto a very good 2004.

B e M,

Eden Y Woon
CEO

Strong member participation makes it possible
for the Chamber to stay true to its motto of
being 'the voice of business in Hong Kong.'
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+ thousand and four proved t0 be a very good
ja:g Kong, statistically and emotionally.

B dsvastating impact of SARS in 2003,

elt a great sense of relief t hat the disease
in the spring of 2004, and that the
ﬁnally began to improve after seven years of
#i. Curing the year, the International Business
rove to further promote Hong Kong as the
e wmal bridge connecting Mainland China with
\ational business world. 1t also continued
‘members up to date on the latest

sents of the Mainiand / Hong Kong Closer
Partnership Arrangement (CEPA), and
rents in the Pearl River Delta as well as the

a1l River Deita region.

A & the PRD

PA: The implementation of CEPA in 2004
dedd a new environment for enhancing
n integration between the Mainland and
Mong. As CEPA came into effect, the Division
erjucational workshops, luncheon talks,
“rience sharing seminars to inform members
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about CEPA and how they can benefit from the
arrangement. At the same time. the Division
monitored the implementation progress and
submitted further suggestions to the government for
possible inclusion in CEPA Il and III.

In early 2004, the Chamber organized a series of
"how to ..." workshops to explain application
procedures for CEPA COs, Hong Kong Service
Supplier Certificates, and Zero Tariff for the next
phase of CEPA. Large CEPA promotions were
jointly organized by the Chamber and other
Hong Kong and Mainland business associations in
Beijing, Shanghai and Guangzhou. A Trade in
Service seminar was also organized in Hong Kong.

During the year, Chamber executives and

committee members met with incoming Mainland
officials from various organizations to exchange
ideas on CEPA. The Chamber also made two CEPA

Eva Chow

Director,

International Business
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submissions to the Hong Kong SAR Government
outlining the business sectors' wishes on what they
would like to be included in the next phase of CEPA.
The submissions also brought to the authorities'
attention problems that members had encountered,
such as local protectionism, complicated application
procedures, different interpretations by different
departments, etc.

PRD: As in previous year, events involving the
Pearl River Deltawere one of the major focuses of
the Division's China activities. It organized the Third
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Pear|River Delta Conference, titled "Evolution,
Enhancement and Expansion - The Delta within the
Pan-PRD," in November in Zhongshan, China, which
attracted over 300 attendees.

Other activities included a Guangdong, Hong Kong
and Macau Chambers' Networking Dinner, jointly
organized by 14 business associations in the region, to
enhance connections among the business community.

To explore the potential of the Pan-PRD region
- made up of nine provinces in southern China and
the Special Administrative Regions of Hong Kong

Receiving incoming delegatio :.:|
‘and organizing overseas study
missions help members expant
their business contacts.
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Ghamber participated in Business networking & opportunities
the

dacal = n Joint In 2004, the Division organised eight outgoing

., Pan-PRD Business Associatio

" ~heldin Guangzhou In June, and
I Cooperation with the

missions to expand members' outreach to global
markets. Missions were organised to: Shanghai;
Indonesia; Beijing; Macau and Zhuhai; Japan; Xiamen;
South America (Miami, Sao Paulo, Rio de Janeiro,
Buenos Aires and Santiago); and Jiangsu Province.

_;, business associations in the cagiof.
. Division also organized various China-related

workshops roundtable discussions and
s with expert The year under review also saw dozens of

nis in 2004 to provide member . , _
important visitors and delegations coming from all

over the world to the Chamber, including two

heads of state, the President of

the Czech Republic Vaclav Klaus and

the Prime Minister of Pakistan Mir

s on topical business issues.

Zafarullah Khan Jamali.

4 Governor of Jiangsu Province
Liang Baohua (right) meets'
with a Chamber delegation in
December 2004.
AMEaARERE (B)
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¥ Members of the Chamber's
mission to Indonesia visit
a Honda motorcycle
production plant.
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An important role of the Division is to build up
business relations for members with local and
overseas officials as well as business organizations.
To this end, the Division organised cocktal
receptions in honour of Consuls General from
countries in Europe and the Americas, and a
preakfast meeting with the two new Deputy
Directors of the Liaison Office of the Central
Government of the PRC in the HKSAR, Peng
Qinghua and Li Guikang. The Chamber also signed
13 Memorandums of Understanding with
organizations around the worid in 2004.
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Members continued to make good use of the
Chamber's business inquiries and business
matching services, and the Division organized
dozens of business matching meetings for members

with visiting overseas delegations.

The Hong Kong-Mainland Joint Business
Liaison Committee

The Hong Kong-Mainland Joint Business Liaison
Committee (JBLC) Annual General Meeting took
place on April 22 in Hong Kong. At the meeting, it
was suggested that JBLC should beef up its role to

focus on assisting the implementation of CEPA.

4 Luncheon with the Prime Minister of Pakistan Mir
Zafarullah Khan Jamali.
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- Yan_g Wenchang, Commissioner of the:Ministry of
Foreign Aﬁé_ir_s_,.at_tends a cocktail reception for
the opening of PBEC's new international
headquarters in Hong Kong.
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Pacific Basin Economic Council (PBEC)
PBEC relocated its international headquarters
from Honolulu to Hong Kong in early 2004 as part
of the organization's efforts to improve
communication, services and influence for its
members. Yang Wenchang, Commissioner of the

Ministry of Foreign Affairs of the People's Republic
of China in the HKSAR, attended the opening
cocktail reception in March officiated by David
Eldon, then Chairman of PBEC Hong Kong, and Art
Kobiler, then President of PBEC.
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In June, PBEC conducted its 37th International
General Meeting in Beijing under the theme "Driving
Change: A New Role for Business in the Asia-
Pacific." At the IGM, David Eldon, Chairman of
HSBC. was elected PBEC International Chairman.
The PBEC board also named Hong Kong as the
host of the 38th IGM on June 11-14, 2005.

» President of the Czech Flep_ub]i't:.':-‘Jéﬁlﬁv.'_Kl'a’iJ'E
‘meets members.
BERAMBAGRRAK » £S5

ABBPEREITEREFS 6 ANIERE
WRIT - SETAR (#HE(E TABHRA
HAel gL ESRTIBUBAERK
BBESBRERE  AEBRSNEFRES
%38 ERRFSNTIMIE - TERFSHER
2005F 6 A 11 & 14 B#RIT °




CiEEECE= DIVISIONAL REPORTS

The Chamber took the lead to voice concern over the worsening air
quality and organized a seminar and luncheon to discuss the issue.;
EAZEREREL ARTRREMT IERANENIRS
Rl AMEE -

Business Policy Division
TREBERED

Ay
okr

One of the key roles of the Chamber is to advocate and represent the business sector's
interest. This is the main responsibility of the Business Policy Division. Its task is to help
formulate the Chamber's views on public policies, especially relating to small- and
medium-sized enterprises, environment, industry and technology and service industries.
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Overview of business policy issues

In 2004, the Business Policy Division continued
to advocate policies in support of industry and
technology, environment, SMEs and the service
sectors. The Division also broadened its range of
business policy activities, both within the Division's
purview and in support of other Chamber functions.
Some of these policy issues include:

Constitutional Development: The Division played
a supporting role in the formulation of the

Chamber's input on constitutional development, by

providing the secretariat to the Chamber Working

Group on Constitutional Development. Accordingly,
the Chamber formulated a substantial paper in
August in response to the government consultation.
Competition: In February 2004, an Expert Group
on Competition Policy was formed under the Hong
Kong Coalition of Service Industries (HKCSI), the
Chamber's policy think-tank on services. The group
held several meetings during the year on various
aspects of competition policy, including the case for
and against a competition law, as well as alternative

forms of competition policy.
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Intellectual Property: The Division continued to
monitor the debate over the Copyright Ordinance,
on issues such as end-user liability, definition of
infringing acts, etc. To promote respect for
intellectual property, the Chamber joined the
Intellectual Property Department to re-launch the
“No Fakes Campaign" among retailers.

Environment Committee

The Chamberwas a "partner organization" of the
public engagement process launched by the
government's Council for Sustainable Development.
A number of "sustainability" events were organized by
the Chamber on electronic road pricing, sustainable
construction, waste management and incinerators,

urban renewal, and renewable energy.

Dr W K Chan
Senior Director,
Business Policy
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The Chamber also took the lead to voice concern
over the worsening air quality and organized a
seminar and luncheon tak on air pollution. It
continued to provide the secretariat for the Business
Coalition for the Environment and jointly organized a
series of events, including, among other things, the
"Designing Hong Kong Harbour District" project. The
Chamber also continued to be an organizer of the
Eco-Business Award.

The Division stepped up its
programme of industrial and
environmental visits in 2004,
which were always fully booked.
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industry and Technology Committee
Besides regular meetings, the committee
stepped up its programme of industry and
environmental visits, and organized tours to: Island
West Refuse Transfer Station; Environmental
Protection Department; HK Science and Technology
Park; Shenzhen Science Park; Calbee Four Seas

factory; and Freescale (formerly Motorola) plant,

among others.
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SME Committee

The SME Committee sought to widen its
networks through a mix of regular and new activities
during the year under review, which included the
annual Spring Dinner, SME Night, participation in the
APEC SME Service Alliance in Ningpo, and
showcasing the Chamber's SME work at the World
SME Expo organized by the HKTDC in November,
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Mainland China

Besides helping to receive Mainland delegations
and representing the Chamber in relevant service-
industry events in the Mainland, such as the China
Chainstore Conference, the Division continued to
play a supporting role in the Chamber's work on
CEPA and the Pearl River Delta.

CEPA

The Division contributed to the compilation of
the Chamber's wish list on CEPA II, submitted in
July 2004, and CEPA [l in December 2004.
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Through the HKCSI, the Chamber took part in
the "CEPA High Level Conference on Professional
Services" held in Beijing on February 17, 2004. The
conference was the first CEPA event between the
HKSAR and Central governments which involved the
Hong Kong private sector.

Pearl River Delta
The Chamber, the Hong Kong Federation for
Youth Groups and the Standard Chartered Bank

Hong Kongs 3PV

Qe imum jnlervi
05t 1&'1&1' o Com(
[ Sectesspeciic approah
nmanRWM%a

rcutun Pohtr

". ung Ko El:n Busi

i5 s
s ; “
f «ﬁ Y

“/'m ‘u:\

E-EEESABEE LETHN  BESH
M [HERE]  HEZ—[ABEANETESE
ERe A28Z30 AE=AFR - ;T BER
BE—IEME AN EETENE R EER
= RERT—ONMBREI=AMNN/NRTF -
BESEIRRTERETAR-AEEEE
SETMESREHRENDEER  ITHKERI
BlRBERRERNEE T o /NMEEFRHIET
TIFFZE NRETESBREHERE ¥
BREREACR-FRFEIE-

Hong Kong General Chamber of Commerce  Annual Report 2004

oy G

joined forces again to launch the 2004 round of the
"Pearl for Youth" project to encourage young people
to develop careers in the Mainland,

The project started with the Labour
Department's "career expo," co-organized by the
Chamber, followed by a 100-delegate youth mission
to the Pearl River Delta on June 28-30. A study on
youth career prospects in the Mainland and a
booklet on the Yangtze River Delta were also

produced as part of the project.

(L-R) Events focusing
on the Eco-Business
Awards, debating the
need for a competition
law and heritage
tourism generated a
great deal of interest
from members.
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The Division provided staff support to Chamber Service Industries

Chairman Anthony Nightingale, in relation to the WTO and services trade negotiations: The
Greater PRD Council's Joint Investment and Trade HKCSI continued to be active in multilateral
Promotion Subgroup, which Mr Nightingale chairs. negotiations, and was instrumental in helping the
During the year the subgroup formulated a work Global Services Network (GSN) lobby for the re-

plan with recommendations on trade and investment launch of the WTQO's Doha Round. In March 2004 the
promotion, to be taken up jointly with the HKCSI co-organized a delegation to Geneva with the
subgroup's Guangdong counterparts. GSN, comprising 43 participants from 12 economies.

4 Guests enjoy themselves at the annual Spring Dinner.
BAFEEEHBRBEERRAMN  REMLEENREL -

~ HKCSI co-organised a delegation to Geneva with the Global
Services Network.
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” Through various letters and submissions {some
of which were drafted by the HKCSI), the GSN
called for progress in the trade in services
negotiations under the Doha Round of WTO
negotiations. The GSN effort paid off as the Doha
Round was re-launched on July 31 by the WTO
General Council.

The HKCS! spearheaded a joint letter "Putting
GATS back on track”, submitted to the APEC
Business Advisory Council in August. With
endorsement by ABAC, the paper was submitted to
the APEC summit in November.

—
'SME NIGHT
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ORGANSERS:
Commerce, Inclustry

PENTA FORUM 2004

and Technology Burcau. The Gavernment of the HKSAR
Hong Kong Coalition of Seivice Industries, The Hong Kong General Chamber of Commerce

Facuity of Business anci Econoniics. The University of Hong Kong
2

Brainstorming 'Penta Forum’: The HKCSl-initiated
"Servicing Economy” Penta Forum was held on
February 9. More than 100 academics, business
people, officials, legislators and media editors took
part in the morning session to discuss population
poiicy, the future of CEPA, culture and entertainment,
and export of healthcare services. The Financial
Secretary, Henry Tang, presided over an evening
forum at Government House.

In November the HKCSI proposed to the
Financial Secretary and the Head of the CPU that the
Penta Forum be strengthened to become a key

element of the development of think-tank institutions.

The HKSCl-initiated "Servicing
Economy Penta Forum attracted

over 100 academics, business
people, officials and legislators.
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Restructuring of committees

Following a rationalization of Chamber
committees, the HKCSI Real Estate Services
Committee was merged into the Chamber Real
Estate/Infrastructure Committee, under the
Economic and Legal Affairs Division.

The HKCSI Information Services Committee and
the e-Committee were restructured to become the
new Digital, Information and Telecommunications
Committee, which is now served by the Operations
Division with the Business Policy Division providing
policy support.

In October 2004, two "exploratory meetings”
were held on healthcare services and creative

The Chamber worked hard on
environmental issues in 2004, by reiterating
its concerns to government about
worsening air pollution and organising
environmental field trips for members.
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industries. Participants agreed to form a working
group to prepare for the formation of a committee in
the respective areas under the HKCSI.

Business facilitation

Chamber Chairman Anthony Nightingale heads a
subgroup on business faciltation under the Economic
and Employment Council chaired by the Financial
Secretary. In support of the subgroup's work, the
Division arranged meetings between the
government's Business Facilitation Unit and Chamber
members in the retail, restaurant and entertainment
sectors, to discuss simplification of government

regulations and procedures affecting these sectors.
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HKGCC and KPMG presented a specialiseminar.on June 7 addressing what
a possible goods'and services tax (GST) would mean for Hong Kong business?
ABRRREHBHAEEFRCATAAHREN NG RHMBERIE
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Economic and Legal Affairs Divisiop
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The Economic and Legal Affairs Division is responsible for economic policy and research,
as well as taxation and legal issues and the major industries: real estate, construction,
infrastructure, transport and shipping. These policy areas are managed under five
committees within the Division: Economic Policy, Legal, Taxation, Shipping & Transport,
and Real Estate & Infrastructure.
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Economic and legislative affairs

The rapid recovery in 2004 presented the
g ic and Legislative Affairs (ELA) Division with
e y moving policy agenda. Issues

an even more rapldI
e to economic contraction, deflation

jong delayed du ,
u. SARS were suddenly brought to the fore. The brief
Ix;.gnSUItation periods alowed for many major issues

out the ELA in the position of having to juggle multiple
ssues and opinions simultaneously, a task that would

impossible Save for the enormous efforts of
9,

I mmittee officers and key members.

" The Division received about 40 overseas
delegations from Asia, Europe, the Middle East and
America during the course of the year including
policy- and opnion-makers, executives, legislators
" students. In addition to Driefings on recent
‘wents, current trends and the outlook for Hong
-'_.:_ and the region, the Chamber’s Chief

ssnomist David O'Rear also represents the

Chamber on several external bodies,
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The ELA, in close consuitation with key Chamber
committees and the General Committee, drafts
many of the Chambers submissions to government.
Among the annual entries are the Letter to the Chief
Executive prior to his annual Policy Address and the
Budget Submission to the Financial Secretary. Other
topics covered in 2004 included the estate duty
review, copyright law amendments, SFC regulations,
corporate governance and the anti-racial
discrimination legislation.

In cooperation with the Employers' Federation of
Hong Kong, the ELA Division drafts the Chamber's
annual advice on employee compensation. In past
years, this often took the form of a percent

increase or pay freeze recommendation.

David O'Rear
Chief Economist,
Economic and Legal Affairs
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Recently, however, the view has shifted firmly in
favor of pay for performance, merit bonuses and
special one-off bonuses for particularly strong
performers.

The Economic and Legislative Affairs Division
manages five key committees: Economic Policy,
Legal, Taxation, Real Estate & Infrastructure, and
Shipping & Transport. Members are proactive in
identifying and raising subjects under their
committee briefs, and often work in conjunction with
other business associations or organizations to bring

greater expertise to bear on issues.

Economic Policy Committee

The committee reviews and recommends broad
policy ideas related to Hong Kong's overall
competitiveness. In addition to overseeing the
drafting of the Chamber's annual recommendations
for the Chief Executive's Policy Address, the
committee also was briefed on healfthcare financing
reform, trends in government spending and

progress on anti-racial discrimination legislation.

Legal Committee

The Legal Committee analyzes and reviews
proposed legislative and regulatory changes
affecting business and the SAR in general. Among

The Division drafted detailed recommendations for submission fo —

government on ways to.enhance Hong Kong's business environment.
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the topics raised during the year were codes for
corporate governance, proposals to enhance stock
market listing regulations, anti-racial discrimination
legislation and recommendations for changes to the
election of the Chief Executive in 2007 and the
Legislative Council in 2008.

Taxation Committee

This committee drafts the detailed
recommendations the Chamber submits to the
Financial Secretary for consideration in his annual
Budget Speech, including issues such as group tax

relief, elimination of estate duty and the pressing
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need to reduce spending and broaden the tax base.
In response to complaints, the committee last year
wrote to the Commissioner of Inland Revenue with
concerns regarding the overly Department
aggressive audits conducted by the Inland Revenue
Department. The committee also regularly receives
briefings from members seconded to the Joint
Liaison Committee on Taxation (JLCT). Finally, as
part of an on-going initiative to educate members
and the public on major fiscal matters, the
committee held, in conjunction with the Economic
Policy Committee, a seminar on key issues related to

the structure of a Goods and Services Tax {GST).

MBEEEE

BBEZEER/RERAMKAR KL
(WBREER) RREHRTFEANT - BEET
SEBETE  BUHEER  finMEERE
MEAYNFEES - RREFERRBBRENER
BN ZEEFNEFHERBRERK
RESEMT ZEERNTIRBBARLE
NENZETHHAE - UBRRDETEER -
uthh - BIEEEINHRHUEAVHSIENR
M ZESHREERRZESES S
g FIFLpRkRBERENEEHEA -

FEAame

FH—_O0O0HN




#BPFI TS | DIVISIONAL REPORTS

Real Estate and Infrastructure Committee
The Real Estate and Infrastructure Committee
examines major profects such as the West
Kowloon Cultural District (WKCD), and regulatory
issues facing the industry. One concern raised in
relation to the controversial WKCD proposals was
the prospect of politicalization spilling over into
other areas such as the redevelopment of Kai Tak.
Cultural heritage site protection, building and
maintenance work, "green" building initiatives, and
construction industry deregulation figured among
the committee's themes last year.
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Shipping and Transport Committee

The Shipping and Transport Committee
considers matters relating to the logistics facilities
development of the SAR. During the year, the Port
Masterplan 2020, the 10th container terminal and
passenger cruise ship berthing options were
discussed and debated.

Alternative terminals for cruise ships to
dock in Hong Kong were debated as part
of the Port Masterplan 2020.
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named Communications & Membership

le for improving the Chamber's understanding of
members' needs, and _iqup services and programs provided to members. It also
handles all services and initiatives relating to membership and members' benefits.
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7341 °

“of Commerce  Annual Report 2004




Membership

Membership retention efforts began bearing fruit
in 2004 as the membership renewal rate for the year
reached 87%, the highest rate for the past seven
years. The successful Member-get-Member
Campaign and Staff-get-Member Campaign
continued to run throughout the year, which further
enlarged the Chamber's membership and reinforced
HKGCC's position as the largest business

organization in Hong Kong.

Fellowship events

The Division continued to build on past efforts to
expand fellowship among members and organized
dozens of functions in 2004. On average, the
Chamber arranged three social events every month
for members to attend. The most regular of these
continued to be Chamber Happy Hour, held on the
last Thursday of every month, at which two General
Committee members also attended each get-
together to give members a chance to meet the GC.

Other felowship events organized during the
year under review included golf outings, Chamber
Dinner Club and cocktall receptions. A new addition
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to the choice of fellowship programs offered to
members in 2004 was the start of Chamber
Members Lunch Chat, wherein no more than 10
members at a time can chat with one of the
Chamber's senior staff members in an informal
lunch setting.

The Women Executives Club continues to be
popular among female members. WEC organized
15 events in 2004, including luncheon talks by

prominent businesswomen, cocktails and seminars.

Major programs

As events featuring prominent government and
business people continue to be very popular among
members, the division organized a wide variety of

large-scale functions in 2004 to meet this demand.

Steila Poon

Director, Communications
and Membership
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Among these events were: B Venture Capital / Private Equity Partnership

B Joint Business Community Post-Policy Address Conference
luncheon with the HKSAR Chief Executive B The Walt Disney - HKGCC VIP Cocktail-cum-

B Joint Business Community Post-Budget Presentation by Robert Iger, President & Chief
luncheon with the HKSAR Financial Secretary Operating Officer, The Walt Disney Company,

B Luncheon with Steve Forbes, President and and Jay Rasulo, President of Wait Disney Parks
CEO of Forbes and Resorts

B Seminar on "GST: What Business Needs to Know" B The Third Pearl River Delta Conference

B Luncheon with Dr David Pang, Chief Executive B The 11th Annual Hong Kong Business Summit

Officer, Airport Authority Hong Kong

A new addition to the choice of

fellowship pragrams offered to
members in'2004 was the start off
Chamber Members Lunch Chat.
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Distinguished Speakers Series
The Distinguished Speakers Series continues to

be extremely popular and as such the Division

organized six DSS luncheon taks in 2004 with:

Lord Marshall, Chairman of British Airways

Meg Whitman, President and CEO, eBay

Donald Tsang, Chief Secretary for Administration
Gary Locke, Governor of the State of Washington
Lee Raymond, Chairman and CEQO, Exxon Mobil

Corporation
Sun Zhenyu, China's First Ambassador to the WTO

Talks with prominent

Hong Kong and
international business
leaders continue to be very
popular with members.
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Conversation with a General Committee
Member Series
Following on from the series, which the Division
launched in March 2003, four General Committee
members spoke with members in a closed-door,
free flowing exchange of ideas in 2004. They were:
B Jack So, Deputy Chairman and Group Managing
Director, PCCW Ltd
B Dr Lily Chiang, HKGCC Vice-Chairman,
Chairman of Eco-Tek Holdings Limited
B The Honourable Jeffrey Lam, HKGCC's Legco
Representative

B Andrew Brandler, Group Managing Director and
CEO, CLP Holdings Limited
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Town Hall Forum Series
Another very successful series also concluded
in 2004, with:
B The Honourable Professor Lau Siu-kai, Head,
Central Policy Unit, HKSAR Government
B The Honourable Sarah Liao, Secretary for the

Environment, Transport and Works, HKSAR
Government

B Lee Ming-kwai, Commissioner of Police, HKSAR
Government

The Division initiated'the Hong Kong
Business Leadership Series — a weekly
television show!'broadcast on Cable TV.
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Other programs

To help promote the Chamber and our work
among the wider community in Hong Kong, the
Division initiated the Hong Kong Business
Leadership Series - a weekly television series
broadcast on Cable TV. Each week, Cable TV News
Channel One featured exclusively one HKGCC
General Committee member. A total of nine GC
members were featured in the series over nine
weeks with the first episode focusing on Chamber
Chairman Anthony Nightingale.

1 Chamber of Commerce
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Certification Division
& o5 of

The Certification Division provides quality and efficient certificate of origin (CO) and
electronic trade documentation services at various rates to Chamber members and
_non-members. It operatés six offices thraughou’t the Hong Kong SAR to ensure easy.
access to its services by all prospective clients.
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Good results

The year under review was a busy year for the
division. The Chamber processed and issued 685,931
trade documents in 2004, which included 1,790
CEPA certificates of origin (CO), 225,014 certificates
of origin, 451,496 import and export trade
declarations (TDEC), 5,382 restrained textile
licences (RTEL) and 2,249 production notifications
(PN). The total number of documents processed
dropped 3% compared with 706,213 processed in
2003. The reduction was mainly due to a decline in
demand for TDEC services, as more traders
switched to lodging their applications electronically.

The Chamber's smart card payment system has
been well received as a substitute for cumbersome
cash payment. By the end of the year, over 880
smart cards had been issued. Over 30% of all CO
transactions were conducted through the smart
card payment system. The processing time for
COs, including the time required for correcting CO
applications, has also been further reduced and the
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Chamber now provides an expeditious service in all
its certification branch offices strategically located in
Hong Kong, Kowloon and the New Territories.
Certification Division staff members worked hard to
provide a superior service to all members and non-

members throughout 2004,

Certification co-ordination

Certification policy and issues are mainly dealt
with by the Certification Co-ordination Committee on
which the Chamber is represented by W S Chan,
Senior Director, Certification Division. The
committee met once during the year to discuss
implementation arrangements for the issue of

CEPA certificates of origin.

W S Chan
Senior Director,
Certification
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Investigation

To uphold the integrity of the certification
system, over 3,432 consignment checks on
certificate applications were made in 2004. As a
result, 26 applications were refused and 186
certificates of origin were referred to the Trade
Investigation Bureau of the Customs and Excise
Department for further investigation and prosecution

ATA Carnet
The Chamber is the sole body in Hong Kong
authorized to issue ATA carnets, These are

~ The Chamber Certification Division,
together with the HKSAR Trade and
Industry Department, visited Shenzhen
Customs officials in January to follow
up on CEPA CQ applications.
EREEPREEHEIRASER
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HIRERERNPRERE °

international customs documents which permit trade
samples, exhibition goods and professional
equipment to be taken across national frontiers
without payment of duty. In 2004, a total of 4,033
carnets were issued, an increase of 16% over the
figure for 2003. These covered goods totalling
HK$5,107 million. During the year, 504 disputes
arising out of the functioning of the carnet system
were settled. Among these disputes, 25 cases
resulted in payment of customs duties of
approximately HK$371,000.

« Mainland and Hong Kong trade & customs officials, together with the
Chamber's Senior Director, Certification, WS Chan (right), received the
first historic shipment to China tariff free under CEPA on January 7, 2004.
The shipment, by a HKGCC member, was covered by a Chamber CO.
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Incoming trade missions The HKGCG is authorized by the Government of
In 2004, the division received two delegations the HKSAR toissue a full range of Certificates of

organized by the Guangzhou Customs and the She Origin. The Division provides the following

Kou Inspection Quarantine Bureau of the People's documentation services:

Republic of China. The officials wanted to learn more

about EDI certification and CEPA certificates of origin. Certification Services

The Certification Division organized seven » Certificate of Origin = Re-export
workshops in 2004 to inform members on CEPA CO » Certificate of Origin — Non-transit / Transhipment
application and issuing procedures and rules of * Endorsement of commercial documents
origin, as well as new model forms and revised and invoices
application procedures for ATA Carnet services. s ATA Carnets
Over 550 traders attended these workshops, many

of whom found them very useful. EDI Services

» Certificate of Hong Kong Qrigin
* CEPA Certificate of Hong Kong Origin

» Certificate of Hong Kong Origin - Processing
s |mport & Export Declarations (TDEC)

» Production Notifications (PN)

1 ATA carnets permit trade samples and
‘ exhibition goods to be taken across
national frontiers without payment of duty.
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HKGCC members visit Asia Netcom's cable landing station at Tseung Kwan O'in October:
to learn about the technology that drives the company’s international network.
SHEFRNI0ASRENERNK ERRMEREY « BB A BRBEEEMNEE o

Operations Division
B

NS

=

(Tt
Dkt

Tl

Chamber's information technology services, and overseeing the administration &
finances of the organization. It is also responsible for the Chamber's Digital,
Information & Telecommunications (DIT) Committee

The Operations Division is responsible for maintaining the smooth running of the
I
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Information technology

The Chamber's Website continues to grow in
strength, both in terms of its popularity and depth
of information and services offered on the site. The
number of page views for the site in 2004
increasing by almost 50% over 2003's total to
reach just under 1.5 million per month. Viewers
came from 134 countries/economies, the top-five
being Hong Kong (48%), USA (25%), PRC (6%),
Taiwan (4%) and France (2%).

As the Chamber Website is becoming
increasingly well-known internationally, more
members are taking advantage of this development
to promote their products and services via the
Chamber Website. This is reflected both in the surge
in advertising income generated from the site and
the jump in page views.

In addition to providing timely and useful
business information, the site also serves as a useful
tool for members. During the year under review,
members made 2,767 on-line bookings for Chamber
events. They also made 1,032 updates to their
membership records online, using COMIUS, a
system developed by the Chamber's in-house IT
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team to replace the paper updating process, which
was clumsy, time consuming and prone to errors.

In the fourth quarter of 2004, the Division began
a trial run of the Chamber e-Club - an online version
of a personal post office box dedicated exclusively
for Chamber information which members choose to
receive. The e-Club system is designed for members
who prefer not to receive Chamber information by
fax or email. By the end of 2004, over 1,200
member representatives had activated their e-Ciub

accounts, more than 700 of whom are active users.

DIT Committee
In view of the partial overlap in areas of
concern of the Chamber's e-Committee and the

Information Services Committee, it was decided in
June 2004 to merge the two into a new
committee, called the Digital, Information and
Telecommunications (DIT) Committee.

DrY S Cheung
Senior Director,
Operations
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The DIT Committee gives advice on DIT related
policy issues as wel as promoting IT usage in
business. Jack So, Deputy Chairman and Group
Managing Director of PCCW, was invited to be the
inaugural Chairman and he is supported by four
Vice Chairmen, two in policy and two in programs.
Under the auspices of the former e-Committee and
the DIT Committee, the Division organized 17
roundtables and workshops during the year under
review. It also organized three inspection tours for
members - MTRC's control room at Tsing Yi, the
Immigration Department's Smart Card Centre at
Wanchai, and Asia Netcom's cable landing station
at Tseung Kwan O.

e

The DIT Committee, after collecting views from
members, responded to the government's

consultation on spamming in November 2004,

Administration and finances

The Chamber's finances continued to perform
strongly in 2004. The total income increased by 2.8%
over 20083's figure, while expenses decreased by 0.5%,
resulting in a surplus from ordinary activities before
taxation of HK$11.2 million.

Income from membership dues remained stable
while overall CO income increased by 2.8%, due to
improved CO operations combined with a
decreased in ETAS income. The latter mainly due to

Many enhancements to the

Chamber Website have raised its
usefulness. The site now averages
1.5 million page views per month.
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Jack So, Deputy Chairman and
Group Managing Director of PCCW.
was invited to be the inaugural
Chairman of'the new DIT Committee.
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the introduction of a new competitor by government
into the market. Due to the reduction in both profit

margins and number of events, income from

Chamber programs dropped HK$0.4 million in 2004.

However, realized gain on the investment of the
General Fund was HK$0.9 million for the year, a
swing of almost HK$2 million over 2003.

With improvements in both the quality and
quantity of Chamber services, there was a slight
increase of 1.9% in staff costs. On the other hand,

office expenses were reduced by 8.6%, reflecting a

tight rein on operational expenses.
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After an injection of funds into the General Fund
ceased in 1998, the Investment Sub-committee
recommended adding HK$10 million into the fund
last year. Due to a sound performance, the fund grew
by 10.3% to $75.5 million, as of the end of 2004.

The Division renovated the Chamber boardroom
in 2004 and fitted a new boardroom table and a new
carpet. The Conference Room, where the Chamber
holds its roundtables and other events, was also
modified along with an adjoining room to provide

more comfortable and flexible venues for members.

~ The Division renovated the Chamber boardroom in 2004
and fitted a new boardroom table and carpet.
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4 The DIT Committee has been paying close attention to the
SPAM problem.
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During the year under review, the committee
deliberated on key manpower issues facing Hong
Kong in the areas of education, immigration, racial
discrimination, business-school partnerships, and
civil service reform, among others. it also organized
roundtable luncheons with prominent speakers,
including Fanny Law, Permanent Secretary for
Education and Manpower, to inform members of

various manpower issues.

Training continues to be an important service
that the Division offers to members to help their staff
cope with increasingly diversified responsibilities.
During the year, the Division organized 108 courses
for aimost 1,000 participants covering HR, general
administrative and customer service skills,
management skills, finance, languages and many
other practical, soft business skills. The Division also

partnered with various professional bodies and
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universities to increase the scope and variety of
training programs offered to businesses, as well as
organized tailor-made training courses at the
request of members.

To encourage more members - especially SMEs
- to use the Division's training services, the
Chamber, in cooperation with the Bank of China, set
up a training fund to offer rebates to members* staff

enroliing in Chamber training programs.

The Division organized 15 roundtables and
seminars during the year. Aimost 800 people
participated in these events, which focused on
topical issues, such as work visa policies, HR
strategies, retirement, training, education and
media relations, among others.
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With regard to community programs, the Division
continued to support the "The Good Citizens Award."
Held twice a year, the award is organized by the Police
Public Relations Branch with sponsorship from the
HKGCC. Since its launch in 1973, the scheme has
commended over 3,100 citizens. The Division also

supported the "The Hong Kong Occupational Safety &

Health Award," and the business-school partnership
program "Co-operation Program on Workplace English
between HKGCC & AEMSS."

With the economy improving and increased
demands on staff, staff turnover during the year was
moderate, and on the whole the workforce remained
stable and committed to serving members' needs.
Overall headcount continues to be closely watched
and as of the end of 2004 stood at 127. down from
129 in 2003,
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Chamber Services Limited
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; During theiyear under review, the company organized several
‘ ’) investment seminars for various city governments in the Mainland:
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Chamber Services Limited
REEREERA T

Chamber Services Limited is a wholly-owned subsidiary of the Chamber, focusing on
providing business services to the local and overseas business communities. During
the year under review, the main business areas that the company focused on were
event management, training and business representation.
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Event management

Chamber Services Limited delivered a diverse
range Of events in 2004 on behalf of various organizers
from the Hong Kong business community and
overseas organizations, including conferences, award
jaunching ceremonies and seminars. The company's
reach has expanded to serve organizations not only in
Hong Kong, but also in Mainland China, the United
States of America, and Russia.

The company organized nine major conferences

in 2004, ranging from the Global Information and
Gommunication Technology Summit to the 3rd PRD
Gonference, all of which had local and international
speakers and attendees. Chamber Services Limited
also organized for the HKSAR Government the
Hong Kong Economic Summit in August, which
attracted more than 800 business leaders and
government officials. In addition, the company was
awarded the contract to manage and promote the
38th Pacific Basin Economic Council International
General Meeting, which will take place in Hong Kong

in June 2005.
Besides international conferences, the company

also organized several business seminars for
government organizations, local businesses, magazines
as well as multinational firms operating in Hong Kong.
Chamber Services Limited also worked hard in 2004 to
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make its services more accessible to Mainland
organizations, which was met with good results. During
the year under review, the company organized several
investment seminars for various city governments in
the Mainland, including Jianghan in Hubei,
Shijiazhuang and Hengsui in Hebei, Haian in Jiangsu,
and Panyu in Guangdong, as well as an investment
seminar for the Western Movie Group of Xian.

Training
Delivering business-training programs for Mainland

Chinese enterprises and executives is one of the new
initiatives that Chamber Services Limited launched in
2004. During the year under review, the company
worked with the Bank of China Hong Kong, China
Everbright Group, China Council for the Promotion of
International Trade, and China Enterprise Federation.

Business representation
The company continues to provide business

promotion service to the Inte'rnational Business
Organization of Osaka, Inc. Beside providing regular
updates on local business issues, Chamber Services
Limited has extended its service to cover industry
market research for this client.

Erica Ng
General Manager, Chamber Services Limited
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BRQEHE HONG KONG PROGRESS

GROSS DOMESTIC PRODUCT

GDP at Current Prices (HK$ Billion)
- Change (%)
GDP in Constant 2000 HK$ Billion
- Change (%)
GDP Components (% real change)
- Domestic Demand
— Private Consumption
- Gov. Consumption
- Investment
- Merchandise Exports
- Merchandise Imports
— Services Exports
- Services Imports
GDP per capita (HK$)
- Change (%)
GDP per capita (US$)

2004*
1,282.0
+5.1%
1,472.0
+8.1%

+7.5%
+6.7%
+0.5%
+4.5%
+15.3%
+14.1%
+14.9%
+10.5%
185,918
+4.3%
23,835

2003
1,220.0
-2.5%
1,361.2
+3.2%

-3.6%
-0.3%
+1.9%
+0.1%
+14.2%
+13.1%
+5.7%
-4.6%
178,227
-3.4%
22,850

2002
1,250.6
-1.5%
1,318.7
+1.7%

-2.1%
-1.2%
+2.5%
-4.5%
+8.7%
+7.9%
+11.7%
+3.7%
184,269
-2.4%
23,625

2001
1,270.0
-2.6%
1,296.5
+0.6%

+1.2%
+2.0%
+6.1%
+2.6%
-3.3%
-1.9%
+6.2%
+2.0%
188,849
-3.5%
24,199

2000
1,304.1
+3.5%
1,288.3
+10.4%

+11.7%
+5.4%
+2.0%
+9.8%
+17.1%
+18.2%
+12.9%
+4.2%
195,665
+2.6%
25,088

INFLATION AND WAGES

Inflation (% change)
— GDP Deflator
- Composite CRI
- CPI (A)
- CPI(B)
- CPI (C)

Wages (change %)
Nominal
Real

GDP BY SECTOR (Percent Share)

Agriculture and Fishing

Manufacturing

Utilities

Construction

Services
- Wholesale, Retail, etc
- Transport, Storage, etc
- Finance, Insurance, etc
- Community Services
— Ownership of Premises
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2004
-2.8%
-0.4%
-0.0%
-0.3%
-0.4%

-1.1%
-0.6%

2004"
0.1%
3.8%
3.0%
3.7%

84.9%

28.2%

10.9%

22.7%
41%

18.5%

2003
-6.5%
-2.6%
-2.1%
-3.0%
-3.3%

-1.9%
+0.7%

2003
0.1%
3.9%
3.1%
4.3%
84.7%
27.4%
10.1%
22.7%
4.4%
19.2%

2002
-3.2%
-3.1%
-3.2%
-3.1%
-2.8%

-1.0%
+2.0%

2002
0.1%
4.5%
3.1%
4.7%
83.6%
25.7%
10.3%
22.3%
4.5%
19.8%

2001
-3.2%
-1.6%
-1.7%
-1.7%
-1.5%

+0.8%
+2.4%

2001
0.1%
5.1%
3.1%
4.8%
82.7%
25.1%
9.9%
22.4%
4.6%
20.3%

2000
-6.2%
-3.7%
-2.9%
-3.9%
-4.4%

+0.5%
+4.2%

2000
0.1%
5.6%
3.0%
5.0%
81.7%
25.2%
9.8%
22.6%
4.4%
19.6%




PEOPLE ('000)

2004

Mid-year Population 6,842
- Percent change +0.6%
— Males (percent share) 48.2%
- Females (percent share) 51.8%

Labour Data (annual averages)

L abour Force 3,523
- Employed 3.279
- Unemployed 244

Unemployment Rate (%) 6.9%

Underemployment Rate (%) 3.3%

Employment
- Manufacturing 168.8
- Finance, Business Services 433.5
- Wholesale, Retail and Trade, 989.4

Restaurants and Hotels
- Construction (manual labour) 65.1
- Community Services 415.3
— Civif Service 161.6
Tourism Arrivals (million) 21.81

2003
6,803
+0.2%
48.4%
51.6%

3,503
3,227

278
7.8%
3.5%

173.1
421.9
965.2

67.6
407.3
167.1
15.63

2002
6,787
+0.9%
48.6%
51.4%

3,475
3,237

256
6.9%
3.0%

193.0
4299
995.3

73.2
396.0
7.2
16.57

2001
6,725
+0.9%
48.9%
51.1%

3,425
3,256

175
4.9%
2.4%

212.0
435.6
1,019.0

80.3
373.8
Wittt
13.73

2000
6,665
+0.9%
49.2%
50.8%

3,366
3,196

167
4.9%
2.8%

232.0
428.8
1,031.7

79.6
348.6
184.2
13.10

FINANCE
Stock Exchange Indices (year-end) 2004
Hang Seng Index (July 1964 = 100) 14,230.14
- Finance 28,237.74
- Utilities 30,773.43
- Properties 18,177.59
- Commerce & Industry 6,076.78
Monthly Average Turnover (HK$ billion) 329.0
Market Capitalisation (HK$ billion) 6,629.2
Market Capitalisation (US$ billion) 851.1

MONEY AND BANKING

2003
12,675.94
26,263.59
24,878.76
14,778.70

5,271.72
212.1
5,477.7
703.3

2002
9,321.29
18,231.16
21,970.53
11,103.88
4,043.95
133.2
3,559.1
456.3

2001
11,397.21
19,497.67
20,498.86
15,554.75

5,608.82
162.5
3,8856.3
497.9

2000
15,095.63
24,041.66
21,704.53
18,362.44
8,1561.69
284.0
4,795.2

614.8

2004

No. of licensed banks (operating) 133
No. of restricted licensed banks 40
No. of DTCs (operating) 35
Money Supply M1 (HK$ biltion) 484.5
Money Supply M2 (HK$ billion) 4,166.7
Money Supply M3 (HK$ billion) 4,189.5
Total bank deposits (HK$ billion) 3,866.0
Total loans & advances (HK$ billion) 2,155.6
— Loans for use in Hong Kong (percent share) 83.1%
- All other loans (percent share) 16.9%
Hong Kong Dollar Prime Rate (average) 5.02

2003
134

42

39
413.4
3,8t2.8
3,857.4
3,566.4
2,035.2
84.0%
16.0%
5.00

2002
133

46

45
295.7
3,518.3
3,561.9
3,275.8
2,076.3
83.9%
16.1%
11

2001
147

49

54
258.2
3,550.1
3,594.1
3,366.6
2,185.0
86.2%
13.8%
7.00

2000
154

48

61
243.5
3,604.6
3,647.9
3,490.7
2,461.5
89.7%
10.4%
9.22

EXCHANGE RATES
2004
HK$:US$1 (average) 7.788
HK$:a1 (average) 9.683
HK$:¥100 (average) 7.205
HK$:Rmb (average) 0.942

* HKGCC estiamie

2003
7.787
8.810
7181
0.945

2002
7.799
7.370
7.155
0.945

2001
7.799
6.993
7.149
0.943

2000
7.791
7.204
7123
0.942

HFEABR
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Hong Kong General Chamber of Commerce

PUBLIC FINANCES (HKS$ billion,

HFEBEER | HONG KONG PROGRESS

FY April -March)

Operating Revenue

1999 - 00 (Actual) 175.2
2000- 01 (Actual) 171.3
2001 - 02 (Actual) 151.9
2002 - 03 (Actual) 166.0
2003 - 04 (Actual) 158.7
2004 - 05 (Actual) 187.1
2005 - 06 (Budget) 192.5

Operating Expenditure  Operating Surplus/Deficit
175.9 -0.7
186.7 -15.4
198.7 -47.2
201.3 -35.3
206.7 -48.1
201.2 -14 1
208.0 -15.5

Fiscal Reserves (year-end)

4443
430.3
372.5
311.4
275.3
287.3
276.8

MERCHANDISE TRADE (HKS$ billion)

Total Imports (c.i.f.)

Total Exports (f.0.b.)
~ Domestic Exports (f.0.b.)
- Re-exports (f.0.b.)

Total Trade

Trade Balance
- as a share of imports

2004
2,114.3
2,020.5

126.0
1,894.5
4,134.8

-93.8

-4.4%

2003
1,810.6
1,7441

121.8
1,662.3
3,554.7

-66.5

-3.7%

2002
1,619.4
1,560.5

130.9
1,429.6
3,179.9

-58.9

-3.6%

2001
1,568.2
1,481.0

163.5
1,327.5
3,049.2

-87.2

-5.6%

2000
1,658.0
1,572.7

181.0
1,391.7
3,230.7

-85.3

-5.1%

SERVICES TRADE (HK$ biltion)

Exports of Services
Imports of Services
Services Balance

2004*
420.0
228.2
+191.7

. 2003
3561.9
196.1

+155.8

2002
335.4
199.7

+136.7

2001
307.7
192.5

+1156.2

2000
301.8
191.5

+110.3

DOMESTIC MERCHANDISE EXP

The Mainland
USA

UK

Germany
Taiwan
Singapore
Japan

2004
38.0
38.6

8.2
5.0
4.7
3.1
2.8

2003
36.8
39.1

7.8
4.9
3.7
2.2
2.8

2002
41.4
41.9

7.6
43
4.4
2.2
3.0

MERCHANDISE RE-EXPORTS : MAJOR MARKETS (HKS$ biltion)

ORTS : MAJOR MARKETS (HKS$ billion)

2001
49.5
47.6

8.6
5.8
5.4
2.7
4.1

The Mainland
USA

Japan

UK

Germany
Taiwan
Singapore

2004
850.6
303.0
104.7

57.7
57.9
44.4
404

2003
705.8
285.1

91.2
49.6
51.4
38.6
33.5

2002
571.9
291.0

80.7
46.6
446
30.2
29.4

2001
496.6
282.2

83.6
46.8
45.8
30.0
26.9

2000
488.8
311.0

82.1
52.4
50.6
33.7
32.0

MERCHANDISE IMPORTS : MAJOR MARKETS (HKS$ billion)

The Mainland
Japan
Taiwan

USA
Singapore
South Korea

2004
918.3
256.1
153.8
112.0
111.0
100.5

Annual Report 2004

2003
785.6
214.0
125.2

98.7
90.6
87.3

2002
7171
182.6
115.9

91.5

75.7
76.0

2001
682.0
176.6
107.9
104.9

72.9
70.8

2000
715.0
199.0
124.2
112.8

75.0

80.6



IMPORTS BY END USE (HK$ billion)

2004
Foodstuffs 60.1
Consumer goods 631.8
Fuels 48.6
Raw Materials & Manufactures 805.2
Capital goods 565.4

2003
58.3
75.8
354

654.4
481.8

2002
591
543.2
31.3
568.1
4277

2001

60.4

538.0

30.4
511.4
4281

2000
63.7
562.2
34.0
580.5
417.6

RE-EXPORTS BY END USE (HKS billion)

2004
Foodstuffs 12.4
Consumer Goods 679.1
Fuels 2.7
Raw Materials & Manufactures 662.3
Capital Goods 536.7

2003
14.7
617.3
2.0
533.2
453.5

2002
16.2
580.4
{17
448.3
383.0

2001
17.4
570.2
1.9
396.0
3420

2000
19.7
609.5
2.5
4254
334.7

EXPORTS OF SERVICES (HKS Billion)

2004°
Total 420.0
Transportation i:33%
Travel 80.2
Merchandising and trade 145.4
Other Business 61.7

IMPORTS OF SERVICES (HKS$ Billion)

2004*
Total 228.2
Transportation 60.1
Travel 104.0
Merchandising and trade 19.8
Other Business 14.4

2003
361.9
105.6

60.0
128.6

57.6

2003
196.1
48.8
89.1
16.8
413

2002
3354
103.8

58.9
116.0

56.8

2002
199.7
48.5
96.8
14.7
39.7

2001
307.7
93.7

" 464
106.4
61.2

200t
192.5
50.9
96.1
11.8
33.7

2000
302.4
91.6
44.3
104.6
62.6

2000
194.4
50.2
97.4
12.6
34.3

OTHER INDICATORS

2004*
Electricity Consumption (Terajoules) 162,313
- Industrial 15,430
~ Commercial 91,255
- Domestic 34,134
- Other (incl. export) 11,494
Telecommunications
- Residential (*000) 2,116
~ Business (‘000) 1,690
- Broadband internet accounts (‘000) 1,472
- Mobile phone accounts ('000) 7,349
Motor Vehicle Registrations (No.)
Total licensed 527,700
- new registrations 41,400
Private cars 383,750
- new registrations 27,600

* HKGCC estiamte

2003
149,262
14,851
88,834
34,365
11,212

2,118
1,691
1,211
4,390

524,249
35,229
382,880
22,821

2002
144,942
16,112
87,241
33,394
8,195

2,134
1,764

989
4,207

525,551
42,651
384,864
30,417

2001
139,830
16,759
84,214
32,799
6,058

2,161
1,736

623
4,256

525,376
57,896
381,757
34,943

2000
134,928
17,769
80,347
32,234
4,678

2,210
1,734

392
4,110

516,782
52,446
374,013
34,630
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Auditors' report to the members of

The Hong Kong General Chamber of Commerce
("the Chamber")

(incorporated in Hong Kong and limited by guarantee)

We have audited the financial statements on pages 70 to 82
which have been prepared in accordance with accounting
principles generally accepted in Hong Kong.

Respective responsibilities of the General Committee

and auditors

The Hong Kong Companies Ordinance requires the General
Committee to prepare financial statements which give a true
and fair view. [n preparing financial statements which give a
true and fair view it is fundamental that appropriate accounting
policies are selected and applied consistently, that judgements
and estimates are made which are prudent and reasonable and
that the reasons for any significant departure from applicable
accounting standards are stated.

Itis our responsibility to ferm an independent opinion, based
on our audit, on those financial statements and to repert our
opinion solely to you, as a body, in accordance with section
141 of the Hong Kong Companies Ordinanee, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of
Auditing Standards issued by the Hong Konglnstitute of Certified
Public Accountants. An audit includes examination, on a test
basis, of evidence relevant to the amounts and disclosures in
the financial statements. [t also includes an assessment of the
significant estimates and judgements made by the General
Committee in the preparation of the financial statements, and
of whether the accounting policies are appropriate to the
Chamber's and the group's circumstances, consistently applied
and adequately disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from
material misstatement. in forming our opinion we also evaluated
the overall adequacy of the presentation of information in the
financial statements. We believe that our audit provides a
reasonable basis for our opinion.

Opinion

In our opinion, the financial statements give a true and fair view
of the state of affairs of the Chamber and of the group as at
31 December 2004 and of the group's surplus and cash flows
for the year then ended and have been properly prepared in
accordance with the Hong Kong Gompanies Ordinance.

| :
KPMG

Signed KPMG

Certified Public Accountants, Hong Kong
18 March 2005
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FINANCIAL STATEMENTS

GRUEHER Consolidated income and expenditure statement
#HE2004 F 125 3t HIEFE for the year ended 31 December 2004 (Expressed in Hong Kong dollars)
(LETHF)
Note 2003
& $000
ON Income
BR Members' subscriptions 12,466
f FCE Fees 12 42,023
fERRE interest and dividends i3 3,062
HIRR R Publications and promotion 14 4,633
BHIHEA Commission income 255
HEWA Rental income 1,951
LE R EMIG R Surplus on disposal of property 4,373
T DEFFBRS Surplus on disposal of non-trading securities -
X Exchange gain -
68,63
X Expenditure
B8 Staff 15 (41,525)
BAR Office 16 (5.813)
ARi5%& Services 17 (2,571)
HERHEBTEEMREDHE Depreciation and deficit on disposal of fixed assets 18 {3.977)
LEERFEHAEHS Deficit on disposal of non-trading securities (1,007)
BERBN Subscriptions and donations 19 (306)
W 5 55 15 Exchange loss (17)
(55,218
ERANRE BB AR Surplus before impairment loss and taxation 13,547
BEELS - #RZRERR Write-back of impairment loss on 5,875
unlisted non-trading investment
REBREBFBRIVER Surplus from ordinary activities before taxation 19,422
PR 4% Income tax 10(a) (198)
RBEEBRBHERS Surplus from ordinary activities after taxation 20 19.224
REEZERES General fund brought forward 183,809
BTEELEEE General fund carried forward 203,033

MR Fr3Ee2n MM DBMFRRG—EES The notes on pages 73 to 82 form part of these financial statements.
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Consolidated balance sheet

as at 31 December 2004 (Expressed in Hong Kong doflars)

Fixed assets
Unlisted non-trading investments

Non-trading securities managed
by investment manager

Held-to-maturity debt securities

Staff housing loans

Deferred tax assets

Current assets
Accounts with investment manager
Debtors and prepayments
Certificates of deposit

Tax recoverable
Cash at bank and in hand

Current liabifities
Creditors and accruals
Subscriptions received in advance

General fund

Investment revaluation reserve

Note
[/ =3
2(a)

21

20 IQ‘E}‘ I
$000
91,130

2003
$'000
94,128
5,875

56,498

6,000

10,944
12,498

Approved and authorised for issue by the General Committee on 18 March 2005.

Anthony Nightingale Chairman

David Eldon Deputy Chairman
Eden Woon CEO
PricewaterhouseCoopers Treasurers

(Certified Public Accountants)

The notes on pages 73 to 82 form part of these financial statements.
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EEREAR
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hamber of Commerce

Balance sheet
as at 31 Oecember 2004 (Expressed in Hong Kong dolfars)

Note 2003
[ 81 $'000
Fixed assets 2(b) 94,112
Interest in a subsidiary 3 &l 1l
Unlisted non-trading investments 4 5,875
Non-trading securities managed 5 56,498
by investment manager
Held-to-maturity debt securities 6 -
Staff housing loans 7 6,000
Deferred tax assets 11(b) 991
Current assets
Accounts with investment manager 8 2,302
Debtors and prepayments 1,969
Certificates of deposit 9 10,000
Tax recoverable 11(a) 58
Cash at bank and in hand 51,600
65,929
232,516
Current liabilities
Creditors and accruals 10,643
Subscriptions received in advance 12,498
28,141
Z .2'09!375
General fund 202,727
Investment revaluation reserve 21 6.648
209,375
Approved and authorised for issue by the General Committee on 18 March 2005,
Anthony Nightingale Chairman
David Eidon Deputy Chairman
Eden Woon CEO
PricewaterhouseCoopers Treasurers
(Certified Public Accountants)
The notes on pages 73 to 82 form part of these financial statements.
Consolidated statement of changes in equity
forthe year ended 31 December 2004 (Expressed in Hong Kong dollars)
Note 2004 2003
B & $000
Totai equity at 1 January
- As previously reported 178,998
— Prior period adjustment arising from
change in accounting policy for deferred tax 940
Total equity at 1 January (2003: restated) 179,938
Surplus on revaluation
Investments in non-trading securities 21 10,518
Net gains not recognised in the 10,519
income and expenditure statement
Net surplus for the year 2 j_@ig?_d:
Total equity at 31 December 200,681

The notes on pages 73 to 82 form part of these financial statements.
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Consolidated cash flow statement

2003
$'000
Operating activities
Surplus from ordinary activities before taxation 19,422
Adjustments for:
- Depreciation on fixed assets 3,970
- Surplus on disposal of fixed assets (4,366)
- (Surplus)/deficit on disposal of non-trading securities 1,007
- Interest and dividends received (3,062)
- Write-back of impairment foss on unlisted (5,875)
non-trading investment
Operating surplus before changes in working capital 11,096
Decrease in accounts with investiment manager 976
(Increase)/decrease in debtors and prepayments 1,861
Increase/(decrease) in creditors and accruals (1,077)
(Decrease)/increase in subscriptions received in advance 1,534
Decrease in staff housing loans -
Cash generated {rom operations 14,390
Hong Kong profits tax paid (266)
Net cash from operating activities 14,124
Investing activities -
Payment for purchase of fixed assets (62)
Proceeds from sale of fixed assets 8,390
Payment for purchase of non-trading securities (13,540)
Payment for purchase of held-to-maturity debt securities -
Redemption/(placement) of certificates of deposit (10,000)
Proceeds from sale of non-trading securities 13,206
Interest and dividends received 4,061
Net cash (used in)/from investing activities 2085
Increase in cash and cash equivalents 16,179
Cash and cash equivalents at 1 January 38,682
Cash and cash equivalents at 31 December 54,861

Thenotes on pages 73 to 82 form part ofthese financial statements.

Notes to the financial statements
(Expressed in Hong Kong doflars)

9

(a)

(b)

Significant accounting policies

Basis of preparation

These financial statements have been prepared in accordance all applicable Hong
Kong Financial Reporting Standards {which includes all applicable Statements of
Standard Accounting Practice and Interpretations) issued by the Hong Kong Institute
of Certified Public Accountants and accounting principles generally accepted in
Hong Kong. The financial statements are prepared under the historical cost
convention, modified by the revaluation of non-trading securities as explained in
note 1(h) to the financial statements,

Recently issued accounting standards

The Hong Kong Institute of Certified Public Accountants has issued a number of
new and revised Hong Kong Financial Reporting Standards and Hong Kong
Accounting Standards ({‘new HKFRSs") which are effective for accounting periods
beginning on or after 1 January 2005.
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(c

(d)

(e

hamber of Commerce
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{d)

(e)

The group has not early adopted these new HKFRSs in the financial statements for
the year ended 31 December 2004.

The group has aiready commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these new HKFRSs would
have a significant impact on the resuits of its operations and financial position.

Subsidiary

A subsidiary, in accordance with the Hong Kong Companies Ordinance, is a
company in which the Chamber, directly or indirectly, holds more than half of the
issued share capital, or controls more than half the voting power, or controls the
composition of the board of directors.

An investment in a subsidiary is consolidated into the consolidated financial
statements and intra-group balances and transactions are eliminated in full in
preparing the consolidated financial statements.

In the Chamber's balance sheet, investment in a subsidiary is stated at cost less
any impairment fosses (see note 1(g)).

Income recognition

Providedit is probable that the economic benefits will flow to the Chamber and the

income and costs, if applicable, can be measured reliably, income is recognisedin

the income and expenditure statement as follows:

{i) Members' subscriptions
Members' subscriptions are recognised on an accrual basis.

{ii) Fees and commission income
Fees and commission income are recognised as income when the services are
rendered.

(iii) interest income
interest income from bank deposits is accrued on a time-apportioned basis by
reference to the principal outstanding and the rate applicable.

{iv) Dividends
Dividend income from unlisted investments is recognised when the shareholder's
right to receive payment is established.
Dividend income from listed investments is recognised when the share pnce of
the investment goes ex-dividend.

{v) Rental income from operating leases
Rental income receivable under operating leases is recognised in the income
and expenditure statement in equal instalments over the accounting period
covered by the lease term, except where an alternative basis is more
representative of the pattern of benefits to be derived from the leased asset.
Lease incentives granted are recognised in the income and expenditure
statement as an integrat part of the aggregate net lease payments receivable.

Fixed assets and depreciation

(i) Leasehold investment properties are stated in the balance sheet at cost less
accumuiated depreciation and impairment losses (see note 1(g)). Other fixed
assets are stated in the balance sheet at cost less accumulated depreciation.
Leasehold land is depreciated on a straight-line basis over the remaining periods
of the respective leases.

Buildings are depreciated on a straight-line basis over a period of forty years
from the date of acquisition.

Computer system is depreciated on a straight-line basis over the estimated
economic life of the system of three years starting from the time the economic
benefits begin to accrue.

Other fixed assets are depreciated at the following annual rates on a straight-
line basis:

Furniture, fittings and office equipment 10% to 20%
Motor vehicle 20%

(i) Subsequent expenditure relating to a fixed asset that has already been
recognised is added to the carrying amount of the asset when it is probable
that future economic benefits, in excess of the originally assessed standard of
performance of the existing asset, will flow to the Chamber. Alf other subsequent
expenditure is recognised as an expense in the period in which it is incurred.

(ifi) Surpluses or deficits arising from the retirement or disposal of a fixed asset are
determined as the difference between the estimated net disposal proceeds
and the carrying amount of the asset and are recognised in the income and
expenditure statement on the date of retirement or disposal.
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(f)

(9)

(h)

L eased assets

Leases of assets under which the lessor has not transferred all the risks and benefits

of ownership are classified as operating leases.

(i) Assets held for use in operating lease
Where the Chamber leases out assets under operating leases, the assets are
included in the balance sheet according to their nature and, where applicable,
are depreciated in accordance with the Chamber's depreciation policies, as set
out in note 1(e). Income arising from operating leases is recognised in accordance
with the Chamber's income recognition policies, as set out in note 1(d).

(i) Operating lease charges
Where the Chamber has the use of assets under operating leases, payments
made under the leases are charged to the income and expenditure statement
in equal instalments over the accounting periods covered by the lease term,
except where an alternative basis is more representative ofthe pattern of benefits
to be derived from the leased asset. Lease incentives received are recognised
in the income and expenditure statement as an integral part of the aggregate
net lease payments made.

Impairment of assets

Internal and external sources of information are reviewed at each balance sheet

date to identify indications that the following assets may be impaired or an

impairment loss previously recognised no longer exists or may have decreased:

- investment properties; and

- investment in a subsidiary.

If any such indication exists, the asset's recoverable amount is estimated, An

impairment loss is recognised whenever the carrying amount of an asset exceeds

its recoverable amount.

(i) Calculation of recoverable amount
The recoverable amount of an asset is the greater of its net selling price and
value in use. In assessing value in use. the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects
current market assessments of time value of money and the risks specific to
the asset. Where an asset does not generate cash inflows largely independent
of those from other assets, the recoverable amount is determined for the
smailest group of assets that generates cash inflows independently (i.e. a
cash-generating unit).

(i) Reversals of impairment losses
An impairment loss is reversed if there has been a change in the estimates
used to determine the recoverable amount.
A reversai of impairment losses is limited to the asset's carrying amount that
would have been determined had no impairment loss been recognised in prior
years. Reversals of impairment losses are credited to the income and
expenditure statement in the year in which the reversals are recognised.

Non-trading investments and held-to-maturity debt securities

(i) Investments which are held for non-trading purposes are stated at fair value at
the balance sheet date. Changes in the fair value of individual securities are
credited or debited to the investment revaluation reserve until the security is
sold, collected, or otherwise disposed of, or until there is objective evidence
that the security is impaired, at which time the relevant cumulative surplus or
deficit is transferred from the investment revaluation reserve to the income and
expenditure statement.

Transfers from the investment revaluation reserve to the income and expenditure
statement as a result of impairments are reversed when the circumstances and
events leading to the impairment cease to exist and there is persuasive evidence
that the new circumstances and events wil persist for the foreseeable future.
Surpluses or deficits on disposal of non-trading securities are accounted for in
the income and expenditure statement as they arise. The surplus or deficit
includes any amount previously held in the investment revaluation reserve in
respect of that security.

Dated debt securities that the group has the ability and intention to hold to
maturity are classified as held-to-maturity securities. Held-to-maturity securities
are stated in the balance sheet at amortised cost less any provisions for
diminution in value. Provisions are made when carrying amounts are not
expected to befully recovered and are recognised as an expense in the income
and expenditure statement, such provisions being determined for each
investment individually.
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Income tax

() Income tax for the year comprises current tax and movements in deferred tax
assets and liabilities. Current tax and movements in deferred tax assets and
liabilities are recognised in the income and expenditure account except to the
extentthat they relate to items recognised directly in equity, in which case they
are recognised in equity.

(i) Current tax is the expected tax payable on the taxable income for the year,
using tax rates enacted or substantively enacted at the balance sheet date,
and any adjustment to tax payable in respect of previous years.

(ifi) Deferred tax assets and liabilities arise from deductible and taxable temporary
differences respectively, being the differences between the carrying amounts
of assets and liabilities for financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax losses and unused tax credits.
All deferred tax liabilities, and all deferred tax assets to the extent that it is
probable that future taxable profits will be available against which the asset
can be utilised, are recognised.

The amount of deferred tax recognised is measured based on the expected
manner of realisation or settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively enacted at the balance sheet
date. Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at each balance sheet
date and is reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow the related tax benefit to be utifised. Any
such reduction is reversedto the extent that it becomes probable that sufficient
taxable profit will be available.

{iv) Current tax balances and deferred tax balances, and movements therein, are
presented separately from each other and are not offset.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the
Chamber or the group has a legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made.

Where it is not probable that an outfiow of economic benefits will be required, or
the amount cannot be estimated reliably, the obligation is disclosed as a contingent
liability, unless the probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is remote.

Translation of foreign currencies

Foreign currencytransactions during the year are translatedinto Hong Kong dollars
at the exchangeratesruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong doltars at the
exchange rates ruling at the balance sheet date. Exchange gains and losses are
dealt with in the income and expenditure statement.

Cash and cash equivalents

Cashand cash equivalents comprise cash at bankand on hand, demand deposits with
banks and other financial institutions, and short-term, highly liquid investments that are
readily convertibie into known amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months of maturity at acquisition.

Employee benefits

(i) Salaries, annual bonuses, paid annual leave and the cost to the Chamber of
non-monetary benefits are accrued in the year in which the associated services
are rendered by employees of the Chamber,

(i) Contributions to Mandatory Provident Funds as required under the Hong Kong
Mandatory Provident Fund Schemes Ordinance, are recognised as an expense
in the income and expenditure statement as incurred.

Related parties

For the purposes of these financial statements, parties are considered to be related to
the Chamber if the Chamber has the ability, directly or indirectly, to control the party or
exercise significant influence over the party in making financial and operating decisions,
or vice versa, or where the Chamber and the party are subject to common control or
common significant influence. Related parties may be individuals or other entities.
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2  Fixed assets

2RBEE RERR XA KER ~E 2 85t

mE D% WAZRE £
(a) Consolidated  Leasehold Furniture,
properties Leasehold fittings

held for investment and office Motor Computer

own use properties equipment vehicle system Total

$'000 $'000 $000 $'000 $'000 $'000
Cost:
At 1 January 2004 84931 65083 16,076 503 12,214 178,807
Additions - - 415 - 369 784
At31December 2004 84,931 65083 18491 503 12583 179,591
Accumulated depreciation:
At 1 January 2004 13,550 45,564 13,540 311 11,714 84,679
Charge for the year 1.479 1,123 677 101 402 3,782
At 31 December 2004 15,029 46,687 14,217 412 12,116 88,461
Net book value;
At 31 December 2004 69902 18,396 2,274 91 467  91.130
At 31 December 2003 71,381 19,519 2,536 192 500 94,128
(b) The Chamber
Cost:
At 1 January 2004 84,931 65083 15,716 503 12,214 178,447
Additions - - 415 - 355 770
At 31 December 2004 84,931 65,083 16,131 503 12,569 179,217
Accumulated depreciation:
At 1 January 2004 13,5560 45,564 13,196 311 11,714 84,335
Charge forthe year 1,479 15128 662 10t 399 3,764
At 31 December 2004 15,029 46,687 13,858 412 12,113 88,099
Net book value:
At 31 December 2004 69,902 18,396 2,273 91 456 91,118
At 31 December 2003 71,381 19,519 2,520 192 500 94,112

()

(d)

The leasehold properties held for own use and investment properties are situated
in Hong Kong and held under long leases.

The Chamber leases out investment properties under operating leases. The leases
typically run for an initial period of three years, with an option to renew the lease
after that date at which time all terms are renegotiated. None of the leases includes
contingent rentals.

Total future lease payments receivable under non-cancellable operating leases are
as follows: REE e

Within 1 year
After 1 year but within 5 years

FHAHE
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Interest in a subsidiary Lok
The Chamber
2003

$'000

10

7,083
7,093
(3.982)

3,111

Unlisted shares, at cost
Amount due from subsidiary

Less: Provision

The wholly owned subsidiary is Chamber Services Limited ("CSL"), incorporated in
Hong Kong, whose principal activity during the year was the provision of business
related services. The Chamber has issued a letter of support which was in force
during the year for an unspecified amount to provide financial assistance as is
necessary to maintain CSL as a going concern.

Unlisted non-trading investments BERBEAE
ted and the Chamber
004 2003
$'000
Shares in Tradelink Electronic Commerce
Limited ("Tradelink®), at cost - 5,875
Non-trading securities managed by investment manager FARRES
ane the Chamber
2003
> $'000
At market value
Listed investments
— Hong Kong 10,499
- Overseas 15,579
26,078
Unlisted investments /30,420
56,498
Unlisted investments comprise bonds and other marketable instruments.
Held-to-maturity debt securities FRBETE
Consolidated and the Chamber
' 2003
$'000
Listed in Hong Kong
Held-to-maturity debt securities, at amortised cost -
Market value -

Staff housing loans
The term of the secured housing loan as at 31 December 2004 is as follows:
Principal Interest
$3,000,000 interest-free until 31 July 2005 and at 5% perannum thereafter
The housing loan is repayable upon the staff member's resignation or retirement or
on the sale of the property, whichever occurs earlier.
As at 31 December 2003, staff housing loans also included a secured amount of
$3,000,000 whichbore interest at 5% per annum.

Accounts with investment manager

These comprise cash balances in interest-bearing current accounts and fixed

deposits together with accrued interest and dividend receivable on marketable

securities, managed by the investment manager as follows: HAREEE
Consolated and the Chamber

I 2003

Current accounts
Accrued dividend receivable
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(a)

(b)

1

(a)

(b)

BeRaBd
Consolidated and the Chamber
2004 2003
000 $'000

10,000

Certificates of deposit

Non-trading and unlisted, at fair value

Income tax in the consolidated income and expenditure statement

Taxation in the consolidated income and expenditure statement represents:

2003
Current tax - provision for Hong Kong Profits Tax $'000
Tax for the year 249

Deferred tax

Origination and reversal of temporary differences 37

Effect of increase in tax rate on deferred tax (88)
balances at 1 January

______ (51)

198

The provision for Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%) of
the estimated assessable profits for the year.

Reconciliation between tax expense and accounting surpius at applicable tax rates:

2004 2003

$:000 $'000
Surplus before tax 19422
Notional tax on surplus before tax, calculated at 17.5% 3,399
Tax effect of non-deductible expenses 9,228
Tax effect of non-taxable income (12,293)
Tax effect of tax losses utilised (48)
Effect on opening deferred tax balances resulting (88)

from an increase in tax rate during the year

Actual tax expense 198

income taxin the balance sheet

Current taxation in the balance sheet represents:

Provision for Hong Kong Profits Tax for the year
Provisional Profits Tax paid

Deferred tax assets recognised:
Consolidated and the Chamber

The components of deferred tax assets recognised i the consolidated balance

sheetand the movements during the yearare asfollows: LRIBMIMER B R

Depreciation allowances

less than related depreciation

Deferred tax arising from: $:000

At 1 January 2003 940

Credited to consolidated income and expenditure statement 51

At 31 December 2003 991

At 1 January 2004 991

Charged to consolidated income and expenditure statement (38)

At 31 December 2004 963

FEREHE

Consolidates and the Chamber

2004 2003

$000  $000

Net deferred tax assets recognised on the balance sheet _ wgsi 991
EEEnE

I — e ———— =
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Deferred tax assets not recognised

The group has not recognised deferred tax assets in respect oftax losses of $2,353,000
(2003: $2,356,000). Thetax losses do not expire under current tax legislation,

Fees

Certificate and GSP fees
Reimbursement to Hong Kong Government

EDI fees, including trade declaration and
textile quota licence fees

Reimbursement to Tradelink

Reimbursement to Hong Kong Government

Others

Interestand dividends

Interest on time deposits and staff loans
{nterest and dividends

- listed investments

- unlisted non-trading investments

- held-to-maturity listed debt securities

Publications and promotion

Income from

- publications

- sundry setvices
- seminars

Expenditure on

- publications

- trade and programme promotion
- advertising and public relations
- seminars

Net income

Staff

Salaries, bonus and allowances

Contribution to staff retirement benefit scheme and
mandatory provident fund scheme

Staff quartersrental and related expenses

Medical expenses

Passage and leave allowances

Training and recruiting

Sundries

Annual Report 2004

2003
$000
26,695
(2)

55,487

(38,961)

2003
$000

1,062
10,550
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Office

Rent and rates

Light and power

Telephone

Printing and stationery

Postage

Maintenance, repairs and cleaning
Books and newspapers

Local travelling

Motor car expenses

Sundry expenses

Services

Audit fees

Treasurers' fees

Legal and professional fees
Computing fees
Investment manager's fees
Insurance

Depreciation and deficit on disposal of fixed assets

Depreciation on fixed assets (note 2(a))
Deficit on disposal of fixed assets

Subscriptions and donations

Trade organisations' subscriptions
Project sponsorship
Donations

2003
$'000
226
460
173

The donation of $1,000,000 in 2004 was to the Hong Kong Red Cross for the

tsunami appeal.

Surplus from ordinary activities after taxation

The surplus from ordinary activities after taxafion includes a surplus of $11,017,000
{2003: $18,956,000) which has been dealt with in the financial statements of the Chamber.

Investment revaluation reserve

At 1 January
Revaluation surplus

At 31 December

£E 1258

Consoligated and the Chamber
. 2003
$'000
(3,871)
10,519

2004
$'000
6,648

0,04
A

6,648

FREWE




FINANCIAL STATEMENTS

22 Hif 22 Commitments
£2004% 12 831 8 - HETa R %6 At 31 December 2004, the total future minimum lease payments under non-
EFRENHRANEAALEINT - cancellable operating leases in respect of properties are payable as follows:
PEr R toh
Consolidated andl the Chamber
2004 2003
: $'000
—FAME Within 1 year 1,018
—F(REARFREAFH After 1 year but within 5 years 520
_ 1,538
PEHENEEHEAANEEERD The Chamber leases a number of properties under operating leases. The leases
% BRAWNH-_Z=F - WRAGAE typically run for an initial period of two to three years, with an option to renew the
¥ BB RANIAE ST RERHHE lease when all terms are renegotiated. None of the leases includes contingent rentals.
23 HAMETNBEEXS 23 Material refated party transactions
F2001 F  HIBMTIRREY During 2001, the Chamber renewed a lease agreement for one of its investment
1R-FAERFTRERE  fayy properties with an association in which it has the only votingriight at the association's
ELEANEBAG LRFR—BE general meetings. The lease term was for three years from 1 September 2001 to
A - BEH@2001 597 1 BE2004F 30 August 2004 at an agreed monthly rental of $129,375. The lease was not renewed.

8A30 B 8H=F  Ka#HEA
129,375 T - FMOF B HES -

hamber of Commerce  Annual Repart 2004
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